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f UBLIC SECUNDARY SCHUULS _ MBAKALU ?'RILNDS IJUf S I!IUI7 JCI1UUL

Reports and Financial Strtements
For the year ended 30th June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

[Customi.re the details in this section to suit your School]

(e) Background information

The school is domiciled in Kenya and its operations are govemed under thi Basic Education Act,
2013. It is located in BUNGOMA County,BUNGOMA NORTH Sub-County

The school was registered in 0l/1987 under registration number 39530000223 and is currendy

categorized as a county public school established, owned or operated by the Govemment.

The school is a daylboarding school and had I 138 number of studen rs as at 3dh June 2021 .lthas
5 streams and 44 teachers of which 17 teachers are employed by the School Board Of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the basic Education Act,
2013; is composed of the following members:

I Mr. Elikanah Malala Chairman
2 Mr. Alex Luyali Secretary - Principal

3 Mr. Benson Simiyu Member
4 Mrs Jerusa Aleu Member
5 Susan naniala masinde Member
6 Moses nyongesa Member
7 Moses shikanga Member
8 Francis mutali Member - Rep CEB

9 Titus simiw wamocho Member Rep Teachers

l0
Elizabethmalaeche,simiyu
maurice,benson simiyu 3 Members - Sponsor

ll Violet simiyu Member - Communia
t2 Stephine kimutwe MemberSpecial Needs

Luke mukanda Rep Studens
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MBAKALO FRIENDS BOYS HIGH SCHOOL
Funltc sncoxnARY scgoot,
Anniiil Report and Financial Statements
For the ycar end ed 3dh lane 2021

KEY SCHOOL INT'ORMATION AND MANAGEMENT (Continued)

Tlii function of the School Board of Management include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provisiou of proper and adequate facilities for the School
- " Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Adviie the County Education Board ou the staffing needs ofthe School.
- Determine cases ofpupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any fimds accruing to the institution in accordance with

Article 226 (l) (a) ofthe Constitution of Kenyg Section 8l ofthe Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 ofthe Basic Education Act,
2013.

(c) Committees of the Board

Provide the names of lhe various commitlees ofthe Board established by lhe Board and the

nanes qf the commiltee members:

(d) School operation Management

For the financial year ended idh June 2021 the School daylo-day management was under the

following persons: .

TSC NurirberRef Designation Neme
I Principal Alex Liyayi Luyali 390514

it
3

1 Executive Committee
2 Audit Committee

chair

Francis mutali

Finance,procurement and
gcncral purposcs
Committee

4 Academic Committee
5 Developmcnt Committee

mauricc, alex
,elizabeth

Chair
secretary6

Discipline and wclfare
Committee

7
Adhoc Committec (if any
during the year)
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405507Moscs M Sitati2
473796

3 Prioc
t86278Joshua Wanambisi4 School Bursar
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MBAKALO FRIENDS BOYS HIGHSCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Rcport rnd Finenciel Strtcmcnts
For thc ycar cnded 3dh June 2021

KEY SCHOOL INFORMATION AND MANAGEMENT (Continucd)

(c) Schools contacts

(f) School Benkcrs

The following school opcratcd five number ofbank accounts in thc following banks (Ensure all
accounts including CDF accounts are included)

Narne of Bank: Kcb
Branch: Kitale
AccountNumber: 1105106667

Post Office Box:
Telephone'
E-mail:
Website:
Facebook
Twitter:

Name of Bank:
Branch'
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank:
Brarch :

Account Number:

5 Name of Bank:
Branch:

Account Number

42 Naitiri

mbakaloboys@gmail com

Coopertive
Kimilili
01139096944200

Kcb
Webuye
1108074537

Cooperativc
Kitale
01139096944201

Cooperative
Kimilih
0l103096944200

2

J

4

3. MPESA Pay Bitl No. 522123 account 50064k

(Ensure all bark accounts operated by the school are disclosed and that all I'a1'Brll Numbcrs
are also disclosed)

(g) Indcpcndcnt Auditors
Office of the Auf,rtor Gencral
Annrversary Towers, University Way
P.O. Box 30084
GPO 00,100
Nairobi, Kenya
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MBAKALO FRIENDS BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3dh June 2021

N. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary Ieport ofthe performance ofthe school against the set performance

evaluation criteria:

a) Financialperformance:

