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National Governmenl Conslituencies Developmenl Fund (NGCDF)
Annual Report ond Financial Stalements lor The Year Ended June 30,2023

2. Key Constituency Information and Management

(a) Background information
'l'he National Governnlent Constituencies Development Fund (NG-CDI) forurerly Constihrencies

t)evelopnrent Fund (CDF), is established under the NG-CDFAct 2O l5 as atnended in 2O22.T'he Act is

a successor to the Constituencies Development Fund (CDD Act of 2OO3 which initiated the Fund and

its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is represented by

the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

Mandzte
'l'he nrandate of the Fund as derived fronr sec (3) of NG-CDF Act, 2O15 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of

national 3overnment functions;

b) tacilitate the performance and implementation of national Sovernnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified

national governnrent developrrrent projects at the constituency level pursuant to Article 1O(2)(a)

of the Constitution;

d) Pronlote the national values of human dignity, equity, social justice, inclusiveuess, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;

t) t'rovide a legislative and policy franrework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed undel Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and rerclve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that pronlotes equitable development of the country by making special provisions

for nrarginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withclrawal of money fronr the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;

lll



a

Solik Consliluency
National Government Constituencies Development Fund (NGCDF)
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j) Provide mcchanisms for the National Assembly to facrlitate the involvement of the people rn the

identification and implementation of projects for funding by the national government at the

consti hrency level; and

k) Provide for mcchanisms for supplementinS infrastructure development at the constituency level

in matters falling rvithin the functions of the natlonal govcrnment at that level rn accordance

with the Constihrtion.

Vision

Equitable Socio-cconomic development countrywide

Mission

To provide lcadership and policy direction for effcctive and efficient mana8ement of the Fund

Cort Values

I. Patriotism - rve uphold the national pride of all Kenyans through our work

2. Participation of tlrc peoplc- We involve citizens rn nrahng decrsions about plograrllmes rve furrd

g. Tinrclincss - we adhere to prompt delivery of service

4. Good Sovcrnancc - we uphold high standards of transparency, accountabrlrty, equrty,

rnclusiveness and rntegrity rn the servicc of thc people

5. Sustainablc dcvclopmcnt - we promote dcvelopment activities that meet the needs of the present

without compromising the ability of fuhrre generations to meet their own needs.

Functions of NG-CDF Commitbc

The Functions of the NG-CDF Committee is as outlined in section 1I of The Natlonal Government

Constituencics Development fund Regulafions, 201 6.

O) Kcy IManntcmcnt

The Sotik Constituency NGCDF day-to-day manaSement is under the followrng key or3ans:

i. National Government Constituencies Development Fund Board (NGCDB)

ii. Nafional Government Constituency Developmerrt Fund Committee NGCDFC)

lv
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tiduciary Management

The key managenlent personnel who held office during the financial year ended 30thJune 2023 and

who had direct fiduciary responsibility were:

(c) Fiduciary Oversi8ht AnanSements

The Audit and Risk Managenrent Conrnrittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Sotik Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any nratters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

r! (d) Sotik Constituency NGCDF Headquarters

'?.O. Box 866 Sotik

Sotik Ng-cdf Building

Next to the DC,s office

Sotik.

(e) Sotik Constituency NGCDF Contacts

Telephone: (254) 7O4 317 766
E-mail: cdfsotik@cdf.go.ke
Website: www.nccdf.qo.ke

Huron KaranjaA.l.E holder
,) Sub-County Accountant Maurine Kemunto

3 Chairnun NGCDFC

4 Member NGCDFC MarSaret Chelangat

Richard Kirui
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(0 Sotik Con titucncy NGCDF BanIGrs

KCB Bank

Sotik Branch

Account No. 1105583686

P.O.Box 264-2O4OG

Sotik

(g) Indcpcndcnt A,rttitors

Auditor General

Office of thc Auditor General

Anniversary Towcrs, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal I cgal Advircr

The Attorney General

State law Office

Hararnbce Avcnuc

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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i 3. NG-CDFC Chairman's Report

Mr. Richard Kirui

Fund in the year 2022-2023 financial years had a total receipt of Kshs. 105,874,228 which is inclusive

of the balance brought forward from the financial year 2021/2022. During the financial yeu 202212023

Kshs. 72.343,429.80 was spent thus leaving a balance of Kshs. 33,530,798.80 Unspent. The

undisbursed fund from the board for this financial year is Kshs. 45,I 85,903 Our utilization budget was

at 60% which is a drop from the previous years which was at 85% this was mainly contributed by the

late disbursement of funds from NGCDF Board. The NG- cDF has been able to give bunary to more than six

thousand four hundred Students in Secondary and tertiary institutions. The fund also was disbursed to

various development works in the constituency in the education and security sector

I budaet

Budget against Expenditure

LI,
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By the close of finencial year the graph below explain how we were able to utilize the funds in the
difercnt soctor
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The committee ensures that all the development projects are to completion and those that are
incomplete are given priority in funding. Some of the project s implemented in the year are shown
below.

Narmc: Richad Kinri
CHAIRMAT{ NGCDI COMMITTTE
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4. Statement of Performance against Predetermined OQjectives for Ff 2022/ 23

Intncduction

Section 81 Q) $) of the Public Finance Management Act, 2072 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Governnrent entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

agai nst predetermined objectives.

The key developnrent objectives of btik Constituency 2022-2028 plan are to:

tn underscoring the planning of the constituency, the Sotik National Government Constituency

Development Fund Committee (NG-CDFC) in its strategic plan outlined key strategic objectives that

were to be used to spur development in the constituency. The plan sort to contribute towards the

identification of how and where development programmes identified will be implemented especially

rur the ecorromic activities with special focus on marketing and value addition, irnproved social

infrastructure, better education and improved Sovernance. It vvas anticipated that this rvill help in

achieving t.ood security, improved quality of education, health care for all, expanded access to ICT

and environmerrtal conservation among others.

Key development objectives of NG-CDF Sotik Constituency
To achieve the above, key development objectives of NG-CDFC-Sotik Constituency's strategic
plans included but not limited to;

Stratetic fu€a One: Education.
Objective: Beconle a national model of education by inrproving schools infrastructure,
Improving perforr.nance, reducing dropout rates and increasing primary, secondary and 10O%
education transition rates.
Initiative 1: Develop and enhance schools infrastructure to enhance facilities and provide
Conducive learning environment for children.

Initiative 2: Enhance and develop social programnres that support educatiorr within the
Constituency.

Strategic Area Two: Water and Environment.

Objective: lmprove access to clean water and a more sustainable and conserved environment
in Sotik constituency through natural resource conservation initiatives.
Initiative 1: lnitiate and enhance conservation progranls within the constituency.

Initiative 2: Water and Sanitation: To ensure water sustainability in the Constituency, and
better sarritation facilities in learning institution in Sotik Constituency.

II
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III. Shutegic Area Thr,ee: Security

Objective: Equip, facilitate and enhance capacity of provincial administration and other
security organs in order to improve service delivery and make the constituency secure.

Initiative: Improving infrastructure and seruice delivery

ry Shategic Arca Four: Sports.

Objective: Empower and develop youth and special groups to reduce dependence and spur
economic growth through sports

Initiative: Develop and empower youth and special groups through sports activities in the
constituency.

V Strategic Area Five: Information Communication and Technolosr (ICD

Objective: Enhance access to information and technology of Sotik residents and use
ICT to enhance sewice delivery and spurring development.
Initiative: Enhancement of infrastructure and accessibility of ICT resources in the
constituency.

Prcgress on attainment of StraieSic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors, all

the developtnent objectives were nrade specific, measurable, achievable, r"ealistic and time-bound

(SMART) and converted into development outcomes. Attendant indicators were iderrtified for rcasorrs

of tracking progress and performance nleasurement: Below we provide the progress on attaining the

stated objectives:

Constructed 19 new
classroorns, I
administration block
and renovation 1O

Prinlary Schools, I4
new classroonrs to
secondary schools.
1 bus of 51 seater

for secondary school.
6,070 students
benefited from
bulsaries
Funded 4 security
projects (2 Assistant
county
commissioners
offices, 1 chiefs
office and Kipkonto
DCC office)

soctor Ohiective Outcome Indicator Performance
Mucation To have all children of

school going age
attendin8 school and
reduce dropout rates
and increase prilnary,
secondary and higher
education transition
rates

Increased
enrolment in
primary
rchools and
improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical
infrastructure build
in prinrary,
secondary, arrd
tertiary institutions
number of bursary's
beneficiaries at all
levels

Security Equip, facilitate and
enhance capacity of
provincial
administration and
other security organs
in order to irnprove
service delivery

Increased
Chiefs camps,
ACCs offices,
police stations

Number of usable
physical
infrastructure built
in locations, sub
locations and police
stations

x
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I

Environment Inlprove conservation
of environment
through natural
resources conservation
initiatives

Equip schools,
security
projects and
public
facilities with
sanitation
facilities

Number of sanitation
facilities built in
primary, secondary
and security

Implemented 5
environmental
activities (3 Pit
latrines and 2 water
conservation
activities)

Sports Empower and develop
youth and special
groups in sports

Reduced
dependence
and spur
economic
growth
through sports

Number of youth
Sroups benefitting
from the sports
proSramme

Funded constituency
and regional sports
activifies

Emergency Timely response to an
emergency/unforeseen
occurrences

Uninternrpted
learning in
learning
institutions
and smooth
service
delivery

Number of projects
urgently responded
to without causing
interruptions to the
end user

Implemented 7
emergency projects

-l
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5. GovcrnanccStatemcnt

1 Appointnrcnt of NGCDI Mcmbcrs

Ttc formation of the NG-CDFC Membcrs is guided by the NG-CDF Act Section 43(l) (2) (3) &

(4).

i. This procedure shall start upon recerpt of the gurdelines on forrnatron of NG CDFC fronr the

NG CDF Board,

ii. 'Ihe FAM shall write a letter to the DCC and Constituency Office Manager requestrng for the

nomination of membcrs of the selection panel as per thc guidelines and maintain a record

confirmrng reccipt

iii. 'lhe DCC shall norninate rn writing an officer or his/her repres€ntatlve who will be the

chairperson to the NG CDFC selection panel.

lv. The Constrtuency Office Manager shall nominate in writrng two pelsons of erther'gerrdel te-r

be membcrs of the selection panel.

v. The chair shall then convene the first selection panel meeting to document criteria for

selcction of the four memtrers to the NG-CDFC (Male and female adults, male and female youth)

and advcrtisc (the apphcants shall be given two weeks to submit their applicahons).

vi. The FAM shall thcn wnte to the Constitucncy Offrce Manager requesting for the nolmrnatlon

of two persons of either gender as per the guidelures rssued by the NG-CDI Board to be nrenrbers

of the NG-CDFC maintain a record confirming receipt

vii. The Constituency Office Manager shall thcn nominate in writing the two members to the

NG-CDFC.

viii. The FAM shall write to a re8istered Sroup repres€nting people wtth drsabtlttres rn the

constituency as per the guidelines as rssued by the NG-CDF Board requestrng for nonunatron of

one person with disability to sit in the NG-CDF committee and maintain a record confrrmrng

reccipt

x Thc PWD organization shall nominate in writing a member to the NG-CDFC.

