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ANNUAL REI'ORTS i'OR'I'}-IE PI]RIOD T]NDT]I) 30/06/ 19
C';ITHUNGURI WATER AND SANI]ATION CO. LTT)

Witltin tiithuuguli Policc corrrpourr<1, opp. Farrrily Bank .p.O Box S2li ciithrrrr.guri 002 I (
l..c'rrva Tt" I 07004840134,E-Mail gitltrl n.gu rlwa tr'r(t)ya hrto.cont

FINANCIAL STATEMENTS FOR GITHUNGURI WA'fER AND SANITA'TION COMPANY
LTD FORTHE YEAR ENDED 3OTII .IUNE 2OI9

COMPANY INFORMA'tION

Githunguri Water and Sanitation Limited is a company formed by Athi Water Services Board and given
the mandate of providing water and sanitation services within Githunguri District/Sub -County and lower
part of Lari District/Sub-County. The County Government of Kiambu is the shareholder of the Company
following the amendments of the articles and Memos of association in the year 20l3.The Company is
incorporated in Kenya and is domiciled in the republic of Kenya.

BOARD OF DIRECTORS
The Board of Directors who held olfice during the year ended 30rr'June 2019 comprised of the following

l. Chairman:Prof.Bemard Njoroge,
2. Mr. James Muriuki ,

3. Eng.Andrew Muigai,
4. Mr.Samuel Gatama,
5. Mrs. Emma Ng'ang;a,
6. Prof.Stephen Njuguna,
7. Bishop Solomon Waweru,
8. Mr. Mutie

CORPO I{ATD SIiCRIITA RY Sammy Keengwe
P.O. Box 55457
City Square 00200
Nairobi, Kenya

IiIiGISTI'R[,D oFFICI' Githunguri Water & Sanitation Company Ltd

Githunguri Town Next to Police Station
P.O.Box 823 - 00216,
Githunguri

AUt)ITORS Auditor General
Kenya National Audit Office
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Chairrnan:Prol. Ilclrrar'<l Niologc I Directols; Eug .\ntlrerr NIuigai.NIr SarnLrcl ( )atarna, r\lrs lirnnrir
Ns ang'l. l\'lr Srcphcr N.iugLrna. NIr.ftrhn Nlrrtic N.l r- Solorrron \\'alt:ru
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ANNLIA], REPOR]'S fOR'ILIE P}]RIOD ENDET) '.10/OG/ 19
(;I]'HTINGURI WA]TR ANL) SANITA'I'ION CO. I,'ID

Witllin t;rthungrr|i I'olicc conlpound, opp. fanrill' tiartk 'P.O Box 82.'r ciitlrtrrrgtr|i O

Kcn),a l'el:L)7004340:j4.8- N{ail Sitltungu |irvatt'r(fva}roo.ct'rttt
l(i

IlANKl,t,tts Kenya Commercial Bank Githunguri
Equity Bank Githunguri
K.Unity Bank Kagwe
Githunguri Dairy Sacco

I'ITINCI PAL LE(;AL ADVISIIIS

The AttorneA General
State Law Office
Harambee Auenue
P.O. Box 40112
CitA Square oo2oo
Natrobi, Kenga

Mrs. ,Iosephine Muritu
conlpana secretary
Kiantbu County Water & Seuerage Co. Ltd

.I'I.IE I}OARD o[- DIRI'C-IOITS

Name: Mr.John Mwivithi Mutie
Position: Director
Date of appointment: I'r March 2019

Qualification: LLB (UoN); CPS(K)
Work Experience: Worked with the defunct local authority as Town
Clerk/County Clerk in various local authorities. Served as County
Assembly CIerk/ Secretary to County Assembly of Kiambu.
Currently on secondment to County Executive as ChielOffice
Department of Water, Environment, Energy and Natural Resources.

Also assignrnent Department of Administration and Public Service as

the Acting Chief Off rcer

I

Chairnran,l'r'r,1. Bclrrirlrl Nior,rgc] I)it'ectorsi l-rrq ,\ndrerr NIrriqui.lUr Satrrtrcl (latatnrt. NIrs I'lnrnrit
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ANNLIAL RT]POR'I'S FOR THr] PERIOD ENI)T]I) 30/06/ 19
GITHLINGURI WA]TR AND SANITA]]ON CO. L'I't)

Within tiithtrrrgtrri ['olicr'courproun<'1, opp. fanrilv Bal]k .P.O Box ti2ll LiithrrngLri 002 I(
Kc nva Te l:t) 700.18401r4.[--,\1ail gitlr ungu r.irva terfil)ya hoo.corll

'I'HE BOARD OF DIITECTORS

Mr.SolomonW.Waweru
Retired Public Officer, Bishop of
A Church- Representative of NGOs

Chairman: Prof. Bemard Njoroge,
Eng.Andrew Muigai,
Mr.Samuel Gatama.
Mrs. Emma Ng'ang;a,
Prof. Stephen Njuguna,

Name: Mr. James Gitau Muriuki
Position: Director
Date of appointment: June 6,2014
Area of Training: Bachelor of Science in Chemistry/Biochemistry;
Msc. Environmental Health Engineering
Sector: Representative of Water Consumers
Work Experience: Ministry of Water and
Irrigation,TechnicalConsultant on Water and Waste water Treatment
and Quality Analysis; Environmental Audits, Environmental lmpact
Assessments (ElA).

f
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ANNTIAL REI,ORTS fT)R 1'I]E PERIOD ENT)}II) I]O/OTJ/ I9
C]I'I'FIL]NGL]RI WAI'IR ANT) SANI'I'A1'ION CO, IJi)

witllin Githtllls,rrri t'olice (rolllporrnd' t)pp. fitlllil)' Balrk 'l'.o Box i'i2lt ciithtrn.guli (

Kenva'ltl:070048401r4.L-Mtlil 3,itlttttrgut irvater(alvaltoo.c.rnt
t(i

I
I
I

MANAGEMBNT TIiAM

Mr. Joseph MwangiWan johi
Managing Dircctor
BSc. Civil Engineering JKUAT

Winnie Kwamboka MBA Human
Human Resources Manager
MBA Flunran Resources (U.o.N).
Degree in education (U.o.N),
Higher Diploma in
tlRM (Collage of HI{M)

CPADanielKarangatha Muiruri
Finance Manager
CPA, B.COM Finance (U.o.N)

Duncan NderiKirigo
Technical Manager
B. Project planning and
Management U.o.N

r

I

I

Chailrnan:l)rof . Rerrranl Niorogc I Directols, Errg .\ndlerr Nlrriqai.jUr Sarurrel ()atarna. i\lrs Enrrna

Ng anq a. l\lr-Stcphrn N.irrgtrna. Nlr.lohn Nlrrtic Nlr Solotrtott \\'arltrtt
Page 5

' j:'

IslIr:H:I1.ilEi'w

7*,



ANNIIAI, REPOR'I'S FOR'IIJE PT]RIOD ENT)HT) 30/06/ 19
C]I'|FILINC]URI WATIR AND SANITA]'ION CO. I,'I't)

\Vlthin tiithrrrtgtrri Iblicc corllpourld, opp. tirnrilv tlarrk ,t'.O tlox 82lJ (iilltrutgur.i 0O2lr
Ke nya 't cl:C)70O4tt4Oli]4.L- rt'lail Silltu n.gLt ri\va l!'r(alvtt hoo.cr)nl

CHAIITMAN'S STATEMENT

Iloard's composition and activities

The board that existed during 201712018 was dissolved in January 2018 aflter serving for two quarters in
the financial year 20171 20 I 8 following the amendment of the Kiambu County legislation on water
affairs which paved way for the formation of Kiambu County Water and Sewerage Company a merger of
all water utilities in Kiambu County Githunguri included.Within this period, the Board was constitLrted
with the Department ol Water,Energy, Environment and Natural resollrces fully represented by the Chief
Officer Water, Environment and Natural Resources representing the major stake holder the County
Govemment of Kiambu.
The Kiambu County Water and Sewerage Company has the fbllowing as Board members
Chairman:Prof.Bernard Njoroge,Directors are:Mr. James Muriuki ,Eng.Andrew Muigai,Mr.Samuel
Gatama, Mrs. Emma Ng'ang;a, Prof.Stephen Njuguna, Bishop Solomon Waweru and Eng.John Muhia.

Corporate Governancc

The board that existed during 2017 /2018 was dissolved in January 2018 by a Board Resolution following
the amendment of the Kiambu County legislation on water affairs which paved way for the formation of
Kiambu County Water and Sewerage Company (KCWSC) a merger ol all water utilities in Kiambu
County Githunguri included. This was spearheaded by the Kiambu County Govemor ostensibly to
provide for economies of scale in management of water afTairs, create a pool resource for water sector
financing which would improve coverage and water services provision besides attracting donor financing
ie World Bank,ADB among others. The main challenge is the process of full dissolution which may take

some time. The Kiambu County Water and Sewerage Company Board has been over sighting the

operations of the company since then. During the Financial Year under review, a member of
Management staff Mr. Duncan Nderi who was the Technical Manager resigned in February 201 9.

