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IJkn:oln Suh-County Level 4 llospital (Siaya County Govern menl)

Annuol Reporl ond Financial Stalemenlsfor The Yeor Encled 30tt' June 2022

I. Kcy lintity Infornrntion and Managenrcnt

(b)

(c) Key Managcment

The hospitol's rnartagelnetrt is under the following key organs

County deparhlent of healtlr
Accounting Offi cerl Medical Superintendent
Hospital Managerrent Teant

(d) Fiduciary Managcntent

The key rnanagerlent personrrel who held office during the financial year ended 30'l' .lune 2022 and

(hclude all posilions regorded as top management in your organisation)'

(e) FiduciaryOversightArrangements
The key fiduciary oversightiodies at tie Ukwala Sub-County Hospital lor the period ended 30'h June2022

were;
i.
ii.
iii.

(a) Background infornration

Ukwala Sub-County Hospital is a level (4) hospital established under gazette notice nunrber 87

and is donriciled iri Siaya County under the County Health Services Department. The hospital is

governed by a Board of Marragement.

Principal Activitics
The piincipal activity/mission/ mandate of the hospital is to offer quality specialised health

serviies. Iis nrission being to deliberately build progressive, responsible and sustainable

technologically driven, evidence-based arrd client cantered health centre.

Audit comrnittee
Siaya county assetnbly
Siaya county assenrbly [lealtlr conrrnittee

Mrs. Lydia MbccheMedical Superintendent

2 Accountarrt

Ctement Argwings OmondiI{ospital Adrninistrator3

rvho had direct fiduciary responsibility were:

No. Name

I

John Otieno Ousa
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Uktvolo Suh-Counly l.evel 4 Hospital (Sio.1,o g6unr, Governmenl)
Annuol Report ond Finnncial Slotemenlsfor The Year Entlett 3dt' June 2022

II. The Iloard of Managcment

During the year under review the facility did not have an active Board ofnranagenrent this because the
terrn ofservices ofthe previous board had expired. In the subsequent year (FY 2022-2023) endeavour to
establish the board of rnanagement.

VI
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III. Management Team

MEDICAL- SUPERINTENDENTI. LYDIA MBECHE

NURSINC SEI{VICE MANACEI(2. LYDIA MI]ECHE

PHARMACY IN CHARCEDUOIT3. DR.CEORCE

LAB MANACERONC4 JARED NYAN

5. CLEMENT OMONDI

ACCOUN'|ANT IN CI IAI{CE6. JOI]N OUSA

v
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IV. Chairman'sStatement

During the year under review the facility did not have an active Board of management this because the

ternr of services of the previous board had expired. In the subsequent year ( FY 2022'2023) we will

endeavour to establish the board of management.

v l



llkwuln Sub-Counry Level 4 Hospitul (Siayu Counly Gctvern menl)
Year Endetl 3dt' June 2022

Annuul Report ond Finunciol Stolements for The

V. ITEPOII.r OF.I.IIE MEDICAL SUPEIUN'I.ENDIINT

AS a level 4 hospital, Ukwala hospital otf'ers services sttch as Outpatient, inpatient' nlaternity services'

pliur*u.y, laboratory, ph;ilhilpr, imaging, dental services strPport center, thrnily planning' nLrtrition'

MCH and morg*e seruic"s. t'tre facility laikispecialized services sttch as operational theatre, eye clinic

unJ g.n"rut sur-gical ,.rui.., among others to make it a tully tirnctional level 4 hospitat'

At the moment the hospital has three Sources of revenue that it relies on to offer services to the general

prUii". in. sources of ievenue are FlF, Linda Mama and NHIF. ln most cases most the hospital depends

on FIF for its operation u.1t"r. airUu"ement of NHIF and Linda Mama has not been regular and

sometimes take time to get. This has made the hospital to incur loses'

At the moment the hospital has pending bill totalling to Ksh.2,.163,955, which it is struggling to pay' 'fhe

tbcility efforr to pay the Uiif ir f,'"r"p.r.i *itn the hi-gh cost of living which cannot allow the hospital to

pgt a substantial arount oimon"y to*ards the debtiepayment' The managernent is comnlitted to pay the

Iitts un.l will try to re(luce it once its lirrancial position is souncl'

'l'he hospital has also initiated mctrsrrres to ensur(: that the revenue piltbragcs are mininriz'cd as mttch as

possible in all departments so that the t'acility can collect optimum reventre to meet its lrnancial

obligations.
At the moment the hospital is using KCB Pos machine to collect reventle' The management is also in the

;;";.;, oiaclopting ""tt 
i.rr1yr,.i by introducing M- pesa pay bill.'lhis will cnsttre that the hospital

totlects allthe reventre fbr services oll'ered'

l'his lrnancial year the hospital utilized the personnel available to provide the best services to its clients'

.l'hcre was high level of.off"trtion olthe statl'in every clepartment that enabled the f'acility to ot'l'er its

core mandare to the geneJ puUf i". Even though there was improvement of staff pertbrmance' the

f,orpi,"f is still facelwiif, iniJ.qru," staffprJtem which had led to other departments to work

exhaustively to olfer r"*i..t io itre public' Laboratory department was overworked throughout the

financial year due to ,ttoriug. of ,nurpo*.r. The sami situation was witnessed in the in -patient and

pharmacy departments. lt is our hope that the statl'challenges would be addressed in the near futtrre'

#o**
MED SUP

lx



Ukw a Suh-County Level 4 llospital (Siayo Counl.y Governntenl)
Annual Report and Fittouciol Slalemenlsfor The Yeor Ended 3|tt' June 2022

VI. Statcnrcnt Of l'crfornrarrcc Against Prccletcrntined Ob.iectivcs

Introduction

Section 164 (2) (11 of the Public Finance Managenrent Act.20l2 requires tlrat. at the end oleach

financial year. the accourrting olficer when preparing financial statenrents ol eaclr County

Governnrent entity Covernment entities irr accordance with the standards and forntats prescribed by

the Public Sector Accourrtirrg Standards Board includes a statement of the county government entity's

performance against predetermined objectives.

