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the suggestions of -the Committee would not make
matters any better throughout this  period. If
there were no shillings available it meant they had
pot to go on with a 2s. ccin.  He further main-
tained that for the redemption of  existing
obligations to revert to a free rupee as a temporary
mencure would not only grant immediate allevia-
tion to the present labour troubles but it would net
4s n sort of stepping steme and pave the way for
a 1s. coin when sufficient were available to be
issued. He noticed in the Report of the Currency
Committze that thev deprecated tne free rupee.
It was the same old wail that the settlers were
always trving to cheat the native. The Committec
caidl on page 2 para 4 (a), “The Committee is
convineed that eirculation of the rupes in  East
Africa at a value other than that of a Florin would
result in whelesale cheating of natives.” Pessibly
this meant circulation of the rupee  with the
Florin note at the same time and he could not see
that there was any epportunity of cheating unless
they had the free rupee mote and the Florin notie
cirenlatine at the same time. Thev were always
hearing a lot about the chenting of the natives but
he mnintained that for the last 15 months the
nat've had been profiteering out of the emplover.
Thev had alzo heard a log abont the ecst of living
and that it was going down, In nine eases out of
ton the emplover had to bear the cost of living of
the native.

With regard to clause 2 of his amendment that
existng comm tments in rupees incurred . sub-
sequent to the date of stablisation ‘be redeemed sk
9. by cne month's notice, he considered that no
pledge ex‘sted before the rupee had been stabiksed
there for there was no pledge to keep prior to that
date, The pledge had come into force on the 31st
March last and from that date people who trusted
to the pladge should bave their commitments re-
deemed to the uttermost farthing, He considered
that obligations incurred before that date should
bo r.deemed at the current rate of exchange the
rupes was at the t'me the commitments had been
made and he eonsidered that that was what the
reparation Contmittee would recommend if one had
heen formed and he boped one would be formed.
He qu'te agreed w'th the report of tha Committee
when they eaid that epe menth’s notice would not
be enough for the natives in the Reserves and he
sgread that they should be given a longer time for
redemption.

He admitted it was rather startling to find that
the Committee did not seem to have discussed his
solugion at all. Tt did not seem to have oceurred
to anybody as a way cut of the difficulty and be
did think that when the Committee found there
were not enough shillings they might have thought
of another wiy out than saddling the eountry with
a 2s. plece for 9 months or so.

He since ely hoped he would get strong support
for his amendment. He assured Honourible
Members that the matter had received considera-
tion from many parts of the farming and planting
remmunity already. They had not had much time
to study the report, but he could again assure
Hon, Members that his met’on had the full suppert
of the Nvanza and Farmers Associations.  The
Nyanza Firmers and Planters Associntion included
large produeng districts sueh as Koru, Muhiironi
and Songhors” The previous day the representa-
tives of the Coffee Planters Union had also passed
u resolution agreeing entirely with the principles of
the motion. The Associations at Ruiru and Thika
were also entirely in agreement with his motion.
He thought he had said encugh to show Hon:
Members that his amendment was backed by a
large percentage of the producers of the country.
He could not see that it would be an injustice to
anybody and he asked Hon. Members to vote for

it because it afforded early alleviation to the pro-
dueers and caused no injustice to other members
of the community. Tt might enuse n temporary
amourt of trouble and worry to these who had to
adjust their prices to suit the conditions but he
waus quite sure nobody would gudge a little trouble
like that for what was in the best interests of the
country,  Ancther point in its favour was that
‘patend of a endden  d'slocation, the demonetised
riapee weuld ast az a ctepping stone and pave the
wity to o shilling cwtreney.  There was no fear of
heing caddled with the rupes for ever because his
propienl was only to be looked upon as a purely
;--1n|r:| ary measure to tide over the pre ent diffieul-

His Excerrexcy said he. d’d not wish to inter
rupt the Hon. Member dur'ng his speech but the
motion ns propezed was an entirely “new motion
and not an amendment. If the Hon. Member
added the following werds it would make the
tmendment in order.  After the words ‘This Hen,
Coune’l” ndd "dees not approve of the Report of the
Currency Committee but s in favour,” ete.

He reminded Hon. Members that at the Session
held in the Railway Institute this currency matter
had been thorcughly discussed and the Council had
come to some definite conclusions which had been
cabled  Home and that, however, well Hon.
Members might agree with the ' amendment now
put forward to pass it would practically be chang-
img the'r minds agam. Perhaps it would assist
Hon. Members if he gave an explanation in answer
ta come of the peints brought forward by the Hon.
and Gallant Member, He azain remnded Hon,
Members that the motion put up on the morning
of Couneil held 'n the Hallway Insttute had been
very carefully considered ‘'n Executive Council pre-
viously. The object of the Executive Couneil had
beon to put up a elear cut motion. The Govern-
ment had hesn ready.” if that motien had been
passed, with another typewritten motion to follow
it which refefred to the question of eompensation,
but thev had thought that in order to get a clear cut
issne as to whether thev should return to the 2sh.
ar g0 bock to the rupee the eourse adopted “had
Lieen the hest und he recellocted that in the. type-
written motion this question which the Hen. and
Gallant Member brought up had been embodied
almost  in the same wording in that motion.
Perhaps that had not been understood at the time
and he was verv sorry if that had been the caso as
he had meant it ta be perfectly elear.

Tne Hox. = Lr.-Cor. 8. H. CparriNTon
replying said that at the period referred te by His
Excellency they had not been  aware « that  they
soukl Whve fo wait six or nine months for the
Shilling, "

Tue Hox. Tug Acmixg CoroNian  SecRETARY
suggested that the amendment as put forward by
the Monourable and Gallant Member was exactly
the same as had alreadv been debated by the
House at the Meeting held in the Railway
Tnstitute. Tt came ta exactly the same thing as
had been put before the House by the Honourahle
Treasurer and he sugpested that to bring forward a
AMotion at this stage was not in order.

Tug Hox. R, ‘B. CoLg ponted out that the
Honpurable and Gal'lant Member had already said
fhat f there had been any #ompensation  men-
tioned in the Government Motion he would have
voted for it but there had not been any mention.

Tue Hox. E. A. Pugres seconded the amend-
meént.

Tne Hox, W. J. Movyaaa referred to the meet-

ing held a* Govermment Houze on the 33rd
/.Januur_v. He associated himself with the remarks
made about that meeting. His views entirely

agreed with the views expressed by other Members

4

i




102

Kenya Colony.—Minutes of the Proceedings of the Legislative Council.

at that Meeting that it was essential for the
henefit of the country that they should get back to
u i%. 4d. piece. The Banks had control of the
sitnation and had brought the people to see the_lr
view and anv change from the Report would still
make them further the laughing stock nob only of
the country but of the whale werld.  Although he
did not agree with all the findings of the Com-
mittes he was quite ready to agree to  them if
Couneil considered it best,

Tus Hox. Tuk TCommisstonen  oF  CUsTOMS
referred to & remark made by the Honourable and
Gullant Member regurding the free clr(-ulxuu:‘n of
the Rupee, He thought the Secretary of State
himself bad suggested that the rupee should, after
demonet sation, De  cventually introduced again
amnd be accepted by Government in payment of
taxe s, ete. They had heard a great deal about the
Plodge.  He submitted that as soon as the rupee
was recirenlated in this country and was accepted
. under that pledge it could only be l\l't‘l:[llh’li at
9«. The Secretary of State had stabilised the
rupee at 2s. and had further given a pledge that
that was fixed and permanent and the moment a
rupre was accepted in this country it was to be at
9:. and nothing else,

Top Hox, Tne Acmixa  Treasvrer  asked the
Honournble and Gallant Member what medium of
redemption or exchange would he propose to
adept.  Assuming he had got Re. 1,000 he took it
the Curreney Board would change them. What
cxchange would they give him.  There would be
twn coins of different value cireulating  at  the
came time,  The Honourable and Gallant Member
hed said he would have voted for the Government
Motion, He submitted the proper time for him to
have moved an amendment was at the Meeting in
the Railway Institute.

His Excerrexey  asked the  Honourable and
Gallant Member if he meant that the rupee should
be the current eoin and reduced to 1s. 4d

Tue  Hox. Lr-Cou. 8. H. CHARRINGTOX
eplving to His Excellency said he took it ® the
repiving o A
rupees eould be redeemed by Government at four
free vupees for three stabil'sed rupees.

Tor Hox, T Actixa  CoLoNIaL - SECRETARY
aeked the Honournble and Gallant Member if he
meant that on the first day on which his proposals
came mto foree anyone could go with his  rupees
and get them paid out in “similar -rupee. at a
different value.  One could go on doing this for
the whole menth,

Tue Hex., Lr.-CoL S, H. ChosmusctoN

“replyng sa'd that his idea had been that up to a
cortain dute rupees would be redeemed  at  their
stahlisedd valve of 2<” and after that date would be
free at 1s, 4d.

Tuz Hox, Tur Acmixa Cmer  Namve  Com
wisstonie said he would  still like to ask the
Heoncuwrable and Gallant Member how he proposed
te et over the objection raised by the Hohoutable
Acting Colonial Sedretary.  Supposing he paid his
Offics Boys B 9 and the change suggested by the
oo Member took place ench boy would get Rs, 12
for I's Hs. 9. He could then g to the end of the
queque and get Bs. 16 for Lis Ra 12 and 50 on
ad infinitum. -

Tur Hox. T. A, 'Woon thought he could see the
pont of view of the Honourable and Gallant Mem-
ber which was that he proposed the rupees should
be taken in onee only. It seemed clear that his
intention was that they should come in onee only

. but he was not supporting the amendment in any
way. The Hon. the Commissioner of Customs had
already told them the further they went into the
question the decper they would get into the mire

point which had struck him was the
demonetisation of the Indian rupee note. The

Indian rupee note was only worth 60 cents.
could not see the -cint in demonet'sing the rupee
note or rupcee coin. Following out the proposal
of the Hon. Colonel Charrington when that coin
went back into the market its purchasing power
would have gone down to the same value as the
rupee note.  One would only be able to buy @0
cents value with it It seemed te him they would
be in exactly the same podition as before.  Until
the shilling was available he did not see how they
were going to get out of the difficulty by adopting
Celonel Charrington’s suggestion.  They could enly
lu.llq- ta gllt- the H}Ii”in'.! l]llit'kl)' and [.:l‘.t l'ir] of the
rupee.  The natives would also give trouble, Tf
the native was dissatisfied with the shilling thev
could say ‘there are one hundred cents instead,
take them.’