Community involvement

The company continues to associate itself with the community by participating in various activities aimed
at giving back to the community.
In this financial year we managed to take control of two community water projects i.e. Gitombo and
Miguta with assistance from the county Government of kiambu. Though Miguta is yet to be fully
transferred to the company we are currently serving part ol the community and we expect to take full
control of the project in the second quarter of the financial year 2018/ 2019. Continuous engagement of
the community is key for a smooth transition. During the year under review, tl.rc company participated in
tree planting activities in liaison with local primary schools, secondary schools and the River Users
Associations where about three thousand trees were planted within schools and catchment areas.

(lhailnran:l'r,,[. Belrraltl N joroge I Dilectols, l]rrq ,\nclr-t,rr i\lrriqai.NIl Sarnrrel (iatanra. N.l ls llrrrna
Ng arq a. l\1r'Steplrcrr N jrrgLrna. Nlr.lrhn Nlrrtic i\lt Solortrru \\'arrcru
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ANNtlAl. REPOR'|S FrlR'l'HE P}IRIOD ilNt)tlD :lt)/06/ l9
C;ITHLINGLIRI WATT]R ANt) SANII'ATION CO. I,'It)

\\/illrirr tiithrrn.qtrlr ['olicc'coulpound, r)pp. I'arnily Barrk .f.O liox 823 Githuu.guri C

Kcn),rt'ltl:070048,10I'i4.ll-i\1ail .gitlt u rr3u lirva tcr(rDya hoo.t:trnr
l(i

Financial and opcrational l)crformnnce

a) Sales vcrsus Expenditurc for the year
Sales lbr the 12 months period ended 30'r' June 2019 was Kshs.52,653,210 /: compared to Kshs.
42,941,655/: for tlre twelve months period ended 30'r'June 2018. This represents a 22.620/o growth.
During the financial year the Non-revenue water still remained a challenge, most of it being attributable
to commercial losses caused by over registering Nairobi water bulk mcters and the old and dilapidated
network. During the financial year the company made losses of Ksh.8, 459,6911-.The sales increased by
a significant rnargin while expenditure remained relatively high. The high expenditure was as a result of
the following factors:

i) 'l'lre cost of bulk water purchases remained relatively high at Kshs.2l, 857,668/: the actual bilts frorn
Nairobi Water Cornpany after adjustrnent. It's impemtive to note that bulk water purchases was not
lactored in our tariff as approved by WASREB in 2014 as it was expected that we would have developed
altclnative sources hence our inability to pay Nairobi Watcl and thus the high losses incurred.
ii)'l'hc cost of electricity slightly decreased from Kshs 7,412,7181= to Kshs.6, 439.051/:
iii) WARMA abstraction charges were Kshs 726,583 compared to last year at Kshs 542,688.'fhe curent
balancc stands at 3,972.908

h) Over reliance on Nairobi Water Bulk Water Purchases
1'hc Company continues to rely heavily on bulk water purchases liorn Nairobi Water. The water comes
with heavy comlnercial losses which we have to reflect in our books hence the high NRW as shown
above. If we were to have our own sources as required of us by the Water services Regulator WASREB.
then we would be able to break even and rneet other financial obligations which remain a challenge.

Chairtnan:l)t'oll Ilerttatrl Niologt'l Dilectols, [--rrg.\ndreu Nlrrigai.J\{r Sarrrtrel (latarna. NIrs linrr:ra
Nu anq'r. \ll Stcphcrr N,iugttrra. Mr.lohn Nlrrir. N'Ir'Srllorrrorr \\'arlerrr
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ANNT]AI, R}]PORTS FORTHE PERIOD ENDED i3O/06/ I9
C]I'I'HLINGLIRI WATER AND SANI]ATION CO. L'I't)

Witllin tlithrIrl.gttt i Pcrlicc corllpoulld, opp. I'rrllily liallk .I'.O tlox 8213 (iithr rr r.grrr.i c)02 I (

Kt' uya'l'el:0700484Oll4,[.-r\1ail grtlrun3uliu,atcr((r)yahoo.con]

MANACING DIRECTORS REPORT FOR THE YBAIT ENDED 30I''I .IUNE 20I9

At the end of the financial year 2018/2019 focus was mainly pursuing budgeted gravity water systems
development. These included:

.i. Completion of Komothai Water Supply

.1. Completion of Mukuyu weir to serve Githunguri Town and the environs.t County Integrated Development Projects

With increased coverage from gravity water sources, then the organization would be able to meet its
obligations to both the customers and other key players at a much lower cost hence progressively move
towards sustainability.

In this financial year a number ofachievements can be noted. These include:

a) Completion of Komothai Water Supply project
Through assistance lrom Athi Water Works Development Agency (AWWDA) we were able to fast track
the rehabilitation and upgrading of the pipeline within Komothai Water Supply with an aim of increasing
water supply to the lower areas of Komothai, increasing efficiency within the Kagwe and Nyanduma
areas and improving on the quality of Water supplied. At the close of the fiscal year, rehabilitation was
complete and the defects liability period almost complete with two DLP inspections already done and
only one remaining.
With the completion of Komothai Water Supply and the subsequent Hand over that was actualized in
August, 2018, it is expected that more than 2000 consumers will be brought back on board and about 500
new ones connected hence an anticipated increase in revenue collection. However, the fact that no
reconnection budget was provided in the project budget required the company to go an extra mile and
internally finance for Master Meters and Consumer meters installation besides service lines
interconnections and extensions. This has been realized to a great extent.
Besides two number boreholes namely Kitatina and Thuita are currently being used as standby boreholes
and Thuita off take is likely to be decommissioned thus reducing power consumption and reliance on
Nairobi water surces.

b) Improvement of Matimbei Weir
With the support of the Board (AWSB), Matimbei weir located in Kiriita Forest was successfully
improved and we are now serving Matimbei, Kagaa and Kamburu from this source. However, this dam
weir requires to be desilted mechanically to increase storage capacity.

c) Mukuyu Weir Construction

By the closure olthe financial year 201812019 construction of the weir had been completed. The weir is
expected to inject 4000m3/day to a proposed Water Treatment Plant so as to augment water supply for
Githunguri urban.Currently, Githtrnguri relies on Borehole sources. The gravity source and treatment
works once complete will help in decommissioning of about three Nairobi off takes hence reduce over
reliance on outsourced water lrom Nairobi off takes. Feasibility study lor the Water Treatment

Chait'tnan:Prol llerrrarrl Ni,rrrrge I Directols: ['.rrg :\nclrt,u Nlrrigai.[Ir 5arnuel (latanra, i\Irs Enrrua
Ng';rnr1 a. l\ll Str,pht.n Nitrguna, Nlr'.lrhn Nlrrti<.Nlr Solonrorr \\'arlt,ru
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ANNT]AI, R}IPORI'S I'OR'I'IIH PHI{IOII I]NI)ET) 3OlO(]/ I9
GI'fHLINCTTRI WA'I'IR ANT] SNNI'IA1'ION CO. I,'I't)

\\ritlrin GithrrlrS,trli I'oiicc c()nlpoulld, oPl-r. I'antilv ljarlk ,P.O tj(rx li2ll L)itltrrrlS,trl i t
Kcnya ltl:07004340114.t-'Mail .qitlttttrSut irvatc'ritt t'altoo.cont

l(i
I{:':'.;;,'l{Ii]l'.w
Construction has been completed and we are now awaiting the donors concept to proceed once Danida
Government clears the way It is expected that the implementation works will start by the beginning of
2020.

Current challenges
o l-he company relies pa(ially on pumping systems and outsourced waters from Nairobi Water
o The Water infrastructure is dilapidated due to age and as a result, supply in some areas is unreliable
o l'he borehole sources lack olficial borchole abstraction permits hence higher water use charges(at

Kshl instead of Ksh 0.50).Ef forts to get documents tiom the defunct Ministry ofllces have been f-utile

since there are no records kept or some boreholes did not have records at all.
. Very high cost of producing water mainly due to bulk water purchases liom Nairobi Water.
r Limited financial resources to fund rehabilitation and expansion of water services infiastructure.
o The many community water projects if all managed under the company would enhance better services

across our area of supply ensure fair application of standards/tariffs and better manage the limited
water resources.

. Debt collection remained a challenge. Wc have since engaged a credit reference bureau in the second
quarter of the flnancial year 201712018 to assist in recovery of the debts. The main challenges being
taced in debt collection are: '['mcing ol debtors some ofwhom have died or are no longer residents of
the area, Obsolete entities like community water projects that have since died or no longer exists

. despite having owed Giwasco,Political interference liorr MCAs who were elected on platform of
water provision therelore pressulizing for shelving of old debts which might have resulted in water
disconnection. Whereas the corrpany views some ol these debts as collectable, political declarations
at public forums have posed a great challenge.

