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KEY CONSTITUENCY INFOR}{ATION AND MANAGEMENT

Constituencies Development Fund (CDF) was set up under the CDF Act,2OA3 lnow repealed by

Qabinet SecretaryF Act, 2A13. The Constttuencies Development Fund is represented by the
lution and Planning, who is responsible for the general policy and strategic direction of the

n| tttuencies Development Fund.

) Key Management

[a) Background information

L --t
The Nyando Constituency's day-to-day management is under the following key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(q) Fiduciary Management

Designation
Accounting Officer
A.i.E hoicier
Accountant

for Any matters that require policy
and National Assemblv Select Committee.

CDF Headquarters

O. Box 85-40101
Office

Nairobi Road

The key management personnel who held office during the financi al year ended 30th June
2015 and who had direct fiduciary responsibility were:

No.
1.

2.

3.

4.

Name
Yusuf Mbuno
aifred Chisaina
Richard Ongele

Fiduciary Oversight Arrangements

The and Risk Management Committee (ARMC) of CDF
on the activities of Nyando Constituency. The reports

by the CDF Board are forwarded

Board provide overall fiduciary
and recommendation of ARMC when

to the Constituency Development Fund Committee (CDFC)
guidance are forwarded by the Board to the Cabinet
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Auditors

General
National Audit Office

Towers, University Way
P . Box 30084

00100
Kenva

al Legal Adviser

Attomey General
Law Office

Avenue
P. . Box 40112

Square 00200
Kenya

r

elephone: (25 4) C2C233 49 5A I C7 2'" 5 8557 5

ANDO CDF Contacts

CDF Bankers

go.ke\Al^ryV

mail: go.ke

Coperative Bank of Kenya
Kisumu Branch
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FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOP
CON,IMITTEE (CDFC)

iyff,Nf FUND

It pleasure to present to you Nyando CDF's annual report and financial statements for the
year 20l4l2}t5.In the year under review, we are pleased with our overall p.rforrrr*."

aligns very well with our vision and aiso our proven track record of consistent d$livery and
v money.

actual amounts utilised by the constituency in its various expense items were more than 50% of
target 100 if funds are availed in time during the

year

Key ents for the CDF

j providing funds directly to each constituency for fighting poverty, CDF assists in ironing out

o

a

imbalances due to patronage

F has been able to open rural access roads (feeder roads) thus contributing to economic

the Health Sector CDF has made it possible for the public to easily access health
ties

projects have been implemented to enhance access to clean and reliable water.

education sector, CDF funding of schools has assisted in increasing student en-folment, the
F bursary has helped retain in schools students from low income families

issues related to the CDF

CDF Act in the new constitutional dispensation, since it is facing a lot of legal
chall hence Members of Parliament should enact legislations which do not contravene the
consti in order to protect the CDF.

Im n challenges and recommended way forward

of funds, lead to rise in project costs due to factors like inflation due to time
of money and also the public do not get the value of the funds in time, a good case is in late

awards, to remedy this, funds should be released by CDF Board in time.

a

o
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development forums and awareness forums should be held to intuit the

concerning the development initiatives, from various

lders and CDF, County Government anci other deveiopment stakeholders

of a simple but standardized practicai curriculum for training PMC's in
capacity to implement the projects, hence a PMC training manual should be

duplication of projects

CDFC
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STATEMENT OF CDF I{ANAGEMENT RESPONSIBILITIES

fn Sf (l) of the Public Finance Management Act, 2012requires that, atthe"rra o[each financial

Ithe accounting officer for a National Government CDF shall prepare financi{ statements in
res of that CDF. Section 81 (3) requires the financial statements so prepared to U$ in a form that

with relevant accounting standards as prescribed the Public Sector Accouriting Standards
of Kenya from time to time

Officer in charge of the Nyando CDF is responsible for the preparation and
tion of the CDF's financial statements, which give a true and fair view of the state of aflairs of

the for and as at the end of the financial year (period) ended on June 30, 2015. This
includes: (i) maintaining adequate financial management €urangements and ensuring

that continue to be effective
which disclose with reasonable accuracy at any time the financial position of the CDF; (iii)

desi implementing and maintaining internal controls relevant to the preparation and fair
tion of the financial statements, and ensuring that they are free from material misstatements,
due to error or fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying

accounting policies; and (vi) making accounting estimates that are reasonable in the

The Officer in charge of the Nyando CDF accepts responsibilify for +he CDF's financial
which have been prepared on the Cash Basis Method of Financial Reporting, using
accounting policies in accordance with International Public Sector Accounting Standards

The Accounting Officer is of the opinion that the CDF's financial statements give a true and
of the state of CDF's transactions during the financial year ended June 30, 2015, and of the

position as at that date. The Accounting Officer charge of the Nyando CDF further
the completeness of the accounting records maintained for the CDF, which have been relied

upon the preparation of the CDF's financial statements as well as the adequacy of the systems of
{:-^-^:^ trrlla"ltrvlcl-t contol.

