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PIIBLIC SECONDARY SCHOOLS - (lndicate uctual name of the Schoot)
Reports and Financial Statements
For the year ended 30rh June 20xx

I. KEY SCEOOL INFORMATION AND MANAGEMENT

(a) Background information

T'he school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Taita Taveta County, Mwatate Sub-County

The school was registered in 10/2009 under registration number GP/N7552109 and is currently
categorized as a Sub County public school established, owted or operated by the Government.

The school is a daylboarding school and had 451 number of students as at 30rh June 2021. It has
two streams and 2l teachers of which 5 teachers are employed by the School Board of
Management.

(b) School Board of Mansgement . Board lflembcrc

The School Board ofManagement established under Section 55 ofthe Basic Education Act,20l3;
is composed of the following members;

I Mr. Dennis Mwanyalo Chairman 09/08/2019
2 Md. Florence Len o Secretary - Principal 09/0812019
3 Md. Njoki Macharia Member 09108/2019
4 Dr. Charles Mwandawiro Member 09/08t2019
5 Md. Francisca Righa Member 09108t2019
6 Md. Rachel Mwaboli Member 09/08n0t9
7 Mr. Narcis M*akio Member wl08t20t9
8 ghaMr. Nicanori Kiri Member-RepCEB 09t08t20t9
9 Mr. Onesmus Musyokz Member Rep Teachers 09/08/2019

l0 Fr. Regnald Mwanyasi Member - Sponsor 09/08t2019
ll Md. Mary Kilei Member - Community 09/08/2019
t7
l3

Md. Looardy Mwambi
Consolata l,urnbasio

ial Needs
Rep Students

MemberS 09/08/20 l9
09t08t20t9
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KEy SCHOOL INFORMATION AND MANAGEMENT (Continued)
The function of the School Board of Management include:
- Promote the best interests ofthe School afld ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision ofproper and adequate fhcilities for thc Sohool
- Manage the School's affairs in accordancx with the rules and regulations goveming

occupational safcty and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and makc reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with

Arlicle 226 (l) (a) ofthe Constitution ofKenya, Section 81 ofthe Public Finance Management
Act,20l2 and the Fourth Schedule para 2l and 23 ofthe Basic Education Act, 2013.

(c) Committecs of the Board

I . Md, Florenco Leqio
l. tvlr. Demis Mwanyalo
3. Mr, Stophon Ochieq
4. Fr. Mwnnyosi
5. Md, Njoki Mnchnrin
6. Mr', Rouben Walnoruto
7. Narcis Mwakio

-t

Audit Comrnittce

Finance,procurement and
general purposes
€onunlttoo

l. Mr. Nicanot Kirigha
2. Md. Florcncc Lenio
3. Mr. Dennis Mrvanyalo
4. Mr. Stephur Oohieng
5. Ivld. Rachael Mwaboli
6. Md. Pamela Mwawaza
7. Md. Lotcadia Mwarnbingu

Chairpersoll
Sccrctary/Principal
BOM Chairporsou
Member
Member
Member
Member

l. Mr. Nicanor Kirigha
?, lr,ld, Florctreo t"eqio
;1, Ivlr, Dunis lvhvnnynhr
4. N'tr, Stcphm Oshleng
l Nld, Rtuhoel lr,lwnboli
6, \,1d, Pnurcln lvhvnrvnzn
7, Mtl. Lorsndla Mwnrntrlngu

Chairperson
Seorctnry/Pllnelpal
BOM (lhairpereol
lvleurbet
Ivlernber
Mernber'
Mernbor

3

I Executlve Cornrniftoe Soa$tory/Prinqipsl
BOM Chairpqron
P.A Chniryason
Sponsor
Vice BOM Chrirperron
Doputy Prlnelpal
Membet
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(d) School operrtion Management

For the financial year ended 30s June 2021 the School day+o{ay management was under the
following persons:

Ref: tion Nemc TSC Number

,
Princiual

Prlncipal
Md, Florarcc Lario 253010
Mr, Roubcn kmcrlto 275780

3 School Accountr elork Mr, Jonsthm Mmsha

I

4

4 Acadanic Committs€
Mr. Musyoka Onesnus
Md. Florencc Lcnjo
Fr. Mwanyasi
Mr. Stcphen Ochieng
Dr. Mwandawiro Chadcs
Mr. Narcig Mwakio
Md, Francisca fugha

I
2
J
4
5
6
7
I nneMrs. I Mwaisos,he

Chairpcrson
Sccrctary/Principal
Sponsor
P.A Chairperson
Mcmbcr
Member
Mernber
Marbcr