He was speaking to the Majority Report of the
Committee  because it had  been thoroughly
thrashed out.  That Committee had been repre-
sentative of a!l the interests concerned and  he
believed  theyv discussed the point he mentioned.
The Honourable Member for Nairobi North  had
made a  statement which he could not let go un-
challenged without eritiism.  He had said the
Dankers controlled the situation. They did not as
far as he wns concerned.  When he arrived at the

He

Meeting held in the Railway Institute he hal
quite a number of letters in  his  pocket " from
considerable  sufferers  under the proposal  to

demonetis: or revert to the 1s. 4d. rupee, withoun
compensation. The Bankers had ne doul:
influenced the majority of the elected Members
but he did not think it was fair to them to say thev
contrelled the situation, 4= :

Tue HoxgdTur Acmive Treasvrer  asked  the
Honourable ®and Gallant Member what means of
exchange he would employ in  redeeming the
ripees, 3

~T'ne Hox. Lr.-Cow 8. H. CHaerixarox
informed flhl.' Hon. the Acting Treasurer he would
reply te him at the end of the debate.

Tue Hox, W. .J. Moysacit said he did not mean
anything against the Bankers. It had been the
attitude  taken by the Bankers -that made
unofficial Members change their minds.

Tur Hox. Tiue Acmixe  CoroyNiaL
said he found himself definitely opposed to the
amendment before the House. In his opinion the
Couneil in its Resolution which had been passed
on the 10th February definitely lefy the matter in
the hands of n Committee and t5 go back on that
now seemed to be entirely incorrect.

Toe Hox. Tur
moved a further
terms: —

“That this  Honourable Council does not
approve of the Report of the Currency Com-
muttee but considers that the coinage of the'
Colony should comprise Pounds, h pounds,
tloring, shillings, ten cent, five cent, one cent
and one half cent pieces, the cent being one
one thousandth part of the Pound sterling, ns
being the closest approximation to existing
coinage in Uganda and Tanganyika Territory -
and it recognises the futility of expecting that
mere changes of coinage can have any lasting
effect upen: wages or upon costs of production.”
There being no seconder the amendment was

thrown out,

SECRETARY

Directon  or
amendment

Pueric Works
ing the following

Tur Hox. . B. CoLe said he was in agreement
with what the Honourable and Gallant Member
had said. He had only seen the amendment that
morning but he thought it was what he had said
all along and what everyone in the country had
sa'd to him, He supported the Honourable and
Gallant Member's Motion.
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Tui Hox. .E. A, PueLrs asked the Honourable
and Gallant Member if he would give a reply to
the manner in which he proposed to redeem
rupees.

Tug  Hox. Lr.-Con. 8. H. CHARRINGTON
an'd he quite saw there was a difficulty in redeem-
ing the rupees but he really did not see why they
chould net use the flcrin notes snrcharged of which
there were a lot in the country.

s Exceruescy thought the question asked
required the following answer: The Honourable
and Gallant Member proposed net to use Florins
cr florin notes ns such and still he propnsed to call
in to redeem after o certain perind the Indian
Tupee.  They wanted to know how he proposed
ta do that.

Tue Hox. Lr.-Con. S. H. CHARRINGTON
cnd the florin notes should never be used as florin
notes. ;

His Fxceriexey asked the Honcurable and
Gaflant Member if they were to be used ns 1s. 4d.
pieces or what.

Tug Hox, TLr.-Con. 5. H. CHARRINGTON
enid they would have to be used at a ls. 4d. value.

Tng Hox. B. A, Pneres said he had seconded
the Motion but the position had since been
altered by the fact that shillings were not available.
If it, were possible to redeem notes in any way so
that the pledge could be kept well and good. He
would like to ask the Honourable and Gallant
Member if there were enough florin notes to do
this -even if they were surcharged. Tt had heen
said there were not sufficient. .

Tng Hox. Lr.-Con. 8. H. CHARRINGTON
cnid he did not see why the florin notes ahqnhl not
be surcharged at the value of Is. 4d. When a
man handed n a rupee he got a surcharged florin
note and the remainder madz up in silver.

Tug Hox. Tng Activg Taeasvier  said  that
if an example was wanted of a case of listlesstiess
of expression and lack of knowledge of the subject
he thought the Honourable and Gallant  Member
had evidence in his own Moticn. The Committee
who had dealt with this matter were Bankers and
aceonntants and producers, ete. If there was a
bodv in this cocuntry qualified to deal with this
question he submitted  the composition of the
Compittee was the proper bedy to deal with it.

Tue Hox. R. B. CoLk snid he now supported
the principle of the Honourable and Gallant
Member's Motion.

Tue Hox. Tue Actine  CoLONIAL  SECRETARY
referred to the question of the scarcity of shillings.
He pointad out that in the speech of the Hon. the
Treasurer at the Railway Institute the words ‘Tf
chillings were available immediately which they
are not'  oceurrred,  He submitted that when
Member< voted at the Railway .Institute they
were nware of the faet that shillings were not
available.

Tug Hox, Lr.-Con. 8. H. CHARRINGTON
in conclusion said he had nothing much to  add
but with regard to the remark just made by the
Fon. the -Acting Coloninl Secretary  he quite
vealised shillings were nct available at that time
but he did not think anyone had been aware that
they wonld have to wait six to nine months  for
them. With regard to the difficulty of redeeming
the rupees, he thought with a little thought _ it
could be got over. One suggestion he made was

by surcharging florin notes at 1s. 4d. and making

up the remainder with cents or silver. Apparently
his Motion did not receive much support but e
assured the Couneil ib was wanted by a very
large producing element in the country. He
foresaw that many farmers and planters wonld go

under during the waiting period. They had been
trying to avoid going back to a 2s5. con but he
could not see how they were going to attain that
vhject by adopting the Report.

The Hon. Lt.-Col. 8. H. Charrington’s amend-
ment was then put to the vote and lost.

Tue Hox. Tue Geseran  Mavacer, Ucaxpa
Ramway referred to the size of the shilling piece.
He not'ced the Committee recommended that
the size shonld be half way between the present
50 cents and the rupee. No reason had been
given for this and it appeared to him that they

* might follow the size of the shilling piece at homo

sa E_I'mt. when they got universal coinage the
shilling here would be the same size and would
require no other alteration. ’

Tur Hox. Tne  Activa TreEssvekr  said  the
proposal of the Committee had been that the
cize should be midway between the size of the
half rupee and the rupee, The shilling would have
a value of 12d. and it was desirable to have it
midway between the two. The new :hilling was
to have a value of 100 cents and the present one
was 50 cents, :

Tur Hox. R. B. Coug referred to Page 7 para-
graph 8 of the Committee’s report which read
They suggest that redemption during one month
for all Europeans and Indians would be necessary
the Banks giving a declaration of their holdings on
the last day and calling for redemption as soon
therenfter as possible.  District Officers should
hn\\.eu-r, have discration to redeem for a iunzm.—
period from natives in cases in which  they are
antisfied that the rupees to be redeemed are the
property of the native. and that he could not
reasonably be expected to apply for redemption
oarlier; six months is suggested.” He asked what
was to prevent Europeans passing off moro rupess
through the natives. He diil not see why: one
month should be allowed for Europeans and

Indians and six months for natives. i :

Tur Hox. Tne Active Tressvken replying  said
there appeared to be no reason why Europeans
and Indians should not comply with the urtlu"r in
one month.  One idea wa= that natives whe were
cn contract conld not get away to make a declara-
tion of the number of rupees thev had,

“'f'm; Hox. R. B. Coug said the Hon. the
I'reasurer had missed his point.

Tur Hoxe W. J. Movsacu sa'd he had spoken to
ather people about the same thng. The thought
appeated to be to demonetise at onee 30 that
each man had to prove his claim to thé rupees he
had.  In the country Districts they had got to he
ln-rlwed before they were taken in at their stabilised
value.

Tue Hox. Tue CoMMISSIONER  OF
moved the following amendment: —

Crsroms

S"That this Honourable Couneil adopts  the
Mincrity Report.” .

Tue Hox. R. B. CoLe seconded.

Tue  Hox. Tue CoswsissioNer oF  Cusrons
said that what he had heard had given him the
impression that they were getting deeper into the
mire ‘and the only course was, to revert to rupee
currency as he did not see any other way out of
the difficulty. .

Tue Hox. K. H. Ropwein referred to the words
‘the cnly solution is to break the Pledge’ which
oceurred in the Minority Report.  He pointed out
that at the Railway Institute the Hom. the Com-
nissioner of Custolps repeatedly said to him that
there had been no pledge. He wished to ask how
the Honourable Member had changed his views.