Officer in charge of the Nyando CDF confirms that the CDF has complied fully with

that

The

and the CDF's funds received during the year under audit were used for the eligible purposes for

CDF's financial statements have been prepared in a form that complies with relevant

Government Regulations and the terms of extemal financing covenants (where applicable),

which were intended and were properly accounted for. Further the Accounting Officer confirms

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

of the financial statements

The s financial statements were approved and signed by the Accounting of,ficer on
2015.

GP
fair
CDF

5
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P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES
DEVELOPMENT FUND. NYANDO CONSTITUENCY FOR THE YEAR ENDED
30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development Fund

- Nyando Constituency set out on pages 6 to 18, which comprise statement of assets as at
30 June 2015, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation: recurrent and development for the year then ended
and a summary of significant accounting policies and other explanatory information, in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 8 of
the Public Audit Act, 2003. I have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

I Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
rstatements in accordance with lnternational Public Sector Accounting Standards (Cash
lBasis) and for such internal control as management determines is necessary to enable the
lpreparation of financial statements that are free from material misstatement, whether due to
ifraud or error.

[-he management is also responsible for the submission of the financial staternents to the

iAuditor-General in accordance with the provisions of Section 4 of the Public Audit Act,
Po03.
l

i

Auditor-General's Responsibi Iity
I

fvly responsibility is to express an opinion on these financial statements based on the audit
fnd report in accordance with the provisions of Section 9 of the Public Audit Act, 2003 and

$ubmit the audit report in compliance with Article 229(7) of the Constitution. The audit was

fonducted in accordance with lnternational Standards of Supreme Audit lnstitutions
(lSSAls). Those standards require compliance with ethical requirements and that the audit
$e planned and performed to obtain reasonable assurance about whether the financial
{tatements are free from material misstatement.

1

,{n audit involves performing procedures to obtain audit evidence about the amounts and
(isclosures in the financial statements. The procedures selected depend on the auditor's
jirdgement, including the assessment of the risks of material misstatement of the financial

$atements, whether due to fraud or error. ln making those risk assessments, the auditor

ftnsiders internal control relevant to the entity's preparation and fair presentation of the

QnlUnencies Development Fund - Nyando Constituency - Reports and Financial Statements for the year 
lnded 

30 June't'1 I

Promoting Accountability in the Public Sector

II



o
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion

1.0 Unsupported Payment

lncluded in Other Grants and Transfers figure of Kshs.38,502,137 is expenditure totaling
Kshs.S,157,387 in respect of various projects undertaken by the CDF. The projects may not
have been done as per specified standards. There was no evidence from the technical
experts from the works office and the inspection and acceptance committee to support
actual work done and thus justification for payment. Under the circumstances it was not
possible to ascertain the propriety of the expenditure.

2.0 Summary statement of appropriation indicates that the current year's final budget
figures for total payments as Kshs.139,549,200. However, records from the CDF board
indicates that the final approved budget figure as Kshs.112,532,435leading to unreconciled
variance of Kshs.27,016,765. The accuracy of the summary statement of appropriation
could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund - Nyando Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and comply
with Public Finance Management Act, 2012 and the Constituencies Development Fund Act,
2013.

Other Matter

Budget lmplementation Analysis r.r,

During the year under review, the Constituency budgeted to spend Kshs.112,612,435 on
various transfers and projects while the actual expenditure totaled to Kshs.106,201,678 as
highlighted below:

Constituencies Development Fund - Nyando Constiluenc'y - Reports and Financial Statements.for the year ended 30

June 2015

2
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Projbcts No of
approved

prolects

Budgeted
Amount

No of
projects
done

Actual
disbursement

Undisbursed
amount

Over
disbursed
amounts

otto
Variance

Administration 10,146,481 10, 181 ,646 35,1 65
Transfers to Primary
Schools

51 28,965,695 47 26,865,695 2,100,000

Transfers to Secondary
Schools

26 27,400,000 25 26,600,000 800,000

Transfers to Health
lnstitutions

4 7,600,000 4 5,600,000 2,000,000

Bursary to
Secondary/Tertiary and
Special schools

10,000,000 8,782,950 1,217,050

Water 1 700,000 1 700,000
Security 1 400,000 400,000
Roads b 22,000,000 b 22,000,000
Environment 2 400,000 400,000
Emeroencv 5,400,259 23 5,471,387 71,128
Total 112,612,435 106,601 ,678 6,517,050 506,293 95o/o

The following were noted

The actual expenditure was Kshs.112,612,435 against a budget of Kshs.106,601,678
achieving 95% absorption.