5 Dcvclopmort Conunittcc L Dr. Mwandawiro Charlcg
2. Md. Florolw Lenjo
3, Mr. Roubcn Wffiurito
4. Mr, Dennis Mwanyalo
5. Mr. Stophan Ocfuenc

Chairpcruon
Seoraary/Principal
Doputy Principal
BOM Chairperson
Mombcr

I

6
Disciplinc and welfac
Committee

l. Mr. Barttolorncw Kililo
2, Mr, Onosmus Musyota
3. Md. Shallene Mukaea
4. Mre, Florencc lrnjo
5. Ms. Jsckline Mwalawa

Chairpcrson
Mqmbsr
Member
Mcmbcr
Membcr 4

7 opcfltrgTendcr
Adhoc Comnittee -

l. Mr. Kennedy Sitati
2. Md. Sembua Pauline
3. Md. EShcr Mwombc

Chairperson
Secraary
Mcmbcr I
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KEY SCHOOL INFORII,IATION AND MANAGEMENT (Continued)

(e) Schools contocts

Post Oflice Box
Telephone:
E-mail:

Website:
Facebook:
'l'witter:

53 - 8031 l
0'710281942

!-lqA|,l]i$]q9_cIIe_o_l lt ail. rj(,rn

(f) School Benkers

The following school opcrated 9 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

Name ofBank: KCB
Branch: Wundanyi
AccountNumber: I103834460

Name ofBank:
Branch:
Account Number:

Name of Bank:
Branch:
Aocount Number:

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name o[ Bank:
Branch:
Account Number

Name of Bank:
Branch.
Account Number

Name oFtsank:
Branch:
Account Number

rvrvw. ngamisecondary. sc, ke
Ngami secondary

KCB
Wundanyi
I I03836846

KCB
Wundanyi
I103837036

KCB
Wundanyi
1219542180

KCB
Wundanyi
11027289e3

KCI]
Wundanyi
fi02644471

KCB
Wundanyi
il36016287

KCB
Wundanyi
fi36016074

2

J

4

5

6

7

I
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For the year ended 306 June 2(Dl

9 Name ofBank:
Branch:
Account Number:

KCB
Wundanyi
1124902422

10. MPESA Pay Bill No.522123 attached toKCB bank account no.ll}3g?.446}

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P,O, Box 30084
oPo 00100
Nairobi, Kenya
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SUMMARYREPORI'OF PERFORMANCE OF THE SCEOOL

The following is a summary report of the performance of the school against the set performance
evaluation oriteria:

a) Financial performance:

, Surplur/ deffcit for the year ond a eompflriion ofthe same for the lagt three yearu

ACCOUNTS YEAR 2020 (Kshs) YEAR 2019(Krhs) yEAR 2018 (Krhr)

SCHOOL FTJND +2,566,443 +357,551 .2Jq4,624

OPERATIONA/C -40.695 -?0,2s6 .79,798

TUITION A/C -110,529 -709,058 +567,983

- Capitation grants from the Ministry of Education for the last thee years

YEAR OPERANON A/C

(Kshs)

TIIITION A/C

(Kshs)

TOTAL

AMOUNTS(KSH)

2020 5 0 l5 200 888, t 06 7 627 934

2019 6,868,64t t,452,502 8,32t,143

2018 5,364,825 2,263, t0t 7,627,934

- Ratio ofcapitation grant per student over the last three years

- A three-ysar overvigw 6f 9161,1h ofother income(s) earned by the school.

. A th,roo.ygar ovsrview of growth in expendituro ofthe sohool

YEAR 2020 (Ksl's) 2019 (Kshs) 2018 (Kshs)

CAPITATION

RATIO

l:17,527.76 I :18,699. l8 l:17,822.27

YEAR 2020 (Kshs) 2019 (KShs) 2018 (Kshs)

GROWTH OF

INCOME

20,514,973 13,194,231 11,897,262

YEAR 2018 (Kshs)

7

2020 (Kshs) 2019 (Kshs)



GROWTHIN

EXPENDITURE

21,637,872 12,836,594 094 526t4

NGAMI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statsmentr
For the esr ended 306 June 2021

- Movement ofdebtors and creditors of the school over the last three years

- Movement of cash and bank balances over the last three years

b) Tercher Student rstlo:

M

No. of Teachers
Employed by BOlv

5

athematics
Biotogy
Chemistry
Physios
Kiswahili
English
History
Business studies
Agriculture
CRE
Geography