Stratcgic <levclopnrcnt objectivcs (Adopted fi'otn Siaya Counll)

'Ihe County's 2018-2022 CIDP has identified l0 key strategic developrnent objectives includirrg

construction of rnaternity wirrg. Broadly, these objectives have been identified through a participatory

process that reviewed the developrnent priorities of the Goverrror's Matrifesto, the National

Governrnent's "Big Four", NIUPLAN, SDGs and the MTP IIl.

The strategic objectives are a synthesised product of tlre afore-tnetrtioned planning lrameworks that

auralgalnate the thenratic focus and developnrent aspirations in these policy frameworks.

The targets set for the FY Z02ll2O22 period for its strategic pillars, as indicated in the diagram below:

Pillar/ thenre/ issue l:
3

5No. Completed
matemity units

2No. Completed
general wards

3No. Conrpleted
dispensaries

8.1%% of Clients
counscllcd and tcsted
for HIV

97Yr% of I IIV positive
clients linked to care

92o/n% of WRA who
know their lllV
status

Pclccnl agc of II[;,1

To reduce mortality
from preventable
deaths

To reduce mortality
from preventable
deaths

Health and Sanitation

x

Stratcgic
l'illa r/Thc rn c/Issu cs

Obj cctivc Key ,

l'erforrnlncc
Activities Achievcnrcnts

No. Completed
medical laboratories
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Ukwalo Suh-
Annual Rep

County l-evel 4 llospital (Sio.yo Couttly Governmenl)
orl and Finoncial Stalemenis.for The Year Ended 30't' June 2022

VII. CorporateGovernanceStatement

During the year under review the facility did not have arr active Board of management this because the

ternr ofservices ofthe previous board had expired. ln the subseqttent year (FY 2022-2023) endeavour to

establish the board of rnarragenrerrt.

x
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ent l)iscussion :rnd AnalYsis

top resent the UKwala Sub County llospital trnancial statements tbr the year

022 The flnancial statements present the tlnancial perfbrmance olthe County

the past year.

ul und Jinunciul perlbrnrunce
u gro*ih in revenue-trends over the past periods. During the year under review, the facility

,119,959 as its total revenue

with statutory requirements

nually canying out its mandate in line with diflerent regulations guiding its operalions.

the entity

facing the Hospital is the lack of liquidity to finance most of its operalions. Moreover, this

terms of offsening its accrued pending bills'

stu tutory/lirrurrcial obligations

the tlospital had otrtstanding creditors amountinE, to Ksh. 14,057085'

have a functional lloard during the period under review
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Ukn)ala Suh-
Annuol Rep

County Level 4 Ilospital (Siayo Co
ort anrl Finoncial Slalenrcnts lor
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Thi Yeor linded 3dt' Junc 2022

IX. Environmental And Sustainability Reporting
Ukwala Sub-County Hospital exists to transform lives. It's what guides us to deliver our strategy, putting

the clienUCitizrn first, delivering health services, and inrproving operational excellence. Below is an

outline of thc organisation's policies and activities tlrat prolnote sustainability.

i) Sustainability strategy and profile
Ukwala Sub-County Hospital t,ai iaentinea the following sustainability priorities; consultative planning and

budgeting process, improving own source revenue collection and sourcing for local service providers.

In consultative planning and budgeting process, the county has ensured all stakeholders are brought on

board in project identification, irnplelnentation to completion and this lras ensured pro.iect ownership by

the intended beneficiaries and ultinrately creating the desired irnpact. The county has developed own

source revellue collection strategy as a deliberate cffort of laying down strategies of inrprovirlg owll

source revenue collected within the county. These eflorts are airned at boosting the fiscal resource basket

of the county that is largely supported by the exchequer lrom the National Goverlrnrent. Irr the end, the

courrty is also pronroting sourcing of services lrorl local providers rvith an ob.iective of 'buying Siaya

building Siaya'. This trarrslates to prorlotitrg local goods atrd services that will ultimately build the local

ccoll0r'l'l y.

While irnplernenting the above sustainability priorities, there are broad political and macroeconomic

trends from the National outlook that are likely to affect their realization. The major macroeconomic

trend projected is higlr cost of inflation in the country. The high inflation rate will affect the cost of living

and production cost tlrat will negatively affect the business environment and eventually owll source

revenue collection. Sinrilarly, the country is also headed in the electioneering period and the political

envirotrmelt interlere with the sustainability priorities. Notwithstarrding, the county will align its policies

to adjust to the microeconornic conditions and implement succession management plan in the transition

period to rnanage the political etrvironment.

. llowever, irr the course of inrplenrentatiorr, thcre are challenges experienced across departrnents. They

include; eflects olcovid-19. Inadequate staffirrg. lnadequate lunding and delays in disbursenrcnt oI ltrnds

xlv
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u,) Comrnunity Engagcments-
Ukwala Sub-County llospiral is fbstering interaction with btrsinesscs, NCOs and other key stakeholders to

address social problems through Corporate Social Responsibility (CSR) agenda. Various sectors have

partnered with NGO's to provide CSR services. In health sector, the county has partnered with NGO's to

provide polio vaccine to new born in the communities, training of expectant mothers, providing mosquito

nets and providing food supplements. ln agriculture, through partners, farmers have benefitted from fiee

extension services, provision of certifled seeds and fertilizers, provision of fingerlings and tishing gears.

xv

ii) Environ mental performance
Ukwala Sub-County Hosfital is yet to establish an environmental policy however, the county has adopted

National laws to guide the public and help in compliance with environmental laws Some of the

environmental and climate change issues experienced in the County include; deforestation in hills,

flooding in areas near water bodies, pollution in urban areas, drought and famine, invasive species, Ioss

of biodiversity and change in water levels especially in lake Victoria. To manage these environmental

hazards, the county is; cleveloping policics that rvill help protect the environment; investing in woodlots

to promore tree planting, esiablishing clesignated dumping sites lbr waste management; promoting

irrigation; establisLing dykes in tlood prone areas; preserving indigenotrs trees and certain wild animals.

ii i) Employee wel[are
To improve statf perfbrmance, Ukwala Sub-CoLrnty Hospital has initiated capacity building programmes to

staffs ihrough trainings by Kenya School of Covernnrent and partners sttch as World bank. Further, the

Human Resource departrnent coordinates staff appraisal, perfbrmance contractinB and propose rewards

and sanctions.