Applications are rcceived at the NG-CDF office and recorded in the applicatron register.x

xll
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xi. Within one week after the closure of the advertisement, the Selection panel shall convene to

shortlist the suitable candidates as per the criteria in the adverl. The successful candidates shall

then be called for irltenr'iews within seven days.

xii. The Selection panel shall hold the intcrviews of the invited candidates and come up with the

final list of qualified nominees to the NG-CDFC.

xiii. The FAM shall then subrnit to the NG-CDF Board the report of the selection panel which

includes seven nominees and the Nominee of the Board to the NG-CDFC as per the guidelines

withirr seven days.

xiv. The IAM shall ensure that the tinrelines set out in the regulations are adhered to during the

process of selection and appointment of NGCDF Committees

The selected members are forwarded to parliament through CEO of the board for purpose of

Sazettenlent

'-Upon gazettement the DCC or the FAM shall for the first nreeting where the chairperson and

secretary are elected

2. NG-CDFC Handing Over Proc€sses

Paragraph 24(1) of the NG-CDF Regulations 20I6 states that the officer of the board seconded to

the constituency shall preside over the handover from one Constifuency committee to another

and shall submit a report on the hand over within fourteen days from the date of the hand over.

3. Removal of members is as in the act 2075 section 13, a, b, c, d, e, f and g

'A nrember of the Constituency Comnlittee may be removed from office on any one or more of the

following grounds-

(a) Lack of integrity;

(b) Gross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the conlnliltee into disrepute through unbecoming personal public conduct;

(c) I'l ()nlotillt unethrcal practises;

(f) CausinS disharmony within the comlnittee;

(g) Physical or mental infirmity.

4 Roles and function of the committee

xlll
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a) Build the capacity of PMCs and scnsitisc the community on operations of the fund

b) Consider project proposals from all wards in the constituency

c) Ensurc that all proposed projects that are approved for funding meet the sec 24 of the Act

d) Consult urith relcvant line mrnistrics in the implementing the pro;ects

e) Ensurr adcquate funding of the proposcd projects

0 Ensure project reports are prepared and fonrrarded to the board

$ Submit financral rcports to the board within stipulated time

5 lnduction and Training

The committee on bcrng inaugurated arc taken for induction by the Board and subsequent

training art done the constituency as pcr the ftaining plan

6 Mcctings

The cornnrittee is to have a maximum of 24 meetrngs and a mrnimum of 12 n a financial year as

per the 2015 Act

The conlnuttee rnernbers declare corrflict of interest in any matter as the procurenrent and

disposal Act by a standard form at the time of the matter the committee mentbers are

remunelated.

xrv
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6. Environmental and Sustainability ReportinS

Sotik NG-CDI exists to transform lives. This is our purpose; the driving force behind everything we

do. lt's what guides us to deliver our strategy, which is founded on social sector, nanrely, Education &

Training, Security Sector Support, Environment, and Sports. This pillar also makes special provisions

for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability stratery and profiIe -

To ursure sustainability of Sotik NG CDF, the committee funds the following key sectors with the

tollowin.g sustainable priorities.

a. Education and Training: Sotik NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

errrployees or employers thereby contributing positively to the econontic growth of the

corlstituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Suppore Anrong its key pillars; NGCDF has security as a priofity area with

intention to provicle better workirrg environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-terr.n collaborative

working approach that enhances community enSagement in security activities. This is

arnred at eliminating crime and vices in the long run by providing a better working

environment for the law enforcement agencies while collaborating with community in

trust on nlatters of security.

Envincnment The Constituency acknowledges that all its operation has an impact on

environrllent. Cognizant of the Sustainable developmeut goals, the NG-CDF has allocated

part of its budget on environnrent conselation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strateSy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

c

xv
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To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid- 19 that have advelsely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Fy 2l/22 has been a challenging year with limited funding to\,\,ards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

. Reprt on the frequency of how often NG-CDF supSnrted studenls carry oul environmettal

conservation actiuities e.g. planting trces once in an academic calendar

o Sensitization of youth/ community on the impact of drugs after by consttuction of police

s ta tions s uppofied NG - CDF.

o NG-CDF sponsorcd sporting actiuities/ tounarnent bringing communities and sensitizing

lhen on environmental con-servation matters.

3. Employee wclfare

We invest in ploviding the best wolking environment for our employees. Sotik constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

tinre. In Iine with the law and, regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary perfornrance. The reward and sanctions systenr is based orr perforntancc

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insulance

cover through a reliable insurance Scheme. Employees ale encouraged and supported to continually

build on their skills and knowledge. Sotik constituency invests in capacity building programs for

employees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.

The comnrittee has a policy on safety in conrpliance with Occupational Safety and Health Act of 2007,

(OSHA) ancl has ensured the work environnrent is conducive for everybody in terms of r.novernent

and accessibility within the office. The Constituency has also put in place disaster ntitigating

measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Sotik NGCDF Constituency is committed to fair and ethical nurket practises.

xvl
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The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We suppod local vendors drawn from the

constituency for purposes of uplifting them economically. Our ethical market practises ensure the

fund get value for nloney on all goods and seruices procured,

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forunls that relate to the procurement legal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible rnarketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Sotik NGCDF has endeavoured to sustain community enSagement through CSR as well as

appleciating oul'existence through engaging local contractors and suppliers when rrecessary. We

have also errgaged the conrmunity through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG'CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national developrnent plans and

policies and the constituency strategic development plan. The identified list of priority projects, both

ir.rtmediate and long ternr, was subnritted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly en8a8es the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

xvu
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The NG CDFC during bursary programme engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.

Public Awartncss

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting communityEbased needs assessments and public awareness campaigns

and holding community meetings.

Sotik NG-CDF has continually practiced public participation and public awareness during project

identificstion and proposal collections in all the wards in the constituency.

Namc: Huron Karaqia

fund Account Manager.
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7. Statement of Management Responsibilities

Sectron 8l (l ) of the Public Finance ManaSement Act,2012 requires that, at the end ofeach financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statenlents rc prepared to be in a form that

corrrplies with rtlevant accounting standards as prescribed the Public S€ctor Accounting Standards

Board of Kenya from time to time.

1'he Accounting Officer in charge of the NGCDF-Sotik Constituency is responsible for the preparation

and prescntafion of the entity's financial statements, which give a true and fair view of the state of

affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2023. This

responsibiliry rncludes: (i) maintaining adeqtlale financial manaSement arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable acc\racy at any time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the prrparation and fair

presentatiotr of the financial staternents, and ensuring that they are free from nuterial misstatements,

whether due to enor or fraud; (iv) safeguarding the ass€ts of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

clrculnstances.

The Accounting Officer in charge of the NGCDF-Sotik Constituency accepts resporlsibility for the

entity's financial staterlrents, which have been prepared on the Cash Basis Method of Financial

ReportinS, using appropriate accountiug policies in accordance with International Public Sector

Accourltirlg Standards (IPSAS). 'the Accountin8 Officer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the financial

year ended June 30,2023, and of the entity's financial position as at that date. The Accounting Officer

charge of the NGCDF- Sotik Constituency further confirms the corllpleteness of the accounting

records nraintained for the constituency,which have been relied upon in the preparation ofthe entity's

financial statenlents as well as the adequacy of the systems of internal financial control.
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Sotik Cons{tluenqt
National Governmenl Constituencies Developmen Fund (NGCDF)
Annual Reporl and Financial Stotements tor The Year Ended June 30, 2023

The Accounting Officer in charge of the NGCDF Sotik Constituency confirms that the constituencyhas

complied fully with applicable Government ReSulations and the terms of external financing covenants

(where applicable), and that the entity's funds received during the year under audit were used for the

eligible purposes for which they werE intended and werc properly accounted for. turther the

Accounting Offrcer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescrihd by the Public Sector AccountinS

Standards Board of Kenya.

Approval of the financial stabmenb

The NGCDF- Sotik Constituency financial statements were approved and signed by the Accounting

of fi cer on 22,4 *,oF,rnhr,r. 20 23.

Name Richad Kirui

Chairman - NGCDF CommitE€

Name: Huron I(araqia

fund Account lManager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SOTIK CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attentron to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addresstng the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Governmenl
Constituencies Development Fund - Sotik Constituency set out on pages 1 to 41, which

thL'vu cndad J0 .hnc. 2023



comprise of the statement of assets and liabillties as at 30 June, 2023, statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Sotik
Constituency as at 30 June, 2023, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and do not comply with the Public Finance Management Acl,2012 and the
National Government Constituencies Development Fund Act, 2015 (Amended 2022).

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

1.1 Summary Statement of Appropriation

The summary statement of appropriation reflects an amount of Kshs.178,655,190 in
respect of final revenue budget which includes adjustments of Kshs.18,378,708 and
Kshs.15,188,879 in respect of opening balance (cash book and AIA) and the previous
year's outstanding disbursements totalling to Kshs.33,567,587 which is at variance with
the previous year's audited balance of Kshs.33,726,106 in respect of unutilized funds by
an unexplained and unreconciled balance of Kshs.158,519.

ln the circumstances, accuracy and completeness of the respective balances in the
summary statement of appropriation could not be confirmed.

1.2 Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.33,508,994 in respect
of cash and cash equivalents and as disclosed in Note 12A to the financial statements.
However, review of the supporting documents revealed the following unsatisfactory
matters:

i. The cash book balance of Kshs.33,530,798 as at 30 June, 2023 differed with the
balance as per cash book of Kshs.33,544,798 reflected in the bank reconciliation
statement for the month of June, 2023 by an and unreconciled variance of
Kshs.14,000.

ii. The bank reconciliation statement for the month of June, 2023 reflects a balance as
per bank certificate of Kshs.35,574,244 which differs with the balance of
Kshs.35,418,244 by an unreconciled variance of Kshs.'156,000.

Reporl of the Auditor-Oenerol on Notionol Got'ernment ('onstituen.'ies Development Fund - Sotih ('ons!ituenq, .lbr
the year ended 30 June. 2023
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iii. The bank reconciliation statements revealed payments in cash book not in
bank statement (un-presented cheques) totalling Kshs.2,077,777 out of which
Kshs.178,635 were stale and should have been reversed in the cash book.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.33,508,994 could not be confirmed.

2. Unsupported Expenditure

2.1 Compensation of Employees

The statement of receipts and payments reflects an amount of Kshs.1,584,968 in respect
of compensation of employees as disclosed in Note 4 to the financial statements.
However, the supporting schedules reflected a balance of Kshs.448,470 occasioning an
unexplained variance of Kshs.1 ,1 36,498.

ln the circumstances, the accuracy and completeness of the expenditure in respect of
compensation of employees amount of Kshs.1,584,968 could not be confirmed.