5 TSC Teachen + 2 BOM Teachers
4 TSC Teachers -r 2 BOM Teachers
3 TSC Teachers
2 TSC Teachers
2 TSC Teachers + 1 BOM Tcachers
2 TSC Teachers + 2 BOM Teachers
I Intem Teacher + I BOM Teacher
3 TSC Teachers
2TSC Teachers
I TSC Teacher + I Intcm Teacher
6TSC Teachers

c) Menn score in the 2020 KCSE:

YEAR MEAN SCORE
201 I
2019

3 374

8

YEAR 2020 (Kshs) 2019 (Kshs) 201 8 (Kshs)

GROWTHOF

DEBTORS

1,702.934 873,021 564,445

GROWTHOF

CREDITORS

r,l03,l3 l I,589,335 2,t05,964

YEAR 2020 (Krhe) 2019 (Kshs) 20r8 (Krh)

1,31r,6t0 t46,43X 94r,260

Number
of
Teachers
Reoruited
and
Posted

Number of
Teachers
Transferred

Number of Teachers
Retired

Number of Teachers
Employe.d by TSC

I 0 t6

3 3s5
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Pt.lBt. t(: sucoNDAttY scnOOL
Annuul llcpor( und !'lnunciul Stotcmcn13
l'or thc 1'('u r en(lcd 30tr, .lunc 202I

12020 . _1.1,I_e--.-__t
tl) N unr bcr of (luldidatcs in thc 2020 KCSE:

Yr.;4li
2o l!_ 

_

2019
2020'

2r
90

NO. O}'STUDEN'TS

t03

rr) (lups(:ify 0f th( Eshool:

'l otol Nutnhsr ol'Stud!'nts

Nurnber ol' l)ormitories

Nunrbcr ol' | )ining tlnll

Numb!1. o I' l.aboraloriss

Numbcr ol' I oilcts

Numbcr ol \{'orkshops

irlumber ot l.ibraries

45t

2( I for Boys & I fbr Cirls)

0
,|

3 lbr Staffs 12 lor lloys & I 3 for Cirls

0

0

f) l)cvehpment projocls csrricd out by the school:

lltc school clirl not carry out uny devclopmcnt projecH durinB thc yoar under rcvierv.

ign: $_-...,g--t"'
1.r \'' , l.-r: '

chool l'rincipu l: Serotr'ii 'l'olr'

I



N(;Atvt I st,t( :oNt)ARY SCIIOOL
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Annual llclxrrl and I'irranci:rl Stlltcnlcuts
liol lhc rcur cntlcd 30rl, ,luno 2021

I II. S'I',\'I'I.:NI}:NI' (}I.' SCHOOI, MANAGEMEN'T' RESPONSIBII,I'rY

Scctiort8I(I)ol t hc I)u h lic Financc N4anagement Act. 20 I2 requ ires that. at (he end ol' each financial
\,rJ r, !' ell Nutiolral (iovet.rrnrcnt School shall preparc t'inanCial statemcnts in rcspcct of that schurl.
Scctiorr tll (3) rr:quircs tlrc linancial stalct]lents so prepared to bc in a lorm that complics rvith rclcvant
ilccounling stantlitrds as prcscribcd by thc l'ublic Sector Accounti,rg Standards lSoard ol'Kcnya lr6rn
I inrc to tirr re.

Schlttlulc 'l (Suctiotr 23) ol'lhe Educotion nct, 2013 requircs the Boarcl ol Managcnrent of a public
inslitution 0l'hasic cduculion Io be ku'cp all pnrper books ancl rccords of {ccou;ts of the inco6c.
r:xpcnd itur'r.. il,l(l it sscls (r l' 1,)u i nsl ilUt ion.

'l'hc lloarrl ol' Nlrtrtagcmcttl til Ngami Sccondary School acccpts rcsponsihilitl, lor the school's financial
statcrlr!'r)ts. rr hiclr lravr. lrccn lxeparcd on the Cosh Basis Mahod ol l;inanciol Reporting, using
apProprialc accottnting polisics in accordance with International Public Sector Accouniing Siandartli
( tPsAs ).

'l hc llolrtl ol'l\l rlagcrnent is ol'thc opinion that thc school's financial starcnrenls givc. a true antj lhir
licrr ol thc stlttc ol'thc scluxrl's transactions during the linancial year cndccl 30,h Juric, ?021, tncl ol'thc
schtx.rl's llrrlncial position ils at thal datc.