CASH AND BANK BALANCES

TUITION

OPERAIION

SCHOOL FUND

20la
339,785.90

630,116.40

1,654,7s6.95

2079

15,7s9.60

179,684.s0

219,093.65

2020

58,033.10

644,310.50

225,584.65

1,845,495.00

11,793,850.00

20,802,626.OO

2,42s,182.OO

15,07s,507.00

17,330,373.00

-584,O59.O0

-3287657

3472250.7

SCHOOL INCOME

TUITION

OPERATION

SCHOOL FUND

SCHOOL EXPENDITURE

TUITION

OPERATION

SCHOOL FUND

3,244,455.70

to,825,7 66.40 15,634,949.10

25,140,657.O0 29,67 5,695.7 0

3,760,2ss.00

10,636,051.00 15,302,911.00

24026482 28,53s,574.00

SUPLUS/OEFTCTT

T[,ITION

OPERATION

SCHOOL FUND

-521566.3

789,7 t5.40 33,403,810.00

1,114,175.00 7,140,121.70

. .b) Teacher: Student ratio:

Total number of students: I 138
Total number ofteachers: 46
Ratio: 1: 24
Number of teachers recruited to the school within the last year: 2

Transforred: 3

Retired:0
TSC Teachers: 29
BOM teachers: l7

6

tt

YEAR ENTRY MEAN
SCORE

TRANSITION TO
UNiVERSITY

2018 1.94 5.35 45,

y
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MDAKALO FRIENDS BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annurl Rcport r
For thc ycer cnd

nd Financiel Statcnrents
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e) Cepecity of thc school.

Number ofstudents: 113 8

Dining hall: I

Laboratories:2
Toilets:28

622019 225 5.67
75244 s.9292020'
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,MBAKALO FRIENDS BOYS HIGH SCHOOL
p'unr,rc sncoNDARY scHool.
Annual Report
For the year en

rnd Financiel Statements
ileil 3dh fune 2021

f) Development projects carried out by the school:

Development proJects carried out in the year and ongoing projects including a disclosure

of project fund sources in a tabular fomal

gf

TEB
t$lj

Ntsrtt
B

A

Principal
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'MBAKALO FRIENDS DOYS H|GH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year end eil 3dh lune 2021

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end ofeach financial

year, each National Goverrunent Schoot shall prepare financial statements in res;,ecl of that school.

bection 8l (3) requires the financial statements so prepaied to be in a form thal conrplies with

relevant accounting standards as prescribed by the Pubtic Sector Accounting StalLdards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Ac! 2013 requires the Board of Management of a public

institution of basic education to be keep all proper book and records of accotutts ol the income,

expenditure and assets ofthe institution.

The Board of Masagement of (Mbakato ,friends boys) accepts responsibility for the school's financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

apprtiliriate accounting policies in accordance with Intemational Public Sector Accounting Standards

0PSAS)

The Board of Management is of the opinion that the school's financial statements 1iiv,r I tltte and fair

view ofthe state of the school's transactions during the financial year ended 30rh June, .l0l i, and ofthe

school's financial position as at that date.

Name:
Dcsignation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign: . '

Date:

Elikanah Malala
Chairman, School Boar. d of Management

!\' r'\'!" '(--:-'

Alex Luyali
School P

lU 't:-t )<'

c

) ('/'?)

anagement*s
BOYS

5 F[u ?oz1
1

A,I
KJoshua wanam
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MBAI(ALO FBIENDS SECOI{DARY

TRIAL BALANCE AS AT 3OTH JI'NE 2O2O

CRDR

C$h rtrd CDsh cquivrlcnts

I ,632,0t7 .7 5Bank Balanccs

35, t 33 00Cash Balanccs

Short term invcstrnents

t6, I 15,499 25Rcceivablcs

Peymcnts

t,055,352.00Pryments for Turtron

't ,2t1 ,7 56 .00Payments for operations

l I,670,414.00Boarding and school fund paymcnts

988,83 t 25Rcccipt! Capitation grants for tuition

Caprtation 8r'arts for oprations

School Fund Incomc- Prrents' Contrlbuttons

School Fund Income- Othcr rccciPts

'1 .6t2,089.7 5

r24,000.00

' | ,332,225.30

Procecds from borrowings

8,2t2,468 70Fund Balance b/f
9,453,557 00Payables

31,723,172.0037 ,723 ,172.00TOTAL

t
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEI{ERAL

t.nhot ing 1L t ttutrtthility

HEADqUARTERS
Anr'riversary Io!vcrs

[1o,]rovid 5tr eet
l'.O. Box loo84-oor oo

NAIROEI

REPORT OF THE AUDITOR.GENERAL ON MBAKALO FRIENDS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021- BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Ac!.,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mbakalo Friends Secondary
School - Bungoma County set out on pages 12 to 19, which comprise the statement of
receipts and payments, statement of financial assets and liabilities, and the statement of
cash flows for the year then ended, and a summary of significant accounting policies and