2.2 Committee Expenses

The statement of receipts and payments reflects an amount of Kshs.3,551,440 in respect
of committee expenses and as disclosed in Note 5 to the financial statements. However,
supporting documents including expenditure schedules, payment vouchers, notice of
meetings approval from the National Government Constituencies Development Fund
Committee, itinerary, attendance registers, work tickets and reports for the meetings were
not provided.

ln the circumstances, the accuracy and completeness of the expenditure in respect of
committee expenses of Kshs.3,551,400 could not be confirmed.

2.3 Oversight Committee Expenses

The statement of receipts and payments reflects an amount of Kshs.915,400 in respect
of oversight committee expenses and as disclosed in Note 10 to the financial statements.
However, supporting documents including expenditure schedules, payment vouchers,
notice of meetings approval from the National Government Constituencies Development
Fund Committee, itinerary, attendance registers, work tickets and reports forthe meetings
were not provided for review.

ln the circumstances, the accuracy and completeness of the expenditure in respect of
oversight committee expenses of Kshs.915,400 could not be confirmed.

2.4 Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other Government units
of Kshs.6,321,868 which includes amounts of Kshs.2,281,868 and Kshs.4,040,000
in respect of transfers to primary schools and secondary schools, respectively as
disclosed in Note 7 to the financial statements. However, review of the supporting

Report ol tha ,,luditor-Generul on Nutionul Got'ernnent ('<tttstitucncias Detektpnent Funcl - Sotik Const ituencl, .f<tr
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documents including cash book and bank statements revealed transfers of amounts of
Kshs.19,690,000, Kshs.6,611,868 and Kshs.3,240,000 in respect of primary schools,
secondary schools and unidentified projects, respectively all totalling Kshs.ig,541,g6g
resulting to an unexplained and unreconciled variance of Kshs.23,220,000. Further,
expenditure returns for the projects were not provided for audit review.

ln the circumstances, the accuracy and completeness of the respective balances could
not be confirmed.

2.5 Emergency Projects Expenses

The statement of receipts and payments reflects other grants amount of Kshs.43,g22,926
which includes expenses on emergency projects of Kshs.900,000 as disclosed in Note B
to the financial statements. However, there was no proof to ascertain that said projects
were related to emergency expenditure. ln addition, no evidence was provided to confirm
that the utilization of the emergency funds was reported to the Board within thirty (30)
days of the occurrence.

ln the circumstances, the accuracy and completeness of the amount of Kshs.g00,000 in
respect of emergency expenses could not be confirmed.

2.6 Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.43,822,926 which includes amounts of Kshs.27,177,926, Kshs.15,322,100 and
Kshs.306,000 in respect of bursaries to secondary schools, tertiary institutions and
specialschools respectively as disclosed in Note 8 to the financial statements all totalling
Kshs.42,805,926. However, the bursaries disbursed were not supported with Bursary
Vetting committee minutes, vetting records by the ward committees and constituency
Development committee (cDFC), approved list of all the beneficiaries and
acknowledgment of the receipts from the beneficiary institutions.

ln the circumstances, the accuracy and completeness of the bursary disbursements of
Kshs.42,805,926 could not be confirmed.

2.7 Construction of ICT Hubs

The statement of receipts and payments reflects other payments of Kshs.7,576,000 which
includes an amount of Kshs.600,000 in respect of lcr Hubs as disclosed in Note 11 to
the financial statements. However, supporting documents including tender evaluation,
contract agreements, certificates of work done and payment vouchers were not provided
for audit review. Audit verification carried on 13 March, 2024 at Ndanai and Kamureito
revealed that the constructed lcr Hub were not equipped with internet connectivity,
computers and other ICT accessories for operation.

ln the circumstances, the accuracy and completeness of the expenditure of an amount of
Kshs.600,000 for the year could not be confirmed.

Report of the Auditor-Generul
the yeor ended 30 June. 2023
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3. Undisclosed Expenditure

3.1 Security Projects

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.43,822,926 which includes Nil amount in respect of security projects and as
disclosed in Note 8 to the financial statements. However, review of the supporting
documents including cash book and bank statements revealed that amounts totalling
Kshs.1,250,000 were transferred to four (4) Project Management Committee (PMC)
accounts in respect of security projects which were not disclosed in the financial
statements. Further, review of the approved project code lists for the year under review
and the previous year 20112022 revealed that the projects were not approved in the
respective years.

ln the circumstances, the accuracy and completeness of Kshs.43,822,926 in respect of
other grants and transfers could not be confirmed.

3.2 Accrued Gratuity

The statement of assets and liabilities reflects a net financial assets balance of
Kshs.33,508,994 which excludes staff gratuity as disclosed in Note 148 and Annex 2 to
the financial statements. However, review of human resource records revealed that
although staff were engaged on contractual terms, the accrued gratuity was not disclosed
in the financial statements.

ln the circumstances, the accuracy and completeness of the Nil balance in respect of
gratuity could not be confirmed.

4. Unsupported Project Management Gommittee Bank Balances

Note 19.4 to the financial statements reflects a balance of Kshs.3,047,525 in respect of
PMC bank balances as detailed in Annex 5 to the financial statements. However, review
of the bank statements revealed that funds totalling Kshs.29,791,868 were transferred to
thirty-six (36) PMC bank accounts during the year whose residual balances were not
included in the Note to the financial statements. Further, supporting documents including
certificate of bank balance as at 30 June, 2023 were not provided for audit review.

ln the circumstances, the accuracy and completeness of the balance Kshs.3,047,525 in
respect of PMC Bank Balances could not be confirmed.

5. Undisclosed Fixed Assets

Annex 4 reflects fixed asset balance of Kshs.1 7,499,975 which includes balances of
Kshs.7,500,000, Kshs.9,450,000 and Kshs.500,000 in respect of buildings and
structures, transport equipment and other machinery and equipment, respectively.
However, the fixed assets register did not include the balance of land while ownership
documents in respect of land were not provided for audit review. Further, there was no
valuation report for the assets maintained and balances and nature of the fixed assets
disclosed were not supported with sufficient evidence.

Report of the Auditor-(ieneral on N.tthnul Got,ernment Constiluencies De|elopment Fund - Sotik C'onstit ucnc)' .for
the year ended 30 June, 2023
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ln the circumstances, the accuracy, completeness and fair disclosure of the value of fixed
assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Sotik Constituency Management in accordance with ISSAI 't30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my adverse opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis of Kshs.178,655,190 and Kshs.87,504,481 respectively, resulting in
an under-funding of Kshs.91 ,'1 50,709 or 51 % of the budget. However, the Fund spent a
balance of Kshs.72,369,714 against actual receipts of Kshs.87,504,481 resulting to an
under-utilization of Kshs.15,134,767 or 17o/o of the actual receipts.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the report
on Financial Statements, and Report on Lawfulness and Effectiveness in Use of Public
Resources which remained unresolved. However, Management has not resolved the
issues or given any explanation for failure to resolve them.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
mafters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that public resources were not applied lawfully and in an effective way.

Report of the Audilor-General on Nqlional (jovernment Constiluencies Developmenl Furul - Sotik Constituencl, for
the year ended 30 June, 2023
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Basis for Conclusion

1. lrregular Procurement

The statement of receipts and payments reflects other payments of Kshs.7,576,000 which
includes an amount of Kshs.1 ,976,000 in respect of strategic plan and as disclosed
in Note 'l 1 to the financial statements. Review of the supporting documents including
procurement details revealed that the preparation and development of a five-year
(2023-2028) strategic plan was awarded to a local company. However, further review of
procurement documents revealed that the evaluation committee did not provide individual
ratings or score sheets taken during procurement proceedings. This was contrary
to the provisions of Regulation 31(1) of the Public Procurement and Asset Disposal
Regulations, 2020 which states that, each individual member of the evaluation committee
shall evaluate independently from the other members prior to sharing his or her analysis
questions and evaluation including his or her rating with the other members of the
technical evaluation committee and individual score sheets shall be kept as records of a
procurement proceeding.

ln the circumstances, Management was in breach of the law.

1. Deficiencies in Transfers to Other Government Units

The statement of receipts and payments reflects transfer to other Government units of an
amount of Kshs.6,321,868, as disclosed in Note 7 to the financial statements. However,
the following anomalies were noted.

1.1 Tembwo Girls Secondary School

The transfers include an amount of Kshs.1 ,500,000 transferred to Tembwo Girls
Secondary School for the construction of three (3) classrooms block during the financial
year ended 30 June, 2021. Although, the contract was awarded to a local company on
24 June,2022, physical inspection done in March, 2024, revealed that the project had not
started and funds allocated for the project remained unutilized. Further, supporting
documents including certificate of bank balance and bank statements were not provided
for review. No reason was provided for the failure to utilize the money as approved.

1.2 Chesilyot Primary School

The transfers include an amount of Kshs.1,000,000 transferred to Chesilyot Primary
School for proposed erection and completion of 1 No. classroom block each. However,
physical inspection done in March, 2024 revealed that the projects was complete
however, with poor workmanship including cracks on the floor and walls.

ln the circumstances, the public may have not obtained value for money and the expected
benefits from the projects may not be realized.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Reporl of the Auditor-Aeneral on National Governmenl Constituencies Devekrymenl Furul - Sotik ConstituencT,for
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the mafters discussed in the Basis
for Adverse Opinion section of my report, I confirm that internal controls, risk management
and governance were not effective.

Basis for Conclusion

TheauditwasconductedinaccordancewithlSSA| 2315andlSSA| 2330. Thestandards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessmenl of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Reporr of he Auditor-Generul on Nationdl Government Consliluencies Development Fund - Sotik Constituency for
the year ended 30 June. 2023
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and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-Generql on Nulionql Governmenl ('onstituencies Detek)pmenl Fund - Sotik ('onstitueney .fbr
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifo my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , CBSa
AUDITOR-GENERAL

Nairobi

12 June,2024
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Solih Constilue ncy
Nalional Governmenl Conslituencies Develop mcnl Fund (NGCD D
Annaat Reporl and Financial Slatemenlstor The Year Ended June 30,2023

9. Statemcnt of Rcceipts and Payments for the Year Ended S0fi June 2023

The accounting policies and explanatory notes to these financial siatements form an integral part ofthe

financial statenents.