Nanrc:
I)csignut iorr:
Sign:
l)nIc:

allltc:
csignation:
tgn:
)rtlc:

ltnt(,:

ig,
igntrtkrrr:
t:
c:(

Sehool-Princinal& Sucrelary to Board ot'ManaeJtrbnt
;g}L=t "'6i' '*\''')': "q.:l .d(,).,, ,,I . 

,

Jor;ltlrxn Msilgho
llrrlrirr, Financc ( ) lliccr

,,"ti
liL.t

l)cnn is Mwanyalo
atnnan. SchnofJloard of Management

8 I
S'i\, crini 'l'olc

l0
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REPORT OF THE AUDITOR.GENERAL ON NGAMI SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 202'I -TAITNTAVETA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lalvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Ngami Secondary School -
Taita/Taveta County set out on pages 12 to 26, which comprise of the statement of
receipts and payment for the period ending 30 June, 2021 , and the statement of financial
assets and financial liabilities, statement of cash flows, statement of budgeted versus
actual amounts for the year then ended, and a summary of significant accounting policies

Report of the Auditor-(iartcrul on Ngur,t,i Secud.rn School Jir the veur ended 30 Junc, 202 I Taito Tovela Coun1'
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oand other explanatory information in accordanc,e with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material
respects, the financial position of Ngami Secondary School as at 30 June, 202'1, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (cash Basis) and comply with Public
Finance Management Acq 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in Financial Statements

Review of the financial statements revealed the following inaccuracies: -

i. The school fund income - parents' contributions amount of Kshs.7,365,128 which
was at variance with the supporting schedules amount of Kshs.6,426,088 resulting
in an unexplained difference of Kshs.939,040;

ii. The school prepared its statement of cash flows using the direct method. However,
some balances did not correspond with the statement of receipts and payments for
the same period as indicated below: -

Management did not provide reconciliations of the variances.

iii. The school did not provide a trial balance to support the balances in the financial
statements;

iv. Management did not provide supporting schedules for balances of Kshs.5,558,573,
Kshs.5,837,628 and Kshs.322,045 in respect of boarding and school fund
payments, account receivables and account payables respectively.

Item
Financial

Year

Statement
of Cash
Flows
Kshs.

Statement of
Receipts

and
Payments

Kshs.
Variance

Kshs.
Capitation Grants for Operations 2020-2021 2.279.722 2.239.722 40,000
School Fund lncome - Parents'
Contribution

2020-2021 6,922,458 7,365,128 (442,670)

Payments for Tuition 2020-2021 415,746 343,096 72,650
Payments for Operations 2020-2021 1,808,855 1,752,965 55,890
Boarding and School Fund
Payments

2020-2021 6,419,300 5,558,573 860,727

Report of,he Auditor-Cenerol on Ngami Secondary School for the year ended 30 June, 20? I - Taita/Tavela County
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Review of the School's records revealed that the school maintained an account with
a local bank with a balance of Kshs.727 as at 30 June,2021 . However, the balance
of Kshs.727 was not disclosed in the financial statements;

The school did not maintain cashbooks in respect of the following five (5) bank
account: -

Name of Account
Amount
(Kshs.)

Savinqs Account 4,222
Parents Association Development Account 1,089,598
Savinqs Account 5,082
Savinqs Account 3,410
ESP 727

Further, it was noted that four (4) of the five (5) bank accounts have remained dormant
for more than three (3) years;

ln the circumstances, the accuracy of the balances disclosed in the financial statements
for the year ended 30 June,2023 could not be confirmed.

2. lnaccurate Disclosure of Capitation Grants

The statement of receipts and payments reflects total capitations grants amount of
Kshs.4,567,600 for both tuition and operations as disclosed Note 1 and Note 2 to the
financial statements. Review of the National Education Management lnformation System
(NEMIS) capitation disbursements made to the school against the amount receipted by
the school revealed the following variances as detailed below: -

ln the circumstances, the accuracy and completeness of the capitation grants balance of
for the year ended 30 June,2021 could not be confirmed.

3. Lack of Land Ownership Document

Review of the School's documents revealed that the school sits on a fifteen (15) acre
parcel of land of undetermined value which was donated by the Catholic church.
However, the School is yet to acquire the title deed. ln addition, the School has partially
fenced the parcel the parcel of which makes it prone to unlawful encroachment.

ln the circumstances, the valuation and ownership of the parcel of land on which the
school is constructed could not be confirmed.

Period

NEMIS
Amou nt
(Kshs.)