Reporr of the Auditor-General on llhukulo Friend.r Seconduq School .lbr the yaar eruled 30 June. 202 l- Bungomu
County



other explanatory notes in accordance with the provisions of Article 229 oI the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mbakalo Friends Secondary School - Bungoma County
as at 30 June, 2021, and of its financial performance and its cash flows for the period
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act, 2013 and the Public Finance
Management 4ct,2012.

Basis for Qualified Opinion

1. Variances between Financial Statements and Supporting Ledger Balances

The statement of receipts and payments reflects school fund income - parents'
contributions of Kshs.1 'l ,332,225 and as reflected under Note 3 to the financial
statements. However, a comparison of ledgers and financial statements figures revealed
variances as indicated below:

Com ponent

Financial
Statements

(Kshs.)

Ledger
Amounts

(Kshs.)

Absolute
Variance

(Kshs.)
Activity Fees 63,665 52,190 11,475
Admin Fees 386,781 310,035 76.746
Arrears 0 2,092,544 2,092,544
Fee on Boarding and
Equipment Stores

7,613,419 6,411,988
1,201 ,431

Electricity Water and
Conservancy

815,696 661 ,292 154,404
Local Transport and
Travelling

425,848 337,999 87,849
Personal Emoluments 957,969 757,969 200,000
Maintenance and
lmprovement

1,068,847 918,847
150,000

Fees on boarding equipment
and stores

8,776,664 6,837,840 1,938,824

Laboratory equipment 624,610 621 ,61 0 3,000
Teach ing/lea rn ing materials 50,000 0.00 50,000
Expense on income
qeneration activities

167,020 163,020 4,000

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report d thc AuLlitor-Gnerol rn llhrtkdo Lrieruls Setndurr Sc'lrool.ftr tha.ttar antlad 30.lune, 202l- Burgoltu
('outttt'

o

2



2. Unsupported Accounts Payables

The statement of financial assets and liabilities reflects accounts payables of
Kshs.9,453,557 as reflected under Note 12 to the financial statements. However, the
payables were not supported by details of payees and amounts payable. ln addition, the
balance was not supported by delivery notes, inspection minutes and invoices.

ln the circumstances, the accuracy and completeness of accounts payable balance of
Kshs.9,453,557 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of financial assets and liabilities reflects Kshs.'16,115,499 as Accounts
receivables as disclosed in Note 11 to the financial statements. lncluded in the balance
is fee arrears balance of Kshs.12,889,720 and other non-fees receivables of
KShs.3,225,779. However, the supporting detailed schedules of were not provided for
audit.

ln the circumstances, the accuracy and completeness of the account receivables balance
of Kshs.16,1 1 5,499 could not be confirmed.

4. Unsupported Cash and Bank

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.1,668,150 which comprises bank balance of Kshs.1,632,017 and cash
in hand of Kshs.36,133 as disclosed in Notes 8 and 9 respectively. However, the School
did not maintain cash books for maintenance and improvement fund and gratuity.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs. 1,668,150 could not be confirmed.

5. Unsupported Board Allowances

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.1 1 ,670,414 and as reflected under Note 7 to the financial statements. lncluded in
this amount is an expenditure of Kshs.414,580 in relation to board expenses. However,
although the Board Members were compensated at a rate of Kshs.3,000 each, the
minutes approving the rates were not provided for audit. ln addition, signed attendance
registers for the meetings and signed payment schedules for payments amounting to
Kshs.302,580 were also not provided for audit.

ln the circumstances, the accuracy, validity and completeness of the board expenses
could not be confirmed.

6. Unsupported Payments for Operations and Tuition

The statement of receipts and payments reflects payments for tuition of Kshs.1,055,352
and payments for operations of Kshs.7,213,756 as disclosed in Notes 5 and 6
respectively. However, the supporting payment vouchers were not provided for audit. This
was contrary to Regulation 104 (1) of the Public Finance Management (National

Reporl of the Auditor-Ceneral on Mbakalo Friends Secondary School fir the year entted 30 Jnne, 202 l- Bungoma
Countr*
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Government) Regulations, 2015 which requires all receipts and payments voucher of
public moneys to be properly supported by pre-numbered receipt and payment vouchers
and by appropriate authority and documentation.

ln the circumstances, the accuracy and completeness of the expenditure totaling
Kshs.8,269,108 could not be confirmed.