.
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Turg Hox. Tue Commissioner o CustoMs
said he had read the Gazette again. With regard
to thé Pledge he maintained that IMedge had not
been made by this country. He had never before
heard of another country setting out to stabilise a
flotin coin at one particular rate and -then tc go
off and make a pledge that it was  fixed and
permanent.  He ponted out that if they were
going to accept the rupee in this country it would
have to be nccepted at 2

Tug Hox. Tur Asvorsey Gexeran said that at
the Committee Mecting he had been asked for his

view of the Pledge and his recollection was  that
he said at the tme that that Pledge bad  been
redeemed by the Order in Couneil  which  sub-
stituted florins for rupees and the pledge in his

view weuld be sufficiently kept if the florin was
reinined as the ecin at 2¢ and all debts which had
been contracted n rupees be conceived as being
contracted in florins, but that was nothing what-
ever to do with the rupee coin.

Tur Hox. Tug Dmector  of  AGRICULTURE
submitted that Council had already voted on the
question. The Minority Report referred to in the
ametdment was contained in the last words *"We
are forced to the view that the only course ix to
break the Pledge and revert to a rupee curreney.

His Excenpesey said he saw no barm in the
putting of the amendment. Tt wou'd mean that
they had changel the'y minds a fortnight  after-
warids.

Tur Hox. R. B. CoLe in seconding the proposal
of the Honourable Commiss‘oner of Customs sa'd
he conld only say what he said previously that be
bel'eved that the breaking of the Pledge and revert-
ing ta the rupee curreney was what every farmer
or nearly every farmer wanted..  Many of them
wanted to get on  to  shillings later on. He
thevseht the Pledge must certainly be broken as he
con'd not see any other way out of the question.

The amendment «f the Hon. the Commissioner
of Customs was then put and lost,

»

Tus Hox. Tae Ihgecror  oF  Preose Works
asked if the Houn. the Treasurer would inform
thets whether the Curreney Committes had had any
e prespendence with Tangany ka Territory  or  the
Uzanda Protectorate.

Tur Hos. K. H. Rovwern queried whether the
Council was the correct place to answer eriticisms
made in publie speeches.

His  Excewreexey  informed  the  Honourable
Member he eould refer to them if they referred to
the Hoport of the Currency Committee,

Tur Hox. K. H. Rovwkr, said he wished to
refer to the ""We are unanimous’ Meeting  with
His Excellency.

His Excerprexey asked the Honouruble Member

to  expluin what he meant by the “We are
unanimons”” Meeting,

Tor Hox, K. H. Ropwern said he referred  to
the  Meetng  at® which the colected  Members

piomsed to support His Excelleney for the con-
vercon toa I il rupee. The Hon. Mr. Wood had
saul he had not been there and the Hon. the
Commussioner  of  Customs had said he had left
before the Meeting was over.

His ExceLrexey pointed out to the Honourable

i‘:!l-rn.lu-r that the elected” Members asked to see
.

Tur Hoxo K. H. Rovwers apologised  to His
Excelleney and u.x[:lainpd that he had attended
the Meoting and had listened with the greatest

interest to the remarks made by His Exeelleney
and he refuted the charges made against himself,
While several people were talking he left. The only

T

remark he had made at that Meeting was “‘There
is only one solution to the whole thing and that is
ty go in for Peunds, Shillings and Cents. It will
save the country.’’

As  regards the remarks made by the Henour-
able Member for Nairobi South, he wished that
ventleman would read his moming paper very
carefully. He took upen himself the whole of the
charge he had made. He had referred to himself
as the unofticial Member on the Executive Council.
What he (Mr. Rodwell) bad said was he blamed
lim and the other gentlemen cal'ed in to advise
H's Excellency and those friends in  Downing
Street at Home. He only wished the Henourable

Member for Nairobi South  had  stood up and
m':'vplwl the blame as the Hon. the CBI]‘I‘
missiomer of Custang had done,  There was g

would  like ta  ask the Hon. the

that “was with regard to the
Curreney lepert.  He understood them to say that
the English Shilling and the South African
Shilling would be legal tender in East Africa with
their  shilling “the only difference being that the
Fast African shilling was not legal tender in the
countries mentioned,

anestion  he
Treasurer and

There were plenty of Florins in the country and
he eould not see why they should mnot use the
Floring at once and get rid of the rupee onee and

for all,  He would like to know why the Florins
should rot be issued to redeemi the rupees and
then recalled when the shilling arrived in the

country.

His ExcerLexcy referred to the remark made
by the Honourable Member regarding the “*'We are
Unanimous'’ Meeting. He had already stated in
Coune’l t the “We are Unanimous' meeting
had nothing whatever to do with the elected
Membeors but referred to the two Governors  and
their Exeeutive Councils,

Tue Hox. Tue  Acrixa  ‘Treasvrer  said  the
Hm. the Commissioner of Customs had aceused
him of having called him n ‘tumeocat.” He had
been pressed by the Hon. the Commissicner of
Lands with that statement who could nct under-
stand how a M'nerity Report should be presented.
He had aszured the Hon. the Commissioner of
Lands that such a Repout could be presented. He
then referred t- page 3 of the Report. Resolution
Ne. 4 read as follows:—

“That the Ind’an rupee coin be. removed
from the country so soon after redemption as
the Curreney Board can arrange.'’

He was afraid he could offer no explanaticn.
With regard to the query by the Hon. the Director
of Public Works as regards communication with
Tangany’ka Territory and Uganila—the Currency
Committee had been asked to deal with Kenya
only. They were aware that the Secretary of
Stats was desl’'ng drect wth the Governor .of
Uganda and Tanganyika Territory separately, He
presumed that  the Secretary of State would
cons'der the Report together with the Tanganyikn
Territory and Uganda reports and would give his
decis’on later en.  The Cwrrency Committee's duty
vis to render a ‘Report’ to the Secretary of State
only, If it was desired by the country they could
no doubt he made legal -tender. With regard t»
the issue of Floring or florin ccine he saw no
diffeulty. Tt had been to meet the point of .view
of producers who wished- the natives’ minds
d'varced from the size of the florin.

Tuk * Honx. Tue ComussioNer or  Cusroms
rising on a point of explanation said he would
recall the memory of the Hon. the Treasurer to
the fact that at the end of the discussion by the
Committee he had said he very much regretted
that although they had passed certain utions
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he did not find himself, after verv full considera-
tan, in aceord with them as a satisfactory so'ution
and he intended to send in a Minority Report.

His Excenpexcy said an apolegy was due to the
Honourable Member for Mombasa ns he had been
led to believe that the Hon. Mr. Hooy represented
all elected Members,

Tue Hox. K. H. Ropwern asked the Hoen, the
Treasurer if the florin note as well ns the florin
should be issued to redeem the rupee.

Tae Hox. TEE Activae TReEasvrer asked the

Honourable Member to accept the position as it

WS,

Tug Hox. K. H, Robpwern pointed  oat that
severnl peop'e now d'd- not pay their boyvs in
rupees but in florin notes.  He paid  his  boys

entirely in florin notes. ‘

Tug Hon. Tue Acting Tueasvikr said he saw
no reason why in such a ea‘e it mig t be por
missible to issue the florins.

His ExceLexcy pointed out the Report of the
Committee was only the recommendations of this
Government. The decision would be made by the
Secretary of State on the advice of the Currency
Board at Home. The ponts at issue were dealt
with ‘n tlie cables between the Government and
Home so that the Currency Doard at Home fully
understood the arguments,

The Motion as in the order of the day was then
pitt and earried by 12 votes to 6. His Excellency
the Governcr did not vote. y

Ty Hox. T. A. Woon moved that the Standing
Orders be suspended unded Section 18 (7) in order
that he might put the fo'lowing wmotions to
Conneil :—

(1) That in view of the existing finane’al
depression  this Henourable  Couneil  urges
Government to introduce emergency legislation
within the next 14 days with the object of waiv-
ing the co'lecton of income tax for the vear
1920. :

(2) That Sub-section 7 of Section 28 of the
original Ovdinance re re-inserted.

(8) That Scetion 10 of the aceompanying
schedule n the amend'ng Ordinanee of 1920 be
deleted.

Tus .Ho:\‘. W, J. Moyxacu seronded the motion.

Hrs Excerexcy said the question fer Hon.
Members to decide was whether the matter were
of sufficient importance to suspend the Standng
Orders to allow the motieng to be put.

Tur Hox. Tue AcriNe CorLoNIal, SECRETARY rose
to oppose the motion very strongly. It ceomed to
him perfectly impossible to carry on the business
of the country if they were going to pass ]egisln'tli‘;m

e
motion if passed wou'il admit of introducing a
mot'on which would not only affect the Income Tax
Ordinance which had hesn pasesd recently but it
would also affect the Appropriation Bill. If they
were going to carry “on the Government of the
country they required taxes and if a few short days
after passing leg'slation they were gring to hear that
it was a matter of urgency to repeal such leg'sla-
ton, an impossible situation would arise.

Tue Hox. W. J. Moyvaan said the Couneil
shou!ld look upon the matter from a far different
aspect from that constructed by the Hon. the
Act'ng Co'oninl Secretary. He knew the country
was dissatisfiedd and wou'd refuse to pav the tax
and <t was the’r right to eome to Cornesl and ack
the induleence of Council to listen to their appeals.,

Tae Hox. Tue Acrive Treasener said he did .
nat propose to oppose the motion although he wou'ld

have to strengly oppose two of the motions which
were to be put up.  With regard to the first motion
he thought there was information which the
Couneil should have and therefore he d'd not
propose to ohject to the Stand'nz Orders be'ng
suspended.