1'he Counry has complied to Occupational Satbty and tlealth Act of 2007, (OSHA) by providing

adequate ofi"" spu." that is regularly cleaned, providing sanitation facilities, regular trainings on drtrg

and substance abuse and providing PPEs to stafls in health-related flelds.

iv) Market place practices-
tn 20i9, the County Covernment was declared a corruption free zone after engagements with Ethics and

Anti-corruption commission. The cor.rnty government advocates for fairness in service provision,

resource ailocation, open bidding, evaluation and awarding of tenders to suppliers. All advertisement of
tenders and communications are done through the County Covernment website and official social media

platfbrms. The county has fully embraced the e-procurement system to help in the tendering process. To

iuccessful suppliers, the county makes timely payment ol goods and services delivered and made etlbrts

ol sertling p.,iOing bills owed to creditors. The County expect quality goods and services despite not

having a quality uisurance unit to check on standarcls. Nonetheless, the process of ISO celtilication is on

coulse.



IJktuolo Suh-County Level 4 Ilospital (Siaya County Governnten0
Annual Reporl and Financial Slatemenls for The Year Ended 30't' June 2022

X. Report of The Board of Management

Ukwala Sub-County Hospital exists to transforrn lives. lt's what guides us to deliver our strategy, putting

the client/Citizcn first, delivering health selvices, and irtrproving operatiorral excellence. Below is an

outline of the organisation's policies and activities that pronlote sustainability.

xvl



llkrcala Suh-Count), Leeel 4llosttitdl (Sid1o Counl,1, Governnrcnt)
Annual Reporl and Financiol Slalcmenls for The Year Ended -]0't' June 2022

Thc Board of Marragcment accepts responsibility for the erll/;,'.s financial statements, rvhich have be=qn."

preparcd using appropriate accounting policies supporled by reasonable and prudent judgernents and

estinrates. in conformity rvith International Public Sector Accounting Standards (IPSAS), and in the

rrranner reqtrircd try the PFM Act, 2Ol2 and (- entities slnuld quote applicahle legislation ar indicated
undcr). The Board menrbcrs are of the opinion that the enlity's financial statcrnents give a true and fair
vier.r' ol the state of erliry ir transactiorrs durirrg the financial year ended June 30, 2022, and ol the entily b
finatrcial position as at that date. The Board'mernbers further confirrn tlre completcness of the accounting

records maintained for the eniq,, s4rioh have been relied upon in the preparation ofthe Hospital's financial

statenrerlts as rvell as the adequacy of tlre systenrs of intemal financial control.

Nothing lras come to the attention of the Board of management to indicate that the entity will not remain a

going concenr lor at least the next trvelve months from the date olthis staternent.

Approval of thc financial statcnrents

Tlre Ilospital's lirrancial statenrcnts rverc approved lry the Board on

behalf lry:

and signed on its

s'alr-,-"r^L

Nanrc:
Chairpcrson
Board of Managcnrcnt

Nanre: DR' BEL I r'>DA

Accou nting C)fficer
flkrroi 1

XI. Statcrnent of Board of Management's Responsibilities

Section 164 of tlre [)uhlic l:inance Manageurent Act,20l2 requires the Board o[Management to prepare
firrancial statenrents in respect of that Ukwala Subcounty l{ospital, rvhich give a true and fair vierv of the

state of affairs of the l{ospital at tl're end of the financial yearlperiod and the operating results of the
Hospital for that year/period. The Board of Management is also required to ensure that the entity keeps
propcr accounting records rvhich disclose with reasonable accuracy the financial position of the bntitl',
The council rrrernbers are also responsible for safeguarding the assets of the enlily.

The Board of Managernerrt is responsible flor the preparation and presentation ol the entiry,',s financial
staternenl\. u4rich givc a true arrd lair vierv olthe state of affairs of the entity for and as at the end of the
financial year (period) ended on June 30, 2022. Tltis responsibility includes: (i) maintaining adequate
finarrcial n'lanagetnent arlangements and ensuring that these continue to be effective throughout the

reporting period, (ii) maintairring proper accounting records, rvhich disclose rvith reasonable accuracy at

any tirne the financial position of the entity, (iii) designing, implernenting and tnaintaining inter:nal

controls relevant to the preparation and fair presentation of the finarrcial statements, and ensuring that
they are lree frrrrtr ntatcrial nr isstatcnrents, rvhether duc to error or flraud. (iv) safeguarding thc assets of
lhe entitl't (v) selecting and applying appropriate accountirrg policies, and (vi) nraking accounting
estinrates that are reasonatrle in tlrc circunrstanccs.

xvu
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REPORT OF THE AUDITOR-GENERAL ON UKWALA SUB-COUNTY LEVEL 4
HOSPIT L FOR THE YEAR ENDED 30 JUNE, 2022 . COUNTY GOVERNMENT
OF SIAY

OFFICE OF THE AUDITOR.GENERAT

It,lnttt,.irtl l. ' ' ' 
t , r t t , t I 

' 
t I i t .t

BE

ur attention to the contents of my report which is in three parts

PREAML

I draw yo

ope

A Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repo on LaMulness and Effectiveness in use of Public Resources which considers
comp iance with applicable laws, regulations, policies, gazette notices, circulars,
guid
effic
achi

ines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

value for money and that such Funds are applied for the intended purpose

C. Rep on Effectiveness of lnternal Controls, Risk Management and Governance
whic considers how the entity has instituted checks and balances to guide internal

ions. This responds to the effectiveness of the governance structure, the risk
man ement environment and the internal controls, developed and implemented by
th charged with governance for orderly, efficient and effective operations of the
ent