. Litigation as is the case of community water projects who went to court to seek for status quo and
avoid being absorbed into Kiambu County Water and Sewerage Company.

o Non Renenue Water remains a challenge mainly attributed to destluction of pipes due to road works
construction across the area ofjurisdiction,Illegal tappings by people purporting to be supplied fiom
Communiry Water Projects especially in Komothai.We have however upscalled the metering
campaign for our consumers.demarcated critical areas into DMAs,embarked on house to house

surveillance and commenced GIS Mapping as some of the srategies in NRW management.We hope
to reduce NRW from the current 480% to 30% by the end ofthe current financial year.

o Expired tarilli.we are however working closely with WASREB for review of the same.

Signed for the company

Managing I)ircctor

Clrailrnan:Proll llclnarrl Niologc I Directors: l'lrrg ,\ntlrt,rr N{rriqai.i\Ir Sarrrtrel ( }atirrrra. Nlls linrrrra
Nq'anq a. Nll St,'phcn N.irrgrrna. i\lr John Nlrrtic iVr-Solottrr>tt \\'au'r't tt
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ANNLIAL RI]PORTS T'OR ]'HT] PERIOD T]NI)[]D I3O/OG/ 19
GIl'HIINCL]RI WATER ANL) SANI'IATION CO. I,TT)

within tiithrruguli Polict' conrpound, opp. fanrily Balrk .f.o Box 82ii Githtnrguri 0o2l (

Itenya'lbl:070043-1Ol'i4.1-Mail gitlrungu r.ilvatcr(a)vahoo.conr

CORPORATE GOVERNANCE STATEMENT
The Company has all along the flnancial year observed good corporate governance principles

CORPOI{ATE SOCIAL RESPONSII]I LITY STATEMENT

During the year under review, the company contributed in buying of rees for planting in our catchment
areas as a corporate social responsibility

DIRECTORS' R.EPORT FOR THE YEAR ENDED 3OTII .IUNE, 20I9

The directors submit their report together with the audited financial statements for the financial year
ended 30'h June 2019 which discloses the state ofaffairs of the company.

PRINCIPAL ACTIVITIES

The principal activity of the eompany is that of offering Water and Sanitation Services to the residents of
Githunguri District/Sub county and lower part of Lari District/sub County.

Githunguri Water and Sanitation Company (GIWASCO) is a water service provider operating under a
service provision agreement granted by Athi Water Services Board (AWSB) to provide water and
sanitation services in Githunguri Sub county and lower part of Lari Sub-County. The company was
incorporated on 24th April 2007 and started operating on I'r October 2007 after constitution of the board
of directors. The company took over the assets fbrmerly operated and initiated by the ministry of water
and irrigation at Githunguri town and Komothai rural water supply located in Gatamaiyu location olLari
district.

The company's area of service covers about 244 square kilometers across seven wards, iive wards in
Cithunguri sub-county namely Komothai, Ngewa, Cithunguri, lkinu and Githiga. Two wards in Lari Sub-
County namely Kamburu and Nyanduma wards. Within these wards, we have areas currently not served

with water but are incorporated in the development plans of both the National and County Governments
for consideration for expansion of water services into those areas. We also have about 7 community
water projects also olfering water services within this area but the community water projects are yet to
register with Giwasco.

Nt ang it. i\lt Stt?hcr N.jrrgrrna. i\lr .lohn Nlrrtic N{r- Solorrrorr \\'arr clu
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ANNLTAI, RH['OR'|S fOR'I'HE }'T]RIOD TJNT)E[) :\O/OG/ 19

GI'I'HL]NC]LIRI WATIR AND SANI'fATION CO, I,Tt)
\Afitltirr riithLrngrui t'oli(:c conlpound, oplr. fanrilv Bauk .P.O [krx 8213 ciitltttrtguti 0- '' l6

Ken1,a 1'el:O7OO4840ll4.il-Mail gitllu rl.gu riwr t('r'(r 'ya hoo.con)

RESULTS AND DIVIDEND
I'he company made a loss of Kshs. 8, 459,691

l-he directors do not recommend the payment ofa dividend for the year.

DIRECTORS
The directors who held office during the year and to the date of this report are as listed on Poge 2.

AUDITORS
The Auditor General have been appointed auditor of the company as per the provisions of Section 29 of
the Exchequer and Audit Act. Cap 412 and sections l4 and l5 of the Public Audit Act 2003.

Signed lor the board

Sccretary

Chailrnan'l'rof- Bct'raltl Nioroge I I)irectolsr Firrg r\nrlrerr i\lrrigai.l\lr Sarnu<,1 (iatanra. NIrs Emnrr Page 11
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Date

STATEMENT OF DIRECTORS' RESPONSIBILITIES FOR THE YEAR ENDED 3OT]IJUNE,
2019
The companies act require the Directors to prepare financial statements in respect ol Githunguri Water
and Sanitation Company, which give a true and fair view of the state of affairs ofthe company at the end
ofthe financial year and the operating results of the companyfor that year. The Directors are also required
to ensure that Githunguri Water keeps proper accounting records which disclose with reasonable
accuracy the financial position of the Company. The Directors are also responsible for safeguarding the
assets of the Company.

The Directors are responsible for the preparation and presentation of Githunguri Water's fir.rancial
statements, which give a true and fair view ol the state of alfairs of the Company for and as at the end of
the financial year (period) ended on June 30. 2019. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective througl'lout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets ol
the Githunguri Water (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for Cithunguri Water and Sanitation Company's Iinancial statements.
which have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with Intemational Financial Reporting Standards (IFRS), and in
the manner required by the PFM Act and the State Corporations Act. The Directors are of the opinion that
the Githunguri Water and Sanitation Company hnancial statements give a true and fair view of the state ol
Company's transactions during the financial year ended June 30, 2019, and financial position as at that
date. The Directors further conlirm the completeness of the accounting records maintained for Githunguri
Water and Sanitation Company, which have been relied upon in the preparation of the Company's
financial statements as well as the adequacy ofthe systems of intemal financial control.

Nothing has come to the attention of the Directors to indicate that Githunguri Water and Sanitation
Company will not remain a going concern tbr at least the next twelve months liom the date of this
statemgnt.

Approval of the financial statements

The entity's financial statements were approved by the Board on 2019 and signed on
its behalf

Boartl Choinnan Chief Offrcer

Date...........

Chairnran:Prrrl' Belnirltl Niorogc l I)irectors. Errg \nclr,.rr Nlrriqai.l\.1r Sarrtr<:l ( iatarna. \,[r-s linrntrr Page lZ
Ng'anq'a. Nlr Stephcrr NjLrgrrnir, \lr,lohrr illrrtic i\.1r Soior:ron \\'arrr.ru

LIonoging Dirgctor

ail/;rrDate
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OFFICE OF THE AUDITOR.GEl{ERAL

E n hunc itg Acuun tabi I i n,

REPORT OF THE AUDITOR.GENERAL ON GITHUNGURI WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Githunguri Water and
Sanitation Company Limited set out on pages 13 to 35, which comprise the statement
of financial position as at 30 June, 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Githunguri Water and Sanitation Company
Limited as at 30 June, 2019, and of its financial performance and its cash flows for
the year then ended, in accordance with Financial Reporting Standards and comply
with the Water Act, 2016, the Companies Act, 2015, and the Public Finance
Management Ad2012.

Basis for Qualified Opinion

1.0 Failure to Disclose Material Uncertaanty in Relation to Going Concern

During the year under review, the Company reported a loss of Kshs.8,459,690
(2017120'18: Kshs.15,627,266) resulting to further depletion of it's accumulated
revenue reserves from negative Kshs.73,062,269 as at 30 June, 2018 to negative
Kshs.82,932,108 as at 30 June, 2019. The current liabilities of Kshs.125,406,149
exceeds the current assets balance of Kshs.44,094,025 resulting to a negative
working capital of Kshs.81,312,124 as at 30 June,2019. Although the financial
statements have been prepared on a going concern basis, this precarious financial
position which casts significant doubt on the ability of the Company to continue
offering service to the public has not been disclosed.

Report of the .4uditor-Gencral on (iithunguri ll uter ud Sonitqtion ('ompon.r' Lintited _for the yeur enled
30 June. 2019



2.0 lnaccuracies in Trade Debtors and other Receivables

The statement of financial position and as disclosed in Note 9 to the financial
statements reflects trade debtors and other receivables gross balances of
Kshs.57,024,959 as at 30 June, 2019. However, debtors ledger and ageing analysis
reflects a total of Kshs.72,021,520, resulting in an unexplained and unreconciled
difference of Kshs. 14,996,561.

3.0 Unsupported Board Expenses

The statement of profit or loss and other comprehensive income and as disclosed in
Note 4 to the financial statements reflects administrative and other expenses amount
of Kshs.27,089,882. lncluded in this amount is Board's expenses of Kshs.200,000
which was not supported with board minutes and signed attendance register.

Consequently, the validity of the Board expenses of Kshs.200,000 for the year ended
30 June, 2019 could not be confirmed.

4.0 lnaccuracies in the Statement of Comparison of Budget and Actua! Amount

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects total expenditure budget of Kshs.73,073,000. However, the
Company's Board had approved an expenditure budget of Kshs.1,128,164,000
resulting to an unexplained and unreconciled variance of Kshs.1 ,055,091 ,000.
Further, the statement of comparison of budget and actual amounts reflects a variance
of Kshs.19,601,790 between the budgeted water sales of Kshs.76,255,000 and the
realized amount of Kshs.52,653,210 instead of the correct variance of
Kshs.23,601 ,790.