School Receipt
/Financial

Statements
(Kshs.)

Variance
(Kshs.)

April 2021 Operation 1,291 ,752 645,876 645,876
April 2021 Tuition 328,713 164,703 164,010

Report / the Auditor-Generul on Nganti Secondury School litr the yeur uderl 30 .lune, 2021 Tqito/Tateto Couhi
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ngami Secondary School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Unaccounted for Funds Transferred to Kenya Secondary Schools Heads
Association (KESSHA)

The School transferred co-curricular funds totaling Kshs.233,200 to Kenya Secondary
School Heads Association (KESSHA), a private entity that is not subject to the Public
Finance Management Acl, 2012, without authority or law governing such payments.
KESSHA is a welfare organization that draws its membership from School Principals.

ln the circumstances, the propriety and regularity of the expenditure totalling
Kshs.233,200 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report olthe AuLlitor-Aeneral on Ngumi Secondun'School for the year ended 30.lune, 2021 Taitu/Taveta C<runty,
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-Oeneral on Ngumi Seconclary School.[or lhe rear ended 30 June, 202 I Tqila,/Tqletq Count],
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

a

a
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA cBs
AUDITOR.GENERAL

Nairobi

12 October,2023

a

Report ofthe Auditor-General on Ngoni Secondary School /or the year ended 30 June, 2021 - Toita,/Tdvela County
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NGAMI SECONDARY SCEOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Strtemetrtr
For the r ended 306 June 2fill
VII. STATEMENTOF CASH FLOWS FOR THE PERIOD ENDED 30 JUNE 2O2I

2020 -2021 2019 -2020
Krhr Krht

Recci 6 from rctlvltic'
Capitation grants for tuition

600,378

Capitation grants for opcratioor
2.279.722

Sohool fund income- Parents contributionr/ fe€s
6.y22.458

Inftastructws-SIC Fund
1,727,s00

Totrl raceipb
tt,s3o,o57

Pa ts

Payments for Tuition
415,746

Payments for operations
I,808,855

Boarding and school fund paymeats
6,419,300

Infrastructure- SIC payments
447,784

9,09I,6E1t

Nct cash flow from opcreting activiticl
2,438,372

NET INCREASE IN CASH AND CASH EQUIVALENT 7,43E372

Cach ard cash cqulvalcnt et BEGINNING of thc ycar
(Note E &9 previous ycar) t1t5,679

Carh and cerh cqulvdmt et END of thc yc.r (Notc t & 9
currcnt ycar) 3,754,0tt rJrs,679

nl'f



Reports and Financial Statements
For the year ended 30th June 20xx

WII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR TIIE YEAR ENDED 3OTH JUNE 2O2I

Rf,CEIPTS

(I) CAP]TATIoN GRANT ON TUITIoN

680,274

Receipt/Expense Item Original
Budget Adjustments

FinaI
Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

"/, of
Utilisation

a b c:a+b d e=c-d f--dJ c o1o

'[ext books 0 680,274
680,274 0%

Exercise books 398,7'75 0 398,775
398,77s

0o/o

Laboratory equipments and
apparatus

294,395 0 294,39s
294,395

0o/o

'l'eaching/leaming rnaterials 54,000 0 54,000 600379 (546,378) I I l2o/o

('halks 20,500 0 50020
20,500 0o/o

Intemal exams 646,s00 0 646,500
646 500 0%

Reference books 0 0 #DIV/O!

0 2.094.444 600,378 1,494,066 29o/o

Original
budget (a)

Adjustments
(b)

Final
budget(c:

a+b)
Acrual (d)

Budget
utilisation(rc-

d)

%
Utilisation
(f=dlc%

(2) CAPITATION GRANT ON
OPERATIONS

Personnel ernoluments 0 0 #DIV/O!

I

rF*



PTJBLIC SECONDARY SCHOOL

For the year ended 30th June 2021

Repairs and maintenance

Local transport i havelling

(3) FEES CHARGED ON
PARENTS

OTHER VOTEHEADS

978,500 t76.5%

?

2 000706 0 2,706,000 t.72'7,500

OTHER VOTEHE.{DS 900J s62 3,562,900 2.239.722 1,323,178 l690/o

0 0 #DIV/O!

Electricity and wrt€r 0 0 #DIV/O!
Medical and insurance 902,000 0 902,000 902,000 OYo

Administration costs 0 0 #DMOl
Infiastructure account 0 0 #DIViO!
Activi$, 676,500 0 676,500 676,500 0o/o

lnterest lncome #DMo!