The Constituency financial statements were approved by the NGCDTC on 2l'i Seprcmber.202g and signed

by:

t\t"d# _*
tund t ManaSer Nai&nal sub-county

Accountant
Name: Iv{aurine Kemunto
ICPAKM/No:

Chairman NG-CDF Committee

Name: Richard Kirui

RECEIPTS
170,088,879Transfers from NGCDF Board I 87,500,000

2Proceeds from Sale of Assets
Other Receipts 3 4,481 163,000

87,504,481 1702s1,879TOTAL RECEIPTS

PAYMENTS

4 1,584,968 1,853,087Compensation of employees

Committee expenses 5 3,55 1,400 2,859,t20
Use of goods and services 6 8,597,152 n,056,787

7 6,321,868 93,s30,000Transfers to Other Govemment Units
Other grants and transfers 8 43,822,926 57,871,853

Acquisition of Assets 9
10 9l 5,400Oversight Committee Expenses

Other Payments ll 7,576,000 I,100,000

72,369,714 168,270,847TOTAL PAYMENTS

SURPLUS/DEFICIT 15,134,767 1,981,032

Name: Huron Ibranja
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Sotik Constituency
Nalional Government Consliluencies Developmenl Fund (NGCD f)
Annual Reporl and Financial Slatements Ior The Year Ended June 30,2023

I0. Statement of Assets and Liabilities as At 30lh lune,2023

The accounting policies and explanatory notes to these financial statenlents fornr an integral part of the
financial statenlents.
The Constituency financial statements were approved by NG CDIC on Znd Segtembqr 2O2S and signed by:

NltdF
Frrnd Account Manager

Name: Huron lbranja

Natiodal Sub-County
Accountant
Name: Maurine trGmunto
ICPAKM/No:

Chairman NG-CDF Committee

Name: Richard Kirui

2

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l2A 33,508,994 18,374,227
Cash Balances (cash at hand.1 l28
Total Cash and Cash Equivalents 33,508,994 18374227

Accounts Receivable
Outstanding Imprests l3

TOTAL FINANCIAL ASSETS 33,508,994 18374,227

FINANCIAL LIABILITIES
Accounts Pavable (Derrosits)
Retention l4A
Gratuity l48
NET FINANCIAL SSETS 33,508,994 18374227

REPRESENTED BY

Fund balance b/fwd lst July... l5 18,374,227 16,393,195
Prior year ad.lustments 16

Surplus/Defict for the year 15,134,767 l,981,032

NET FINANCIAL POSITION 33,508,994 18374,227



Sotik Consliluency
Nalional Governmenl Constituencies Development Fund (NGCDD
Annual Report and Financial Statemens lor The Year Ended lune 30,2023

11. Statement Of Cash llows for The Year Ended SOthJwe 2023

The accounting policies and explanatory notes to these financial statements fornl an inteSral part of the
financial statements,
'Ihe Constituency financial statements wer€ approved by NG CDIC on 22"a *lfierr&e\ 2023 and signed by:

NTilI.I,
Fund Account MEnaSer Natio{al Sub-County NG-CDF

Accountant Committee

Name Maurine Kemunto
ICPAKM,/NO:

3

Receipts from operatins gctivities
Transfers from NGCDF Board I 87,500,000 170.088.879
Other Receipts 3 4,481 t63.000

Total Receipb E7,504,481 170251,879
Payments for oD€ratins activilies
Compensation of Employees 4 I,584,968 l,853,087
Committee expenses 5 3,55 l,400 2,859,t20

I 1,056,787Use ofgoods and services 6 8,597,152
Transfcrs to Other Govemment Units 7 6,32 r,868
Other grants and transfers 43,822,926

93,530,000
57.87 t .8538

Oversight Committee Expenses l0 9l 5,400
Other Payments ll 7,576,000

Total payments 72369,714 168 7 7
I ,100,000

Totrl receipts less totel payments 15,134,777 1,981,032
Adiusted for:
Decrease/(lncrease) in Accounts receivable t7
Increase/(Decrease) in Accounts Payable t8
Prior year Adiustments t6
No Net Adiustmcnts
Net cash llow from oDerating activities 15,134,767 I,981,032

CASHFLOW FROM II\TVESTING ACTIVTTIES
2Proceeds from Sale of Assets

Acquisition of Assets 9
Net cash flows from Investins Activities

NET INCREASE IN CASH AND CASH
EOUIVALENT

15,,134,,767 1,98r,032

Cash and crsh equivalent ,t start of the year t2 18,374,227 16,393,195
t8.374,227Cash and cash equivalent at end of the year 33,508,994

Name: Huron Karaqia Name: Richard Kirui
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Annual Report and Flnanctal
Fund(NGCDF)

stalements tor The Year Ended June 30, 2023

12. Summary Stabment of Appropriati,on fo the year f,nded SOn lurc ?A23

Rf,,CEIPTS
Opening
Balance
(c/Bk)

and AIA

Previous years
Outstanding

Disbursements

Transfers from NG-CDF Board 145,087,603 18,374,22
1

15,188,879
178,6s0,709 87,500,000

91,1s0,709
49o/o

fromProceeds sa eI fo sAsset
0%Other Recei 4,481 4,48 t 4,481 0%

TOTALRECEIPTS 145,087,603 18378,70
I

15,188,E79
178,655,190 871504,,181 91,150,709 490h

PAYMENTS
Com ation ofEm I 2 430,000 654,977 3 084 977 I 584 968 I 500 009 5t%Committee ex nses 400,000 I 080,184 779 571 3 2s9,75s 3,551 400 291,645 109%Use of and services 9 227 850 893 980 33,8708 8 597 1s2 63,282 l03o/oto Other GovernmentTransfers

Units 68,200,000
9 790 000 5 920 000

83,910,000 6,321,868
77 588 132

8%
Other and tansfers 58 878 953 2 580 046 s69 08 6 028,307 43 822 926 l8 05,381 7lo/ouisition of Assets

Committee ExOversi 1,450 800 4s0,800 915 400 535 400 630/oOther Pa ents 3,500 000 s,000 000 I 00 000 9 700,000 7,576 000 2 124 000 78YoUnallocated Funds 6 720,000 6 720,000 6 720,000 0%AIA
163 000 163,000 163,000 0o/oUnknown slts 4 481 4 481 4,481 0o/o

4



Jot t con$haerrct,
Ntitlonal r . errurcilt Cot stltuencla Developmeru Fund (NGCDF)
Annual and Flrunclal $aemcrus The Year Ended June i 0,2023

;wf#;l'#ii;xj;tr sums not vet apprcved bv thc bard for uttlisatrbn and inctude apprcved artuattbns and,/or AtA not yct

hphruWyN*s.

(a) The brcught forwatd batance had Kshs. t 63,offi for AIA fiom sale of tenden bing pft of it. There was a l$hs. 4,4go.6o rcceived as unknown depft.
(b) committee expnw and gds and xruices werc spnd afure I @% bing a struin ftom thc prcnbus overcxpnditurc bfug worked onto ensure we retun to nomalcy.

(c) Due to delay in disbu|nt of funds, wc were unable to generully cany out the general inmpletattbn of most ptograms espcialy onpto./rcX leading to blow gO% uttLisatbn.

RECEIPTS
Opening
Balance
(c/Bk)

and AIA

Previous years
Outstanding

Disbursements

TOTAL
145,087,603 18378,70

8 15,188,879 178,655,190 72369,714 1(J6,,285,476 4lY"

Dercription
Arnount

Budget utilisation difference totals 106,285176
uI€ss lsnd rsedbu funds recelva leb tfrcm Boahe rd as ta 3oth une ?20 .)I 72,776,492

33,5O8,993
Add Accounh payable

Less Accounts Receivable

5



.4uenql

nnaal Report 'and Flnanclal StatementsJor The Year Ended June 30, 2023

The Constituency financ

tund Accqrnt Ir,tan4ger
National ty Accorntant

Name: Huron Karanja
Name: Maurine Kemunto
ICPAKM./No:

ls' BudEet Elecution By sechrs And pq'ecb Fo fiie year Ended so6June?j.23

ial statements were approved by NG CDFC on ZF *.o*mfu- zozuand signed by:

Ch^Erran NG-CDr

Name: Richard Kinri

Commitbe

Yea AdjAdd PrIes or r Lls entm ts
Cash and hCas u a tsen AEq t the end of the FY 20 2? ?o23

33,509,993

l.l Com of em 430
654 977

I 9683U 72a1.3 Usc and scrEces 779 7tTotal
7052.O and eyaluation

2 900

695,4562.3 U* a seryrces I 52 600 69s 56 69s,456Total
2 760

3.1 &hools
3. I,I SchmlPri

450 450

6



Sotik C^tstitaency
Natio Tovernment Co nstituencies Development Fund (NGCDF)
Annual and Financial Statemenlsfor The Year Ended June 30, 2023
3.1.2 Abosi Hill View School 450 0 450 4503.2 Se rchools
3.3 Te institutions
3.4 Se ects
3.5 Unutilised 6 736 190 6580 78 20 9 94 4567 36 I90 2 o 207 lo 94 456 9004.0 Bu and Social
4. I Seconda Schools 21 o oo

155 2t 35',I,155 27 177 8264-2 T Institutions 22poo
22 oo l5 22 1004.3 Social Securi

4.4 S I Needr 639,363
639 63 3Totd 43 639 3s1 155 I84 42 9265.O Sports

5 2 901 700 I31,354 3 I I 7,OOOTotal ,I 7o0 131 54 543 3 117
6.0 Envitrcnment
6 2,901 700

798 792 910

2 90r 700 8 79 to 797.O Schools

Kimolwet School r,@o,oo0
I ,000Ibmbira Prima School ,oo0I
I,OOOKoitab sawe School 600,ooo

600,000Cherumbas Schml l,@o,oo0
I oo0ilolwo SchoolK^ l,oo0 o
I ,oooSchoolKi nden Tach Asis Prima I

Schoolwal 500
500 oooSchoolKa hm l,000 0

000School r,oo0
500 5OO,0OOlwel School 00,ooo

lroo,@oSosur School
,000 I 00Kamabwai Pri Schoolmary I,200,ooo

13OOSisei School l2oo o
ISchool 700 oo

700,000SchoolKi kefi I ,000
I,OOO,OO0

7



, Sdlik Conslituency
WiatWqmtEd$rCeDF)
Annual Reporl and Financial Statements for The Year Ended lune 30,2023

,
f \

xoita Pri School r 2oopoo l2oopoo
Sosik Primary School l r0o,ooo l2oo,ooo
Iupkures Primary School 700,000 TOOpOO

Kaplekwa Primary School r poopoo r,200,000
Kamirai lrimary School 60opoo 600,oo0
Kapletundo Primary School 6OO,OOO 600,ooo
Chebilat Primary &hool 60opoo 600,ooo
Kipajit Primary &hool l,o0op00 l,ooo,ooo
Kuryol Primary School r l0o,o00 l20o,ooo
Emityot Primary School t,o00,ooo l,0oo,00o
YaSanek Primary &hool 60o,ooo 600,000
Nyatembe Primary School l,0oo,ooo l poo,ooo
Kimase Primary School 600,oo0 600,ooo
Kimoso Primary School r,ooo,0oo r,ooo,000
Mosonik Primary Schoot 70o,ooo 700,ooo
Kinyelwet Primary School l loo,ooo r 2oo,ooo
Moita Primary School 700poo 700,0oo
Moriko Primary School 700,o00 700,ooo
Jubilee Amani Primary School t 2oo,ooo 1'20o,0oo
Kapolesobei Primary Schoot r 30o,ooo l20o,ooo
Tuiyotic hPrimary School l2oo,ooo l l0o,ooo
Koiyet Primary School 1,OOO,OOO r,ooo,ooo
Somoe Primary School l20o,ooo l20o,ooo
Kaplomboi PrimarySchoot l,ooo,ooo l,ooo,ooo
Kelonget Valley Primary School l poo,ooo r,ooopoo
lalwat Primary School r,ooopoo l poopoo
Sertwet Primary School 600,ooo 3OO,O0O 900,ooo
Chebugon Primary &hool l l0o,ooo l loo,ooo
Kokwon Primary School l l0o,0oo l loo,0oo
Saruchat himary School l100,000 l loo,ooo
chepkebit Primary School t2oo,o@ ll@,0oo
Mabwaita Primary School l l0o,0oo r loo,ooo
Manarrt Primary School 700,000 7OO,0OO

