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AL'DIT REPORT OF Tfl.IE CONTROLL
TH]E FINANCIAL STATEME NTS} OF N
F T Y RE DED 30 NE 00

--r.

ER & AUDITOR-GENERAL ON
URSING COUNCIL OF KENYA

Pler;rse find enclosed two sets of the audited financial statements for theyei)r ended 30 Jung ?003 for your' council out/ certified and with the sealof the controller and Auditor-Glnr,ral affixed thereon for your retention andnecessary action.

YoLt should make arrangements il print audited financial statements andsutrmit 250 copies to your paren' ministry for tibting before the NationalAss;embly in accordance with sec":ion 31 of the Exchequer and Audit Act(cap 412)' Please send to us five fsl copils of the printed financialstatements.

Ther Audit fees of Kshs.120,000 (one hundred and twenty thousand onry)irr respect of 20o2r2oo3 audit is 
,now 

due for payment. prease remit yourcheque to the controller and Auditr:r General,'tiJry, National Audit office,Nainobi within 30 days from the date of this retter

Yours faithfully

K-"-^-:

H.O. WANYAMA
For CONTRO LLER AN DAU DITO R- GENERAL
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REPUBLIC OF KENYA

Telephone. Nirrrohri +254-20-135111

Fax:+254-20-.l3OlJl9

E-Mail: cag @) kenl,aweb.conr

P.O. Box 30084-00100

NAIROBI

KE,NYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINA,NCIAL STATEMENTS OF NURSING GOUNCIL OF KENYA FOR THE
YEAIR E NDED 30 J NE 2003

I have audited the financial statements of Nursing Council of Kenya for the year
ended 30 June 2003 in accordance with the provisions of section 29 of the
Exchequer and Audit Act (Cap 412). I have obtained all the information and
explanations considered necessary for the purpose of the audit. Proper books of
account have been kept by the Council and the financial statements, which have
been prepared under the historical cost convention, are in agreement therewith.

Respective Responsibilities of the Gouncil Members and the Controtter and
Auditor

The Council lVembers are re:sponsible for the preparation of financial statements
whiclr give a true and fair view of the Council's state of affairs and its operating
results. My responsibility is to express an independent opinion on the financial
statenrer-rts based on my audit.

Basjs of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with
a vierw to obtaining reasonable assurance that the financial statements are free
from material misstatements. An audit includes an examination, on a test basis,
of evidence supporting the amounts and disclosures in the financial statements.
It also includes an assessment of the accounting principles used and significant
estinrates made by the Council Members as well as evaluating the overall
finarrcial statements presentation. I believe my audit provides reasonable basis
for the opinion.

1. Accuracv of the Accounts

The Council's Balance Sheet as at 30 June 2003 did not balance and the
rersultant difference of Kshs.1,239,979.92 was posted to a Suspense Account.
The difference has not beerr identified for the adjustments to be effected in the
financial statements, lt was therefore not possible to ascertain the effect the
suspense of Kshs.1,239,979.92 may have on the correctness and accuracy of
the I'inancial statements of the Council as at 30 June 2003.



2. Cash and Bank Balances

Tlre cash and bank balance of Kshs.6,285,238.05 as at 30 June 2003 is made up
of cash in hand and bank balances of Kshs.54,839.50 and Kshs.6,230,398.55
respectively. However and as reported in the previous year the Council
continued to keep poor records of its transactions as a result of which petty cash
amounting to Kshs.135,408 could not be accounted for at the time of audit.
Fr.rrther no bank reconciliation statements for the three bank accounts of the
Council were done. Bank reconciliations provide the necessary checks over the
liquid asset, cash, and have, therefore, to be done regularly in order for
rerconciling items to be identified and promptly cleared. Failure to do this negates
tl-re internal control strength that such reconciliations are expected to provide. ln
tJ're circumstances therefore, it was not possible to confirm the correctness of the
cash and bank balance of Kshs.6,285,238.05 as at 30 June 2003.

3. Unaccounted for Revenue

A comparative analysis of the cash book, revenue receipts, bankings and bank
statements during the audit, revealed that revenue was not being banked intact
and that revenue totalling to Kshs.489,884.50 collected during the year could not
be accounted for. lt was not clear and management has not explained why such
an amount of revenue was not banked or accounted for. Under the
circumstances, it was not prissible to confirm the correctness of
K,shs.14,112,569.21 shown in the financial statements as total income for the
year under review.