The motion that the Standing Orders
suspended was put and carried by 14 votes to 4,

be

Hrs Fxcrneesey thought it wonld be advizable f
the Heno Member for Nalrehi South pnt each
moe'ion up separately,

Tng Hox. T. A, Woon then put the following
moticn :—

“That in view of the existng finaneial
depression.  This  Honourable  Council  urges
Government to introduce emergeney legisiat on
within the next 14 days with the object of waiv-
ing the collection of Inecome Tux for the year
1920." g
1 suppurt of this mot oa e sud with all respect
to the v.ew puc up by the Hon, the Act ng Coloninl
Secretwy, with wlieh he entirey agreed, v did
make them look ravher toolsh n passing legisia-
tion vne week and pechaps to amend it the next,
but & situat:on had arisen which he did not think
anyone foresaw. He did nog think any Members
of Counci contemplated that when they reached
the collection stage there would be an attempt to-
colleet two years tax in one. He had never heard
of such a position in his life and it scemed to him
an  impossible positicn and was o strong
wiguinelit in asking Government to take the steps
veguested as he held the view very strongly that
if chey did net do it they would relegate a system
of coilecting taxes to a permanent system of pay-
ng n arrears and they would never get out of it
and he sugzested they mght as well forego  the
1920 tax. 1f the preposal wassnot agreed to they
would probably succeed in collecting the 1920 tax
in 1421, bui they would not succeed in collecting
the two vears tax n one, and further, there was
not one per cent. of the population in the position
to puy it. The one tax was a sullicient burden in
une period and owing to the fact that it huad got
into arremrs  he suggested “the  most  cquitable
system was to waive the coliect on of the previons
tax.  He cubmitted the exchequer would not be m
a worse postion than it was at the preseat moment
The year 1920 would bLe finished ‘n a few days
time.  The other pont of view was that in a few
days time they would know how they stood. They
would noc huprove it as far as revenue for 1920
 was  concerned.  The 1920 year would  finish in
urrears angl they weuld collect in 1921 “dnd they
wou'd aga‘n finish ‘n arrears as they would not have
aueeeeded in ecoleering the 1921 tax. That was his
renson for saving they would not be in a worse
position. By following the existing law they would
by in arrears and in his cpinion no worse off than
if they had waited. By wa ving the collection they
would probably assist people to tide over one of the
most  dangerous  perinds in the history of the
country. He was quite .aware this financial de-
pression was not peculiar to the Coleny of Kenya
only. It had ar'sem out of #the war and had been
prophesied by a good many people. He had been
one of those prophiets en that oceasion but he had
been laughed at and called a pessimist as usual.
H# thouzht the present day podition justified any-
th'ng he said on the subject four years previously.
He wished to impresstupon the Government his
view thet they onght to help the ecountry at this
stawé. Tt ssemed analagous to an attempt to kill
the =oose that laid the golden egg if they attempted
tn extrieate the money from the pockets of the
amgglinu community of this eountry. They knew

O

at numerons farmers wera just on the adge of
e Bankruptey Court. He could tell them that
there were numerous Merchants also just on the
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verge of bankruptey and the merchant was in a
peculiur position with regard to his profits. His
profits were not real'sed profits; they were far
from real. He had always got a lot of obligations
on' the other side.  The immense amount of stock;
the immense amount of ontstandings; these out-
standings had been enormously increased owing to
the finuneial depression and he wurged Hon.
Members to support the motion as being the best
way out of the difficulty,

Tux Hox. W. J. Moyyaeu seconded the motion
and said he world advance other reasons for asking
them { possible to woive the 191920 tax. He
thought evervone knew he was n great  supporter
of the Ineome Tax as n means of raising revenue,
but he had seen the ditfieulty in collect'on, and it
ceewrred to him that the Bill made it impossible
to collect the tux in that yvear. When the Bill had
been first, brought' forward, it was during a pro-
spercus period, and the Banks had been more
liberal.  Unfortunately, however, the ~people of
Kenya as a whole were not provident. Those who

vere against the motion would say that a man
ought to make provision for a tax. The fact
retnained  that - that had nog  been done. He

remninded the Council that the Banks at present
were not granting extra facllities at the present
time, and were reducing their overdrafts, to a
minimum. Had the tax been eollected in Feb-
viary 1920, there would have been every possiblity
of e llecting it, but it would be difficult now, when
the Government were fore'ng two taxes in one
venr.

It wia proposed to collect the 1920 tax in March,
the 1921 tax in September next, and the next tax
in February or March next year. A man must
make provision for all this but he could not do it.
There were many obligations which ~ould not be
evided, and th's would niean a great deal, when a
man could noy go o the Bank for assistance.
Capital was also be'ng kept out of the country,
and peaple could not meet their obligations.  He
urged the Council to accept the motion, and then
n 1022 and 1923 when the people had been
oducated up to pasng an Income Taxp they would
be on the Government's #ide,  The people were in
fuvour of a tax on incomes, but it was the wrong
way to collect it.

Tue Hox. Tine Acmivg Treasvker said  that
delayvs had occurred, but the Commissioner of
Income Tax had informed him that it would be
possible to collect -the two taxes. Since then,
however, he had been infarmed that there would
be nothing to be coliected for the current year, on

account of the delay in printing forms, ete. The
Income Tax contaned in  the current year’s
estimat s would, * therefore, be lost. How the

money was to be found he eould not say, but he
understood price: st Home were falling, and this
wonld mean n saving in Departmental expenditure,
or they might capialise dhe'r losses untl next
vear, so as to set the country on its feet.  There
was alse the refund of the Protectorate’s war
expenditure, and this amount might meet the
deficit.  For this reason he would not oppose the
motion, but he would have to oppose the other
twa motions to be proposed,

Tue Hox. Tue CommssioNer or Crstoms said
he d'd not know whether it would heln the Hon.
the Aeting, Treasurer in any way but as far as the
Customs revenue was concerned he hoped he would
be able to hand in this vear €50,000 more than was
shown in the revised est’ mates.

His Excerrexcy said that that was understeod
and the amount only went a little way to cover
the deficit of the Ralway revenue. L

Tug Hox. Tue Aeming Covoxiar, SECRETARY said
he could not heln feeling they were being asked to
vote in the dark on this subject. Tt had been
sprung upon the Council without any notice and he

had not had an cpportunity of going into figures

The Hon. the Acting Treasurer appearcd to hin;
to be gambl'ng on the future. As far as he under. -
stoud the pestion the finances of the Colony were
in a bad state und they were faced at the moment
with the possibility of a deficit.  Before the Couneil
was asked to vote he would ask the Hon, the

Act'ng Treasurer if he could give them definite

figures regardng (1) the amount of Income Tax to
be obtained during the cwrent year: (2) baluny
cither cred’'t or debit on the year 1920.21; (8) gls,
if there was to be a deficit whether he could give
them any more explicit statement as to how thy

defieit wae to be met in the future,

Considerable stress had been made by speakers
on cellectng twe taxes in one yvear. [t seemed to
him that they must remember that they roprosed
ty volleet two taxes in one year t'mm'f.-titsr por-

- tions of the community than those affected by the

Income Tax.  Presumably if one <ection of {he
community was to be relieved the other sectop
¢hould also be relieved and if that was so he could
not see how it was possible for them to balanee
thelr expenditure for the yvear ending 1921,

His  Exceiiesey  explained that the fwo tayes
heing levied in one year was largely due to the
fact that they wére altering the finaneial yenr

Tue Hox. Tue Active Treasvier further adidod
L!mt it was due to the fact that they had not had
time to bring the mach'nery into action,

_Tue Hox. Tue Dikector oF Pusric Wokks con
sidered the proposals before the House exception-
ully bad  busness. They had been told 1o
what extent certain sections of the population were
merely marking time and trying to stave off
disaster but even so the tax which it had been
suggested to recover was a small proportion to what
the Wpopulation would have to pay if they were
n-s'ul_c-nt in  England. They knew that ~ public
sorvices of every deseription were being  held up
and they were now asked to forego payment of such
a small tux.  Personaily he was 'nurpr.ie*erl the Hon.
the Acting Tressurer was so opt'mistic us to forvw
it cons deruble sum which would be of marked bene.
fit to the country. The reacon g'ven a- to why it
had not  been  collected before was<  that the
machinery had not been 1eadyv. He persoually
thought that they should procsed as soon s it was
!‘P:ni'\'. ' :
_ Tne Hox. Tue Commissioner oF Crstoms a-hed
if there was any precedent for collecting two
meome or any other taxes in one year. It seemel
to him that it was going to be a great hurd=hip to
many people in the country and he thousht it was
gong to affect another section of the eotnmuniy.
the salaried employee. There would be a luree
number of people who would find it very difficult
to pay two taxes in one ygur and he did not know
unother instance or precedent for such an action.

Fue Hox. E. A, PupLes said he would like to
support  the motion. Taxation ‘was nog  really
popuiar at any time and on the ‘nstitution of the
Income Tax it would be a great mistake te colloct
fwo taxes in the one year, With u very large por
ton of the community it would be a tax on an
income which had already. been spent and it was
ulso to some extent a retrospective tax. He thought
there was a great deal in what the Hon. Mr. Woed
had said that the, collecting of the tax would be
n arrears.  He thought it would be better to starf
ligl'l;et:t:ng this year and keep the collection up to
L]

Tue Hox. K. H. RopweLL supported the mot on
und endorsed what other speakers had suid.

Tur Hox. Tae PostMAsTER Gexemar said he
was inclined to oppose the Motion hecunse’ ho
thought it was premature.  As things stood at
present it appeared that two taxes fell on one
#nother and that it was a great hardship upon a
suod many people but he thought they should wait
until  three or four months in the meantime

-
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colleting the first tax and then #®consider the
sitnation again.  The- Secretury of State had con-
cented to inerensed natove taxaticn conditional upon
o further tax on nen-natives in the form of Income
Tax. He had been present at the Meeting held at
the Theatre Royal the previous afternoon ag which
o unanimous vote had been passed against the
collection of income tax. He had been struck by
the fact that a large number of people who
attended and who said they could not pay the
tax hwd arrived and departed from the meeting in
automobiles,  He submitted that they should not
camble in futures and he agan repeated that he
theught the Mction premature and would be much
hetter considered in three or four months t'me.