7. Payments for Operations - Unaccounted for Goods

The statement of receipts and payments reflects payments for operations of
Kshs.7,213,756 as disclosed in Note 6 to the financial statements. lncluded in the
payments is an amount of Kshs.2,702,490 which was not supported by inspection and
acceptance committee report, delivery notes, Counter Receipt Vouchers, stores ledger,
and evidence of issuance vide the Counter Requisition and lssue Vouchers.

ln the circumstances, the accuracy, propriety and completeness of the expenditure
totaling to Kshs.2,702,490 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Mbakalo Friends Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Mbqkalo Friends Secondaq' School for the y,eur ended j0 June, 2021- Bungoma
('ounh
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Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Req uirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 lo 30 June, 2021 wilh
comparatives being for twelve (12) months from 1 January, 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to government fiscal year. ln addition, a disclosure note
should be made in the financial statements that the comparative information may not be
comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public SectorAccounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln addition, the financial statements provided for audit do not adhere to the PSASB
reporting templates as detailed below:

The date of appointment of school board members has not been indicated. ln
addition, the school board committee's information as to number of meetings
attended during the year, and the committee members is not indicated.

The school contact information is not indicated.

A disclosure has not been made on the development projects carried out by
the School

The statement of budgeted versus actual amounts is missing.

The statement of significant accounting policies is omitted from the financial
statements.

vt Other important disclosures on stocUinventory, analysis of pending accounts
payable and summary of the fixed assets register are omitted from the financial
statements.

Report of the Auditor-Generql on l4bukqlo Friends Secondary School for lhe year ended 30 June, 2021- Bungomo
County
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vii. The financial statements are not arranged/presented as per the prescribed
format from the statement of receipts and payments, statement of financial
assets and financial liabilities, statement of cash flows to the statement of
budgeted versus actual amounts.

viii. The financial statements include the Trial Balance which is not in the
prescribed reporting template.

ln the circumstances, Management did not comply to with the requirements of the Public
Sector Accounting Standards Board.

2. Failure to Maintain a Fixed Assets Register

During the period under review, the School Management did not maintain a fixed assets
register despite owning assets like buildings, motor vehicles, office equipment and
furniture and fittings. This was contrary to Regulation 143(1) of Public Finance
Management (National Government) Regulations, 2015 which prescribes that 'the
Accounting Officer shall be responsible for maintaining a register of assets under his or
her control or possession as prescribed by the relevant laws'.

In the circumstances, Management was in breach of the law.

3. Lack of Approved Staff Establishment and Salary Structure

Audit review of the payroll records revealed that the School did not have an approved
salary structure and staff establishment to govern non-teaching staff.

ln the circumstances, it was not possible to confirm whether the school had an optimal
number of employees and the regularity of the salaries and wages paid.

4. Lack of Ownership Documents for Non- Current Assets

Review of the records of the School revealed that the School did not have title deed or
allotment letter for the land on which the School is built.

ln the circumstances, the ownership of the land and buildings could not be confirmed.

5. lrregular Procurement of Works and Unaccounted Provisional Sums

The statement of receipts and payments reflects payments for operations of
Kshs.7,213,756 as reflected under Note 6 to the financial statements. lncluded in the
balance is an expenditure of Kshs.3,087,390 in respect to maintenance and improvement.
Review of records indicated that the amount was used to pay a contractor for construction
of a storey building with six classrooms whose contract was awarded in 2019 at a contract
sum of Kshs.17,388,068. However, the following anomalies were noted:

i. Payment certificates in support of the payments were not provided for audit

Report of the Auditor-General on Mbakalo Friends Secondary School for the year ended 30 June, 202 l- Bungoma
County

)
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t
ll Audit inspection done in the month of June, 2023 revealed that the certificate of

practical completion had been issued but the building was incomplete with ceiling
and painting was still pending.

Review of the Board minutes revealed some variations in the building amounting to
Kshs.3,040,000. However, no official variation orders from the contractor indicating
what was varied and at what cost was provided for audit.