Original
Budget (a)

Adjustments
(b)

Final
Budges
(c= a+b)

Actual (d)
Budget

utilisation(rc-
d)

o/o

Utilisation
(f:dlc%

Personnel ernolulents 0 0 #DIV/O!
Repairs and maintenance 488,000 0 488.000 204,570 283,430 42%

Local transport I travelling 0 0 #DIV/O!

Electricity and water 0 0 #DIV/O!
l\4edical 0 0 #DIV/O!
Administation costs 0 0 #DIV/O!

ActiYity 61,000 0 0006l 26,295 34,705 43o/o

SIvIASSE 0 #DIV/O!

Fee on Boarding Equrpment and
Stores

9,t22,990 0 9,122,990 4,053, | 36 5,069,854 44o/o

3,147,600 3,147,600 1,307.540 1,840,060 42o/oIOTHER INCOME

.]f.



PI.IBLIC SECONDARY SCHOOL
Annual Report and Financial Stat€metrts
For tle Jme2&}F-
Rent income 1259'o000i6 00036 20,000 l6 000

TOTAL INCOIIIE

(1) EXPT,NDTTURE FOR
TUITION

Original
budget a

adjustment
(b)

final
budget @

actual payments
(d)

budget
utilization e=-

d

%ostllization
t-l!co/o

Text books ffi,274 0 680,274 680274 o9,o

Ilxercise books !94,775 0 398,7',1s 24,0@ 374,775 6a/o

l,aboratory equipnents and
apparatus

294,395 0 294,395 62,370 232,025 2lo/o

'Ieach inglleaming materials 54,W 0 00054 9,000 45,U)0 l'lo/o

Chalks 70,s@ 0 20,500 20,sM 0o/o

Internal exams 6,ffi 0 u6jffi 238,350 408,150 37o/o

Refercnce books 0 0 6,786 (6,786) #Dty/01

Bank charges 0 0 2,590 (2,5e0) #Dtyiot

PAYMENTS FOR
OPERATIONS

Original
budget a

adjustment
(b)

final
budget @

actual payments
(d)

budget
utilizalion e=-

d

o/outilizalion

f:dt-co/"

3,379.163 0 3,379,163Personal Emohmrents 1,002,910 2,376,2s) 30

0 0Service Gratuity #Dlvto\
949,586Administration Cost 949,586 0 368,120 581,466 39o/o

3,194,000 0 3, t 94,000 I 5 00727
Repairs and mairtenance &
inrproveinents

1,466,500 54o/o

5s0,596 0 550,596 64 000Local transport / travelling 486,596 LZa/o

1.83 t,155 0 1,83 1, t 55 316,37s 1,514,780Electricity and water t7%

902,000%2,000 0 000902Medical

676,sffi676,500 0 676,500Activity Expenses

/)
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P[IBLIC SECONDARY SCHOOLS - (lndicate uctual name rl'rhe Schrnl)
Rcportr and Financial Ststementj
For the year enderl 30th June 2(hx

Ix. SIGNTFICANTACCOUNTINGPOLICIf,S

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

t Stat€ment of compliance and basig of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Ileporting under the cash Basis of Accounting and applicable government legislations and
regulations. The financial statcments comply with and conform to the form ol presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations-

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied lo all the years presented.

I Recognitlon of recelpts and paymentr
The school recog'nises all receips from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expcnses when the event occurs and the related cash has actually been paid out by the school.

In-kind contributionr
In-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations rnay include veliicles,
equipment or personnel services. Where the financial value received for in-kind conhibutions
can be reliably determined, the schoot includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not rccorded.

Cash and cash equivalents
Cash and cash equivalenls comprise cash on hand and cash at banl, short-term deposits on call
and highly liquid investments with an original maturity of thrce months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances includc amounts held at various t'inancial institulions at the cnd
of the financial yeor.

J
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NGAMI SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOI,
Annual Report and Financial Statements
For the ycar ended 30th .Iunc 2021

5

SIGNIFICANT ACCOIINTING POLICIES (Continuert)

AccounB Receivable
For the purposes o[ these financial slatements, imprests and advances lo authorised public
officers and/or institutions which were not surrendered or accounted for at rhe end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully aicounted f,oi by the
imprest or AIE holders. This is an enhanc€ment 10 the cash accounting policy. other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statemenls, deposits and retentions held on behalf ol third
parties have been recognized as accounts payables. Th.is is in recognition of the government
practice of retaining a portion o[ contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf ol third parties. This is an
enhancement to the cash accounting policy adopted by National Govemment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during thc year or in Wst ycats.