The Constituency under spent on six (6) line items with a total expenditure of
Kshs.5,705,228 and overspent on two (2) line items with a total of Kshs.435,165.

ilt The lncluded in the total payments of Kshs.109,698,697 in the statements of receipts
and payments is expenditure of Kshs.3,497,019 which relates to 2013-2014 which
were rolled over to the financial year 2014-2015.

iv. As at 30th June 2015, the reconciled bank balance was Kshs.29,750,503.60,
however some of the projects were not undertaken. The public did not receive the
services as provided for in the approved budget.

My opinion is not qualified in respect of this matter.

FCPA eO*"rA R. O. Ouko, CBS
AUDITOR.GENERAL

lNpirobi

It$ o"tou er 2016

fonstituencies Development Fund - Nyando Constituency - Reports and Financial Statementsfor the year ended 30
Itune 201 5
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STaTnmENT oF RECEIPTS AND PAYMENT.S FoR THE YEAR END
2or5 

Note z,ar4-zals
Kshs

30 JUNE

20fi-2014
Kshs

from Other Government Entities 1 112,532,435

RECEIPTS 11

U

P

goods and services

1,399,990

4,812,988
2,849,602

61,520,690

38,502,737

14,400

0

600,000

of Employees

Expenses

to Other Government Units
and transfers

Security Benefits
ition of Assets

PAYTVIENTS 109

EFICIT 833 ,737

l.!arr' !c!es and -'^r lanatory nnfes fn fhpcp finonnial cf afamanf c f^*

statements. The NYANDO CDF financial statements approved onwere

. CDFC Fund Account Manager

2

3

4

5.1

5.2

6

1 ,647,108

7 108

the
5and

7

Tlre an intogf,alpart

ltl1 2

^€UI

01

6

-

Payments

by:

980,421
1,3gg,gSL

2,042,50A

63,599,653
25,392,973

27,200
0

900,000

1,599
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STATEMENT OF ASSETS AS AT 30 JUNE 30 JUNE 2OI5

Note 2AL4-2475

Kshs
CIAL ASSETS

and Cash Equivalents

Fo e

2013-2AM
Kshs

(as per cash book)
(cash at hand)

8A
8B

29,850,503

0
,554,597
,462,168

,016,765

97,257
425,509

i,

ls

FINANCIAL ASSETS 29,850,503

b/fwd 27,016,765

2,833,737Su slDeficit for the year

POSSITION 29,850,503

The policies and explanatory notes to these financial statements form an
statements. The NYANDO CDF financial statements were approved on

- CDFC Fund t Manager

BY

9 5

6,,2

2 ,016,765

of the
l5 and

7

signed I
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STATEMENT OF CASHFLOW FOR THE YEaR ENDED 30 JUNE 201

for operating income
from CDF Board

ents for operating expenses

of Emplo),ees

U goods and services

Expenses

to Other Government Units
grants and transfers

Security Benefits

N, cash flow from operating activities

FROM INIYESTING ACTTVTIIES

N flows from Investing Activities

2

3

4

5.1

5.2

6

2014 -2015
112,532,43s

1,399,990

4,gtz,ggg
2,848,602

67,520,690

38,502,137

L4,400

109,,698,697

'109,698,697

2,833,737

27,416,766

29,850,503

20L3 - 2014
120,647,108

980,421

1,389,951

2,O42,50O

63,598,653

25,382,873

27,200

94,221,599

94,221,599

26,425,508
591,257

27,076,766

NE IN CASH AND CASH EQUWALENT
cash equivalent at BEGINNING of the year

cash equivalent at END of the year

The policies and explanatory notes to these financial statements form an

statements. The NYANDO CDF financial statements were approved on

CDFC Fund t

8

9

Cas

s

8
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For the ended June 30,2015

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

The NYANDO CDF financial statements were approved on )7, 2015 and signed by

o/" ot
Utilisation

I

Chairman CDF Fund Account Manager

9

Receipt/Expense ltem Original Budget Adjustments Final Budget Cc
Actualon

mparable Basis

Budget
Utilisation
I)ifference

a b c:a+b d tsdlc o/o

RECEIPTS
e=c-d

Transfers from CDF Board 112,532,435 0 112,532,435 112,532,435 0 t00
112,532,435 112,532,435 112,532,435