Burgei Primary &hool lp0o,0o0 r loo,ooo
Kimugul Primary School l,ooo,ooo 3OOpOO 1,3OO,OOO

Tonongoi Primary School l loo,ooo l2oo,ooo
Tabeituk Primary 600,ooo 600,ooo
Kipsingei Primary 4OO,OOO 40o,ooo

8



Sotik Consfituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemens lor The Year Ended lune 30,2023

Iopolesobei Primary 400,ooo 4oo,ooo
lGpcheboroyt himary 600,ooo 600,OOO
Chemogoi Primary Schml 600,000 6oo,ooo
Ngamiarian Primary 2OO,OOC 2OO,OOO
gsita kimary School 730,OO0 730,OOO
Ndanai Primary 400,oo0 400,ooo 40o,ooo
Rotik Primary Sch l,ooo,ooo r,ooo,ooo 981,E68
Lelechwet Primary Sch 40o,oo0 40o,0oo 400,oo0

To(,l 49,900'0@ 4990,000 2,IOO,OCO 56,93Op0O 22E1.&E
8.O Sccondary Sch@k Prrojcct
IGmungei Secondary &hool l,0oo,ooo 1,000,0oo 2,OOO,000 t,ooo,ooo
Ngariet Secondary School l20o,ooo I,200,0oo
Kipsimbol Secondary Schoot l,0oo,ooo l,ooo,ooo
Kimawit Secon&ry School I,OOO,OOO I,OOO,0OO

Keronjo Day Secondary School r,ooo,000 l poo,ooo 2,OOO,oOO

Oldebesi Secondary School l poo,ooo r loopoo
Chepkosiom Secondary School l,ooo,o00 820,OOO l,82O,0OO 820,000
KameJwon Secondary School t,ooo,ooo r,000,000
Thmbelyon Secondary School l,0oo,0oo l,ooo,ooo
Kiptapsir S€condary Schoot l,ooopoo 1,000,000
Tembwo Girls Secondary School l,5oo,ooo I,500,ooo
Cheptebe Secondary School r,4oo,0oo l,400,ooo
Kiricha S€condary School I ,OOO,OOO I,OOO,0OO

Sironet S€condary School 820,OOO 82O,OOO

Siroin Secondary School 1,000,000 I ,OOO,0OO 4O0poo
Sotik Day Secondary School l,5oo,ooo I,OOO,OOO 2,5OO,0OO 1,000,ooo
Togomin S€condary School 1,5OO,0OO I,OOO,OOO 2,5OO,0OO
Kipsonoi Sec Sch 820,0oo a20,ooo
Kamureito S€condary Sch

kinyelwet sec sch 820,000 820,000 620,OOO
Ioptulwa Secondary t,ooo,ooo r ,oo0,0oo
Kagasik Secondary
Gorgor Secondary 1poo,ooo I,OOO,O00
torna tiirls Secondary

Total 1E.300,000 5,460,000 3,Ezo,OOO 27,5&W 4,O,IO,0oO
9.O Tertiary institutions hojecb

9 i

i,



'Sdtik Conslituency
N ational Gove rn menl Co nslil ueacies
AfiNad lteporl ond Financial Statements lor The Year Ended June 30, 2023

Total
I0.O S€curity Prrojecb

Ndanai Chiefs Office 600,000

Sotik administrative post 400,000
Kaplong Location Chiefs
Offrce 150,000
Kaplong Location Chiefs
Offrce 100,000

I1.O Acquirition of asscb

Total
I2.0 Oversi8ht Committcc Eeensca

(itcmizc)
COC Members Allowance 300,000 300,ooo 2O2,aOO
COC other Committee expenses l, t soi8oo l ,150,800 712,600

Total 1.,tsoroo 1.450.800 9r 5loo
13.0 Othcr paymcnb
13. l.l ICT Hubs 600,000
13.2 Sotik NG-CDI Strategic plan 3,500,000 3,500,000 1,976,000
Total 3,trO.000 s,ooo,000 I2OO,0OO 4,1@O00 1,976,0@
14.O unallocatcd fund
Unapproved prciects 6,720,@O 6,720.OOO
AIA 163,OOO l63,0oo
PMC savinris
Unkrown deposits 4,481 4,481
Totrl 16718r 6,720,000 6,E67.4EI

145,0E7,609 18'978,7O8 15,184379 178,655,r90 72369,711
1.O Adminirb:stion and Rccurent
1.1 Compensation of employees 2A30,OOO 654,977 3,O44,977 t,584,968
1.2 Committee allowances l,400,ooo 344,728 7 79,571 2,564 299 2,855,944
1.3 Use of goods and services 4,47525O (2.958.944) r,916306 2'366'364
Total 8.705r50 (1819299) 779,571 7565582 6,&728oA

10



Sotik Constituency
National Government Const'ttuencies Development Fund (NGCDI)
Annual Report and Financial Statemenb lor The Year Ended June 30, 2023

2.0 Ittbnitorins and cvaluation
2.I Capacity building 2,9OO,OOO 3O2AOO 32O2Aoo 3pr 5,62O
2.2 Committee allowances 695,456 695156 695,456
2.3 Use of coods and services I,452,600 r,762,564 3215,164 3215,164
Total 4.352.600 2,7@420 7,1t3,ozo 6,926240

9.0 Emcrlency
3.1 Primary Schools
3.1.1 Kapcherirc Primary School 4 50,OOO 450,000
3.1.2 Abosi Hill View Primary Schml 4 50,ocs 450,OOO 450,OOO
3.2 Secondary schmts
3.3 Tertiary institutions
3.4 Securify projects
3.5 Unutilised 6,736,r90 2,580,046 7822O 9,394,456
Total 7,696,190 2,5&046 78220 to'294.156 900,ooo
4.0 Bunary and Social Sccurity
4.1 S€condary Schools 2l,000,ooo 351 ,1 55 21351,155 27,177,426
4.2 Tertiary Institutions 22,OOO,OOO 22,OOO,OOO 15,322,100
4.3 Social Security
4.4 Special Needs 639,363 639363 306,000
Totrl 4s.639*969 351,t55 4s890'3r8 12,&6926
5.0 Sports
5 2,901,700 r3l,354 3p33p54 ll7,o@
Total 29O1,7@ 131"354 3p33,O54 ll7,o@

6.0 Environmcnt
6 2,901,700 E,579 2,91O279

Tot I 2901,7@ 8579 2,910279
7.0 kimary Schmls ProjccB
Kimolwet Primary School r,ooo,000 1,000,ooo
Kambira Primary School I,OOO,OO0 1,000,ooo
Koitab Sawe l?imary &hool 600,000 600poo
Cherumbas Primary School l,ooo,ooo r,ooo,ooo
Kaptitolwo Primary School l,ooo,000 1,000,000
Kiptenden Tach Asis Primary School l,000,000 1,000,000
Chepkalwal Primary School 50o,000 500,ooo
lGpkoitim Primary School I ,OOO,OOO 1,000,000
Chcsilyot Primary School r,oo0,oo0 soopoo I,500,o0o 500,ooo
Kinyelwet Primary School 1,200,ooo l 

'20o,oooSosur Primary School l,20o,0o0 12OO,OOO

450

ll



Sitik Constituency
Natirlrr-t Cosor-rrrrd (]nm{rlnercir Wrtgrt F,nd {N€€D€,=- _=+
Annual Reporl and Financial Statements for The Year Ended June 30,2023

l'amabwai Primary School I,200,ooo r loopoo
Sisei Primary School r Zoopoo r ,200,ooo
Kapkclei Primary School TOOpOO 700,ooo
Kipketii Primary School 1,OOO,OOO l poo,ooo
Koita Primary School r 2oopoo r 2oopoo
Sosik lrimary School l20o,0oo r loo,ooo
Xapkures Primary School 70o,000 70opoo
Kaplekwa Primary School 1200,0OO r 20o,oo0
Kamirai Primary School 600,o00 600p00
Kapletundo Primary School 600,ooo 600,ooo
Chebilat Primary school 600,000 600,ooo
Kipajit IYimary School I,OOO,000 r,ooo,ooo
Kuryot Primary School 130OpO0 r 20o,oo0
Emityot Primary school I,000,000 r ,o00,ooo
Yacanek Primary &hool 600,000 600,ooo
Nyatembe kimary School 1,O00,ooo r ,ooo,ooo
Kimase Primary School 600,000 600,ooo
Kimorc kimary School 1,OOO,000 r ,o00,ooo
Mosonik Primary School 700,ooo Too,ooo
Kinyelwet Primary School 1.2OO,000 r 2oo,ooo
Moita Primary School 700,oo0 700,ooo
Moriko kimary School 700,000 700,ooo
.Jubilee Amani Primary School 1200.ooo r:oo,ooo
Kapolesobei Primary School r 2oo,ooo l poo,ooo
Tuiyotic hPrimary School l2oo,0o0 r 2oo,ooo
Koiyet Primary Schoot l,000,0oo l,ooo,ooo
Somoe Primary School r 2oo,0o0 r 2oo,0oo
Illaplomboi Primary School 1,000,000 r poopoo
Kelonget Valley Primary School r,oo0,ooo r poo,ooo
Lalwat Primary School r,000,000 r,ooopoo
Sertwet Primary School 600,000 300,ooo 900,oo0
Chebugon Primary School l2o0,0oo I l0o,ooo
Kokwon Primary School l2oo,0oo l200,ooo
Saruchat Primary School 1200,000 l roo,0oo
Chepkebit ftimary School l2oo,0oo l2oo,ooo
Mabwaita Primary School 1200,000 r loo,ooo
Manaret Primary School 700,000 700,ooo
Burqei Primary School I,2OO,OOO r 20o,ooo
Kimuqul Primary School I,OOOpOO 300,ooo I,300,ooo
Tonongoi kimary School l2oo,0oo l2oo,0oo
Tabeituk Primary 600,ooo 600,ooo
X.rpsingei Primary 400,ooo 400,000

t2



Solik Constiluency
National Government Consliluencies Developmcnl Fund (NGCDF)
Annual Report and Financial Statements lor The Year Ended June 30, 2023

IGpolesobci Primary 400,ooo 400,000
IkDcheborDyt Primary 600,ooo 600,000
Chemogoi Primary School 600,ooo 600,ooo
Ngamiarian Primary 200,000 200,o@
gsita Primary School 730,OOO 730,OOO
Ndanai Primary 400,ooo 400,ooo 400,000
Rotik Primary Sch r,000,ooo r,ooo,000 981,868
Lelechwet Primary Sch 400,000 400,000 400,000