6.

7 Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds arc
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary otwhich is provided as a memorandum to
these fi nancial stalements-

8

10.

9

Budget
The budget is developed on the same accounting basis (cash basis), the samc accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the school Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statemenls.

Comparative figures
where necessary comparative figures for the previous financial year have been amended or
recontigured to conlorm to thc required changes in presentation.

Subsequent events
J'here have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended l0o June 2021 .

)t(
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NGAMI SECONDARY SCHOOL
PUBLIC SECONDARY SCEOOL
Annual Report and Financial Statemeots
For the year ended 30'h June 2021

X. NOTES TO TIIE FINANCIAL STATEMENTS

I CAPITATION GRANT FOR TUITION

Text books 500,378

Total
6{nJ78

2 CAPITATIONGRANTFOROPERATIONS

Other vote heads
2,239,722

Total
2,239,722

3 PARENTS CONTRIBUTION/FEES - SCHOOL EUND ACCOUNT

Boarding Equipment & Stores 5,709,138

Other vote heads 1,304,960

Bursa 120,215

RMI 204,s70

Activi 26,245

Total
7,365,128

,n ?l



NGAtlt I s}]coNDARY SCHOOt,
Pt,Bt,tC st:coNDARY SCHOOL
Annuul llcport und F,inuucial Stttcments
l'or tht ycrr cnded 3{)tr' ,lsnc 2021

NO'l'1,:S 1'O't'I M f t N ANCTAL STA.t't:MENTS (Conrtnue<t)

{. I Ntrt{As't'RUC.t.t / 1il.;_stc

ln liastrlrc turu grants( l\ l& I )-MOll

s PAyMt:N,ts roR.t.utTtoN

Lab Equip

Bank charges

lntc rna I Exam

Exercis(l bookg

6 PAI'Ml:N'rs l-oR oPER/t'il()Ns

I'/ lintolr-rmcnts

li.w.c
316 375

64 000

369 680
't'o'l'.,\l.

752 955

BI
-_ ____)J?J,5!9

727 00

_ __$,1!!

_.- ___2{,e!.

l.t-J! 6
rlo

343 ,og6

t'.'t'

A

I

62,370
2,590

1,002,9 t 0

v



N(;AMI S}:CONDAItY SCIIOOI,
Pl.i lll. I(' SIICONDT\lrY SCI!IOOL
Annuul llcporl and Tinanciul Statcmcnts
lior lhc 1'cnr cndcd J0ttu Junc 2021
No',l't:s'l'o t'tlE It I NitNCIAL S't'ATnM ENTS (Continued)

7 IIoAITDINC ANI) SCHOOL I'UND PAYMENTS

Lu trch

l', Intolurrrcnts

At)M
'l'O1'Ar.

ll I n frostructute Account prymcnt!

l luldrr lr

l.uhrrur

li. ilI. r

'lirla 
I

447 7E4

3,334. r 3 0

-."_ _ 4e5J 50

l: \\' ( 629.607

943.89 I

5

155 093

513

f( 201,390

153. I 94

93.200

\ ,')

tE



N(ir\l\l I SU(IONDAIaI' SCtlo0t,
I'1'IJI,I(' S}:CONDAI{r' SCIIOOI,
Annurrl l{cport $n(l l'innncinl Slutemcnls
lirr lhc year cntlcd Jl)'r, .lunc 2021

N()'l ES 'l'O l ltE FTNANCIAL Sl.A.t.ttMENTS (Continued)

9 II,\NK ACCOU N'I'S

'l-rritiotr i\ccorrrtl

opcratj(n1s nce,1[
Selrool I rrrrtl-Accourlt/lJorrding

Sir\ inilfi ,,\ccoutll

l'ittcttl,,\ssttciatiorr Dcr.eltrprncnl
AccoLlrt

Sl vi rt1,,s r\ccr.rrutt _
Slvinls,,\cc(runt _.
Ittliaslr'uctrrlol AccoLlnt

I..c(,noIl)ic sIintuIus l)tr){rt!t)II11''
'lirtirl

l0 ('r\sl I lN flANl)