Consequently, the accuracy and completeness of the statement of comparison of
budget and actual amounts for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Githunguri Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of lhe Audilor-General on Githunguri lloter ond Sanitalion Company Limiled for the yeor ended
30 June, 2019
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Under the circumstances, the accuracy and completeness of trade debtors and other
receivables gross balances of Kshs.S7,024,959 as at 30 June, 2019 could not be
confirmed.



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

During the financial year 201812019 the Company realized a total income of
Kshs.54,878,410 against a revenue budget of Kshs.79,000,000, resulting in an under-
collection of Kshs.24,121,590 or 31o/o ol the budgeted revenue which was not
explained or justified. Further, according to the approved budget, the Company had
allocated an amount of Kshs.1 ,049,300,000 for implementation of various capital
projects during the year under review. However, no project had commenced as at the
time of the audit in March, 2020. No explanation was provided for the failure to
implement the projects during the year ended 30 June, 2019. The underfunding and
underperformance affected the planned activities and may have impacted negatively
on service delivery to the public.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on
LaMulness, Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Non-Revenue Water

During the financial year 201812019, the company produced a total of 1,536,421 cubic
meters of water out of which 610,088 cubic meters was billed to customers. The
balance of 92,333 cubic meters or approximately 60.2% of the total volume of water
produced represents non-revenue water which is 35.2o/o over and above the allowable
limit of 25% set by Water Services Regulatory Board Guidelines. The non-revenue
water of 60.2% may have resulted in a loss of sales estimated at Kshs.79,641,288.

The significant level of non-revenue water is an indication of inefficiencies and
ineffectiveness in the management of water resources which has negatively impacted
on the Company's ability to sustain services in the long run.

Report of the Auditor-Generql on Githunguri Wqlet qnd Sanitation Company Limiled for lhe yeo, 
"r4",

30 June, 2019
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 201 5, I confirm that, nothing
has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

As required by the Kenyan Companies Act, 2015 I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far
as appears from the examination of those books;

(iii) The Company's statement of financial position and statement of comprehensive
income are in agreement with books of account; and

(iv) ln my opinion, the information given in the report of the directors on page 10 and
11 is consistent with the financial statements.

Responsibilities of Directors and those Charged with Governance

The Directors are responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and the requirements of the Kenyan Companies Act, and for maintaining effective

Report of the Auditor-Generql on Githunguri llater qnd Sqnitation Company Limited for the year ended
30 June. 2019
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Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS



The Directors are also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the

Report of the Auditor-Generql on Githunguri Waler and Sanitotion Conpary Linired Ior the year ended

i0 June, 2019
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internal control as the Directors determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error and for assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Directors either intends to liquidate the Company or to cease operations.

Those charged with governance are responsible for overseeing the Company's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.



Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSA|s. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease as a going concern.

Report of the Auditor-Generql on Cithunguri Wqter qnd Sqnitation Conpany Linited lor the year ended
30 June. 2019
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As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide the Directors with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA BS

Nairobi

29 December, 202'l

Report of the Auditor-Generql on Githunguri llqter qnd Sanitqtion Conpany Limited for the year ended
30 June, 2019
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STATEMENT OF COMPREHENSM INCOME FOR THE YEAR ENDED 30.rlrJUNE 2019

201812019 2017 t2018

Notcs KSHS KSIIS

Sllcs & Other Incomes 3 55,61 t.376

Lcss:

Administrative & Other Expenses 4 27,089,882 25.236.1171

Operational Expenses 5

Total expcnses 6{.071,067 61,237,333

Opcrating profit/loss (8,4s9,690) (ls,627 ,266)

Corporate Tax l9

Profit /Loss After tax (8,"159,691) (15.(r27,266)

The accounts on pages [3 to l7 were approved by the Board ol Directors on "'

o^," iy'::J/aof

Board Chairman.... .Date.. .

Chief Of'ficer WENR Date. .. ..

('lrair.trran,l,r.,,1 li.r.ritrl Nir)rr)q.l [)ilccto|sr Irrq \rrrlrttr Nlrriqai.NIr Sitrl]llcl (,irt;rl)lil. l\ltr l trlttllr Pagc 13

Ng rtrtll;t. \lr Str'llllt rr '''itrgLrtlrt \lr lolrtr Nltrrr'' \lt Sol'rrtl'rtr \\'it\ t !t

45,(r 10,067

36.98 I .l 85 36,000.462

Managing Director.......



ANNUAL RT]POR'fS }'OR'fiIT] PERIOT) ENDET) 30/06/ 19
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Wilhin tiithtrrrgut i ['olicr'compc]ulrdl opp. farrrily tlarrk ,t'.t) tlox 132ll (iithrrrr3rrli OO2 l(
Kettya'ltl:07004.340114.1,-.\4ail lqitlt u irg Lr lin,a t c, r(a',,y: r lroo.ctrrrr

STATEMENT OF FINANCIAL POSITION AS AT 3OTII JUNE 2019

Managing Director....... l//

Board Cl.rairman.. .

Chief Officer WENR.....

Date....

Date.. . .

. . ..Date. .

ASSETS 20t8t2019

Noles KSHS KSTIS
NON- CURRENT ASSETS

Property, Plant & Equipment 7 19,701,107 15.71 8,971
Total Non-current assets 107l9 7[|L

CURRtrNT ASSF],TS
lnventories 8 1,239,034 1 sq6 176

Deposits l4 130,480 130.480
Trade Debtors and other receivables 9 36,978,790 26.136,749
Clash & Cash Equivalents l0

-16,355,865
CUITITENT LIABILITIES
Customer Deposits l6 7 ,621,739 6.338.298

95,241 ,88 Il-rade and other payables II I 17 ,051,949
Short term loan 770,913

732.461 732.461Defened income( current year) 24
125.406.149

NET CURRENT ASSETS/W.C (81,312,124) {66,727,688)
Nct Assets 6t l1 017

l3 40 40Share Capital
Capital Reserves t2 r 1,s09.082 r I,509,082
Revaluation Reserve

(82,932, r 08) (73,062,269)Revenue Reserves

Non-Current Liability
Deferred income 24 9,81 I ,969 10.544.430

(61,61r,017) (51,008,717)

A-.

Clra ilrnan:Pro{. []elnalrl Niologc I Dilectol's: l'-rrg ,\nrlrcrr Nlrriqai.l\ll Surnutl (ia1anra. i\'lrs Eurnra

Ng'ang a. Ill Stepht'n n'.iugrrna, \lrJohn \[trtit i\lr-Solotrrtttt \\'au't'rtt

Page 1{

r.tr:;1rY;'ttrlfiw
2017/2018

15,718.97 t

5,715,721 6,492,2(t0
.1.1,09.1,025

r 03,083,s53

(s1,008.7r 7)

FINANCIiD I}Y:
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ANNLIAI, R}]POR'I'S T'OI{'fTIi] }'i]RIOt) ENDIit) 30/06/ I9
C;I]'HLINGTIRI WNI'ER ANI) SANIlA'IION CC]. L'It)

\Villrirr tiithrrngLtt i lblic:c coillpoultd, o1-rp. l'artrily liartk ,l'.t) th-x lt23 Githrt,lgtll i t) - l(i
Ken1,a'ltl:07004841,1:J4.1--I'lail g,itltttngLrtirvatr'ri'alvahoo-cor.tt

STATEM[,NT OF CHANGN,S IN EQUITYFOR THE YEAR ENDED 30I'IIJUNE 20I9

Total

36,273,C

-6L4,i

-734,2

-8,303,7

-45,925,1

-1,4LO,1

-8,459,(

7r,422,8

Managing Director

Board Chairman.. .

Chief'Officer WENR..

Date ,4

Date.... . . ..

Date. .

PE RIOD Share Capital
Capital
Rese rve

Revaluation
Re serve

Revenue Reserve

7 13Notes 13 t2

Balance as at l/71201,6 40 11,509,082 614,875 -48,397,O52

Disposal of revalued asset -6L4,875

-7!4,205

-8,303,746Profit/Loss

Ba la nce as at 30/06/2017 40 11,509,082 -57,435,003

Profit/Loss

Ba lance 30/6/2018 40 11,509,082

-t,ALO,L4aPrior Year adjustment on Loss

-8,459,590

Ba lance 30/6/2019 40 11,509,082 -82,932,108

Chairntan:i'r<,l lSclrrartl Niorrrgc I Directorsi [irrq .\n<lr-err i\lrriqrri.\1r Sarnrr<rl (iatamir. NIrs l]nrrta
Ng'. anq'a. N{r' Stcpht'n Nirrgrrna. Nlr .lohn Nltrtie NIt' Solotrror \\'arr ct tt

Page 15

-t5,627 ,2

-61,553,(

Prior year adjustments over stated
receivables

-15,627,266

-71,062,269

Profit/Loss
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STATEMENT OF CASH FLOWS FOR THB YEAR ENDED 30I'IIJUNE 20I9

Managing Director Date
.)
4

Board Chairman ...Date....