4. Award of Contracts

T'he council during the year under review awarded contracts, for construction of a
perimeter wall around their Kyuna Estate House at Kshs.1,101,980 and
renovations and construction of a perimeter wall to their Woodley House at
l(shs.2,352,980. The corrtract to the Kyuna House was awarded to the 4h lowest
bridder while that of the Woodley House was awarded to the 2nd lowest bidder.
l,,lo evidence was seen of any technical evaluation of the quotations and it was
therefore not possible to determine the basis on which the contracts were
arwarded. Further, the Council :apitalized Kshs.3,110,229 as the Woodley
l-louse works exceeding the contracted price of Kshs.2,352,980 by
l(shs.757,249. ln addition the capitalized amount of Kshs.3,110,229 included
l(shs.1,116,684 for whiclr there was no evidence produced by management to
show that the amount was for work done or certified.

li. lrreqular Procurement of Goods

l)uring the year under review the council procured goods without inviting
r;ompetitive tenders or quotations. The Council made such purchases of
stationery from two firms and paid Kshs.627,675 without inviting quotations or
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issuing Local Purchase Orders. The Council further purchased a computer for
Kshs.125,000 and a Microsoft Office software at Kshs.26,500 both items totalling
Kshs.151,500 instead of the lowest bidder at Kshs.103,840 for both the computer
and the software. Arising from the two transactions the Council lost Kshs.47,660
which could have been saved, had the items been purchased from the lowest
bidderr.

Opinion

Except for the reservations set out in the foregoing paragraphs, in my opinion the
finanr:ial statements when read together with the notes thereon present fairly the
finanr:ial position of the Courrcil as at 30 June, 2003 and of its deficit and cash
flows for the year then ended.

E.rv.
t

AI
CONTROLLER AND AUDITOR GENERAL

Nairobi

24 June, 2005



.,.{'

I

I
1

;Ilr_ /. i.{_i Tf::rl:l ;'l-'

hj.t'i-ar

o

\T.RSIF"C COLINCIL (f F KENYA i Y::l:.'
;r3.[]]O;-!-'I: ., -' !" 'i---' -

RALANCE SI{ErT .4.S AT 30 
TII ,ItrNE 2

4.ssets Em nlovcd

Fixcd,{ssels

I n vcst nre nt s

Current Assets
Stocks
De btors and Prepavrnerrts

Cash in lrand and in Bank

Cu rrr.nl a bilit ies
Sundn credirors

Net Currents Assets

Total Net Assets

Financed Bv:
Accumuiated funds
Suspense account

Sign.
DR. I}ABAR A. ]\{-AAI-IM
CHAI
f)ate:.

ISOTN 1003

I ; lE.tli.i:6 _10

j l.t'l?.74100

I t9.h5 I l6
1i0.87.1.1-i

o.lE-i.l i E.05

t9.7S9 41.3$ 30.639.501.6(l

15. I 1c.50 I o0 i

-i._i()0.00(,00

7.51. it_i.10
I S7.l6J.6l

t.e9:.sJE.{ 3

001 ,'

J

,'.13), /oi.Jt) {.932.r J8. r 6

8 :-i.e80 00 i r 7.9E0 00

0.431.7E:.50 4.6r4,r6E.r6 i

35,4-it,03 r.94

L.?39.979.92
36.690.929.86

i 5.4_s3.659.76

nil
/O

SIGNs
RI\{AN'- /.
it /+/-/ cs

ELIZ.{I}ETH O\A\ER
RtrGISTR,.l.R
pa re.\ j,.Iy- \.s*S. . . . . . . . ..
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I\('0I\1E -,1.ND EXT'F-,NI}ITI]RE FOR THE \ F ENDED 3orH Jr_lNE 2oo 1