Further, review of bill of quantities (BQs) and payment vouchers revealed that a total of
Kshs.400,000 was set aside as provisional sums/contingencies. However, documents or
explanation in support of how the amount was used were not provided for audit.

ln the circumstances, it was not possible to confirm whether value for money was realized
and the authenticity of the expenditure on contingencies of Kshs.400,000.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that except for the matters described in the Basis for
Conclusion of lnternal Controls, Risk Management and Governance, nothing else has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

1. Weaknesses in Cash Management

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.1,668,151. However, review of the cash book records revealed cash
withdrawals of Kshs.2,233,000 during the period under review without having an
approved set limit, an indicator of poor cash management practices. This was contrary to
Regulation 83(2Xa) of the Public Finance Management (National Government)
Regulations, 2015 states that sound cash management includes assessing the cash
inflows and outflows expected at any one time. ln addition, the cashbooks were not
signed/verified by a senior officer to confirm the accuracy and completeness of the
transactions.

Report of lhe Auditor-General on lvlba*olo Friencls Secondary School lor the year ended 30 June, 202 l- Bungomu
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I
ln the circumstances, theft or loss of cash through fraud may not be prevented or detected
in a timely manner.

2. Weak Controls in Preparation of Payment Vouchers

Review of the sampled payment vouchers for the period under review revealed that the
payment vouchers did not have the necessary support documents like receipts, bus
tickets, work tickets, Local Purchase Orders, Local Service Orders, invoices and other
related documents.

ln the circumstances, payments could be made for non-delivered goods or services not
rendered.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation of these financial statements in
accordance with lnternational Public Sector Accounting Standards and for maintaining
effective internal controls as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Schools ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the Board
of Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the school financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-Generql on Mbakalo Friends Secondary School for the yeor ended 30 June, 2021- Bungoma
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and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAI's will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report o/ the Auditor-Cenerql on Mbqkalo Friends Secondory School for the yeor ended 30 June, 2021- Bungoma
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a

orri. rol- my opinion. The risk of not detecting a material misstatement resulting from

trrrJ i. hijher than for one resulting from error, as fraud may involve collusion'

toigery, intEntional omissions, misrep6sentations, or the override of internal control'

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management'

. conclude on the appropriateness of the Management's use of the applicable basis of

accounting and, based on the audit evidence obtained, whether a material unc^ertainty

exists related to events or conditions that may cast significant doubt on the Schools

ability to continue to sustain services. lf I conciude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion My

conclusions are based on the audit evidence obtained up to the date of my audit

,"port. Uo*"rer, future events or conditions may cause the School to cease to

continue to sustain services.

o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlyi-ng transactions and events in a manner that achieves fair presentation'

. obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the school to express an opinion on the financial statements'

.PerformsuchotherproceduresaSlconsidernecessaryinthecircumstances.

I communicate with the Management regarding, among other matters, the planned scope

anJ timing ot tne audit and sig-nificant audit finaings, including any significant deficiencies

in internai control that are identified during the audit'

I also provide Management with a statement that I have complied with relevant ethical

1"qrn"r"nt, regarding independence and to communicate with them all relationships

and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguards.

CPA
AUD

e
ITOR.GENERAL

S

Nairobi

11 October,2023
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FRIEI{DS SECOI{DARY

I
MBAKALO

STATEMENT OF R.BCEIPTS AND PAYMENTS

DESCRIPTIOIiT OF VOTE HEAI)

RECEIPTS

TOTAL RECEIPTS

PAYMENTS

20t9 - 2020
Krhs

1,845,495.00
i 1,793,850.00
20,ao2,62s.70

140,950.00

34,5A2,92O.7O

2,429,553.5(l
15,075,507.0(
19,363,373.O0',

TOTAL PAYMENTS
36,8qq433.50
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1rants for tuitionCa itatlon

2ol20 - 2o2L
Krhc

988,831.2s
75
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stz,oag.2ratronsts for oCa Itatlon

I I ,332 ,22s .303
4

stronbuts oc tnnParencn eomIoo uF dnhSc
S celre tserothed cn moc ooh FuI n
Proceeds from borrowin s

124,O00.oo

o57,146.3020

i 055,352.OO5
6
7

Pa ments for Tuition
Pa ments for o eratlons

entsand school fundBoardin 1 1,670,4 14.o0

19 939,s22,OO

7, 2t3,756.OO

tL7,624.30





UBAI{ALO FRIETDS 8ECOIIDARY

tr. ETATEUTIIT OT rIllAllCTAL As8ETA AITD LIABILITIES

ltotc

FIXANCIAL ASAETS

8
9

10

2020 - 2021
K.hr

2019 - 2020
Krhr

Crth rad Clrh EqulvalGttt
Bank Balances
Cash Balanccs
Short term Invcstment
Tot.l Cllb lnd Carh EqulvalcBtr