Chief Officer WENR.. f)ate. . . .

Chailman:Pr,rl }lernaltl N jorrrg<.1 Directols. !-ug.\nrlrr-rr Nlrriqai.l\lr SarrrLrcl (iatarna, j\lrs Enrmir PaBe 16

Ne'itnq a. Nll Stcph,.'rr Nitrgtrna. \lr John N'lrrtic l\f t Solottrort \\'arr t'rtt

20ult20l9 2017t201,1
Kshs. Kshs.

Cash florvs from operating activitics
Profit/ (loss) before tax (8,4s9,691 ) (t5,627.266)
Adj ustment for:
Depreciation on property, plant and equipment 7 1,t49,926 t,076,579
Adjustment of recivables (734,20s)
Cash Generated from Operations (7,309,765) ( 14,ss0,687)
Chan ges ln Working Capital
Increase in Decrease 8 (2.357,342) (2,s43,247)
Increase in Trade and other receivables 9 ( r 0,842,041) (3,8s9,23 5)
Increase in Trade and other payables ll 21.81 0.068 21,375,862
Increase in Customer Deposits l6 1,283,441 I,889,470
Net cash from operating activities 2,584,361 2,312,163

Motor Bikes (553,100) 0
UPS (3 7,000) (25.000)
Printer ( 139,200) 0
3 Desktop Computers (21 8.040) 0
Pump & Motor (t92,464) (701,87s)

Pipes and Meters (3,844,600) (ee8,660)

Mobile Phones 0 (3,000)

Paper Shredder 0 (2'7,200)

Githunguri Toilets (l14,035) 0

Net cash flow from investing activities (1,7s5,735)(s,0e8,13e)
Financinq Activities
Deferred Grant Income (732,461) (732,461)

Short term Loan 0 770,913

Long term loan 3,000,000

Payment of long term loan (s00,000)

Cash flow li'om financing activities 38.452
Net Cash flows (746,s-19) (594,880)
At start of the year 6.492.260 5.897.380

At the end of thc ycar 6 492 60

Notcs

Investinq activities Purchases of Assets

1,767,539

5,745,721
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t;I]'FILINGT]RI WA'I'II( ANT) SANITA]'ION CO. I,'I't)
\\rilhin tiithrrrt.q,rr|i lkrlit:t't:otnpottnrl,,.rpp. t'atttill' Balrk .l'.t) tlox li2l3 (iitlttrn3uri 0l

Kcnla l'i:l:07004 840:i4,1.-,\ ldil .gitlt tt nStrt irvatc r((rrYa hoo.conl

Actrrnl 2018/19 Va rilntc Variarce (7o)Notes (20) Budgct 2018/19

INCoME

-21%Water Sales (a) 76.255.000 52,653,2 t0 -19,60r,790

2,225,200 -5 19,800 -t9%New Connection fee 2.745,000

Sub-Total 79,000,000 54.878,.1l0 -20, t2 t ,590

Iix Pu NStas

-2.094, t 5 I -44yoAdrninistration Costs (b) 4.7i5.000 2.640.849

5 t0,000 524,912 t4,912 3or'oBilling & IT costs (c)

530.895 -69, t05 -t20AFinance costs (d) 600,000

259.906 t2v,Transport Operating Expenses 2. 186.000 2.445.906

-l5o/o23.590.000 20, r50,020 -3,439,980

r.5 r0.000 200,000 -t.310.000 -87o/oBoard Expenses (g)

4.260.000 4.2't2,343 t2,343 ooloStatutory Expenses(h)

- r.538.004Maintenance of water (i) 6.857.970 5,3 19,966

Borehole Services and Consurnables (j) l,l76.0i0 422.164 -953,266 -69%

260.'150 -1,'t 19,250 -8',70/oChernicals & Water quality r.980.000

-l'70/oElectricity costs 7.800.000 6,439,051 - r,360,949

2 1.857.668 6.017,668 390/"Bulk water purchascs (l) 15.780,000

Security Services 900.000 1,022,061 122.0(t'1 l4o/u

t00,580 -68'7 ,420 -7iYo98lt.000

ExpeDditu rc .- ;,.,13,07 
3,ooo 6(t,3t17,171

Statemcnt of Comparison of lludgct and Actual for ycar cnclctl 30rh ,Iune 2019

Managing Director. . Date

Board Chairman.. l)atc..

Chief Olficer WENR Date .

Chairman:Pro{ []r:r'rrrr<l Ni,rrogr'] l)irectors l,ug,\nrlres Nltriqai.Nll Sarnrt<,I (iatanrir. N'lrs [:]tlnta Page 77

Ng anq a. i\tr Stt.phcr N.jrrgrrna. )'Ir.lrrhn i\Irrtic N'll Solor:ron \\'irrvt.rLr
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Staff Costs

General Expenses
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Notes to lhe Finonci eme ls r the financial vear ended 3dt' June 2019
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are as

set out below:

a) Statement of Compliance and Basis of preparation
The tinancial statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of ploperty. plant and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. 'fhe preparation ol financial statements in
conformity with Intemational Financial Reporting Standards (IFRS) allows the use of estimates and
assumptions. It also requires management to exercise judgement in the process of applying the
e/rtirl s accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporling currency of the entity and all values are rounded to the nearest Shilling

The financial statements have been prepared in accordance with the PFM Act. the State
Corporations Act, and International Financial Reporting Standards (IFRS). The accounting policies
adopted have been consistently applied to all the years presented.

b) Revenue recognition
Revenue is recognised to the extent that it is probable that future economic benefits will flow to the
entity and the revenue can be reliably measured. Revenue is recognised al the fair value of
consideration received or expected to be received in the ordinary course of the entity's activities,
net of value-added tax (VAT), where applicable. and when specific criteria have been met lbr each
of the entity's activities as described below.

i) Revenue from the sale of water and services is recognised in the year in which the entity
delivers products to the customer, the customer has accepted the products and collectability
of the related receivables is reasonably assured.

ii) Grants from National Government are recognised in the year in which the entily actually
receives such grants.

iii) Finance income comprises interest receivable from bank deposits and investment in
securities, and is recognised in profit or loss on a time proportion basis using the effective
interest rate method.

iv) Dividcnd income is recognised in the income statement in the year in which the right to
receive the payment is established.

v) Other income is recognised as it accrues

Chailnran:Prof Belrrartl Niologci Directols: Errg .\nclres Nltrigai.l\lr Satttttel (latama. I'Irs [irrrnra

Ng'anq a. N{r Stephcr Nitrgrrna, N'lr .Lrhrr N'Itrtic Nlr SoLrttr,rn \\'au t'rrt
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ANNT.IAI, R},POR'I'S i'OR 1'I IF] PI]RIOD ENDi]t) :30/06/ II)
GITHUNC]URI WATER AND SANI'fA'IION CO. I,'I'f)
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ANNTIAI, REPOR'fS i'OR 'IIIE PERIOD T]NDT]I) IlO / 06 / 19

C]I1'HTINGL]RI WATER AND SANTIATION CO. I,'I'f)
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(;

5gt r r,,,.r.,.r';qj\w
Notes to lhe Financiol Slolenre,tls for the finonciol vear ended 3dt' June 2019

c) Property plant and equipment
ltems of property plant and equipment are stated at the historical cost less accumulated
depreciation and impairment
The treatment plant and any other assets apart from the ones specifically in the financial
statements are owned by Athi Water Services Board.
'lhe assets in the linancial statements wele bought by the cornpany aflel its lbmration. Assets
inherited are as stated in the Service Provision Agreemcnt.

d) Depreciation
Depreciation is charged on a reducing balance basis over the estimated useful
Depreciation shall not be recognized in the year ofpurchase ofan asset.

The annual rate ofdepreciation used is as follows
r OfIice Equipment 12.5%
o Furniture & Fittings 12.5%
o Computers and Accessories 33oZ
e Motor Vehicles 25%o

. Building 2.5%

. Plant & Equipment i 2.5%o

lilb ol' the assets

e) Impairment
The carrying amount of the company's assets shall be reviewed at each balance sheet date to
determine whether there is any indioation of impairment. If any such indication exists, the asset's
recoverable amount shall be estimated and an impairment loss recognized in the income statement
whenever the carrying amount ofthe asset exceeds its recoverable amount.

f) Inventories
Inventories are stated at the lower of cost and net realizable value. Net realizable value is the
estimate of the selling prices in the ordinary course of business, less the cost of completion and
selling expenses.

g) Trade receivablcs
Debtors and other receivables are stated at their nominal value and reduced by appropriate
allowances for estimated irrecoverable amounts.

h) Currency
'l he finar.rcial statements are presented in Kcnya shillings.

i) Trade and Other Payables
'lrade and other payables are stated at cost. Trade and other payables are non-interesl bearing and
are carried at amo(ised cost. which is measured at the fair valuc of oontractual value of the
consideration to be paid in future in rcspect of goods and services supplied, whether billed to the
enlily or not,less any payments made to the suppliers.