Tur Hox. Toe Director of  AGRICULTURE
thought in his opin‘on the Hon. the Treasurer had
given rather unsound advice to the Council. Apart
from the question whether he would be able to
balance the Budget he thought it was evident that
if there was a balance over and above the country's
eapenditure of the financial year it ought to be
pissed to the Government for expenditure along
scund lines.  He agreed with the view expressed
by the Hon. the Postmaster General so would not
repeat t. He wished to emphasise one point and
thut was that the rax was not impesed on persons
not enjoyving an income. People expected to pay
the tax for the year 191920 and should have made
provision -accordingly. He would like to have
ferther information on the poing raised that one
reason why the matter had been brought up was
dite to the fact that delay had been caused in
sending out the forms for the first years income
tax.  They had had a warning that the tax was
coming  for vears and the Ordinance they had
recently passed should have given ample t'me to
nllony the forms 4o be orinted, ete., 'n time. The
delay had bronghg about very serions consequences
if on acecunt of that delay they were called upon
ty surrender revenne derived by income tax. He
did not think the Hrnourable Member for Nairohi
Senth was quite correct in saving that the Council
had not been nware that the tax for two years
wonld be coliected during the period 1921,  He
remembered  that the Trensurer mentioned in the
discrss’on®on the Ineome Tax  Ordinance dur'ng
the month of December or January that it  had
been proposed to eollect one tax before the end of
Mareh and that fop the following vear in November
of this year. A new point had arisen in ecnneetion
with the hizher rate of tax which had been
impesed under the new schedule of the Ordinance
lately passed by Council. He did not think the
veople of the ecountry contemplated that if  the
higher rate of ineome tax was passed that the
surcharge on the ra'lways would still eentinue, The
srrcharee had not been removed and wounld not be
removed for some time to come. On prezent
information he was not prepared to support the
Motion,

Tue Hox. T. A. Woop replying to some of the
remarks made said it had never come within his
experience that one bankrupt succeeded in getting
out by appealing to another bankrupt. They had
the assurance of the Hon. the Treasurer that he
could manage. That statement merely supported
his eontention thas they were as they were. The
point had been ra‘sed by the Hon. the Colonial
Secretary” on the question of two taxes in  one
vear and if they agreed to the Motion they would
have to appl¥ it to other sections of the community.
e presumed. the Colonial Becretary referred to the
collection of native taxes. Ha submitted there
was nothing much between the two. The native
tax was a fixed amount of Rs. 8 per annum. The
proportion was not the same, ey were dealing
in oash transactions and worked for a monthly
wage paid at the end of the month. He had noticed
latterly the demand at Home to raise the free

lim't to £250. The Hon. the Director of Agricul-
ture had given another reason for opposition. He
suggested that there was no personality suggested
in what he said. The Hon. the Director of Agricul-
ture was one of the Heads of Departments and as
such was looking eagerly and anxiously for an
increase in staff. He believed his Department was
the Department which was going to make th's

" country but he suggested that possibly that interest

wits at the back of his mind and induced him to
oppuse the Moticn. The Hon. the Postmaster
General had also told them that at the Meeting
held the previous afternoon that most of the people
came in motor cars. He did not think that was a
fair suggestion that the people could pay the tax,
and he thought it was the other way about. He
quoted the words of a learned judge who had been
trying a case of debt. Judgment had been given
and the Judge had asked the Debtor how much he
could pay per week. The Debtor replied that he
could pay 10s. The Judge then turned to the
Cred'ter and asked if that amount would suit him.
The Creditor said it would not suit him at all as
the Debtor lived in a house worth €150 a yvear.
The Judge in reply said that perhaps that was the
reasen why he could not meet the debt. He next
criticised the Hon. the Director of Public Works
remarks. Tt seemed to  him that a man with
£1,000 per annum under the existing svstem would
he-called upen to pay £78 or €80. This was not n
amall sum and that total ineome had already got
‘tr existing eommitments againgt it.  Children in
this country had to be edueated and many people
found it necessary to send their children to England
or elsewhere to be educated. Also one had to loak
at the question from the point of view of health.
He had nothing further to add but he sincerely
hoped they would cet a maiovity t neree to the
AMotion and he trusted that they would find the
financial condition of the countrv would nof bhe
materially impaired by this Motion.

His Excerrexcy referred " to the  Honourable
Member's remark that the Hon. the Treasurer had
g'ven an assurance that he could manage, He

nsked Honeourable Members to consider that and

the effeet it would have on the Loan in gencral.

The Motion wns then put and earried by 10 votes
to O

Tue Hox, T. A. Woop proposed the following
Motion : —

“*That sub-section 7 of Section 28 of the
original Ordinance be re-inserted.””
The Honourable Member explained that the

sub-section. referred to the provision for wives and
childrens allowances which he then read to the
Council. He added that he had already heard that
the Motion was go'ng to be strongly opposed and
to be quite candid although he was proposifig the
Motion he was doing it solely becanse he gathered
at the public meeting that this was the public
desire. He mentioned this fact because he himself
did h’s best to point out to the public the disabili-
ties which caused the Government to adopt the
deletion of the section referred to in the first place.
He sympathised entirely.  Apparently there was
the difficulty of the living wage of the two different
sections of the community being totally dissimilar
and he asked the majority of Members to cons’der
whether they should support this view. At the
same time as far as the European section of the

‘community was concerned he sympathised entirely

with their request for the reinsertion of the

section. The allowance of €100 only was ridiculous.

'IH‘hin amount was less than the free allowance at
ome. ¢

*Tug Hov. W. J. Moy~aan seconded the Motion.
His reason for doing so was that he had always
e measure w'th regard to the tax

suproded th,
¥ itself and he had always tried his best to make the

-
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free allowanee for the marricd man as high as
possible, Tt had been urged that there were different
conditions prevailing loeally and that the Indian
vas able en n much less salary to live more comfort-
alv than the European. He, however, did nob
hold that opinicn at all.  Although the Indian
might live on less h's expenses were practically
the same and there was n large portion of the
Indions who got a small salary ranging from 80
to 125 rupees and if they were called upon to
pay a non-native poll tax they would pay a larger
praportien than the Europeans.  He asked the
Hon. the Treasurer ta appreciate what it meant to
the man with a wife and five, children drawing
something like R=. 125 a month.

Tue Hos. Tur Active Treasvker opposed  the
Motion very strongly. He pointed out the condi-
t'ons in this country were vistiv different as far as
Fnsland was concerned. He further pointed out
that the Indian Government  did not  allow  any
rchate for children, He disagreed that the Indian
cald mot live in eomfort on o much smaller salary
than the Euwropean. It was a question of taxing
a man aecording to his ability to pay. Indians in
receipt of £300 to €600 per annum  with five
children, 'f the soction was Minserted, won!d pay
nothing at all.  An Indian married voung and was
prolific and there would be very litt’e tax to come
in. There were, he helioved, 20,000 non-natives in
the eountry of which 5,000 were Europeans, the
remander being Indians. It seemed that the
share of the 15,000 Indians, if the clause were
reinserted, wou'd be added.to the Furopeans.

The Mot'on wae then put to the vote and lost.

Tuar Hox. T. A, Woon proposed the following
Maot'on: —

“That Section 10 of the

Schedule in the amending Ordinance

be (i!'il‘l(‘d."

In support the speaker said that the objection
rased agamst this point was that the Schedule was
too high and that they ought o run uver a year or
two before enforcing the new schedule.  That
atttude had his entire sympathy but it scemed to
him to be sounder in prine’ple. They should not
have attempted to riise the Schedule until the
other one had given them an opportunity to see
how it worked. He submitted that they were
overburdening the people before they saw how the
original schedule would work and he asked Honour-
able Members who were inelined to agree with his
Motion to bear in mind that iv d'd not mean the
original schedule would remain for all time as it
could be reconsidered at a later date. Tt seemed
perfect'y clear that if the financial programme was
carriedd through bearing a big loan for development
they would have to raise money from somewhere
to pay the interost and s‘nking fupd charges, but
at the moment they had not got that burden but
they had to reckon with the shortages on  the
Budget.  They could be rel’'eved from that pre-
dicament at any t'me if the Seerstary of State
would agree to the proposal to let them have the
unexpended balance and other monies which had
been spent on the war. That course would get
cver the trouble right away and he urzed upon
Honourable Members to suppart his Motion. Tt
seemed to him perfectly sound that they should
revert to the old sehedule for a time so as to ohtain
exparionce of the working of the tax and to let
reopla understand what they had got #40 pav. He
thought there were many people who had no idea
whatever what they had to pay on incomes. He
azain urged on Members to support the proposal
_by a majority. ¢

Tue Hox. W. J. Movyaon seconded the Motion.
He thought that n higher Tncome Tax had to be

- faced ldter on but he did not th'nk the time was
opportune as they did not know how much money

i

Accompanying
of 1920

would be raised by this schedule. So far as he
could gathes the Commiss'oner of Income Tax
intended to tax farmers on the basis that he rented
his own land from himself the time had come when
they eould turn round and say they were overtaxed.
When the Loan eventuated they would certainly
have to tax-more because they would have to meet
it but they would have the money circulating in
the country to help people to tide over. The Euro.
peans and Indians formed a very small proporticy
of the population of the country and °f they were
cvertaxed they wou'd not get the money necessary
for the country’s development. :
Tur Hox, Tue Active TrEASURER opposed the
Moton. He thought the remarks made the
Hon. the Colonial Secretary and others could be
tully applied to this Motion.  The Appropriation
Bill had been passed only a few days previously
and 't locked as if after a few days they were going
to change their minds about it. He had gone as
fur us he possibly could in the hope of helping the
Producer: and Farmers by vot'ng in favour of the
tirst Moticn, * The position in regard to the Budget
for the next year was very different as he considercd
the prospects were much better.  They heard of tiie
fall in prices and rise in trade which would allow
reasonable opportunity of paying the tax a. con-
tuined in the present schedule.  He pointed out
that ne'ther the Mover of the Motion nor the
Seconder suggested how the Budget was to  be
balanced next year. The Railway revenue was
not to be used to balance the Hudget which left a
defic’t of €300,000 to be made up in a lump sum.