INCOI.IE

Contrrbutron from sales and sciredutes

And $arnrng material
axamlnatron and rnder:rng

ron and Enrolment
Council House Rent

Pfl lrdte Practrce t-rcense
licatro Lrcenses and Verrfrcatron Fees

Retentlon

T()TALS

IXPE]\DITURE

Allowance

Car rnsurance and Road Licerise
Runn nd

4

2003
KSH

E03,207.96

020 482.40

2AA2
r(sH

243,949.o0

918 530.0c

7 55

797 978.40
B0i 500.00

1,3,O07,452,.95

c75 400.00
201 281.85
q 500.00

L4,LLz,569.27

72 640.80

60 00

61 78t.70
130 917.20
290 050 00

910 050.00

82 120.50
169.50

00

28.50
L37 L2.70
203

00

2 Ctt.00
10155.55

I 00

.00

n

n

mrnation

I Vrsrt and local seminars_elq__WgIlg&pg_
@
I Entenatnment

r Drstance Lea

Donatrons
and Water

Land rates Insurance and Valuatron fees

Staff
fees and

Council House Renovatron
Honorarium

Council Histo
Retentron Grds
Security G uards & Alarm svstenrs

Internet Servrces

1

1

80
540

496 998.00

55 000.00
22 70.00
50 58.50

i50 000.00
t/ s00.00
2t 20.00

24 356.65
549.38

207.43

I

E

I 000.00

Total 27 045.19

2

5,269,702.405,766,4 56.00
829,000.00700,000.00

Bank Interest 103,681.00
100.00Mrscellaneous Income 5,000.00

957,930.00

2,357,933.00

31,091.00

Sala Graturtres and

28,001.00

451 560.50
1,104,49!.00

345,099,00.i30,884.00

270,4M.00193,681.00Car Petrol, Reparr and Malntenance
r19,758.40

3,689,620,003,376,997.00
2,516,702.50Stahonary

788,270.00

153 51.00

158,854.00and of Ceftificates

80

I 9s0.00

Provision for Adult Fees

De n e 745.80
170.00

322,948.55361,403.00Postaoe and Telephone Charqes

000.002

933,002

152 700.00

00q40

49 549.39

Surnlus / Deficit for the vear

1

49

.82

13

266 592.24
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('ASII Ft,O\\ STATEI\{ENT FOR THE YEAR ENDED -10"'JLINE 2003

l00l
l-.SH

1002 r

I OPT.-ITATING ACTI\ ITILSi

' Surplus Detlcrt lor the vear

Adlustntcttl lor dePrcclltioll

Changes ln rr o rkrng ca Pt la l

r lrtcrease I \Decrcas!' rn Stock
, increase) Decreasc rn Debttrrs
lncrease, (Decreasr-') in Creditors

Nel Cash from Operating Activities

INYESTING ACTIVITIES
Purchase of Frred Assets

Barclavs Banl Fired Deposit Account

Change in Cash and Cash t'quivalents

L

I

i Movement in cash and Cash equivalents

As at l" Julr l()01
lncreesei( Decrease t

Suspenst'Accotlt'll
{s at .l()'r' .lunr l0().'

_rt.J8l tiJ
16.10I rs

t06.000 tr()

t 1.6-i 7.81 t

508.71-i 80

KSH

116(r..r93.3{ )

540.178. l0

15.i9-i -10

( 1_st.6ll.ii )

( I 10.000.00) i

(j il.i17.20 )

(305,768.27)

4.299.616.70
(]05.768.17 )

Nil
3.992.848.{3

6fto.ltSl.:()

(-:.-sll.60tt0()t
i.8sl.l0s.00

9326.558.

I .05?.409.70

J.991.64li.13
l.c)5:.d09 7()

l 1io Qrq ql
l.-.,/.'-

6.285.138.05 i
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NOTT,S TO THE ACCOUNTS FOR THtr] YE.I'R ENDED 3OTTI ruNE 2OO3

l. ,{ccounting Policies

)

(a) DePreciahon

Depreciarion is calculatetl on reducing balance method and is not provided tor

,rrlt, bought durirrg the second half of ihe Financial Ycar'

l-he tbllorving are the rates used:-

I Council [{ouses 2 50/o

I Ottrce furniturc lnd equipment ll -i0'o

-1 Nlott'rr Vehicie l-i'o

(b) Stocks

Stocks ale statcd at I()wcr ot'cost or net realizable valtre

Fired .\ssets

VEH ICLE
KSTI

OU\CTL
HOI'SES 

1

KSH.'

L.{ND

KSH

LS,{TO'I'
FIIRNITTI RE& \IOTOR , C

EQUIPMEN'T
Ksll.

