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ADDITIONAL INFORMATION TO THE SELECT COMMITTEE ON
CONSTITUENCIES DEVELOPMENT FUND

1. APPORTTONMENT OF CONSTTTUENCY DEVELOPMENT FUND (CDF)
FY 2OL3l2Ot4

Following the enactment of the CDF Act 2013, which ensures that the law

governing CDF is aligned to the Constitution of Kenya, the CDF allocation for the

fiscal year 203L114 has been apportioned in pursuant to Article 217 of the

Constitution.

ALLOCATION CRITERIA

The Constituencies Development Funds which consist of 2.5 o/o of the Government

ordinary revenue is allocated amongst all the constituencies in the country. The budget

allocation for each constituenry shall be determine in accordance with the basis for
allocating resources among the counties approved by parliament pursuant to Article

217 of the Constitution. The National Assembly resolved ln pursuantof Article 217 of

the Constitution, the basis of revenue sharing shall be as Table 1 below.

The constituency share formula is expressed mathematically as below:

Constituency share Ca= : Pi + PCi +Ai +Ei +FDi

Where:
Ca = Constituenry revenue share

P = Constituenry's share of Population component
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PC = Constituency's share of Poverty component
A = Constituency's share of Land Area component
E= Constituency's Equal share component
FD = Constituency share of Fiscal Discipline component

Table 1: Allocation criteria of 95 per cent net CDF

1 Population 45o/o

2 Poverty Index 20o/o

3 Land Area

4 Basic Equal Share 25o/o

5 FiscalResponsibility z'/o

Total 100

tr A maximum of 5% of the annually CDF budget is allocated to CDF Board for
administration.

tr The 95% net CDF balance is allocated to constituencies using the population

share, poverty headcount ratio, Land area of the constituenry and basic equal

share, and fiscal responsibility.

Share of Population Component (P) - Weight 45Yo

Population is an important parameter that reflects expenditure needs/ i.e. the cost of
service depends on population size (per capita basis). To allocate the 45% of the 95 %
net oF the CDF, a population share index for each constituency is required. The
population share index is generated by taking the number of people in a constituenry

divide by the total populatlon in the whole country, The Share of Population

Component is obtained by multiplying the population share index by the 45% of the net
CDF,
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Equal share component (E) - Weight 25olo

Basic Equal Share has an important equalizlng effect in that all constituencies are

treated equally regardless of its size or population. Equal Share component is 25o/o of

the 95% net CDF. Thls figure is divided equally to 290 constituencies.

Share of Poverty Component (PC) - Weight 20olo

Poverty is a major challenge to Kenyans in all constituencies. Based on the Small Area

Estimation methodology flndings of 2009, about 45.2 7o of Kenyans are classified as

poor. Poverty estimates for 290 constituencies have been estimated to be used in the

allocation, Based on the poverty gap for each constituency, the amount required to

move the poor above the poverty Iine is estimated.

The poverV contribution index is adjusted using the urban rural population factor,

where the rural population constitutes 68 per cent while urban is 32 per cent of the

whole population. The adjustment factor is call Poverty weight factor. For all the urban

constituencies the Poverty weight factor is 32168 which is equivalent to 0.47, while

those in rural is 1. The poverty contribution is multiplied by the Poverty weight factor

and adjusted to add to 1. This forms the basis used to share the 20o/o of the 95% of

the Net CDF so as to obtain Share of Poverty Component.

Share of Land Area Component (A) -Weight 8olo

Land Area is a measure of size of a constituency. Land Area Component is used to

share out 8o/o of 95o/o Net CDF. Land factor has lower limit of 0,001 share to cater for

constituencies whose land mass is below 0.001 share of the total land mass of Kenya.

The upper llmit is 0.010 to cap largest constituencies with land mass greater than 0.01

share of total land mass of Kenya.

Share of Fiscal Discipline component (FD) - weight 2olo

Flscal disCipline parameter is an inducement factor to reward constituencies that

practice prudent management of the financial resources. This factor is USe to share out

2o/o of 95o/o Net CDF.

Given that there is no factor on Fjscal discipline parameter yet, the 2olo of this budget is

divided equally among the 290 constituencies.
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CDF Allocation Shares

Parameters
Percentage
Weig hts Am ou nt Rema rks

Amount RemarksItenl

21,973,900,000 Total CDF Allocation

2.5 a/o of lhe
Government ordinary
revenue

1,098,695,000

Set aside for CDF Board

SecretariatNet out 50

Net CDF for distribution20,875,205,00095% Net CDF

45o/o 9,393,842,250
Population share to Total

PopulationPopulation

4,t]5,o41,000Poverty Index 20o/o Poverty Contribution to Total Poor

1,670,016,400Land Area 8c/o

Land Area Share to Total Land

cover

Basic Equal Share 25o/o 5,218,801,250 Equal Share

Fiscal Responsibility 2o/o 417,504,100 Equal Share

Total 100 20t875,2O5IOOO

NOTE: ENCLOSED, PLEASE FIND A BREAKDOWN OF THE APPORTIONMENT
oF KSHS. 2O,875,2O5,O00 ALLOCATED TO THE 290 GEO-POLITICAL
CONSTITUENCIES

.t

I

I

I

l

I



2. CASH TRANSFERS AND PESA YA WAZEE

In reference to your query on measures the Ministry is taking to harmonize the

administration of Cash Transfers and Pesa ya Wazee, the said Funds are under the

l4inistry of Labour and Social Security and Services.

There are only three Funds administered under the Ministry of Devolution and

Planning;

1. UWEZO Fund- for Youth and Women- with an allocated budget of Kshs. 6

billion
2. Youth Enterprise Development Fund with an allocated budget of

Kshs.137,67Ol000.00
3. Women Enterprise Fund with an allocated budget of Ksh. 167,200,000.00

Anne Waiguru, OGW
Cabinet Secretary
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