Chailutan:l'rol. []clrrarrl Njorogc I)ilectols, I:rrq lncltcrr Nlrriqai.Nlr Sanrrrr,l (iatanta. NIrs [']nrnrir Page19

Ng'anqa i\.1r Stcphcn Nlugrrna, \1r.l,rhn l\{rrric NIr S,rlorrr,rr \\'arrcnr
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CiITHLINGURI WA'|ER AND SANITA'TION CO. L'I'i)

Witlrirr tiithrrugLr|i I'olice c()lnpound, trpp. Fanrily tlank .P.(-) Ilox 8213 (iithtrngrr|i 002 I (
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j) Taxation
Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the tax authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantially enacted as at the reporting date.
Current income tax relating to items recognised directly in equity is recognised in equity and not in
the income statement.
Deferred income tax is provided using the liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
fi nancial reporting purposes.

k) Provisions
Provisions will be recognized when the company has present or constructive obligations as a
result of past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligations and a reliable estimate of the amount of the obligation
can be made

l) Cash and Cash Equivalents
Cash and Cash equivalents comprise ofcash at bank, in hand and short-term deposits with a

maturity of 6 months or less.

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand and

cash equivalents as defined above, net ofoutstanding bank overdrafts.

m) Reserves
Surplus / (deficits) from statement of comprehensive income are accumulated in the retained
eamings account.

n) Comparatives Figures
Where necessary, comparative figures have been adjusted to conform to changes in Presentation

in the current financial statement

o) Retirement Benefits
The Company and employees contribute to the National Social Security Fund, a statutory pension

scheme. This is a defined contribution scheme registered under the National Social Security Act
Furthermore the employees contribute 7.5%o of staff basic pay towards a defined contribution
pension scheme (Laptrust Umbrella Retirement Fund) and the company contributes l57o to the

same scheme

p) Prepayments and Deposits
The Company shall maintain a schedule ol all prepayments and deposits for goods and services

made by the Company. On a rnonthly basis, a schedule should be prepared to reflect the
prepayments and deposits. The schedules should be reconciled to the General Ledger.

Chairuran:Prot' []<r'narrl Niorogc l)ilectors, Errgr\ntirerr i\lrriuai.l\[r Sitrrtttcl (]atanta. Nlts Etlttra
Ng';rnq'4. 1\1r' Stt'phcn Niuguna. Nlr.lohrr Nlrrtit' i\4 r Solotrtotr \\'arvct tt
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2, Critical accounting estimates and Judgements
Estimates and judgenrents are continually evaluated and are based on historical experience and

other factors, including experience of future evets that are believed to be reasonable under the
circumstances
i) Critical accounting estimates and assumplions

q) Subsequcnt Events
There have been no events subsequent to the tlnancial year end with a significant impact on the
financial statements for the year ended 30'h June 2019

)lt

Property plant and equipment
Critical estimates are made in determining depreciation rates for property plant and
equipment
The rate used are set out in note I (d) above
Critical judgement in applying the entities accounling principles

In the process of applying the company's accounting policies the management has made
judgements in determining
The classification of financial assets
Whether the assets are impaired
Revaluation of assets

3. Sales & Other Incomes
These include water sales, Sale of tender documents and miscellaneous incomes from reconnection f'ees

and change olname.

201 8 / 2019 2017t2018

Salcs & Other Incomes Kshs. Kshs.

Water Sales 52.653.210 42.941.655

Other Incomes Survcy and Works 2,225,200 I ,91 5,363

lnterest Received 505 0

Other Miscellancous lncomes 0 20,s88

Grant (Note l7)
(irant lnconre 732,461 732,461

Total 55,611,376

Clrairntan:l)rol. l3crnirlrl Njorogel f)ilectors: l'lrru .\ndr.,,rr i\lLriuai.NIl SarnLrel (latarnr. N'[r's ]lnrrra Page 27
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ANNT]AI, RT]PORI'S i-OR ]'I]E PT]RIOI) ENDED 30/O$/ II)
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Wltllin Githunguli ['trlir:t, coulpcrund, opp. ]irntil!' Bank .l'.O Bcrx 823 Githulgur.i 002 1G
Kt'uYa'lel:07004ti-tOl34.L-I,lail .g,it.hu n.guIi$,a tcrfrr)va hoo.r.or

4. Administrativc & other cxpenses 2018 /2019
Kshs. Kshs.

Lunches 319,410 235,225

Per-diem 964,687 632,707

Telephone 3t8,139 283,s05

Email & postage I I,520 I I,360

Stationery |L2,945 24.330

WASPA subscription 55,000 55.000

FKE Subscription 60.000

Credit Ref'erence Bureau 31.500

Stalf Subscriptions 3 1.400 2t,200
WRUA 3,000

Printing t44,245 149.3 l5
Asset tagging 66,000

25,560Newspaper 29.640

Computer Expenses 66,232 75,820

Internet Services 107,500

Logbook 'f ransf'er Charges 6,452

Office running expenses 133,075 139,553

Protective wearing r 2,910

Billing costs 173,100 164,I 00

Software cost Sage Pastel 177.480 I 19.480

Audit lee 364.000

Other Consulting I'ees 7 5.400

17,550Facilitation Expenses I 53,31 5

39.000Rent 72,000

30,000Corporate social responsibility

Environmental Conservation I 1,000

36,080 17,670Travelling &Accommodation

Advertising & Promotions 39.337

Staf'l IJnilorms 7 3.645

Staff IDs r2,000

47.350Training Levy 22.4s0

134,348Bank Charges

Chairnran:Pro{. l3elrrartl Niologel Dilectols, lirq ;\ndr',.rr r\lrriqai.Nlr Srrrntrcl (iatarna, NIrs Iintnra Page 22

N{ ang a. i\ll Stcphcrr Nirrgtrna. r\lr.l,rhn \ltrtie i\lt Solotrton \\'arlerLt

2017120t8

7l ,950

166.895



g;r.h, ii,.itf!tw
llonrd Expenses

Directors allowances 200,000 594,000

Board Expenses 42,530

PAYE Directors 244.24s

Staff Expcnscs

Salaries 15.262.653 15,146,709

Casual wages 1,406,400 805,025

188.800 I 71,600

NIIIII 3 88.3 s0 38 l,200
) )17 0)1 1,802,626

Medical Insurancc

Student allowance 455,240 350,5 l0
General expenses

Education &Training
'feam Building and WASCO Garnes 300,s80

Security |,022,067 896.040

Sanilation services 26.84i 56,843

Hospital ity and Entenuinment 72,910 3 8,990

Renovations 26.930

General items 2,650

Depreciation |,149,926 t,076.579

Bad Debts Written Off'

Provision for Bad Debts s70,634 203,1 1 8

'fotal 27,089,882 25,236.,870

5. 0perational expenses 2018/2019 20t7t20ttl
Kshs. l(s h s.

Cl.rernicals 260,7s0

Bulk water purchases 21,857,668 2t ,901,169

Electricity 6,439.05 r 7 ,412,7 t9
AWSB Lease l'ee t,845,603 2,108,552

Water Ievy-WASREB
I ,700,157

450. r 81

Mainlenance Water systcni I,470,366 795.801

Borehole Services 230,100 590,1 20

Transport operations& Maintenance 799.380 595,060

Motor Vehicle and Motor Bikes lnsumnce 2t,217 21,2t7

Chaillnan:l'rot. llclrrirlrl Niorogc I Dilectols, [')rrg ,\nclr',:rr Nlrrigai.NIr Surrruel (iittarnir, Nlrs Eutnra

Ng arg a. Nlr Stcphcrr Nittgttrra. i\'l r John Nltrtic Nlt Solotlott \\'arlt'rtt
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ANNIrAL Rlll'OKt'S i'OR ]',llt] t'LlruOt) HNDHT) 30/OG/ t9
C]ITHT]NGTIRI WA'|ER NNt) SANI'IA1'ION CO. I,Ti)
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NSSF

Pension

727,348

307.000 49,500
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ANNUAI- REPOKI'S T-OR'I'FIE T'ERIOI) ENDED :JO/06/ I9
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WARMA Levy 726.583 542.688

Fuel Expenses
t,625,309

t,372.9s4

Water Testing 2 t 0,000

Calibration and meter testing 5,000

Total 36,981,1tis 36,000,462

7. NON CTIIIRIINT ASSETS

Property, plant and Equipment 2018/2019

1,403,016

Computers
and
equ ipment

407 ,286

Furniture
& Fittings

748,000

Motor
vehicle

2,579,304

Plant &
Equipment

1,30,215

Office
Equipment

ADDITIONS in 2078/2079

139,200
Printer

218,040
Desktop Computers

37,000
UPS

1,92,464
BH Motor

Pipes and Meters

Githunguri Toilets

s53,100Motor Bikes

553,100 792,464394,240
Total Additions 2018/2019

407,246 1,301,100 2,77t,7 5A
730,235

t,797,256Total Noncurrent asset at cost.30/6/2019

241,,7 50 1,1,1,1,,492
87,31,9

7,269,433 240,970Dep rAt the beginning of the yeat t/7 /18

7a3,41766,611 20,797 726,563
5,365Depreciation for the year

368,313 1,294,96992,644
261,,707

Accumulated Oepreciation at the end of the
year

145,579 932,7A8 1,476,800
37 ,552 467,272

NBV 30/6/19

L66,376 s06,250 t,467,8t242,916
99,958

NBV 30/6/18

70,577,5,

114,03s

114,035

10,691,5r

7,799,751

234,445

1,,434,20\

9,257,38'.