An unm ified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governa ce systems are properly designed and were working effectively in the financial
year u er revlew

The th parts of the report are aimed at addressing the statutory roles and
respons bilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public F nance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the rep rt, when read together constitute the report of the Auditor-General

RT ON THE FINANCIAL STATEMENTSREPO

ified OpinionQua

I have a
Hospital

udited the accompanying financial statements of Ukwala Sub-County Level 4
- County Government of Siaya set out on pages I to 47 , which comprise of the

Reporlo Auditor-General on Ukwala Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Governm ofSiaya



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ukwala Sub-County Level 4 Hospital - County
Government of Siaya as at 30 June, 2022, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Financial Managemenl Act,2012,
the County Governments Act, 2012 and the Health AcL,2017.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

Review of the financial statements and annual
inconsistencies and inaccuracies;

reports revealed the following

i. The statement of financial position reflects accumulated surplus of Kshs.2,302,860.
However, the amount is not included in the statement of changes in net assets and
the amount was not supported.

ii. The statement of changes in net assets reflects revaluation reserve of
Kshs.142,404 which is not supported by any verifiable documents.

iii. The statement of comparison of budget and actual amounts reflects medical costs
of Kshs.2,654,775 and general expense of Kshs.1,511,635 which differs with
amounts of Kshs.4,503,515 and Kshs.1,660,5400 in respect of medicalcosts and
general expense respectively reflected in the statement of financial performance
and there were no notes explaining the variances.

iv. The statement of cash flows reflects a net increase in cash and cash equivalents
amount of Kshs.839,276 while the recasting amounted to Kshs.1,806,249. ln
addition, the statement reflects opening cash and cash equivalents as
30 June, 2021 of Kshs.966,973 which was not supported.

v. The Management discussion and analysis on page xiii indicates that the Hospital
had outstanding creditors of Kshs.14,057,085 instead of Kshs.2,163,955 as
disclosed in the statement of the financial position.

vi. The statement of financial position reflects receivable from exchange transaction
balance of Kshs.333,800. However, the amount is omitted in the corresponding
Note 28.
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vil The financial statements reflect amounts that vary with supporting ledgers as
tabulated below;

Gomponent

Financia! Statement
Amount

(Kshs)

Ledger
Amount

(Kshs)
Variance

(Kshs)
2,535,166 2,135,480 399,686

Pharmaceuticals 630,000 630,470 470
Radiology 117,164 181,200 (64,036)
Dental 62,280 62,850 (570)
Medical Records 330,859 321,370 9,489
Laboratory
(MedicalCost) 205,000 205,100 (100)

Bank Charges 65,134 64,788

ln the circumstances, the accuracy and completeness of these amounts in the financial
statements could not be confirmed.

2.0 Variance in Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.2,163,955 as disclosed in Note 34 to the financial statements. However, review of
creditors report revealed a balance of Kshs.9,827,978 as at 30 June,2022 resulting to
unexplained variance of Kshs.7,664,023. Further, some of the payables have been
outstanding since the year 2016. Management did not provide evidence of the efforts
being made to settle the balance.

ln addition, the facility does not maintain creditors ledger and an aging analysis making it
impossible to confirm the authenticity of trade and other payables.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.2,163,955 could not be confirmed.

3.0 Unconfirmed Stock Balance

The statements of financial position reflect an inventory balance of Kshs.2,326,766 as
disclosed in Note 30 to the financial statements. However, the annual stock take was not
conducted to confirm the closing balances of inventories as at 30 June, 2022. ll is
therefore not clear how the Hospital determined the inventory values disclosed in the
financial statements.

ln the circumstances, the valuation, accuracy and completeness of the inventory balance
of Kshs.2,326,766 could not be confirmed.

4.0 Unsupported Revenue from Exchange Transaction

The statement of financial performance reflects rendering of services - medical service
income amount of Kshs.7,339,959 as disclosed in Note 11 to the financial statements
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which was not supported by receipts. ln addition, review of documents revealed that the
Hospital used a revenue management system during the period under review. The system
had numerous significant weaknesses which necessitated the County Government to
introduce a new system on 23 April, 2022but due to high maintenance cost the system
management was terminated on 10 September,2022 with the vendor. However, the
service provider did not transfer the data to the facility and the Hospital had no back up
in place for all information for the financial year. lt was not possible to ascertain the
completeness and correctness of revenue from rendering of services.

ln the circumstances, the accuracy and completeness of the rendering of services -
medical service income of Kshs.7,339,959 amount and balances could not be confirmed.

5.0 Non-Disclosure of Donated Drugs

The statement of financial performance reflects a Nil amount in respect of public
contributions and donations as reported in Note 10 to the financial statements. However,
review of data from Kenya Medical Supplies Agency (KEMSA) revealed that the Hospital
received donations and program commodities drugs worth Kshs.25,719,168 from KEMSA
and Universal Health Care drugs worth Kshs.1,487,781 from KEMSA which were not
disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the Nil grants from donors and
development partners balance could not be confirmed.

6.0 Non-Disclosure of Employee Costs Paid by the County Government

The statement of financial performance reflects employee costs amount of Kshs.748,800
for casuals and contractual staff as disclosed in Note 16 to the financial statements. The
Hospital received services from thirty eight (38) medical staff employed and paid by the
county. However, the expenditure was not disclosed in the financial statements and the
payroll was not provided for audit verification.

ln the circumstances, the accuracy and completeness of employee costs of Kshs.748,800
could not be confirmed

7.0 Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balances of
Kshs.1,806,249. The balance is in respect of bank balances held in four (4) bank accounts
which includes balances for two (2) accounts of Kshs.560 and Kshs.3,399. However, the
balances were not supported by bank reconciliation statements and cash books and were
dormant.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,806,249 could not confirmed.
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8.0 Non-Disclosure of Propefi, Plant and Equipment

The statement of financial position reflects a Nil property, plant and equipment balance.
However, review of Hospital records and physical verification revealed various assets
including land, buildings, civil works, motor vehicles, furniture, computers and equipment
which were not disclosed in the financial statements. Further, the ownership documents
for land were not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of the Nilproperty, plant
and equipment balance could not be confirmed.