Account's receivebles

TOTAL FIIIAIICIAL AAAE'IE

TITATCIAL LIABILITIES

Accounts Payablc
rET FMTXCIAL AAAETA

REPNESENTED BY

F\rnd balance b/fivd...
Surplus/Defict for the year

NET TD{AI{CIIL POAITION

11

t,632,017 .75
36,133.00

1,668,16O.7!

16,115,499.26

946,567.75
1,360.00

947,927.73

16,328,937.95

17,783,65O.OO

9,453,557.OO
8.330.O93.OO

t7,276,453.7O

9,064,397.00
4,2t2,46A.70

L2

l3 4,212,468.70
t17,624.30

10,497,981.50
(2,285,512.80)

8,330,093,OO 4,212,46A.70

@nyt, or*> 91

Pwtqrn* kLL* c-il*-'c-t L r /&^( /

ffia'tar.rx

I Cttlr (Bu.t^r\

o,.

r3



MBAXALO FRIENDS SECOT{DARY
STATEMENT OF CAAH TLOWS FOR TIIE YEAR EI{DED 3OTH .,ltIE 2021

2020 - 2o2L 20t9 - 2020
KsbsKsbs

CASHFOW FROM OPERATTNG ACTTVITIEA
C,rpitation grants for tuition
Capitation grants for operations
School fund income- Parents contributions/ fees

School funcl income- other receipts
Total reccipts
Paymentg
Prvm('rrt s for Tu ition
PaYmcnts lbr operations
Boarding and school fund palT nents

cash flow from opcrating activities before workin8 capital

adiustrtcnts
Aclcl /lcss d ccrcase / increase in receivables
Add/lcss int rease/decrease in paYables

Net cash flows ftoE Opcratilg Actlwttlca
CASHFLOW TROM TTTVEETING ACTWITIEA
Proce( (ls from Salc of Assets
Acquisition of Assets
Proccr:ds from invcstments
Net cash flows from Investing ActlvltieE

NET CASHFLOW FROU FTNANCING ACTTVITIES

Proceeds from borrowings/ Ioans
Repavment of principal borrowings
Net caah flowE from boEofllrg Actltdtlcr
NET INCREASE IN CASH AND CAAH F4UIVALEI{T

Cash and cash equivalcnt at BBGIT{NII{G of thc ycar

C&.h rttd c.3h oqulveloat rt EI{D of thG yart

sENIOR PRIN CIPAL
l.l::|l scll00L

lll8Aluto rRlE {DS ECYS

12 FEB 2023

P. O. Box 42-50 2'i1, l'lAlrlRl

720,223.OO 533,390.50

947,927,75 414,537.25

1

1

1

!l
t

1

2
3
4

988,831.25
7,612,Oag.75

r r,332,225.30
124,000.00

2O,O57,r46.30

1,055,352.00
7 ,213,7 56.OO

11,670,414.oo
19,939,522.OO

tt7,624.3O

213.438.70
389,160.00

720,223.OO

1,845,495.0()
I1,793,850.00
20,802,625.7o

140.950. OO

34,5A2,92O.7O

2,42q,553.5()
i 5,075.507. (X)

I9,363,373. O()

36,868,433.sO

(2,2Es,5r2.80)

(2,996,957 .7Ol
5,8 15,86 I .00
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MBAAALO TRIEI{DS SECONDARY

CAPITATION GRAIfT FOR OPERATIONS }[OTE 2

PARENTS CONTRTBUTION/FEES - SCHOOL Ft ND ACCOI NOTE 3

2020-202\ 2019-2020
l<rhs Kshs

Pcraonncl cErolulnents 9s7,969.00 2,710,540.O0

Fcc on Boardinq Equipmcnt and Storca 7,6t3,419.30 | 4 ,o29 ,223 .70

Ma.rntellancc arld lmprovcmcnt 1,068,847.0O r,024,944.O0

Local transDort / travcllinq 425,848.00 187,644.00
i.525,596.00

7aa,282.00

Elect icity.Watcr and Conscrvancv 8 r5,696.00
Mcdical
Insurance
AdminisEation costs 386,781.00
Activity 63,66s.OO 236,396.00
Total 11,332,225.3O 20,aoz,623.7O