Tue  Hox. Tue CoMwussioNgr oF  Custons
said he wag in sympathy with the remarks made
by the Honourable Member for Nairobi South. The
Hon. the Treasurer had said neither the mover
nor the seconder of the Motion had made any
suggestion to press the retumn of the £600.000
spent by the Colony®during the War, Procceding,
he said he hoped the Treatiex would shortly he
alrogated and the time was shortly approaching
when they weuld have a decigion from  the
Secretary of State. He could give the Counci! an
assurance that there wordld be mne difficulty 'n
manking up the deficit of £300,000 from Custems
Dutics if the Treaties were ahrogated and  thev
could increase the Import Duties, § ]

His Exceriesey intimated that the Government
was do'ng all it could to push matters forward with
regard to the abrogation of the Trefities.

Tue Hox. Tue Acrixe  COLONIAL  SECRETARY
asked Honourable Members to oppose the Motion
and pavse and think what the result would be.
The result would be that the Appropriation Bill
would have to be withdrawn and they would have
to sit aga’'n and make a new Budget. The Secretary
of State demanded that the Budget should balance:
a right and correet demand.  He could not see how
the country was going to get on with a bad balance.
They had spent many days in Council working
throngh the Budget and at that stage to go back
and say they proposed to cut off the sum of
£160,000 which had been budgeted for seemed to
him an impossible position and moreover he did
not think the new scale could be considered to be
harsh. Tf they studied the scale in force in other
eountr'es they would find that the scale here was.
very much lower than that in force in England.

Tur Hox. R. B. Corg said that he had previously
voted for this scale and the reason he had given
then was that it would keep capital from coming
into the country,

Tue Hox. Tue Arrorxey GENERAL opposed the
Motion. He saw the force of the arguments used
by the supporters but he did not think anyone
could say the Bill was unjust. The Bill had been
introduced when the Treasurer had said he would
require more money to balance h's Budget. The
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Bill had come before Council and had been passed
oniv a few weeks before and it would be ridiculofi®
to withdraw ~the schedule and substitute the
criginal one in its place in so ghort a time. Tt
would amount to this that the Council changed its
mind every fortnight.

His  Excrunexey opposed ihie Motion and sup-
ported the remarks made by the Hom. the Colonial
Seeretary, the Attorney General and the Treasurer.

Tug Hox. T. A. Woop closng the debate said
the Hen. the Treasurer referred to the advantages
t» be gained by the fall in prces and the increase
in trade, but in his opinion this was more or less
a myth. He believed the depression in trade at
home was dve to the horrible burden of taxation
and his information led him to believe -that the
people at Heme were on the rocks and were sell'ng
aut at any price they conld get for their goods. If
u person booked an order and compared the cost
of that order with the price the shop pecple were
selling at he would find his booked order priced
much higher than the selling prices prevailing.

Tue Hox. Tue CopoNman  Secrerary  had
suggested that if the Motion wag passed they would
have to get to work aguin and recast the DBudget
but he could not see that peint.  Under instruetions
from the Secretary of State the Budget had to
Talanee but he asked if the Budget ever balanced
i actual practice. If they did put down a certain
amount as accruing from Ineome Tax what
gnarantee had they of getting that money. He did
not like the suggestion of the Hon. the Colonial
Secretary at all.

He had been charged with not having produced
any suggestions to meet the deficit. He believed
they were entitled to get and he hoped they would
get the money spent on the war. He was unable
to offer any other suggestion for any form of tax
te make up the exist'ng budget. He was simply
voicing the view of a cons'derable section of the
community that the present scale of tax was too

high,

With regard to Income Tax. in other ccuntries.
That argument had been raised time and again
but he could not agree to it. They were dealing
with a new country centuries behind others and in
fact most of the new businesses in the town required
more capital put inta thew. He had never
heard of a new business which was expected to
pay at once and he knew of one business in
Nairobi which for the last ten years had not paid
out as much  as would be paid to an Indian
Carpenter.  He supported the view put forward
by the Honourable Membey for West Kenya that it
was their duty to entice capital into the country
and nov drive it away. The Hon, the Attorney
Gieneral had sa'd that it would be wrong for the
Ceune’l tg pass the Motion as it would mean thab
they were altering their minds after a  fortnight
which wns quite correet, but he would point out
that a majority of Council passed the measure
sotig weeks before and the Bill in point of fact had
been rushed through quickly. He knew they were
apposed to rushing legislation through but probably
condition® ab the time necessitated it. but because
they had rushed that legislation through they found
afterwards objectons placed in the way of anvone
who wished to point out something which .
to be placed in order.  He would not like that
impression to gain in the minds of Honourable
Members  that having agreed to a certa'n thing
there must be no opportunity of altering what had
been agreed to previously.

The Motion was then put and lost,

Tue Hon. Tue Acrine CoroNial  SECRETARY
moved that Conneil stand adjourned to a date to
be proclaimed later by His Excellency. In moving
this Motion he =aid it appeared fromi a telegram
received from the Secretary of State that it might
be necessary for Couneil to reasemble to consider
the Railway Estimates ‘n Legislative Council.

Tue Hox, Tue Arrorxey Guseran seconded the
Motion. -

The question was put and earried. ‘

Council thew adjourned
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* TWENTY FIRST DAY.

Held nt Nairobi on the 20th day of March, 1921

The Connell assembled on the 29th day of March ab 11 a.m., HIS EXCELLENCY

THE GOVERNOR (Masor-(iENERAL
pr.-»iding,

~

Epwarn  Nowrury, K.C.M.G., C.B.).

Absent : —

Tur Hex. T Dimecror or Acmicvrrere (A, Horvy
Tae Hos, Tue Digreror or Pestie Works (W, McGrecor Ross).

Tife Hox. Tne Active Sovterror Gesenan (K. J. Muik MACKENZIE).
Tue Hox. Lr.-Cot” 8. H. Cuarrixarox, C.M.G., D.S.0.

Tue Hox. H. C. Kirk.
yng Hox. A, C, Hoey.
Tur Hox. K. H. RopweLL.
Tue Hox. 1. B. CoLk.
Tur Hox. W. J. MovyaGm.

Tus Hox.

-—

CERTIFICATES OF EMERGEXNCY.

Tur Hox. Thug ActiNG ym.n.\'nl. .ﬁurm-:'r.\lf\
waid that in view of the necessity of putting the h\;:
Hills ns printed in the Order of the I)n‘_\' throug
their thres readings at this Session two Certificates
of Frwergency had been prepared and signed by His
Exeeloney amd la'd on the Table of the House.

SUSPENSION OF STANDING ORDERS.

Tuv. Hox. Tus Acmive TrEASURKR moved that
the Standing Orders be suspended in order tlmt_t.ht"
two Bl ae printed n the Order of the Day mu:I‘\:-
he passed through iheir three readings of this
Session.

Tug Hox. Tug ATroRNey GENEHAL seconded the
Maot.on

Tije anestion was put and carried. .

TIE SUPPLEMENTARY APPROPRIATION
ORDINANCE, 1921,

Tug Hox. Tue Actixe TREASURER In pursuance
of notice given, introduced and 3:1-:\1-11 the first
reading of o Bill int'tuled " An Ordinance to aulil,‘l.“
# further sum of money for the service of o period
from st April, 121 to 31st December, 1921,

He said it would be remembered by Honourable
Mombers that the arig'nal intention had been that
the «tiates of the Railivay were to be passed by
the Tailway Conneils It had sinee been found that
the lalway Couneil had no legal power to do so
and that it would be necessary for the Leg slative
Ceuncil to consider and pass them.

Tue Hox. Tue Arronsey Gevewal seconded.

The question was put and carried.

The Bill was read a first time. g

Tue Hox. Tur Acrine TreEASURER guave notice
that he would move the second reading of the Bill
at a later stage of the Session.

THE SUPPLEMENTARY APPROPRIATION
ORDINANCE, 1921.

Tue Hox. Tug Acting Treasvner moved that a
Bl intituled “*An Ordinance to supply a further
sum of maneyv for the service of a peried from 1st
April. 1921 to 3lst December, 1921, be read a
second t'me.

.. Cottixes WELLS,

/

Tue Hox. Tue ArrorNey Gexerarn seconded.

His  Dxceruescy said  that before proceed ng
further he would read a paraphrase of telegrams
which had passed between himself and the Colonial
Office. Referring to previous correspondence  he
telegraphed as follows to the Colonial Office :—

“No. 1153. My telegram 106 of the 23rd—
Railway. Following resolution passed unani-
mously by Legislative Council begins:—'Subject
to  agréement that after 3lst March, 1921, no
further xplus Railway revenue shall be absorbed
into Colonial revenue 'this Honourable Council ‘s
of op'nien that the proposal to divest the local
Government of control over the Railways and
Harbours of the Colony and  Protectorate should
be deferred until opportunity has been given to
study the Report shortly to be presented to the
Iight Honourable the Secretary of State by Col.
Hammond, Railway Commissioner.” Ends.