9.0 Variances in Revenue from Rendering Services

10. Variances in Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.333,800 as disclosed in Note 28 to the financial statements. The amount
relates to dues from National Health lnsurance Fund (NHIF) whose records indicate a
balance due to the Hospital of Kshs.101,379 resulting to an unexplained variance of
Kshs.232,421.

ln the circumstances, the accuracy, completeness and recoverability of the trade
receivables balance of Kshs.333,800 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ukwala Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actuals reflects a revenue budget of
Kshs.12,600,000 and actual revenue on comparable basis of Kshs.7,822,669 resulting
into a shortfall of Kshs.4,777,331 or 42oh of the budget. However, the statement reflects
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The statement of financial performance reflects revenue from rendering of services -
medical income amount of Kshs.7,339,959 as disclosed in Note 11 to the financial
statements. The amount includes claims reimbursed from the National Health lnsurance
Fund (NHIF) amounting to Kshs.2,535,166. However, NHIF records revealed an amount
of Kshs.2,479,575 was paid to the Hospital resulting to an unexplained variance of
Kshs.55,591.

ln the circumstances, the accuracy and completeness of revenue from
rendering services - medical income amount of Kshs.2,535,166 could not be confirmed.



actual expenditure of Kshs.6,649,593 and actual receipts of Kshs.7,822,699 resulting to
under-utilization of Kshs.1,173,076 or 15o/o of total receipts. Further, the statement of
financial performance reflects total expenses amount of Kshs.8,647,238 which varies with
the total expenditure reflected in the statement of comparison of budget and actuals
amount by Kshs.1,997,645. However, Management did not provide a reconciliation for
the variance.

The under-funding affected planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Modelfor Health. Policy Guidelines due
to staff deficits by staff requirements or 74o/o of the authorized establishment.
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Staff Requirements
Level4
Standard

Number in
Hospital Variance

Percentage
ollo

MedicalOfficers 16 I 15 93.75

Anesthesiolog ists/ Anesthetist 2 0 2 100

General Surgeons 2 0 2
Gynecologists 2 0 2 100
Pediatrics 2 0 2 100
Radiologist 2 0 2 100

75 25 50 67

Total 1 0 1 26 75 74

100

Registered Community Health
Nurses



Service

Actuals
in the
Hospital

Variance Percentage
Yo

New Born Unit Cots 5 0 5 100

New Born Unit lncubators 5 0 5 100

High Dependency Unit-Beds 0 6 100

Functional lntensive Care Unit
Beds

6 100

5 0 5 100

Two Functional Operating Theatres
Maternity and General

2 0 2 100

Resuscitaire in 1 Theatre & 2
Labour Ward

2 2 0

Bed Capacity 48 102 68

Total 1 8 ,l 50 131 72

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya,2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate.

2.0 Non-Remittance of 25Yo of Facility lmprovement Fund (FlF)

The statement of financial performance reflects rendering of services - medical service
income amount of Kshs.7,339,959. However, review of bank statements and cashbook
revealed that Management did not remit 25o/o of all revenue collected to the Fund. This is
contrary to Siaya County Health Service Act,2019 which requires that the Hospital
deposits 25o/o of its total revenue to County revenue account.

ln the circumstances, Management was in breach of the law.

3.0 !rregularities in Imprest Management

Review of the Hospital's imprest register and surrender vouchers revealed that imprest
issued had not been requisitioned and approved. ln addition, there were delays in
accounting for imprest holders, contrary to Regulation 93(5) of Public Finance
Management (County Governments) Regulations, 2015 which requires the imprest holder
to surrender imprest within seven (7) working days as tabulated below;
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Level4
Hospital
Standard

6

6 0

Renal Unit with at Least 5 Dialysis
Machines

0

150



Date Warrant No Amount (Kshs) Surrender Date Days Delayed

13t10t2021 3448462 95,500
09t12t2021 3448466 70,500 15t02t2022
02t12t2021 3448468 16,950 24t02t2022 84

3448464 54,300 27

23t07t2021 3448453 23,000 16t02t2022 105

12t08t2021 3448456 60,000 06t09t202 24

3448452 17,000 16t02t2022 105

ln the circumstances, Management was in breach of the law

4.0 Lack of a Procurement PIan

The Hospital procured goods and services without an approved procurement plan
contrary to Regulation 71(1) of Public Procurement and Asset Disposal Regulations, 2020
which states that Pursuant to Section 73 of the Act, the head of the user department shall
initiate the procurement process through a requisition initiation as per the approved
procurement plan

ln the circumstances, Management was in breach of the law.

5.0 Lack of Approved Budget

The Hospital spent an amount of Kshs.8,647,238 without an approved budget
contravening Section 21(2) of Siaya County Act, 2019 which stipulates that revenue
collected by a health facility shall be utilized only to defray expenses incurred by the health
facility as per the approved health budget estimates by the County Assembly.

ln the circumstances, Management was in breach of the law and value for money on the
expenditures could not be confirmed.