, r.ioo.ttt:o
i rrtrl.qeb i0 00

K_slt

i.63l, l0i l 0

745

Cost.rs lt 0l/07'02
{dditions

Deprecntton rs at U lr07'01

Chrr{rc lor lhc rear

,r-et []ook Vrlue rs at l0t0tii00-j

3,178,561,:0
d0

I .b0l .'112.50 r70.0bl i0
r.{i0 88l l6.: 08

I .3?6.63 I .52 lJ5l.6l I J.9{.1.19:.u0 nir6.l80.lJ0 l8.l{lJ56J0 I

28,770.607.20
.1,51 I.600.00

li,ll6,t80 00l 2.800,000 00

2.985,300 00
475.865 00

:,r:.316,1 80.00.r75.865.00--3.704.862.10

.l.l
{7 I .51 LJ8 l . r 08.00Il.El3:30.6E

I
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t00J
KSHS

100:
KSHS

-r,. sl'()cKs scHEt){. LI-s li
l-r;rriirttr: \lntcrrll

] C.,{SH B.{LANCI.S
Cesh rt Bank ('urrcrtt aic()ltnt

Cash rrr lrand

5. I N\/ESTI\T ENTS
Barclal's Battk Ftxed Dc'Posit

6 ;TCCUMUL4TED FLTNDS

Balarrce B,T
Suplus tbr the r car

r I)EBTORS AND PREPAyN'IE,NTS
Debtor's schedules (MR PETER GACHERL')
Car I.icense and lnsurance Prepavment

Courrcil House Rates and insurance Prepalments

Internet Charges

8. SUNDRY CREDITORS
Auditor Ceneral CorPoration

Nairobi Citl Comryrissron

Sunvic'r\ House Deposrt (lt{r Willie Kanl'ekil

q INTEREST FOR THE \'EAR
Barr:lavs Bank

7 19.65 I .16 7-(l.ll5. i()

o.l -j 0. i 48. -i.(
i{.8 3 

q,.50
3 :iq0.q(ic.-; tt

r0 r.87q.38

6.lE5.ll6 0i j.qqt.|;J8.i l

I .6 r 7.7e I .00 5,500.000.00

i -i.4 5_'i.669.76 i 5.710.162.00
1.637.81 ) 26.s92.24)

35..151.031.94 -15.453.669.76

19 .38

150.873.25 187.r64.63 
I

r06.000.00
20,97e.00
t3.891.25

r60.000.00
37.980.00
26.000.00

106.000.00
18.001 .00

1.6 I 4.15

80.000.00
j 7.9 80.00

i 223.980.00 I 17.980.00

1 0i.6E 1 .00 186.7i1.5-i
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SAt,E ()F BOOKS { \I) ]-R-q.tNIN \LATER ALS

SALES
l-ntttttrlu ['tic'
Scnedtr ie.
Prrlcedur,: ltl3llu3l:

LESS CC)ST OF S.TLCS

Opening Stt-rck

ADt) Purcltases

LESS Closing StocL

RPI-US 1O I\CON'IE AND E\I'ENDITURE A/C

EDULT- B

QLIANT'IT\

o58.ll0 00

l. l]i.-]E5.00
I.0:1.q40.0()

66E.860 00
o I i.700.00
8 87.820.00

1.8_1{.6.r5.0(} 1.470380.00

1003 |
1(l0l r

KSHKSH

767._i j0.00

2.2 r I .005.00
751.l-15. l0

7.it.l-15.I 0

1.999. t5i.10
I I q.O5l .16

1.031.63i.0{ 1.126.,100..10

801.007.96 2.43.919.60

UNIT PRICE

lo rnt s

HN Files
CH].' Files

HN Practical Books

fection Prriventlon Books
Practical Books

ntinuous Educatron Bcroks

e olNursrng Books

['rocedure Vlanuals

)2
2,13

426
196
66
ll0
500
485
41(t

l,-i60.00
i i 8.60
I18.60
177.00
33 40
84.00
71.00
64.00

6-1q.00

56.11i,l0
85.e77.80

1i5.723.60
5:.392.00
:. r 80,64

r0.080.00
_16.0()0.00

-r l.()40,00
t08.sl4 00

- r q.65l.l rl

6