Total ,19,900,0@ .1"99o.ooo 2,r@,000 5633Op0O 224t,'6a
6,0 Sccondary &hools hoiccts
Famungei Secondary School 1,000.000 t,ooo,000 2.000,ooo I,OOO,OOO
Nqariet Secondrry &hool l20o,0oo 1200,ooo
Kipsimbol Secondary School r,000,000 I,OOO,OOO
Kimawit Secondary S€hool r poo,ooo 1,000,000
Keronio Day Secondarv School l,000,000 r poopoo 2,000,000
Oldebesi Secondary Schml l2oo,0oo l2oo,ooo
Chepkciom &condary School r,000.000 820,0@ l,820,ooo 820,0@
Kameswon Secondary Schml r,000,000 r,ooo,oo0
Tumbelyon Secondary Schml l poo,ooo I,OOO,000
Kiptapsir S€condary School 1,000,ooo l,OOO,OOO
Tembwo Girls Secondary School r,500,000 t,500,0oo
Cheptebe Secondary School r,400,000 1,400,ooo
Kiricha Secondary School r,ooo.000 r,ooo,ooo
Sironet Secondary School 820,000 820,OOO
Sirpin Secondary School l,ooo,000 t,ooo,ooo 400,ooo
Sotik Day Secondary Schoot I,500,000 l,000,000 2,500,000 r.ooo,ooo
Toqomin Secondary School r ,500,000 I,000,000 2,500,000
Kipsonoi Sec Sch 820,000 820,000
Kamurrito &condary Sch
kinyelwet sec sch E20,OOO 820,000 820,OOO
KaDtulwa S€condary l,0oo,000 I,OOO,000
IGc,asik S€condary
Gorcor &condary r,000,ooo I,OOO,OOO
Iorna Girls Sccondary
Total r 830o,00o 5160,000 3320'000 27580,000 4.O4opOO
9.0 Tertirry i$titutionr Projccb
Total
1O.O Security Proiecb

Chebilat Junction Road 200,ooo 200,000
Chebilat Ccntrc 200,000 200,000

l3
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Annual Report and Financial Statements lor The Year Ended June 30,2023

ToSomin Centre 2OOpOO 200,o00
Daraja Sita Centre 200,000 200,ooo
Chesilyot Junction 200,oo0 200,ooo
Sotik DC and NG-CDI Road 200,ooo 200,ooo
Sirorian Centr€ 2o0,ooo 2OOpOO
Kinyinyil Centre 200,000 200,o00
Kapchumbe Centre 200,000 200,000
Total 1"800.@0 r .E00.000
I I.O Acquisition of assets

Total
f 2.O Oyersight Cornmittee Expenses

(itgln:.iz)
COC Me mbers Allowance 300,000 300,ooo 202,&O
COC other Committee expenseJ l,l 503oo I,t 50,EOO 712,600
Total r J5O3O0 l t50ro0 915J@
19.O Othcr paymcnB
I 3. I krrsl Electrificgtion Authority
13.1.1 Ndanai Chief Offce 400,ooo 400,ooo 400,ooo
13- I -2 Sotik Police Station 6OO,OOO 600,ooo 600,ooo
13.1.3 h?murEito Primary &hool 850,OOO 850,OOO E50,OOO
I3.1.4 Chcserton Primary School 900,ooo 900,ooo 900,000
13.1.5 sigorian Primary School 850,OOO 850,OOO 850,OOO
13.1.6 Kapketei Primary Schml Soo,ooo 500,ooo 500,000
13.1.7 Burrei Primary School 900,ooo 900,ooo 900,ooo
13-2 ICT Hubs
13.2.I Ndanai Secon&ry School 600,000 600,ooo 600,000
13.2.2 Kamur€ilo Secondary School 600,000 600,ooo
13.2.3 ICT Hubs
13.2 Sotik NG-CDf Strategic plan 3,500,ooo 3,500,ooo r ,976,000
Tot8l s5o0,00o 5,000,000 1roo,0oo 9,7@O@ 7576,000
14.O urlf,[cated fund
Unapproved proiects 6,720,OOO 6,720,OOO
AIA l 63,000 163,OOO
PMC savinqs
Unknown deposits 4,481 4,481
Totsl 167,441 6,720,@O 6387J8r

I45.O87,609 la,378,70A 15,1EE,E79 17E,655.190 72,369,7t4

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which ar€ prqfamme
based. Ensure that this document is completed to enable consolidation by the National Treasury

l4
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Solik Constituency
National Government Consliluencies Development Fund (NGCD F)
Annual Report and Financial Slatements lor The Year Ended June j0, 2023

1 4. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statenlerlts are set out

below:

1. Statement of Complianc€ and Basis of Pneparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector AccountinS Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplementid with accounting for; a) receivables that include inrprests and salary advanccs ancl b)

payables that iuclude deposits Qratuity and retentions).

The financial staternents comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The finarrcia[ statements are for the NGCDF- Sotik Constituency. The financial statcrrcnts cllcoulpass

the reporting entity as specified under section 81 of the FFM Act 2012

3. Reporting Currency
'the financial statenlents are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency ofthe Governrllent and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recogrrises all receipts from the various rcurces when the event occurs, and the

related cash has actually been received by the Entity.
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\ Solik Conslituency
N ational Government Constiluencies Development Fund (NGCD F)
Annual Report and Financial Stalements lot The Year Ended June 30,2023

Signifrcant Accountitg Policies ontinud

Tlansfers fiom the National Government Constituenry Development Fund NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds fronr disposal of assets are recognizrd as and when cash is received in the

constituency account,

Other receipts

This include Appropliation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant/Equiprnent/ Facilities, Unutilized funds from PMCs an1on8 others.

Unutilizd lTtnds from PMCs.

All unutilized funds of the Project ManaSement Corunlittee (PMC) are returned to the

constituency account. Unutilized funds from PMCS are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral

development partners, In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.
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Solik Cottstituency
Nalional Governrnent Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stolementslor The Year Ended lune 30,2023

Signifrcant Accountirg Policies continud

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/serwices are consurned,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchauSe transaction for nil or

nominal consideration and the fair value of the asset can be reliably established, a contra

transactiorr is recorded as receipt and as a payment.

A fixed asset legister is maintained by each constituency and a sunrmary provided for

pulposes of consolidatiorr. This summary is disclosed as an annexulr to the financial

statements.

5. In-kindcontributions

In-kind contributiorrs arc donations that are made to the constituency in the form of actual goods

andlor services rather than in money or cash terms. These donations ntay include vehicles,

equipment or personnel services. Where the financial value received fol in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

6. Cash and Cash Eequivalent.

Cash and cash equivalents comprise cash on hand and cash albank, short-term deposits on call and

highly liquid irrvestments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to insignificant risk of changes in value. Bank

accountbalances include amounts held at various commercial banks at the end ofthe financial year.
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Sotik Conslituency
N ational Governmenl Constituencies Development Fund (NGC D F)
Annual Reporl and Financial Slalementsfot The Year Ended June 30,2023

Sigaifr can t Accoun ting Policies con tin ued

7. Accounts Receivable

For the purposes of these financial statements, imp rests and advarrces to authorised public officers

ancllor institutions which were not surrendered or accounted for at the end of the financialyeat are

trcated as receivables. This is in recognition of the government practice where the inrprest payments

are recognized as paynlents when fully accounted for by the imprest or AIE holders. This is an

enhancelllerlt to the cash accounting policy. Other accounts receivables are disclosed in the financial

statenlents.

8. Accounts Payable

Ibr the purposes of these financial statemerlts, Deposits (gratuity and retenttons) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governnlent practice of retaining a portion of contracted sewices and works pending

fulfillrnent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end ofthe contract period.

This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Othcr liabilities including pending bills

are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of cash

in the reporting period, they are recorded as 'nremorandum'or 'off-balance' items to provide a sense

of the overall net cash position of the entity at the end of the financial year. When the pending bills

are finally settled, such payments are included in the Statenrent of Receipts and Payments in the year

rn which the paynlents are made.

10. Unufilized Fund

Unutilized funds consist ofbank balances in the constituency account and funds not yet disbursed by

the Board to the constituency at the end ofthe financial year. These balances are available for use in

the subsequent financial year to fund projects approved in the respective priol financial years

consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 201 5.
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Sotik Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalemenb lor Thc Year Ended lune 30, 2023

Signifrcant Accounting Policics continud

I1. Budgct

The budget rs developed on a contparable accounting basis (cash basis except for rmprest whrch rs

accounted for on an accrual basis), the same accounts classification basis, and for the same period as

the financial statements. The onginal budget was approved by Parliament on 3othJune 2022 for the

period IsJuly 2023 to SOth June 2023 as reqvired by law. Included in the adjustments are Cash book

opcningbalance, AIA Senerated dunng the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performancc against the comparable budget for thc financral year under

review has been rncluded in the frnancial statements.

12, ComparativcFigures

Where necessary, comparative frgures for the prcvrous financial year have been amended or

reconfigured to conform to the required changes in presentation.

I3. Subsequent Events

There have been no events subsequent to the financral year end with a significant rmpact on the

financial stratements for the year ended 30th June 2023.

14. hior period Errors

Material prior period errors are corrected rchospectively rn thc first set of financial statements

authoized for issue after their discovery loy: i. restating the comparative amounts for prior penod(s)

pr€scntcd rn whrch the error occurred; or il. If the error occurred before the earhest prior perrod

prescnted, restahnS the openrng balances of assets, liabilities and net assets/equrty for the earhest

prior period preserrted.

During the year, errors that have been corrected are disclosed under note 14 explainrng the nature

and amounts.