6.0 Lack of Quarterly Revenue Reports

The statement of financial performance reflects Kshs.7,339,959 in relation to the
rendering of services - medical income as disclosed in Note 11 to the financial statements.
However, the Hospital did not provide evidence to show that the reports were prepared
and submitted to the County Treasury with a copy to the Auditor-General as per the
requirement of Regulations 64,(1) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the Accounting Officer or receiver of
revenue or collector of revenue to prepare a quarterly report not later than the 15th day
after the end of the quarter.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis of Gonclusion

During the year under review, the Hospital did not establish the board of management
that is supposed to direct the Hospital in achieving its strategic objectives contrary to
Section 12 of the Siaya County Health Services Act,2019 which states that a County
Referral and a Sub-County Hospital shall be governed by a Board. lt was therefore not
clear who performed the functions of the Board including approval of plans and programs
for implementing county health strategies in the Hospital and supervision and control of
the allocated funds.

ln the circumstances, the effectiveness of internal controls and governance provision of
strategic guidance on Management in the Hospitalcould not be confirmed.

2.0 Lack of Audit Committee and lnternal Audit Function

The Hospital did not have lnternalAudit Department and there was no evidence of review
of the Hospital operations by the County Government internal audit unit. Further, the
Hospital did not have a Board to constitute audit and risk management committee.
contrary to Regulation 153,(1) of the Public Finance Management (County Governments)
Regulations, 2015.

ln the circumstances, the effectiveness of internal controls could not be confirmed.

3.0 Lack of Risk Management Policy, Disaster Recovery and Standard Operating
Procedures

The Hospital does not have approved risk management policy, risk management
framework and approved disaster recovery plan to ensure recovery of data and
information in case of systems failures to ensure continuity in operations of the Hospital
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as required by Regulation 158 of Public Finance Management (County Governments)
Regulations, 2015. ln addition, the Hospital lacks standard operating procedures.

ln the circumstances, the effectiveness system of risk management and internal control
systems that builds robust business operations could not be confirmed.

The Hospital does not have an ICT strategic committee, ICT strategic plan nor an ICT
policy and business continuity plan as required by National ICT Policy Guidelines, 2020
on public service delivery, Further, the Hospital does not have an offsite backup plan to
ensure continuity of business operation in case any emergencies or disasters.

ln the circumstances, the effectiveness of internal controls on data recovery and business
continuity could not be confirmed.

5.0 Failure to Maintain Fixed Asset Register

Review of Hospital records and physical verification revealed that the Hospital owns
various assets including land, buildings, civil works, motor vehicles, furniture, computers
and equipment. However, the Hospital does not maintain a fixed asset register to control
its assets. This is contrary to Regulation 136(1) of the Public Finance Management
(County Governments) Regulations, 2015 which states that the Accounting Officer shall
be responsible for maintaining a register of assets under his or her control or possession
as prescribed by the relevant laws. ln addition, there was no evidence to show that the
Hospital has ever evaluated its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Hospital's activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
money is applied in an effective manner.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.
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j, lcommu te with Management regarding, among other matters, the planned scope and
timing of e audit and significant audit findings, including any significant deficiencies in
internal ntrol that are identified during the audit

I also pro de Management with a statement that I have complied with relevant ethical
requrrem regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where ap licable, related safeguards

FCPA a v a

Nairobi

05 July, 2

BS
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Ukwala Sub-County Level 4 Hospitol (Siaya Counly Governntenl)
Annual Reporl and Financial Stalententsfor The Yeor Ended 30tt' June 2022

llxpcnscs

l5 4,503,5 r 5Medical/Cl inical costs

748,400r6Ernployee costs

l7Board of Marragenrent Expenses

l8Dcpteciation and arnoftization expense

l9 184,230Repairs and mainterrarrce

I ,485,41 9Grants and subsidies

21 1,660,540General experlses

22 65,134Finance costs

8,647,238Total expenscs

0thcr gains/ (losses)

23Gain on disposal of non-Current assets

24Unrealized gain on fair value of investmerrts

25Medical services contracts Gairrs/Losses

25lnrpairnrent loss

Gain on loreign exchange trarrsactions

-824,569Total ot hcr ga i n s/(losscs)

Nct Surplus for thc pcriod

Attlibutable to

Surplus/(defcil) attributable to rninority interest

Surplus attributable to owners of the controlling entity

Totnl revcn uc 1,822,(t69

The Hospital's financial statemerlts were approved by the Board on
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xIv. Statement of Financial Position as of 30il' June 2022

Assets

Curren t assets

2'7uivalents

333,80028transactlonsIleceivables tiom exchan

30lnventories
4,466,815'l'otal Current Assets

Non-cu rrcnt assets

3lPro erty lant, and e ul ment

32

33

Total Non-current Asscts

4,466,815Total assets

Liabilities

Current liabilities
34 2,163,955Trade and other a ables

sits fronr customers/PatientsRefundable de

JOProvisions

31tronFinancc lease obli
38Current rtion of del'erred inconre

39

2, r61,955'Iotal Cu rrent Liabilities

Non-cu rren t lil bilitics
40Provisions

4ltro nNon-Current Finance lease obli

1ZN on-C unent rtion of deferred income

43ortion of borrowinNon - Current

44

Total Non-current liabilities
2,163,955Total Liabilities

Nct asscts

3

Note s l'rior

Cash and cash eq 1,806,249

Ileceivables tiom non-exchange transactions 29

2,126,766

Inrangible assets

lnvestment property

35

Culrcnt portion ol' borrowintss

Service concession liability

2,302,860
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XVI. Statemcnt of Cash Flows for The Year Bnded 30 .Iunc 2022

Cash flows from opcrating activitics

Rcccipts

5 482,1t0Transfers frorn the County Governtnent

Grants from donors and development partners

Transfers fi'onr other Governrnent entities

Public contributions and donations

7,119,95911
Rendering of services- Medical Service
lrrconre

Revenue fi'orn rerrt of facilitrcs

Finarrcc / irrterest irrcortte

Other rece i pts(.speclf)

7,822,669Total Receipts

Paynrents

15 4,503,5 t 5Medical/Clinical costs

l6Employee costs

L7Board of Managerrent Expenses

19Repairs and maintenance

I ,485,41970Grants and subsidies

2tGeneral expenses

22 65,134Finance costs

llelunds paid out

8,(t41,2 38Totrl I'n ments

Adi ustcd for

[)ecrease./(lrrcrease) in Accounts Receivable:

Oustanding Inrprests

-824,569
Nct cash florvs from/(used in)opcrating
activitics

Cash flows fronr invcsting activities

Purchase of properly, plant, equiprnent, &
intangible assets

ut nrerlt

Ac uisitiorr of irrvestments

6
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Noti

748,400

t 84,230

1,660,540

Proceeds from the sale ofproperty, plant, and
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Net cash llows liom /(used in) investing
activities

The notes set out on pages 25 to 36 fbrrn an integral part of the An

The l-lospital's frnancial statements were apploved by the Board on

signed on its behalfby:

nual Financial Statements.
and

Mctlical Su grcrintendcntChairrnan
Boartl of Manage nrent

llcad r-rl'l'inartce
ICI'>AK No:

activiticsCash llorvs lionr linancin

lle a rnent of borrowin

Nct cash l'lorvs liom /(uscd in) linancing
activities

839,276
Net inc rease/(d cc rease)in cash and cash

uivalents

2'7uivalents at 3Oth June 2021Cash and cash e

1,806,249
Cash and cash equivalents at 3lst June
2022

IIII

II

7

Proceeds iiom borrowings

Capital grants received

966,973

21
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XVII. Statement Of ComParison of Budg et and Actual Amounts For The Year Ended 30 June 2022

e=dlc o/"dB g=(2tb)A
KshsKshsIGhsIGhsKs hs

Reven ue
482,7t0Transfers lrom the County Government

Crants from donors and development partners

Transfers from other Covemment enti ties

Public contributions and donations

587,339,95912,600,00012,600,000
Rendering ol services- MedicaI Service

Income
Revenue lrom rent o[ facilities

F inance / interest income

Other receipts (speciS)

62
7,822,,66912,600,00012,600,000Total income

Expenses

542,654,7'75
4,872,600

4,872,600
MedicaUClinical coss

748,4004,265,000

4,265,000
Employee costs

Remuneration ol directors

'\l
r 84,230767,400767,400Repairs and maintenance

I,485,4 I 9
Grans and subsidies

2,665,000General expenses

8
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2,665,000 l,5l1,635 57

B udget notes
I . Ttere *ere no changes between the original and fnal budget

The notes set out on pages 25 to 36 form an integral part of the Annual-Financial Statements. The Hospital's financial statements

were approved by the-Board on -- and signed on its behalfby:

Mcdical Superintendent
Chairman
Board of Management

Head of Finance
ICPAK NO:

9

65,13430,00030,000Finance cosls

Refunds

12,600,00012,600,000
53Total expenditu re

s93

1,173,,076
Surplus for the Period

I

-



Ukwolo Sub-County llospitol Level 4 Hospitol (Siaya County Government)
Annuol Reporl ond Financiol Slalementsfor The Year Ended 3d" June 2022

XVIII. Notcs To the Financial Statcments

l. Gcncral Information

Ukwala Sub l{ospital entity is established by and derives its authority and accountability from

tlealth Act. 'ilrc entity is wholly owned by the Governrnent of Kenya and is domiciled in Kenya.

The entity's principal activity is.

2. Statcnrent Of Conrpliancc And llasis Of l)rcparation

IPSASB deferred the application date of standards from l't January 2022 owing to Covidl9. This

was done to provide entities with time to effectively apply the standards. The deferral was set for lst

January 2023.

l0

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, rnarketable securities and

financial instrurnents at fair value, impaired assets at their estimated recoverable amounts and

actuarially deterrnined liabilities at their present value. The preparation of financial statements in

conforrnity with International Public Sector Accounting Standards (IPSAS) allows the use of

estimates and assurnptions. It also requires management to exercise judgement in the process of

applying the entity's accounting policies.The areas involving a higher degree of judgment or

complexity, or where assumptions and estimates are significant to tl.re financial statements, are

disclosed in Note xx'fhe fitraucial statetnents lrave been ptepared arrd lrresented in Kenya

Shillings. wlrich is the lunctional and rcporting currellcy of Lhe entily.

Tlre financial stateutents lrave been prepared in accordatrce with the PFM Act, and(include any

other applicable legi.slation), arrd International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of Ncrv and llevised Standards



Llkwulu Sub-Counry Hospitul Level 4 Hospitol (Siayu Coutrty Govern ment)

Annuul Report und Financiul Stdemenls for The Yeor Ende d 3dt' June 2022

Voles to tlte l'inonciul Stulentents (Conlinued)

i. Ncrv anrl amended stantlards and interpretations in issue but not yet cll'ective in the ycirr endccl

30 Junc 2022.

Applicablc: I'tJanuary 2023:

The objective of IPSAS 4l is to establish principles for the tlnancial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

Llncertainty of an Entity's future cash flows.

IPSAS 4l provides users of flnancial statements with more uselul intbrmation than

IPSAS 29,bY:

. Applying a singlc ctassitjcation and tneasttrement rnodel lbr tlnancial assets

thal consiclers the characteristics of the asset's cash llows and the objective

lbr which the asset is held;

Applying a single tbrwarcl-looking expected credit loss model that is

applicable to all tjnancial instnrments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

tbr instruments held as part of the risk management strategy'

Financial

Instruments

I SAS 41:

'l-he objective of this Standard is to improve the relevance, thithtirl representativeness

and comparability of the intbrmation that a reporting Entity provides in its tlnancial

sratements about social bene tlts. 'l'he intbrmation provided shotrlcl hclp users of the

tlnancial statements and general-purpose tinancial reports assess:

(a) The nature ofsuch social benetjts provided by the Entity;

(b) The key t'eatures of the operation of those social benefit schemes; and

Applicablc: I'tJanulry 2023IPSAS 42:

Social Ilenet'rts

l1
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Annuol Report ond Firtottciol Stot
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Arrrendmeuts to

Other IPSAS

resulting frorn

IPSAS 4I,

Financial

Instruments

Otlrer

improvenrents to

IPSAS

Applicable I't Jonuory 2023

. IPSAS 22 Di.sclosure of Financial Informalion aboul lhe Generol Governntenl

Seclor.