PA

1,713,600 2t7,784 L,930,794 1,399,880 530,904 73
Use of and services 4,779,0o7 782,9L6 5,560,917 4,g12,ggg 747,829 87
Committee 3,049,000 3,049,000 2,949,602 199,398
Transfers to Other Government Units 74,965,695 14,700,000 89,565,695 61,520,690 28,045,005

93

69
and transfersOther 28,100,259 10,671,167 38,771,402 39,502,137 269,265 99Social Benefits 26,990 0 880 14,400 54

Other
64s,604 600,000

480

604 93TOTATS 112,532,435 27,016,765 139,549,200 109,699,697 29,850,503 79

FOR THE YF',A

Compensation of Employees

645,604
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Fo e ear ended June 30 2015
VIII SIGNIFICANT ACCOUNTING POLICIES

e accounting policies adopted in the preparation of these financial statem{nts are set out

ptatement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with Intemational

fublic Sector Accounting Standards (IPSAS) with particular emphasis on Cash $asis Financial

f.eporting under the Cash Basis of Accounting. The financial statements cor{ply with and
fonform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

statements are presented in Kenya Shillings, which is the functional and reporting

2.

curency of the CDF and all values are rounded to the nearest shilling. The accounting policies
4dopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
lrhen cash is received or paid by the CDF.

Recognition of revenue and expenses

\he CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the CDF. In addition, the CDF recognises all
eXpenses when the event occurs and the related cash has actually been paid out by the CDF.

In-kind contributions

Iri-kind contributions are donations that are made to the CDF inthe form of actual goods and./or
sdrvices rather than in money or cash terms. These donations may include vehiclei, equipment
or personnel services. Where the financial value received for in-kind contributions can be

AS

determined, the CDF includes such value in the statement of receipts and payments
revenue and as an expense in equal and opposite amounts; otherwise, the contribution is

recorded.

4.

3

and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short deposits-term on call
highlv liquid investments wlth an maturity of three months or Iess, which areoriginal

convertible to known amounts of cash and are subject to insignificant changesil sk of 1n
Bank account held and at varlousbalances include amounts at the Central Bank of Kenya

al banks at the end of the financial year. For the purposes of these financial
cash and cash equivalents also include short term cash imprests and advances to

public officers and/or institutions which were not surrendered or accounted for at the
of the financial year.

10

and Financial Staternents
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I

and Financial Statements I

ended June 30 2015
A CCoUNTING PO'LICIES (Conri nued)

ending bills

bills consist of unpaid liabilities at the end of the financiai year ansmg contracted
or services during the year or in past years. As pending bills do not invo the payment

cash in the reporting period, they recorded as .memorandum' or 'off-
a sense of the overall net cash position of the cDF at the end of the
bills are finally settled, such payments are included in the statement

' items to
When the

receipts and
ents in the year in which the payments are made.

get6.

rs on same (cash basis the accoun tS),
was

Printed
A high-level assessmen of the CDF 3 actual performance against comparabl

for the financial year under has been included 1n an annex to financialrevlew

7, omparative figures

necessary comparative figures for the prevtous financial year have

sification basiS, and for same perlod the financial statements The budgetthe AS .t
AS required by Law and AS detailed in the Government Kenyaof

t e

to conform to the required changes presentati
been amended or

8. bsequent events

have been no events subsequen

ln on

t to the financial year end w1'th a s1gnificant impact on the
al statemen tS for the year ended June a

1 20 50

t

11
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For r ended June 30 20I 5

NOTES TO THE FII.IANCIAL STATEMENTS

TRANSFERS FROM OTHER GOVERNMENT ENTITIES

rx.

rIDesr rtion 20L4 - 2015 2013 - 2014
Kshs Kshs

CDF B :ard
{(AIE ) A750368 7,300,000.00
$(AIE ) 4759603 20,833,109.75

a niaaa n
t.+ro t7,oo).2)

AIE \( ) 4796855 13,253,243.50
{(AIE , 4796154 28,133,109.00
{(AIE | 4796146 28,133,109.50

I

AIE {( ,4709932 2,000,000.00
{(AIE 4711797 42,439,979.50

AIE 4735525 29,282.891.60
AIE t 4735956 23,462,169.70
AIE ) A750084 23,462,t68.70

AITOT 112,532,435.00 l 20,647,109.00

12
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( (f TITUENCIES DEVELOPh{ENT FTTNID _ NyANDO CONSTITUEh\JC}
and Financial Statements

For r ended June 30, 2015
TES TO THE FINANCIAL STATEAIENTS (Conrinued)