15. Rrlatcd ParU Transactions

The Enhtv regards a relaled party,$ a person or an entlty with the abrlrty to exert control

individually or.;ointly, or to exercise s[nificant influence over the Entrty, or vlce versa.
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\ Soli* Constiluency
National Governmenl Constituencles Developmenl Fund (NGCD F)
Annual Report and Financiol Statements fiot The Year Ended June 30,2023

15. Notes to the llnancial Strtements

1. Tlarders flom NC€DF Bsd

2, Proceeds thom SaIe of Arrts

Description 2022-2023 2021-2022
Normal Allocation Kshs Kshs
AIE NO. B 005108 33,000,000
AIE NO. B 030184 44,000,000
AIE NO. B 030428 22,000,000
ArE NO. B 006370 5,000,000
AIE NO. B M2761 12,000,000
AIE NO. 8047007 12,000,000
AIE NO. B 041083 18,000,000
AIE NO. B 041083 24,088,879
AIE NO. B 0185252 7,000,000
AIE NO. B 185780 21,000,000
AIE NO. 8206182 5,000,000
ATENO.8205894 12,000,000

'AIE NO. 8205654 s00,000
AIE NO. B 205s99 12,000,000
AIE NO. B 20791s 15,000,000
AIE NO. B 207680 000 000l5

TOTAL 87,500,000 170,088,879

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

3. Other Reccipts
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Sollk Constituency
Natlonal Governmenl Constitaenci* Development Fund (NGCDF)
Annual Repon and Financial Statemen$ Iot The Year Ended June 30, 2023

DercriDtion 2022-2023 202r-2022

Kshs Kshs

Interest Received

Rents

Rcceipts Sale of Tender Documents 163,000

Hire of plant/equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere (specifr) 4,480.60

TOTAL 4,4E0.60 163,000
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Solik Conslituency
Nalional Government Constituencies Development Fund (NGCD F)
Annual Reporl and Financial Statementsfor The Year Ended June 30,2023

Notes To the Financial StaEmena (bntinud)

4. Compensation of Employecs

5. Committee Expeflses

6. Use of Goods and services

408,50

153,680 153

584 968 08I I

2,251,400 I ,100,
I,30u,00( t,759,12
3,551,400 2,859,t2

Description 2022-2023 2021-2022
Ksh

I,431,28 1,291,21NC-CDFC Basic staff salaries

Personal allowances paid as part of salarv
House allowance
Transport allowance
Leave allowance
Gratuity-contractual employees
Employer Contributions Compulsory national social security

schemes

TOTAL

Sitting allowance
Other committee expenses
TOTAL

Utilities, supplies and services I14.400
Communication, supplies and services 172,200
Domestic travel and subsistence 1,746,400
Printing, advertising and information supplies & services
Rentals ol produced assets

692,750

Training expenses 3,015,620
Hospitality supplies and services 296,200
Insurance costs 40,250
Specialised materials and services
Office and general supplies and services 1,279,300
Fuel ,oil & lubricants I ,01 7,066
Other operating expenses

1,150,890

1,282,000

54,455
276,830

500,000

6,422,500
923,484

Bank Charges
Security operations

26,285 20,000

Routine maintenance - vehicles and other transport
equipment
Routine maintenance- other assets
TOTAL

I96.(18l 426,628

8,,597,152 ll 787
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Sotik Constituency
Naional Governmenl Conslituencies Development Fand (NGCDF)
Annual Re rt and Financial Statement or The Year Ended June 30, 2023

7. Transfer To Other Government Units

8, Other Grants and Other transfers

Transfers to PrimarySchools 2,281,868 45,110,000

Transfers to Secondary Schools 4,040,000 48,420,000

Transfers to Tertiary Institutions

TOTAL 632r,868 93,530,000

Bursary - Secondary ( see attached list) 27 ,177,826 22,t44,845

Bursary -Tertiary ( see attached list) 15,322,100 t 3,000,000

306,000Bursary- Special Schools

Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

Security Projects ( see attached list) 3,590,044

Sports Projects ( see attached list) 1 17,000 5,069,630

5,557,334Environment Projects ( see attached list)

8,s 10,000Emergency Projects ( see attached list) 900,000

Roads Projects

43.822,926 57,871,853TOTAL
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Sotik Conslituency
Nalional Government Constil uencies Develop ment Fund (NGCD F)
Annual Report and Financial Stalements lor The Year Ended lune 30,2023

Nobs To the Financial StaEmenb (@ntinudt

9. Of Asscts

10. Oversight Committ€e f:cpenses

11. Othcr Paymenb

Purchase of Buildincs
Construction of Buildin*s
Refu rbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Purchase of Household furniture and Institutional Equipment
Purchase of Office furniture and Ceneral Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specialized Ptant. Equipment and Machinery
Rehabilitation and rcnovation of plant. rnachinery and equipment
Acquisition of land
Acquisition Intangible Assets
Total

COC Members allowance 202,800

Other COC expenses 7 t2,600

TOTAL 915,400

Strategic Plan 1,976,000

ICT Hubs 600,000 1,100,000

Rural Electrification s,000,000

TOTAL 7.576.000 r.100.000
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Solik Constituenc..y
National Gove rn nte nt Co ttsliluencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended lune 30,202i

12. Ca,sh Book Bank Balaflce

12A: Bank Accounts (Cash Book Bank Balance)
Kenya Commerciol Bank ,,4/C no. I 105583686, Sotik Branch .

(main account) 33,s08,994 18374227
Kenya Commercial Bank,A./C no. Branch. (deposit account)

TOTAL 33,s08,994 18374,227

l2B: CASH IN HAND)

2022-2023 2021-2022
Kshs

(30t6t2023)
Kshs

ou6n022)
l.ocation I
Location 2
l.ocation 3

Other receipts (specify)
TOTAL

I L Outstandiry Imprests

Nane of Officer dd/mm/yy
Name of Officer dd/mm/yy
Nane of Officer dd/mm/yy
Nane of Officer dd/mm/yy

dd/mm/yyNane of Officer

Nane of Officer dd/mm/yy
Tobl

25



l

I
'1

Sotih Conslituency
National Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Starements lor The Year Ended June 30,2023

Notes to the Financial Statement C.ontinud
14, Retcntion and Gratuity

15. tund Balance B/F

(

16,393,195

Retention as at 1s July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at 1$ July (A)

Gratuity held during the year (B) 408,508

Gratuity paid during the Year (C) 408,508

Closing Gratuity as at 3OthJune D= A+B-C

20.23-r

Bank accounts 18,374,227 16,393,19s
Cash in hand
Imprcst
Iotal
Less

Payables: - Retention
Payables - Gratuiw
Fund Balance Brought torward 18,374.227

I

1t ,Jc\'. a. - ',
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Sotik Conslilucncy
National Gove rnme nt Const itue ncies Developmcnt Fund (NGCD F)
Annaal Report and Financiol Statemenls for The Year Ended lune 30,2023

Bank account Balances

Cash in hand

Accounts Payables G) (-)

Receivables

Others (specifl

Total

16. Prior Year Adjuslments

t' The adjusted balances arc not caried down on the face of the financial statement.
(Entity to providc disclosurc on the adjusted anounts)

17. Changes In Accounts Receivable - Outstanding Imprcsb

18. Changes In Accounts Payable - Deposib and Rctentiom!

Outstanding Inrprest as at IsJuly (A)

Imprest issued durirrg the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Net chanSes in accounts Receivables D - A

Deposit and Retentions as at l.tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D- A+B-C

Net changes in accounts payables D-A
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Sotik Conslituency
National Goverument Consliluencies Developmenl Fund (NGCD F)
Annual Reporl and Financlal Stalemenls fot The Year Ended June 30, 2023

Noles To the Financial SbEmenE (Continud)
19. Other Irnportant Disclosurcs
I 9. I : Pending Accounts Payable (See Annex I )

19.2: Pending Staff Payablcs (See Annex 2)

I9.9: Unutilized tund (Sce Annex 3)

I9.4: PMC account balanccs (Scc Annex 5)

Construction of buildinSs
Construction of civil works
Supply of goods

Supply of services

Totd

NGCDFC Staff

Olhcrs (rpccrlj,

Total

226,4691,500,009Compensation of employees

(ss4,927) 1,237,329Use of grrods and services

24,504,26677,588,132Amounts due to other Government entities (see attached list)

49t,042I 8,205,381Amounts due to other grants and other transfers (see attached
list)

Acquisilion of assels

s35,400Ovcrsight Committce Expenses

7,I 04,0002,124,000L)thers (specr4,

6,887,481 163,000Funds pending approval

33,726,106106,285,476Total

3,O47,525.35 24A60,334PMC account balances (see attached list)

9,O17,525.36 21A@531Totxl
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Sotik ConslituencY
National Governnent Consliluencies Development Fund (NGCDF)

cial Staterrrenls for The Year Ended June i0, 2023Annual Report and Finan

16. Anncres

Ann€xes: 1 Analyris of Pending Accounts Payable

d=s-ccba

Cououction of building

2

3

$b-Totst

Conskuctior of civil worts

4

5

6

Sub-Total

tup,ply of Spodt

7

8.

I
$tb-Total

Supply of services

10.

$rb-Totsl

crsnd Totd

t
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Sotik Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023
Annex 2 - Analysis of Pending Staff Payables

NG-CDrc Statr

1

2

3

Strb-Totd

Grand Total

30
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Sotih Co*ituencY
National Governnenl Constituenchs Devclopmeat Fund (NGCDF)

Aanual R and Fir.arrcial Statcrrlen* Thc Ycor Ended lune 30,202i

Arrer 3 - tlild

lr

Use of & servforca
of 654,,9771,500p09

965,775(554,927)
1.6?i,75294sp82Srrb-Total

I
1

600
1,000,000
1,000

o01

s00
01

5OO,0OOo0I
00I 200

1 o
o0I
00200

700
1,000p00

00oo1

I 0
70opoo

00I 00

entitiesCdvemmctdofirerto&reAmqrnb

hooScPrikalwaleCh
Ka koitim

him School
Kin wet

Ka kelei

lekwa Prim School

X^ letundo
Pri IhooSctbilaChe

Ki it

Schmls7.O
SchmlKimolwet

SchoolIiambira
SchoolKoitab Sawe
SchoolCherumbas
SchoolwoKA

schoolTach Asis

School

School
SchoolSosur

SchoolKamabwai
SchoolSisei

School
School

SchoolKoita
SchoolSosik

SchmlXa

School
School

School

Kamirai 600
600 00
600 0

I 0
1,200,000SchoolKu Pri
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Sotik Constiluency
National Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Staaemeats The Year Ended Jane 30, 2023

1,000,000Emiwot Primary School
600,oooYa*anek Primary School

1,000,000Nyatembe Primary School
600.000Kimase Primary School

1,000,000Kimoso Primary School
700,000Mosonik Primary School

1,200,000Kinyelwet Primary School
700,000Moita Primary School
700,000Moriko Primary School

1,200,000Iubilee Amani Primary School
1,200,000Kapolesobei Primary School

Tuiyotic hPrimary School 1,200,000
1,000,000Koiyet Primary School
1,200,000Somoe Primary School
1,000,000Kaplomboi PrimarySchool
l,000,000Kelonget Valley Primary School
1,000.000Lalwat Primary School

Sertwet Primary School 900,000 300,ooo

1,200,000Chebugon Primary School
Kokwon Primary School 1,200,000

1200,000Saruchat Primary School
r,200,000Chepkebit PrimarySchool
t200.oooMabw aila Primary School

700,oooManaret Primary School
1,200,000Butgei Primary School
1,300,000 30opooKimuqul Primary School
1,200,000Tonongoi Primary School

Tabeifirk Primary 6OOpO0 600,ooo

400,ooo 400,000Kipsingei Primary
Kapolesobei Primary 400,000 4OOpoo

600,ooo 600,oooKapcheboroyt Primary
Chemocoi Primarrr School 600,000 600,000

200,000 200,000Ngamiarian Primary
730,OOO 730,0@sasita Primary School

2

,l
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National Govcrtnent Constituencies Development Fund (NGCD F)