( )pcrilt i(ln Acc_oUlll

Sclrrxrl lrurtd acc,.rLrrrt

I t,\('('ot rN'rs nl,.('t:tv/UrL!:

l ccs llteats

Sirliu t lrlvirltccs

I t02644,t71

I 102728993

I r 160 t6074

KCB I 136016287

KCB l2 19542 I 80

KCts I121502422

1,805,817 526. I 0l
727

Kshs

Kshs

Kshs

Ks hs

Kshs

Kslrs

Kshs

Ks hs

Kshs

se Iil,l i0 ll)c

727

3,71{,J54 rJrs,207

1939 t l$_
473-__J-9r698

5.97 I 628 5.407.92 r

t34.000
it

KCB I 103836846

I t03837036KCB

KC:ts I t03834450

KCI]

KCI]

KCB

258,7s7

479,802

1,089,598

66.939
t ))1

5,082

3,4 ltl

J. )1)'

588. t95

5,082

3.410

74,t25

104,409

8,936

24 )-ul

5,971,628 5,51t,9x I



N(;AI}T I $I..K:()N DARr' SCHOOI,
Pt JIrLt(: sti(i()NDAt{Y SCHOOt,
Annuul llcporl untl l'irrancial Ststemonts
lor thc ),slr cntted J0rr'.tunc 202I

criplirrnl)cs
__-ii*]"

i-

l;ccs urrcil's lirr cufrorrt rcar

l'ocs iltruilts lirr the pr.cvious ycar

I;ccs arruars lirr prior pcriods (over
t\v0 ),1'ill's)

I2 
^(:CoI'NTS 

PA}'ABLE

l)cscripl ion

69 206

6q 345

3,704,987

t.702.934

1l(,

{ t ,!28 5,407,9_21

'li'urlc crcditors (Sec llrcilrg bclou,
tuttr,l l1:pulrd ir l)

l)cscripl iorr

'l rade crsdltors lbr tho prcvious
\,cltr

'l'rrlul

sgr,'pu

o

cription)cs

l'uy rhle s

l3 l.'llND tt^t,AN(:r,: BROUCII|. TORWAIID

llrrr k halunccs

(lirslt btrlirnces

l{rrcr:ilirhlcs

295,368 r,284.635

,7
'o]'7

322 5 -.--1,2!L{!s

29s 368

295 68 1,28d,635

._.. 3,7t3.(n6 __._ Ll-1j1,.17? .

39.698 473

| ,628 5.541 .92 r

322 405 ll.2_.8_1-,61.:l

-_. 
.la8_4_.-ii-t-_

'lir lrr I

ZI) (,

__ _.24!2,s47 ,L1llLBq



N(;AMI SI:CONDARY SCHOOI,
PT]BI,I(] SI,:CONDAITY SCIIOOL
Annual l{cporl nnd l'inlnclrl Stotemcnts
l'or thc ycur endad 30rr' Junc 2021
PRO(;Rl:ss oN I'oI.L()rV UP OF AU DITOR RECOMMENDATIONS

'l'hc l'ollorving.is the sunlnury olissucs roiscd by the cxternsl auditor. and management commcnts
that rvuru proviclcd to tltrr ouditor.

.e ){



PUBLIC SECO)-DAR\ SCH(X)IS - rlr* licqtt aL.t al nonrc ol rha Schaol)

For the year cnded 30th Jurc 2ir-r

2

-l

A\\EX I - A}ALYSIS OT PL\DI.\TG "ICCOUI{TS PAYABLE

Construction of buildings

$Totrl
of

4. PETER MWANC'OMBE 199

5. COPYCATLTD.
6. MVONO GENERAL NYESTMENTS 69 (m

S}]forrl i

Su ofservkr

8.
I

*TotJ
G.ra Tolrl

ll0 2020

7

v
d

272s8 2020
2020

-r
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\G A\I I SECO\-I,ARY SCH(X)L
PUBLIC SECO.\-DARY

ul inencidSErerb
for thc ;-enr eodcd 3O|r Juac IJll

I Sufuria 100 lilrcs & ? lids

Sufuria 100 litres & I liti

Kirclren

Sufuria 90 liues & I lid

i Sufuria 50 liues 4 pcs & 4 lid$ Kitchen

Kitchen

Kirchen

Kitchen

Dormiror)' r

Suturia 4tl lites & I lid

; Sufruia 30 litres 2 pcs & 2 lids

Tables

Sufuria slrrd

Double dcckers 1 169)

Sufuria 30 litEs & I lid ll

Sufuria 15 litres

Kircherr

Kitchen

Sufuria2litres3 pcs Kilclsr

Aver-r rveighing scale Kitchen i

Kirctsr

-26-
J

o

; Totrl 6ld-.r50