OTTIER RECEIPTS . SCHOOL NUND ACCOI'NT NOTE 4

2020-202L 20t9-2g20
I(3hs K!hs

Jocomc from farming activitics roo,000.00 I13,900.00
Rentsl incomc

27,050.00
Income from Posho mill
lncortle from Bus Hirc 9,000.00
lncomc ,roo ba.kery
Fae for hirc olground and cquiDmcnt'
Incomc from grants-iofrsstructurc Ira.rrts
Dx.fi

I. I{OTES TO TIIE FINA.IICIAI STATEMENTS

CAPITATION GRAIiIT FOR TT,ITION NOTE I
2019-20202020-2021

x!hsK!h3
199,400.0095,356.2sTcxtbooks and rcfelencc metcriels
458,620.00204,A20.OOExcrcisc books

501,600.00Laboratory cquipmcnt
104,500.00lntcrnal cxams

r50,595.00

+98 500.00
198,500.00

s2,250.OOTcechint / lcarning Irlatcrials
39,880.0030,305.0Ochalks

Exams and asscssmcot
Rcfcrcncc / Liblary
Tcachcrs Euides

1,845,495.OO9a8,831.25Tot8l

2019-20202020-2V21
RshrNlhs

Pcrsonncl cmoluments
Maintcnance s,rd lmprovcEtcot
Local transport / travcllinr
Elcctricity dnd watcr
Othcr votchcads
Mcdical

044 o.oo
8 092.95

261 250.00
605 507.0s

432 65.00 1,543 500.00

4,O31 750.00
.1.510 00.00

.{01 975.00
608 25.00

104.500.00 r99,400.00
Administration costs
Cratuity

498,500.00105,074.75Actisity
11,793,8SO.OO7 ,6L2.OA9 .75Total
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Tcndcr fccs rs,000.00

Dividcnds income
Total 124,OOO.Oq 140,9SO.OO

PAYryTENTS FOR TUITION NOTE 5
2020.2021 2019-2020

Nshs X6hs

Tcxtbooks and reterencc matc als 60,2s0.00 r58 020.00

Exercisc books 200,000.00 672,730.OO
96r,402.OOtaboratory cqulpmcnt 624,6 r0.00

Intcrnal cxarns 70,000.o0 175,200.00

TcachinE / learning materials 50,000.00 4016!q!q
Chelks 50,000.00 56 420.OO

Exams and ass€ssment
Ref/libmry matcri6ls
Administration Costs
Bank Chargcs 492.OO 4,17r.5q
Totd 1,O55,352.OO 2,429,553.5O

PAYMEITS FOR OPERA"TONS NOTE 6

BOARDING A.!ID SCEOOL FI'ND PAYMENTS NOTE 7
2020-2021

Xshs

19 363,373.0O

2020-2021 20t9-2u20
Kshs Klhs

Personncl amolumcats 2,009,349.00 3-,462 ,049 .OO

.)53 587.00
8,679,538.00

Scrvice Gratui 20,000.00

Administration Cost 741,84Oqq

Meint Dcc and Im ment 3,087,390.0q

l,oca.l tlart travc 367,017.00 s09,875.00

Elcctrici and water 779,560.00 684,448.00

Mcdical 43,000.00 273,950.00

lnsufancc Cost 507,3 r0.00

BOM Tcachcrs
Bank CharEcs 4,650.00

Activity Expenscs 165,600.00

Acauisition of Asscts
TOTAL 7,2t3,756.OO 15,O75,507.O0

2019-2020
Kshs

I 779,557.00

868,675.0 0

P.rsonnel cmoluments 865,420.00

scrvicc Gratui
Maintcnancc & IEr vcments 797 ,O40.OO

Locsl tran ort ttavc 287,000.O0 431,440.00

Elcctri and watcr 426,530.00 993,064.00

Mcdical nscs
Administration costs 315 490.00 574 200.oo

Bank Cha! 47,900.00

cnses on lncome G Activitics t6? 020.00

Fcc on t srrd Storcs I,77 6,664 .OO !4,501,037.00

lnsurance
Acti 35,250.0q 163,500.00

Mcd{cel enscs
Exem

uisition of Assct nfrastructurc
TOTAJ, 1r,67o,4L4-oq
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Expenscs on n@trte geiqattlg dcttuldr.cs" should
t ah,td. d'll costs rcladng to lhc sch&l aomr^gs on otlEr
rec*pts ds fecorded. h 