Annual ond Financial Statements lor The Year Ended June 30, 202i

400
l,000,000l8 t32

400 oo

l,000,000I,000,000
1,200,000

00000
ooI

I,OO0,OO02,000,000
1,200p00

820,O001,000,000
I,000,000
I,000,000

oo1 00
o0I 500

I 400 000
00

820,000820 oo0
o0600

l,ooo,0o0o0I 500
l,ooo,oo02 500

820,OOO820 o0
820,000

1,000,o00o01 00
001 000l ,000

5113277

5a,2662 l.6_1,3e496

N
Ki bol Seco

Kimawit Seconda School

Che kosiom

IhooScSec ndaom IbeTu
Ki a lr
Tembwo Girls Seconda School

Ch tebe

Sironet Secon School

Sinrin Seconda School

Sotik D Seco

Amounb due to cher

I Needs

and Social S€curi

lnstitutlons
Schools

3.0 Eme

and other tnnsfers
Sub-Total

Nd.na,i

Rotik himary &h
schLelechwet

Schools8.0
SchoolKam

School
School

Schoolo
SchoolOldebesi

School
SchoolKameswon Seco

School

Schoot
SchoolKiricha

School
School

Sec SchKi
scc schkin

lwa
r Secon

4.2 Tertr
4.4 S

4.0
4.1

351,15519,8?9f11)
6,677,900

333 363
l3l 354542 916

5.O S rts
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Sotik Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements r The Year Ended June 30, 2023

6.0 Environment 2,910,279 8,579
1O.O Security Prcjccts

Chcbilat Junction Road 200,000
Chebilat Centre 200,000
Togomin Centre 200,000
Daraja Silx Ccnlrc 200,000
Chesilyot Junction 200,ooo
Sotik DC and NG-CDI Road 200,000
SiSorian Centre 200,000
Kinyinyil Centre 200,000
Kapchumbe Centr€ 200,000

Sub-Total 18205.381 3.I49354
Acquisition of assets

OversiClt Committee Fxpenses(itemize)
COC Members Allowance 97,200
COC other Committee exp€nses 438200

Sub-Total 5S5lOO
Otherc(swifyl
ICT Hubs 600,000
Kamureito Secondary Sch@l 600,000 600,000
Rural Electrification sp00,oo0

I13.2 Solik NG-CDI Slrateqic plan r,524,OOO

Sub-Total 2.t24.OOO 6200,000
14.O unallocated fund
Unapproved proiects 6,720,000 6,720,@O
AIA 163,000 l63.000
PMC savings
Unknown deposits 4,487

Sub-Total 6,68718I 6'EE3.000
Grand Total 106285.47G 33.563.106
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Sotik Constiuency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2023 t
Annex 4 - Summary of Fixed Asset Register

land

Buildings and structures 7,500,000 7,s00p00

Transport equipment 9,450,000 9,450,000

Office equipment, furniture and fittings 49,975 49,975

ICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment 50op00 500,000

Heritage and cultural assets

lntangible assets

Total 17,499,975 17495,975



Sotik Constituency
Narional Governrnent Constituerrcies Dewlopmenl Fand (I\IGCDF)
Annual R aad Financial Slalentents lot The Year Ended lune 30, 2023
&ln€x 5 -+ttc Bo* Balances As At Jurta2029

xcB 1262123771 132924 602,102.20NYATEMBE PRY SCH

KCB | 110924070 65266.2s 540,120.50ROTIK DAY SEC SCH

KCB 1t16220415 4,627.50 405,321NGAf,IET PRY SCH

KCB 1135079307 212,454.7O 700,450NDANAI PRY SCH

KCB rt2224525 3,OO8.50 23O214.30MOSONI( TTY SCH

KCB I I t6267047 7Or8l 1.85MOITA PRY SCH.

I(CB I 160929998 14,395 214,530.30MABWAITA PN,Y SCH

72021O.21KCB 11fi249212 400,908KPTENDBI PRY SCH

125,3t2KCB l 170901 557 2,988.25I.EIICHWET ITY SCH

2,553.50 187,52OKCB | 166700275KISABEI DAY SEC SCH

23,100.25KCB I t32t24719 73084OKAPLEKWA PTY SCH

1108311075 796.85 89,230.50XAPKf,Lf,I PRY SCH KCB

11ao247353 u,474.75 't62,5OO.20KAMT]R:ITO PAY SCH KCB

KCB | 1o7777752 66.20 t7azoo.3oKAMUNf,ITO HIGH SCH

349,420.45KC8 I167831314 46,073.25KAMf,NES Src SCH

I I 19789 176 632 145,611.55KCBKABURGEI PRY SCH

44,150.25KCB l I l60l9l l6 468MRGOR Src SCH

4252O0.30KCB 11?622548o 785.50MRGOR PRY SCH

658,342.85xcB I157833918 442567.2OCHEPTEBE PTY SCH

42,123.55CHESERTON P[,Y SCH KCB 1156775't32 860,380.O5

5,EE3,66 r.1 I9,047,525.35Total
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements lor The Year Ended June 30, 2023
Annex 6: Progrcss On Follow Up of Auditor Recommendations

The lbllowing is the summary of issues raised by the external auditor, and management commellts that were provided to the auditor and
subsequent progress made on the resolution of the issues.

1

Uruupported Training F.:rpenses
The statement of receipts and payments reflects use of goods and
services of IGhs.13,915,907. The amounl includes training
expenses of Kshs.1,282,000 as disclosed in Note 5 to the
financial stalement- However, the expenditrrre was not
supported with invitation letters, signed attendance list and
training needs assessment report. Furlher, thc expenditure
includes hire of conference facility expenditure of IGhs.575pOO
was not supported with procurement records such as user
requisition, register of suppliers and quotations.
In the circumstances, the accuracy and propriety of training
expenses of IGhs.1,282pO0 for the year ended 30 June,2OZz
could not be confirmed.

ln order to enhance
performance and to capacity
build both the staff and the
NG-cdf committee the National
Sovernment constiluency
development board promotes
lrainings for its members. The
amount quoted as
IGhs. 1182,000 was spent to
train the committee in the
financial year 2021 / 2022. T'|rc
attendance schedules and
tender documents for the
conference hall have been
attached for your perusal.

Unresolved

2

Unsupported Tfansfers to Primary Schools
The sl,atement of receipts and payments reflects transfer to other
8overnment entities totaling to Kshs.93,530,000. The amount
includes transfers to Primary Schools amounting
to Kshs.45,110,000 as reflected in Note 6 to the financial
statements for construction or rcnovation of classrooms and
purchase of desks, and purchase of land of Kshs.41,3IOpOO and
IGhs.2,850,OOO and respectively. However, the transfers for the
construction works and purchase of desks were not supported

rocurement records such as bills ofwith uantities from

All projects under transfer to
Primary schools were done in
consultation with the public
works engineer and the sub
county procurement officer.
Attached are the bills of
quantities advertisement,
tender evaluation minutes.
inspection certificates and
completion certificates from the

Unresolved
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qualified quantity suryeyor, tender advertisements, tender
evaluation minutes, signed conhact, inspection and acceplance
committee reports, interim/completion certificates, Project
Management Committee (PMC) accounting records such as
cashbooks, bank statements and expendifure retums and
evidenc€ that the projects were implemented in consultation
with relevant Govemment Departments. further, the transfers
for the purchase of land were not supported with PMC bank
cashboola, bank statements, expendifure returns, valuation
reports and land title deeds.
In addition, expenditure amount of Kshs.45,110,00O differed
with the supporting schedule amount of k3hs.45,210,00
resulting to unexplained vaiance of Kshs.lOO,OOO.

In the cirrumslances, the accuracy, propriety and completeness
of transfers to Primary School expenditure totaling to
IGhs.45,1 10p00 for the year ended 30 June, 2022 could notbe
confirmed.

engineer to confirm the same

3

Unsupputed llansfers to Secondrry Schools
The statement of rr.eipts and payments reflects transfer to other
8ovemment entities amounting to Kshs.93,53O,OO0. The
amount includes transfers !o Secondary Schools amounting
to f\shs.48,420,000 as reflected in Note 6 1o the financial
statements for construction \[orks and purchase of buses of
Kshs.32,320,000 and Kshs. I 5,3 I 2,OOO respectively. However,
the transfers for the construction works and purchase of buses
werc not supported with procurement re.ords such as Bill of
Quantities from qtalified quanlity surveyor, tender
advertisements, tender evaluation minutes, signed contract,
inspection and. acceplance committee reports,
interim/completion cerfificates, Proiect Management

Management Response

All projects under transfer to
secondary schools werc done in
consultation with the public
works enSineer and the sub
county procurement officer.
Attached are the bills of
quantities adverlisement,
tender evaluation minutes,
inspection certificates and
completion cedificates from the
engine€r to confirm lhe same.

Unresolved
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Committee (PMC) accounting records such as cashbooks, and
expendihrre returns and eyidence that the projects were
implemented in consultation with relevant govemment
departments. turther, the expenditure includes IGhs.788,000 of
which the purpose of payment was not disclosed.

In the circumstances, the validity, accuracy and propriety of
transfers to secondary Schools amounting to Kshs.48,420,O00
for the year ended 30 June, 2022 could not be confirmed.

4

Unsupported Prcject Management Committec (PMC) Account
Balances
Other Important Disclosur€s Note 1 7.4 reflects Project
ManaSement Committee (PMC) account balance totaling to
khs.24,46O,334 for projects implemented during the year
under review. However, cash books, confirmation certificates
and bank reconciliation statements werE not prcvided for audit.
fufther, Project Man4Sement Committee (PMC) bank account
balances since inception of the Fund have not been disclosed. It
was also not confirmed whether the bank account balances for
completed projects have been surrendered to the main
Constituency Fund bank account in compliance with Section
l2(8) of the National Govemment Constihrencies Development
Fund Act, 2Ol5 which requires all unutilized funds of the
Pnrject Management Committee to be returned to the
Constihrenry account.
In the circumstances, the accuracy and completeness of the PMC
acc(nnt balance of Kshs.24,460,334 as at 30 June, 2022 could.
not be confirmed.

The Project Management
Committee (PMC) account
balance totalling to
13hs.24,460,334 for projects
were for ongoing projects
which have since been
completed. The bank statements
have been pnrvided for perusal.

Unresolved

5
Inaccuracy of thc Sumrruy of Fi:<cd Assct lcgister
Annex 4 to the financial statements reflects summary of fixed

tt,Ianagernent Rcsporue
Unresolved
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Asset register balance of Kshs.17,499,97 . \\e balance includes
buildings and struchrrcs, and transport equipment -Toyola Land
Cruiser valued at IGhs.7,500,000 and IGhs.9l50,0O0.
However, the rcgister reflects nil value of land and the title deed
for the land was not provided for audit verification. The
ownership ofbuildings and sfruchrres is therefore doubtful. The
ownership of the transport equipment has also not been
confrrmed in the absence of the vehicle registration logbook.
Further, the fixed assets register was not provided for audit
verification and the annex does not reflect the opening balances.

ln the circumstances, the 
^ccuracy 

I ownership of the fixed
assets balance of Kshs.l7 ,499,97 5 as at 30 June, 2022 could not
be confirmed-

Sotik NG-CDF has a Toyota
Land Cruiser valued al
Kshs.9,4 50p00. A copy ofthe
logbook has been attached for
your perusal.
On the matter of title deed the
committee will follow up with
the deputy county
commissionir so as he can
facllltate issuance of allotment
letter.

Name: Humn Karanja
Fund Account Manager.
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