9,377 ,79.

Clrailrrran:I'r', r{. l}elnrrrl N.jorrrge I l)ilectols: l'.rru ,\nclr','rr NItrigai.NIr Sanrttcl ( iatarrtit, Nlrs I'lnrtrtu
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cost as at 1/7/18

7,336,O44

BuildinBs
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ANNUAL REPOR'I'S FOR',T',HE pitRrOD HNDEr) |a)/06/ 19

C]I'|HUNC]LIzu WA'|ER AND SANITA'fION CO. I,'ft)
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Notes lo the Finonciol Slalenrents for the finoncial yeor ended 3dt' June 2018

8. Inventorics 2018 l2t)1.) 2018 /2019
Kshs. Kshs.

Stock as at 30rr' June 2018 - Chemicals 0

R & M ltems t,229.234 3,569,576
Stationerv 9.800 26,800

I 239 0-rJ 3,596,376

9. Tradc dcbtors and other rcccivables 2018 t2019 21lL7 t2018

Kshs.
'I'radc Debtors 57,024.959 45.6t2..284
Provision fbr bad debts (20,046.I 69 (19,47s,53s)

36,978,790

> 6M0nths 6 Months 5 Nlonths { Months J Months 2 Months Current

42.028,391 .00 I,903,806.00 3,073,1 62.00 4,618,35 r.00 4,981,088.00 5,9 t 6,679.00 9,500,037.00
10. Cash and cash cquivalcnts 2018 /21\9 2017/2018

Kshs. Kshs.
KCB - 04325560361 I t I 10s027023 (6r s) 13.843

- Equity - 0930293233664 59.924 I 9.91 5

KCB - 432ss6036281 t I 0s027333 819.015 372,092
KCB - 43255603634t I I 0s027 597 4,5 l 1.382 s.567.3 86

- Dairy SACCO 38,057 3 1.153

- Kiambu Unity Finance t 4l .030 96,l l6
- Cash in I-land 0 t20
KCB- I I 34860803 82.910 26s.943
Mpesa 94.000 125.693
Total 5.745.721 6.192,260

Ch:rirntan: l'rol lll't tratrl Nlorogt l)irectols: Iirrg ;\nrlr cs i\lrriqrrr.NIl Sarrrrrcl ( iatarna, i\lr s [.]nrnra
Ng ang a. l\lr Stt'phcrr Nirrgrrnrr. l\lr'.lohn i\lrrLie Nlr Solorrrol \\'r.rrr',.rrr
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Property, plant and Equipment 2018/2019

Co5t as at 1/7/18

office
Equipment

130,235

Cgmputers

and

equipments
1,403,016

Furniture &
Fittings

401,286 748,000

Motor
vehicle

Plant &
Equipment

2,579,304

BulldinBs

1,0,517,546

Mobil
phones

43,200

Pipes and

Meters

4,464,680

Tools

54,500

Total

20,407,767
ADDITIONS in 2018/2019

Printer

Desktop Computers

UPS

37,000
BH Motor

192,464
Pipes and Meters

GithunguriToilets
114,035

Motor Bikes

otal Additions 2018/2019
792,464 5,098,439

Total Non current asset at cost.30/E/2019 t,797,256 1,301,100 2,77!,7 68 10,691,581 8,309,280 25,506,205
Dep *At the beginning of the year 1/7/18 241,750 1,,71,1,,492 1,199,755 4,655,!73
Depreciation for the year

126,563 183,477 234,445 I,149,926
ated Depreciation at the end of the

ar

Accumul
92,584 1,335,044 261.,107 368,313 7,294,969 7,434,200 93 7,181 5,805,09-c

NBV 30/6/19
932,788

NBV 30/6/18
506,250 7,4,A72 9,377,791
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3,844,600



ANNUAT. REPOR'I'S fOR'r',HE PHRTOI) ENt)Et) lto/06/ t9
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Notes to tlrc Financial Stotements for lhe financial veor entled 3dh June 2019

I 1. Trade and other payables 20t8 t2019 2017 t20ttl
Trnde payablcs Kshs. Kshs.

K.P.L.C 954,t64 602,502

Nairobi Water Company 88,4t2,312 71 .554,644

Techlink Hydro System 226,000 276,000

Kinetic 135,440 r 9s,0l 9
'I'arget lndustrial Suppliers 37,700 3,900

Sulis East Africa 52.200 2,700

Damwotech 105,000 7,854

Bromak General Merchants 77.400 134,860

Elevators 132.000

Rentokil 4,211 8.421

Babs security 594,239 320,097

Danco Capital Ltd 380.000 192.052

Wendo Autotyres 159,342 88,766

Ruiru Juj a r r 9,000 I 19.000

Nairobi Iron Mongers 27,500 83,276

Kyhill Merchants 38,470

Simasons Enterprises 329,750

Gaura Enterprises 54,580

Lionet Investment 15,800

New Ruiru Engineering 86,430

Transafrica Systems Ltd 320,000

Jipemoyo Exhauster Services 10,000

Rope Engineering 5 J40

Dream-it 66,000

Path Ventures 24,440

StatT Deductions 1,928,403 1,606,456

Other Payables

Customer Pre ents 53s.908 521,t8'7

AWSB 15,541,893 t3,696,290

WASIIT]B 2,180,179 480.022

Mini of Water & Irri tion 22,000 )) non

Water Resources M t Authority 3,972,908 3.346,325

Kenya National Audit 1,292,000 928,000

Directorate of I.Training 7,1 50 1,700

Chairrnan:lrr,,f. Relrrirltl Njorogc I Dire(:tors. Iing i\ndrerr NIuigai.Nlr Sarrrrrt'l (iatarna' j\[rs lltrrnrit

Ng'ang'a. l\lr Stephcrr N.irrgrrna. i\lr.lohn Nfirt.ic N4r'Solottrott \A:atlcttr

PaEe 2(
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Accrued Expenses
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Waspa 9s,000 40,000
FKIJ 60,000 6i) 000
Total I t 7,051,949 95,24t,88 t

12. Capital Reserves and Capital Grant
Capital Reserve; the initial capital as shown is equal to the debtors inherited during the lbrmation
of the Cornpany is I1.509,082.
Capital Grant; relates to construction of Githiga and Ngewa Sanitation Blocks

13. Share Capital and Revcnue Rescrve
Share Copital Authorized share capital, 5,000 ordinary shares of 20l: each. Value of authorized
share capital Kshs.l00, 000. Issued Share capital is 2 ordinary shares ol 20/: each. Value of
Issued Share capital is Kshs. 40/:.
Revenuo Rcserve Prior yeal adjustments relate to provision of corpolate tax and tax control
aocount adjustments

14. Prepayments and Deposits.
The figure of Deposit in the Balance Sheet is the amounts paid in deposit for telephone,
electricity and Kagwe oflice.

Prepayments and l)cposits 2017 /2018
Kshs. Kshs.

Office Dcposit I 1.500 I 1.500
Electricity 4s.980 45,980
Telephone 23,000 23.000
Fuel 50,000 50,000
Total r 30,.180 t 30.{ttO

15. Provision for Bad debts.
The company has provided bad debt ofKsh.570, 634 being 5%o of Tnde debts uncollected in the
financial year

Opening balance 19.47 5.535

Bad debt provision 570.634

Balance Carried forward 20O46-f69
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Custom er dcposits 2018 /2019 2017t2018
Kshs

Opening balance 6,338,298 4,448,828
Additions t.2ta7 .941 1,889,470
Withdrawals (4s00)
Closing tlalance 7,,621,739 6,338,298

16. Customer deposits

17. Grants
The Company did not received grants in the financial year 2018 2019

18. Contingent Liability
A legal case was ruled against us of which the company is required to deposit a sum ofKshs.l, 168,000 in
a joint interest account awaiting appeal. The money is to be borrowed from Customer Deposit account
since the company is not in a flnancial position to settle the charges. Further, a former employee of the
company Mr. Robert Njenga has sued the organization seeking Compensation of about Kshs. 730.000/:
lor unlawful dismissal. 'fhe malter is in court. No provision has been made for this nratter.
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INCOMIi TAX COMPIJTATION
I'lN: P0512227(rl W
t'o r to the ycar cnded 3016/2019

Kshs
(8,459,691 )Loss as per financial statements

ADI) I}ACK:
949.800Fines and penalties

Metcr [ient 2,382,150

I)rovision fol bad debts 570.634

Depreciation I,t49,926
Total 5,052,510

(3,407,181)

t)u,t)uC'f :

I ndustrial Building Allowances
Wear and tear Allowance (624.984)

Profit on sale ofequipment

Decrease in provision for Gratuity
(732.461)Det'erred Grant lncome

Intercst Income

Donations fiom county govt/ wsttTother donors not subject to tax

Adjustcd Busincss Profi t (4,764,626)

Adjusted Business Profit/loss BF

J'ax on business income: @ 30% ( l .429,388)

n Dt)
'fax on interest income: @30%
Total Tax Liability ( 1.429,388)

Less: paid
'[ ax credit C/F ( r .42e.388)

19. Co oratc tax
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Noles lo the Financial Slatentenls r lhe linoncial vear entled 3dt' June 2019

a)

b)

c)

d)

e)

f)

20,Notes on Variances Budget And Actual

Projected billing was not realized due to incomplete projects i.e.Mukuyu dam project
& High Non Revenue water this also af'fected number of,new connections where
miscellaneous revenue is realized.It is worth noting there was a 22o/o growth in bitling
The projected legal costs, general insurance and protective clothing costs were not
incuned,also the proiected environmental conservation cost was minimal due to
facilitation of seedlings from Athi water works development Agency.
The finance cost projected reduced due to revision olour accounts with KCB from
business current account to privileged account.