^otc 
I Thasc costs should

firlud,a lam fiorrtteno oD, pasho mill norhletano4
grcu.d nau{cnattce d d casb ha 7.d dwlng t!rc oJ
schoot bus anblq othEts

BA.I{K ACCOI,NTS NOTE A

l(rmc of Brot, Accourt l{o. & currcDct
Brot
Accou[t
lYuEb.r

2020-2o2t 2019.2.)20

Xsht X.h.
Turtron Account tt2,t22 35 58,033. r0
Opcratron6 Acaount 395,353.75 56,+,310.O0

School Fund Accoun t / Boardinr I.124,541.65 221,221.65

Infr rstructumI Account
Totrl L ,532,O17 .7s 946,56?.75

l+

CASH IN HAIfD ITOTE 9

SHORT TTRM INVESjr!{ENTS NOTE 10

DcacdDtloo 2020-2021 20t9-2o2.)
IL'hs Krhs

Coopclatrva ahares
Trcarury B ls
Fued dcposlt
Egulty stock
Othcr hvcst ncnta
Totrl

ACCOI'NTS RECEIVABLE NOTE 11

DcrcrlDtlou 2020-2021 20L9.2o,2(J
Ksh. Xths

Fcca arrcars t2,889 ,7 20 .2s 14,326,229.95

Other non-fecs rcccrvablas 3 ,225 ,779 .OO 2,002,708 00

Advrncc
ImDrcat
Totrl 16, rrs,499.25 1 32t,937.95

flEcludc rn tEclnt of thc f.ca / noa f..s rrtc.ls bclorl

2019-2.}20

20L9-20202020-2021D.rcriptlon
KthsILsh.s

T\Itlon Account
Opcretion Account
InfrrsE_uctura eccount

1,360 0036,t 33 00School F\ad account
1,360.OO36,133.OOTotil

2020-2U21Dcrcrlptloa
KthsKsh3

3,92t,O97.O0r,881,905 30Fce! arrca(a for current ycar
3.31E,,+15 OO3,92 r.O97 00Fce6 rrrcsr! for thc prevlous yetu
7 ,086,7 t7 .95Fccs arrcaro for onor Dcnods lovcr two vcarsl 7 ,0A6,7 t7 95

L(,A26,429.9512,t89,720.25Totd
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ACCOUNTS PAYABLE IIOTE 12

[ncluda eu agehg ofthe crcdlto!'5 enears belowJ

FI'ND BAI,AI{CE BROUGTIT FORC'AR.D IOTE 13

Otjrcr lEportqat dlsclosurc aotes

lFoD-currcnt Liabilitlca Surnrroary OTE 14

Blologtcal .$ct! I{OTE 15

B NOTE 15

I'il

ii.248 536.00
10,497 9a1-50

20L9-2020

2019-20202020-2o21Dc!crlpUon
XshsKrhs

8,952,399.008,622,s53.00Tradc dcditors {Sce ag.ing bclow and appcndix ll
111,998.00831,004.00Prepaid fces

Rctcntion monies
9,O64,397.OO9,453,557.OOTotel

2019-20202020-2021Desc!lptlon
xshsxshs

4,287,390.00| ,722 ,600 .OOTradc crcdrtors for currcnt lrca,
3,248,536.004,287,390.OOTftde crcditors for thc prcvious ycar
r,416,473.002,612,563.O0Tradc creditors for prior pcriods (ovcr two ycais)

8,952,399.OOa,622,553.OOTotrl

20L9.20202020-2021Dcscrlptto!
KshsKshs

413,749.25946,567 .? 5Bank balaEces
r,360.00Cash balanccs

Short Tcrm lnvcstmcnts

788.O0

13,331,980.2516,328,937.95Rcceivablcs
(9,064,397.0O1Payables
a,212,46A.7Ofotal

20t9-20202020-2021Dcacrlptlol
lGhrNsht

Bsnk loan{sl
Outst6ndinq Lcascs
Hirc purchase
Gratuitv and leavc plovision
Totel

2020-2021Nulnbca6D.scrlpdoh
Bsh6

Cattle

IGhs

Goats
Trces
CorTce or tea plantation
Poultry
fotal

20t9-20202020-202LDcscrlDtlon
KShsI(Sh3

al BelrowinRs
BorrowinE at bcginninq of thc ycat
Borowings du ng the ycar
Repaymcnts oI during thc ycar
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