NoORTHEY. "

In answer to the ahove telegram His Excellency
received the following telegram, dated 4th March
and reeeived on Tth Mareh; 1921 : —

1 presume that under proposal of Executive
Coune | (1) Uganda would be relieved of loss on
its Railway and Busoga Marine service from 1st
April. Also (2) that Railway Council would
meet as an Advisory Body during the period of
postponement and that if on any point Uganda
representative considered Uganda interests pre-
judiced they would be able to require. postpone-
ment of decision pending reference to Uganda
Government and f necessary to me. On this
understanding T shall be prepared to agree to
postponement to admit of time for preparation of
legal ‘nstruments and consideration of Hamonds'
Teport.  change to take effect as soon as
legislative measures can be taken and in any
case not later than July 1st. Telegraph reply’
and send by next mail copy of papers on the
subject and Attorneyv General's detailed views and
recommendations on legal position.

SECRETARY oF STATE."

The following telegram was sent in reply to the
above by His Exeellency to the Colonial Office :—
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**No. 137, dated 10th March, 1921. Your
telegram of 4th March. Ugandd Ra'lway. My
proposals include relief to Uganda of loss on its
Railways and Busoga Marine service from st
April.  Use of Railway Council as Advisory Body
and appeal as outlined in your felegram. In order
to legalise Railway expenditure I will pass ite
1921 Estimates in Legislat've Council before 1st
April. Budget will show about £€43,000 surplus
on Kenyn Railways which will more then cover
Uganda losses. i

Norrney."

The Secretary of State sent the following tele-
gram in reply: —
“March 17th. With reference to your tele-
gram of 10th March, No. 137, Uganda Railway,
proposal approved.

SECRETARY OF STATE.

Tue Hox. Tue ComassioNer oF CrstoMs said it
appeared to him somewhat strange that the Kenva
Colony should be compelled to pay the loss of a
Ra'lway being run in Uganda. Uganda Government
had been demanding for very many years a proper
porportion with regard to the revenue derived from
the Railway. They claimed they had never received
a proper proportion at all. Now the Kenya Govern-
ment was ;:.noed upon to go further and pay the loss
on the Railway which had taken place in the past
in another Protectarate altogether and it scemed to
him rather hard for this country that they shonld
have to pay up the amount required and also at the
same time Kenva would have to contribute largely
in the future to the Uganda Government. Tt
appeared to him that the traffic belonging to Uganda
d'd not justify ‘t.

Tne Hox. E. A. Preres asked if the new pro-
posals definitely came into foree on July 1st next.

His Excrrrescy referred to the remarks made by
the Hon. the Commissioner of Customs who, he
said, was hardly correct in saying that Kenya
Colony was going to pay, the whole matter being
that no matter what resclutions the Couneil might
pass it had been definitely decided by the Secretary
of State the prevoius year that no further surplus
revenue from the Railway n the future was to be
used by the Kenyw Colony or the Uganda Protec-
torate so they could hardlv say that Kenya Colony
wad paying. Tt was the Railway running the whole
of the Railway svetem which, if there was a defic't
on one portion of that Railway, would have to
make it up. With rezard to the question asked by
the Hon. Mr, Phelps he again read that portion of
the telegram from the Secretary of State, dated
March 4th which read: —

1 presuma that under proposal of Executive
Couneil (1) Uganda would be relieved of loss on
its Ra'lways and Busoga Marine services from
1st April.  Also (2) that Railway Council would
meet as an Advisory Body during the perind of
postponement and thag if cn any point Uganda
representative considered Uganda interests pre-
judiced thex would be able to require postpone-
ment of deeision pénding reference to Uganda
Government and if necessary to me. On this
understanding 1 shall be prepared to agree to

ostponement to adm’t of time for preparation of
egal instruments and eonsideration of Hammond s
Report change to take effect as soon as legislative
mensures can be taken and in any case net later
than July 1st.'’

From the abave, he said, it would appear thit
the reply to the Hon. Member's query was in the
affirmative. ’

Tox Hox. E. A: Purres said he understood that
the Moticn proposed by the Hen. Member for
Nairohi South was passed with the intention that
the Report of the Special Commissioner was to he
d'scussed by the Legislative Council first and he
wished to move a further Motion supporting the
Moticn already pussed ns he weuld not like to see
the control of the Railways and Harbours go out of
their hands without doing something to prevent it.

Tug Hox. Tue Commissionenr or Laxps said that
he understood frem the Secretary of State's telo-
gram that they were at liberty to eriticise the Hail-
way Council.

Tuk Hos. Tue  Acnive  COLONSIAL - SECRETARY
said that they were not likely to get Colonel
Hammond's Keport before the 80th June. As he
understood the pes'tion Calonel Hammond was out
in this country to Report. The question was would
Colonel Hammond's Report be available for discus-
sicn by the date laid down in the telegram.

Tue Hox. Tue Geverar, Maxacer, Ucaxpa Ra-
waY suid he was afraid he could hardly answer the
Hon. the Acting Colonial Secretary's query, He
understood that C olonel Hammond had got to
repart. before October in England. Tt would pro-
hably take time to do s as he had got to go to
Uganda and Tanganyika Territory. It was very
unlikely that it would be ready before the 1st July.

Taue Hox. E. A, Purrrs then ‘ntimated that he
wished to move a Motion,

Tue Hox. Tue ATToRNEY (GENERAL pointed out
that the Hon. Mr. Phelps was out of order.

His Excerrescy. again referred to the Secretary
of State’s telegram of the 4th 3farch from which he
presumed the Secretary of State expected a Report
from Colonel Hammond before the 1st July. His
Excellency understood that Colonel Hammond
wonld have a preliminary report quite soon,

Tar Hox., Tue Acmna  CoLoXiiL  SPORETARY
rising on a point of order suggested that if the Hem.
Mr. Phelps considered his proposed Motion of
sufficient urgeney the correct procedure would be
ta move the Suspension of Standing Orders under
Seetion 18 (7).

Tur Hox. Tne Arrorsey GENERAL r'sing on a
point of order suggested that they were discussing
a mecessary Bill which was infroduced on the
nscumption that Kenya C-lony was to provide a
Budget for the Railway. There was nothing m the
Hon. Member's remarks to contradict that state-
ment in any way, -

His ExcerLexcy entirely endorsed the suggestion
of the Hon. the Attorney General that to put such
a Motion was out of order though Hon. Members
were at liberty to speak then to the second reading
of the Bill but it d'd not mean that at a later stage
such an emergency Motion could not be put.

Tue Hox. T: A. Woop asked if Hon. Members
would have an opportunity of commenting on any
detail of the Railway Budget whilst in Committee.

His Excenrexcy repled in the affirmative.

Tue Hox. Tue Actixe Treasvrer moved that
Couneil resolve itself into a Committee to consider
he provis'ons of -the Bills

Tie Hox. Tiue ArronNey GENERAL seconded.

The Council resolved itself into a Committee
“of the whole Council, HIS EXCELLENCY THE

GOVERNOR, presiding.

In Commillees.

The Bill was read clause by clause and the
Estimates duly considered, no amendment being
made.
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The Councl resumed ity sitling.

Tue Hox. Tue Active Tarasvrer moved that

the Bill be reported to Council.
Tue Hox. Tug Attorsey GexeraL seconded.
Tre question was put and carried. '
Tue Hox. Ture Actig TREASURER gave notice

that he would move the thinl reading of the Bill
at u later stage of the Sesson.

THE SUPPLEMENTARY APPROPRIATION
ORDINANCE, 1921

Tue Acrivg Treasvrer moved thay a
Bill intituled *An Ord'nance to supply further
sum of money for the service of a pg-nnd from lst
Apri', 1021 to st December, 19217 be read «
third time and passed.

Tue Hos. Tue Artorsey Geseran seconded.

The question was put and carried.

The Bill was read a thinl time and pussed. _

His Excrinexey intimated that before proceed-
ing with the next Bill ‘'n the ‘Order of t'he Day he
understood that the Hon. Member for Nyanza had
« Motion which he wished to put under Rule 18 (7)
of the Standing Orders.

T Hox. 1. A. PukLps gave notice of the follow-
ing Motion : —
“That this Honourable Council reiterates the
opinions expressed in the resolution of the Hon.
Member for Nairobi South which was passed
unan mously on  February 25th, 1921, and
emphat'cally protests ngainst the proposal to
divorce the Railway from the control of the
Government and this Council until full oppor-
tunity has been given this Honourable House to
consider in detail ‘a Report which it is um!n;-.r-
«taxl is being prepared by Colonel Hammond.
Tre Hex. Tne Artorvey Gexeran referred to
Standng Order No. 21 and pointed out that the
Mot on os worded by the Hon. Member for Nvanza
was 0 question which had been debated and dis-
posed of and which could nnt be brought up again
with'n six manths.

Tue Hox. E. A, Pueres modifving his Motion,
proposed the following 1 —

Tue Hox.

“With reference to the telegram received
from the Colonial Office, dated March 4th, this
Honourable Coune’l emphatieally protests against
the proposal to dvorce the Railway from the
control of the Government and this Council, until
ful' opportunity has been given this Honourahle
House to consider in detail Colonel Hammond's
Report. ™ :

His Exceciescy then put the question as to
whether the Motion was of sufficient urgeney to
admi of it being put to the” House,

The question was put and ecarried.