Transport operating expense increased due to purchase of 5 additional motorbikes
Staffcost reduced due to unprocured medical cover for staffdue to its high cost.

Board expenses reduced due to dissolution of the regional board in January 2018

g) Maintenance of water system projected cost reduced because most ofproposed items
were not bought due to the financial position ofthe organization. Inclusive in this cost

are Pipes & meters bought during the year.

h) Borehole Services and Consumables projected cost reduced due to well-maintained
control panels thus reduction in pump lailures.

i) We used the balance ofexisting chemicals left by the contractor onsite hence the

reduced cost.
j) Electricity costs reduced due to frequent use of gravity water in Thuita, Kiratina &

Mihuko.

k) Bulk water purchases tiom Nairobi watcr increased due to additional area like Miguta
which was previously underserved

l) Security cost increased due to additional guard at Mukuyu II dam.

m) General expense relates to Team building & Wasco games. Team building was not

held during the year due to financial constraints.

21. Related Party Disclosurcs/Balances

a) Nature of related party relationships
Companies and other parties related to the company include those parties who have

ability to exercise control or exercise significant influence over its operating and

financial decisions. Related parties include management personnel, their associates and

close family members.

Chairman:Prol llelrrartl NioxrgeI Directots: Errg.\nrlrerr N'ltriqai.l\lr Sarnutl (iatarna, r\'{rs En:nra
Ng'ang a. N{r Stcphcn NiLrgrrna, l\'l r .krhn NIutie j\'I l Solorurrr \\'as cnt

Pagc 30

ed$
f8=.{!-:4.



ANNUAL RHPOR'I'S t'C)R'lt-lH t',ERIOD HNt)Et) 30/06/ 19

GI'|IJT]NGTIRI WA'|ER NNI.) SANI]'A]'ION CO. I,'ft)
Within tiithrrrr3rrli I'olicc colllpcrurld, ()pp. ['allilv t]arrk ,['.O t]ox E2.l (iithulr.qul i0(

Kcttl'a'1',,,,OrOO4lt-l0l'i4.L-Mail .!ilhLlrlgu riwatcr(rr)yaltt.r,.r.trtlnl

(l
Et i r, l:,r. 

' 
itt?i\trl;y

The Company is related to;

i) Ministry ol Water and Irrigation
ii) County Government of Kiambu
iii) WASREB
iv) WARMA
v) Athi water services board
vi) Key management
vii) Board of directors

b) Kcy managemcnt rcmuneration

c) Duc to rclatod p:rrtics

Amounts duc to relatcd partics 20fi1 /201.) 2017t20u1
Kshs Kshs

N WSB I 5.541 ,893 13.696,290

WASREB 2.1 80.1 79 480.022

WARMA 3.972.908 3,346.325

Mirristry of Water and lrrigation 22.000 22.000

Nairobi Water 88.412.312 '7 t.554.644
'l'otal tt0,129,292 89,099,281

AWSB -We are required to remit 60% ol our monthly collection to Athi Water Service Board

(AWSB) as the administrative f'ee fiom our gravity and borehole source.

WASREB - We are required to remit 4% of our billing and miscellaneous income to the regulator

as the water levy fee.

WARMA - WSP's are required to remit Ksh 0.5/ml of water abstracted lrom legalized sources

and Ksh I /m3 of water abstracted from illegal sources

Chait'ntan:l) rol llelrrlrrl Niorogt.l Dilectols: llrtg,\n<lleu NItrirlai.l\lr Satttrrel (lalrtna. \lrs l'lntnrrr Page31
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Iicl Nl a n agc rncn t l{enr u nerrr tio n 2018 t20t9 20t1t20t8
Kshs. Kshs.

Directors 2.00.000 838,24s

Key Management 6,086.l 86 s.954,000
'Iotal 6,211(r,186 6,792,245

Notes to the Financiol Statanrcnts for lhe financial vear ended 3dt' June 2019
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22. Financial Risk Management

The company's activities expose it to a variety offinancial risks including Market risk, Credit risk
and liquidity risk. The company's overall risk management program focuses on unpledictability

of changes in the business environment and seeks to minimize the potential adverse effect ofsuch
risks on its performance by setting acceptable levels of risk. The company does not hedge any

risks and has in place policies to ensure that credit is only extended to customers with an

established credit history.

The company's financial risk management objectives and policies are detailed below:

(D Credit risk

The company has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables.

Fully perfonning

Shs

Past due

Shs

Impaired

Shs

At 30 June 20 l9
Trade
receivables

36,978.790 {)

5,7 45.72t

At 30 June 2018

Trade
receivables

26,t 36,7 49

Bank balances 6.492.260

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
extemal assessment in accordance with limits set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

company's management based on prior experience and their assessment of the current economic
environment.
The canying amount of financial assets recorded in the financial statements representing the

company's maximum exposure to credit risk without taking account of the value ofany collateral

The board ofdirectors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated-
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(iD Liquidity risk management

Ultimate rcsponsibility fbr liquidity risk management rests with the company directors. who have

built an appropriate liquidity risk management liamework fbr the management of the company's

short, mediurn and long-term lunding and liquidiry management requirements. Tlre company

manages liquidity risk through continuous monitoring of lorecasts and actual cash flows.

Lcss than I month
Betwcen l-5

nlonths
Over 5 nlonths Total

n t 30 June 201 8

'l'rade payables 4.087.296 t2.949.643 99.224.t43 l 16.261.082

(iii) Market risk

l-he board has put in place an internal audit function to assist it in assessing the risk faced by the

company on an on-going basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising lrom changes in market prices, such as interest rate. equity prices

and foreign exchange rates which will affect thc company's income or the value of its holding of
iinancial instruments. The objective of market risk management is to manage and control market

risk exposures within acceptable parameters, while optimizing the return. Overall responsibility
fbr n.ranaging market risk rests with the Audil and Risk Managemenl Committee.
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The table below represents cash flows payable by the company under non-derivative financial
Iiabilities by their remaining contractual maturities at the tepofiing date. l'he amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within l2 months equal their
carying balances, as the impact ofdiscounting is not significant.

The cornpany's Finance Department is responsible fbr the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.
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Nple; lo the Finonci Statements for the finoncial veor entled 3dt' June 2019

There has been no change to the company's exposure to market risks or the manner in which it
manages and measures the risk.

(a) Foreign currency risk

The company has no transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency.

(b) Interest rate risk

Interest rate risk is the risk that the company's financial condition may be adversely atlected as a

result of changes in interest rate levels. The company's interest rate risk arises fiom bank
deposits. This exposes the company to cash flow interest rate risk.

The interest rate risk exposure arises mainly from interest rate movements on the company's
deposits. Regional

M0nagement of inlerest role risk

To manage the interest rate risk, management has endeavored to bank with institutions that otfer
favorable interest rates.

(iv) CapitalManagement

Capital managed by the company is the equity attributable to the equity holders. The primary
objective ofthe company's capital management is to ensure that it maintains healthy capital ratio
in order to support its business.

The company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. No changes were made in the objectives, policies or processes during the
years ended 30 June 2018 and 30 June 2019.

The company monitors capital using a gearing ratio. This ratio is calculated as net debt divided by
total capital. Net debt is calculated as total of interest bearing loans and borrowings, trade and
other payables less cash and cash equivalents.
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Ccaring ratio

2018 12019 2017 /20tt]
I(shs Kshs

Trade lnd other payables (note l4) I I 7.051 .949 95.241,881

Lcss: cash and short-term dcposits 5,7 45,721 6.492.260

Nct dcbt I I t.306,228 88,749,621

Iq u ity -60,878,556 -50.276,256

Gearing ratio -1.828332271 -t.765239265

24. Dcferred lncome
A defbrred income has been set up in the statement of financial position and presented as non-current
liability fbr the noncurrent component and acurrent liability lor the amount amortizable within the next
one year.

25. INCOPORATION
The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya
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