COMPENSATION OF EMPLOYEES
2474 - 2015

Kshs

1 ,3 99,880

1,3gg,gg0

2013 - 2014

Kshs

980,421Basic wages of contractual employees

Fotal 984,427

13





UENCIES DE\/ELOPh{ENT FUND - Nl'.alrDO CONSTiTLTENCY

ended June I,UI5
nd Financial Statements

TO THE FINANCIAL STATEMENTS (Conrinuedl

maintenance - vehicles and other transpofi equipment

2474 - 2015

Kshs
42,00a

I 78,150

45,000

123,544

313,640

5gg,g32

1,376,324
g42,g6g

OF GOODS AND SERVICES

supplies and services

supplies and services

travel and subsistence

supplies and services

materials and services

,and general supplies and services

operating expenses

Oil & Lubricant

EXPENSES

allowances

2014 - 2015
Kshs
677,500

committee exDenses 1?1 t02
642

14

t3 - 20t4
Kshs

34,000

1 13,935

15,200

116,722

519,153

67,469

143,950

9,000

622J

1

2013 - 2014
Kshs
759,000

nrr

500

i

L.U
Rep
For

4

,l

Total

890.000
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Re and Financial Statements
For e ear ended June 30, 2015

Aro TO THE FINAItTCIAL STATEIIEAITS (Conrinued)

5.1 TO OTHER GOVERNMENT ENTITIES

cription 2014 - 241.5

Kshs

to National Government entities
'ansfers to primarl, schools 26,237,931

22,400,000

20 t3 - 241,4

Kshs

Transfers to secondary schoois

Transfers to tertiary institutions

Transfers to health institutions

0

1 8 759

zo,so[,ooo
33,398,653

70

9 0

6L

OTTIER GRANTS AND OTI{ER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutions

Bursary - special schools

Mock & CAT
Water projects

Security projects

Roads projects

Environrnent projects

Emergency projects

Total

SECURITY BENEFITS

Employer contribution to NSSF

Total

2014 - 2015
Kshs

3,973,850

5,247,900

209,000

0

1, i 00,000

400,000

22,000,000

0

5,41 1,387

2013- 2014

Kshs
0

7,30',7,050

0

1,400,000

1,400,000

0

11,079,198

1,489,546

2,70'1,079

39,542J37 - 25,392,973

6

20L4 - 2075

Kshs
14,400

2013 -2014
Kshs

27,200

15

63,598.653

f-J-__

14400 n200





trTrurnclEs DEVELOPnTENT FLT]{D _ NYaITTDO CONSTITI-TENC\
and FinanciaI Statements

For eil,ear ended June 30, 2015

o

8. CES BROUGHT FORWARD

Bank accounts

Total

2At4 - 201s

Kshs
29,850,503

2Dt3 - 2014

Kshs

3,554,597

29,850,503 3,554,597

16

lrQ rnn FINANCIAL STATEMENTS (Conrinued)
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rT-
-\ll I lt-t ENCIES DEVELOFN(ENT FUND - N\'.rrlr-DO CONSTITUET.\CY

R*p and Financial Statements
For par ended June 30, 2015
NC rp rHE FINANCIAL STATEMENTS (Conrinued)

8 CES BROUGHT FORWARD

Bank accounts

Total

2014 - 2015
Kshs

29,850,503

lors -zou
Kshs

8,554,597

29 85 5 97

17
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S TTUENCIES DE\IEI-OPI'{EI\T FUND _ NYANDO CONSTITUENCY
a[rd Financial Statements

r ended June 30,2015

IMPORTANT DISCLOSURES

I _ SUMMARY OF FIXED ASSET REGISTER

I

9

Lanc 1,400,000 L,4OO,Ol )0

Builr in gs and structures 8,200,000 8,200,0( f0

Tran )p ort equipment 4,O79,250 4,O79,21 0

(1${ir 6 rntrinman* {,,.^i+,,.^ ^^I 4 A )O4 C1C

C'C
hJfittir

-.tJvLtvlv tarJoLrvllJ

Tota 28,060,876 28,060,97 6

i8

Historical

I



,
t



( CIES DEVELOFI\{ENT FLTND _ NYANDO CONSTITUENCY
Financial Staternents

For e ear ended June 30, 2015

9 IMPORTANT DISCLOSURES

1 _ SUMMARY OF FIXED ASSET REGISTER

Land 1,400,000 1,400,000

Build ings and structures 9,200,000 8,200,000

Tranr 4,079,250port equipment 4,079,250

Uttrcr

fittin
l equrpment, turniture ancl

Is

L4,381,,626 74,39L,626

29,060,876 28,060,976

r8

Assef class

(xlhl)
Co$t

Total
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