Tux Hos. E. A. Purrrs speakng to h's Motion
that under the proposed new regime a very definite
change of policy was contemplated for which they
all considered the fullest reasons should be given.
The Raillways, which included the Parts, wero pro-
bably the most important service in the Colony.
It was only the previous-year that the Colony
obtained the measure of representation and control
of finance and the new proposal before them largely

. removed control over a certain amount of the
Colony’s finances, It also differed very mater'ally
from the arrangements came to by the Secrefary
of State in econsultation with His Fxcellency and
the Governor of Uganda. Tt appeared that Colonel
Hammond prep. his scheme of the control of
the Railway by an Inter-Colomial Railway Council
before :;znpnﬂ which he understood he had come
out to thé countr; to make, had been published and

before any chance had been given to criticise .
The report should ‘have been taken first and they
should have been given full power to crit cise before
any definite steps were taken. He did not think
it would serve any useful purpose to reiterate all
the arguments brought up before but the object of
his Motion was to endeavour to prevent any definite
action being taken until they bhad the report in their
hands and were able to criticise the statemerits
made in 't

Tur Hox. T. A. Woop seconded the Motion, To
him the dangerous point appeared to be the time
limit of July lst. They did not wish to have any
time limit at all but they wanted to have an
opportunity - of discussing the report. They had
pas<ed the finances of the Railway for the ensu'ng
nine months and had agreed not to take any
revenue from the Railway and looking at it from
the point of view of Uganda he considered that
Uganda should be content and give them an
opportunivy of considering the matter. At the pre-
sent moment their attitude towards the seheme was
that it was an unworthy one and he personally
would regret very much to see the Home Govern-
ment insist on the innovation of the scheme which
proved in practice unworkable and necessitated can-
cellntion at a later date. It would be much better
if they could have reasonable opportunity, to study
the proposal and offer advice to the Home Govern-
ment before they came to any definite decision on
the subject. In conclusion he wished to inform
the Council that he had received a letter that morn-
‘ng from the Hon. Member for Mombasa who sup-
ported the remarks he had made.

Tur Hox. Tug CommissioNer or Lanps asked the
mover of the Motion if he would be prepared to
accept an amendment which came closer to the real
point made in the Secretary of State’s telegram.
His amendment was as follows : —

“That this Honourable Council urges in the
strongest possible terms that no action should be
tuken on the report yvot to be presented by Col.
Hammond on the Rallway Administratien of Fast
Afriea until th's Honourable Council shall have
had at least three months to consider the same
subsequent to its presentation notwithstanding
the arbitrary date of July 1st fixed by the
Secretary of State in h's telegram of March 4th. "

He  thought his amendment met the point
brouz t up by« the seconder. The resolution pro-
tested against the principle of handing over the
Railway to another authority without asking for a
definite period for the Couneil to consider the report
and he #did not think his amendment was qu'te so
strong a resolution as one which said they wanted.

so many months for the presentaticn of the report
to consider it.

His ExcerLescy pointed out that the expression
used . the Motion was *full opportunity.”

Tue Hox, Tue ComMmissioNer o Laxps: said his
point was that they had not yet received the report.

They “should ask for a definite t'me in which to
consider it,

Tue Hos. St Nowrunve MeMitiay seconded the
amendment.

Tue Hox. E. A, Pnewes agreed to the amend-
ment and said he had used the expression ‘full
gpm‘mnitant‘mt he thought the wording of the

n, the Commissigfier of Lands was much better.

Tux Hov. T. Af Woop as the seconder of the
Motion sad he alsp preferred th: uwmendment pro-
posed. It made it\much clearer. The Secretary
of State had in with their previous
resolution but he had pu ime lim’t on it.

Tue Hox. Tiue CoMMISSIONER Lasps in
explanation suggested that his amendment was an -
entire substitution of the original Motion.
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His ExceLueEncy suggested that the Homourable
Members concerned with the Motion and the
amendment would like 4o consider the matter
together and in the meantime he would proceed
with the next B’ll in the Order of the Day.

THE INCOMT, TAX AMENDMENT (No. 2)
ORDINANCE, 1921.

Tie Hox. Tiug Actixa TrEasvrir in pursuance
of notice given, introduced and moved the first
reading of & Bill intituled ** An Ordinance to further
amend the Tneome Tax Ordinance, 1 i

Tue Hox. Tne ArtorNey GeNeran seconded.
The question was put and carried.
The Bill was read a first time.

Tur Hov. Tk Acrixe TrReASURER gave notice
that he would move the second reading of the Bill
at a Inter stage of the Session.

THE INCOME TAX AMENDMENT (No. 2)
ORDINANCE, 1921,

Tug Hox. Tne Acrise Treasvrer moved that a
B intituled “*An Ordinanee to further amend the
Income Tax Ordinanee, 1920, be read a second
time.

Tue Hox. Tur Arroryey Grseran scconded.

His Excuniesoy explamed that the Bill before
the Council was merely to carry out and put into
effect the resolution previously passed that the
Tncome Tax for the vear ending 1920 should not be
collected.

The question was put and carried.

Tur Hox. Tue Acrive Treasvrer moved that
Couneil resolve itself, info o Committee to consider
“the provisions of the Bill,

Tne Hox. Tne Artoryey Gexerar secopded.

The Couneil resolved itaelf into a Committee
of the whole Council, HIS EXCELLENCY THE
GOVERNOR, presiding. -

In Commiiee.

The Bl was read clause by clause, no amend-
ments being made.

The Counel resumed it sitting.

Tur Hox. Tug Xorivae Tesasenee moved  that

the Bill be reported to Conneil,
Tur Hox. Tne Arronsey GENERAL seconded.
The question was put and carried.

‘fug Hox. Tux Acmixe Treasuner gave notice
that he would move thie thinl reading of the Bill
al a later stage of the Sesson.

His BExcrruevey then referred to the Motion
hefore the House. The *amendment proposed and
seconded 1 WE :— ¢

“That this Flonourable Council urges in the
strongest possibile terms that no action should be
taken on the repori. vet to be presented by, Col.
Hammond on the Railway Administration of East
Africa unt] this Council has had at least three
months to consider same -subsequent to its pre-
sentation, npotwithstand'ng the definite date of
July 1st fixed by the Secretary of State in his
telegram of March 4th.”

His Excruiesey asked the Hon. Member if the
last worlg of the Motion were necessary. It was a
matter of politeness.

Tue Tox, Tue ArtorNey GENERAL suggested to

tha mover of the Motion that the following words -

might meet the case:—

‘“And that no date be fixed in the meantime
for any change in status of the Railway."

Tue Hox. Tue Activa TrEasvrer seconded the
Hon. the Attormey General's amendment.

Tnr Hoy. Tuxr CoMMissioNeR oF Laxps replyng
said it would be necessary to alter the beginning of
the resclution in that case.

Tne Hox. E. A. Pueres agreed that the date
should be fixed.

Tur Hox, Sig Nowrnrue MeMipay signified his
agreement with the proposals.

Tiur Hox. To A, Woon thought that if. the latest
umendiment was the one thatl was going through it
waould be necessary to alter the wording of it so a8
to bring in o definite referenee in eommencing the
resoluton to the date fixed by the telegram. Then
possbly the asmending wording woild meet the case
and be mare diplomatic.

Tur Hox. Tue Comvissioner o Laxps said it
was suggested that no date should be given but they
bad suzgested on interval of theee  menths. Tt
wauld be necessary to recast the whole amendment.

Tur Hox. Tue Covmssioxer or Cvstows trusted
that the nmendment proposed by the Hon. the
Commissioner of Lands would go through, He did
not think there was anvthing disrespectful in the =
Motion. He:pointed out it was the'r right to pro-
test against a thing if they liked.

Tue Hox. Tue Commssoner or Laxps asked the
Hon. the Attorney General if he would agree to
withdraw his amendment.

Tue Hos. Tue Arronsey GeNeran agreed and
withdrew his amendment.

Tue Hox. Tne Acrivg Treasvmer supported the
Hon. the Commissioner of Land’s, Motion, Since
Government had agreed that no Railway Revenue
should be applied to other purposes he saw no
reason whatever why the House should hurry in
dec’'ding such an important matter. The present
suggestions of Colonel Hammond appeared to him
to be impracticable and not i,u.thu interests of the
Colony.

Tue Hox. W. J. Dawsox also supported the
Hon. the Commissioner of Land's Motion. - A
great number of arguments had been used but he
thaught the principal one was that the Secretary
of State’s telegrum of March 4th seemed to be a
direct  challenge to the Honse. It said that
whether or not Colonel Hammond’s Report: would
be presented by the 1st July the change in  the
Railway Administration would take place then.

Tae, Hox. Tur
supported the Mot'on,

PostMasTer  GENERAL  also
‘On the finangial s'de he
svinpathised with Uganda. As regards control of
the Raidlway, Kenyu Colioy  bad more  dimestic
intereste at stalre that Uganda. The whale question
needed thoroughly going  into before any such
mensure as contemplated was adopted.

Tie  Hox. Tue  CowwssioNer  oF  Laxps
elosing the debate said he did think that Colonel
Hammond's propesition was a mew system of
Colonial Government, a svstom of dividng a certain
number of public offices under a  control  body
autside the contrel of Government, and such® o

The Motion was then pubt and ecarried unani-
poliey he did n * heleve existed anyvyliere else 'n
the British BEmpire. It was & poliey of divoreing
control from the Government. Tt was a new
departure and one of a most dangerous and
unpromising sort, and it was undesirable that
th's Colony shonld be made the ‘corpus  vile' of
siuch an experiment.

The motion was then put and emwried unani-
mously.
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THE INCOME TAX AMENDMENT (No. 2.)
ORDINANCE 1021

Tur Hox. Tur Acrina Treasvrer moved  that
a Bill intituled *'An Ordinance to further amend
the Income Tax Ordinance 1921," be read a third
time and passed.

Tue Hox. THe ArrorNey GeNErAL seconded.

The question was put and carried.

The Bill was read a third time and passed.

Tur Hox. Tue Active  CoLoNIAL  SECRETARY
moved that Council stand adjourned until such
time and date as His Excellency miight proclaim by
proclamation.

Tur Hox. THE ATTORNEY GENERAL seconded.

His Exceriexcy before putting the question
thanked Honourable Members ?:'gﬂle long hours
and very careful attention they had given to the
business of the House.

The question was then put and carried.

Council then adjourned until such time ang
(Iaha_a: His Excellency should by proclamation
appoint,