Anreudrnents to refer to the latest Systern of National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

. IPSAS 29: Financial instruments: Rccognition and Measurcmcnt

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from l'r January2023.

IPSAS

IPSN S 43

(c) The impact of such social benefits provided on the IJntity's firrancial perforrnance,

financial positiorr and cash flows.

Applicable: lst.Ianuary 2023:

a) Arnendments to IPSAS 5, to update the guidance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples on hedging and

credit risk whiclr were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS

4l was issued.

Anreudrnerrts to IPSAS 33, to update the guidance on classifying financial

irrstrurrrerrts on initial adoption of accrual basis IPSAS which wcre inadvcrtently

onritted when IPSAS 4l was issucd.

Applicohle Ist Jonnnry )fi)$

The standard sets out tlre principlcs lor the recogrritiort, ttreasurelnent, presentation.

and disclosure of leases. 
-l'he objective is to errsule that lessees arrd lessors provide

relevant inforrnation in a rnanrrer that faithfully represents those transactions. '[his

infornration gives a basis for users of financial staternents to assess the effect that

t2



Entity.

'['he new standard reqtrires entities to recognise, meastlre and preselt intbrrnation on

right ofuse assels and lease liabilities.

rfbrmance and cashtlows of an
leases have on the financiaI position, tinancial Pe

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od sttch

assets to cease and:

Assets that meet the criteria to be classifled as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement offinancial performance'

Applicoble I't Junuury 2025IPSAS 44:Non-

Current Assets

Held for Sale

and

Discontinued

Operations

ILkwala Sub-County Hospitul Level 4 Hospitol (Siaya County G over n ment)

Annual Report ond Finonciol Statements for The Year Eniled 3dt' June 2022

u Early adoption of standards

'lhe egtity clid not eally - aclopt aly ncw or amencletl star.rclards in the year xx/xx

4 Summary Of Signilicant Accounting Policies

a) llevenue recognition

i) Rcvcnue from non-cxchange transactions

Transfcrs from othcr Government entities

Revenues from non-exchange transactions with other government entities are measttred at fair value

and recognized on obtaining control ofthe asset (cash, goods, services, ond property) ifthe transfer is

free liom conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably'

13
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Rcvenue from exchangc tra nsactions
Rcndering of serviccs

l'he entity recognizes revenue fronr rendering of services by reference to the stage of cornpletion wlren

thc outcotne of tlre transaction can be estirnated reliably. The stage of completion is rneasured by

referettce to labour hours incurred to date as a percentage of total estimated labour hours. Wlrere the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses

incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

of the goods and when the anrount of revenue can be nreasured reliably, and it is probable that the

econotnic benefits or scrvice potential associated with the transactiorr will flow to the entity.

I n tcrest incomc

Interest incoure is accrued using the effective yield method. The effective yield discounts estirnated

future cash receipts through the expected life of the firrancial assct to that asset's net carrying amount.

The method applies tlris yield to the principal outstanding to determine interest incorne for each period.

Dividcnds

Dividends or similar distributions nrust be recognized when tlre shareholder's or the entity's right to

receive payments is established.

Rental income

Rental incorne arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

t4
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Notes lo the Finunciul Slutemenls (Continued)

b) Budgct inlbrmation
The original budget tbr h-Y 2\2ll22 was approved by Board on Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the final budget. Accordingly, the entity recorded

additional appropriations of on the FY 2O2l-22 budget following the Board's approval. The entity's

budget is prepared on a different basis to the actual income and expenditure disclosed in the financial

stalements. The financial statements are prepared on accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the tlnancial statements were recast tiom the accrttal basis to the cash basis and

rcclassitiecl by presentatiou to be on the same basis as the apploved btrdget.

A comparison ol budget ancl actual amounts, preparecl on a comparable basis to the approved btrdget, is

then presented in the statement of cornparison of budget and actual amounts. ln addition to the Basis

diflerence, adjustments to amounts in the tlnancial statements are also made tbr dit'terences in the tbrmats

and classitlcation schemes adopted tbr the presentation of the tjnancial statements and the approved

budget. A statement to reconcile the actual amoLrnts on a comparable basis included in the statement of

cornparison of budget and actual amounts and the actuals as per the statement of linancial pertbrmance

has been presented under section xxx ofthese financial statements'

l5



Ukwala Sub-County Hospital Level 4 Hospilal (Siaya Counly Governntent)
Annuol Report ond Finonciol Statemenisfor The Year Ended 3dt' June 2022

Noles lo lhe Finonciol Stalenrcnls (Conlinued)

c) Taxes

Sales tax/ Value Addcd Tax

Expenses arrd assets are recognized net of tlre arrount of sales tax, except:

taxation authority. irr which case, the sales tax is recognized as part of the cost of acquisition of

the asset or as part of the expense itent, as applicable.

) When receivables and payables are stated with the alnount of sales tax irrcluded. The net amount

of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statemer.rt of financial position.

d) Invcstment propcrty

Investment propcrties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of arr existing investtnent property at the tirne that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investnrent property.

Investrneut propefty acquired through a non-exclrange transactiotr is tneasut'ed at its fair value at the date

of acquisitiorr. Subsequent to irritial recognition, irrvestment properlies are measured using the cost rlodel

arrd are depreciated over a period of xxx years. Irrvesturent properlies are detecognized either wherr they

have beetr disposed of or when the investtnent property is perntanently withdrawn lrotr use atrd tro Future

econonric benefit or service potential is expected frorn its disposal. The differerrce betweetr the net

disposal proceeds and the carrying anrount ofthe asset is recognized in the surplus or deficit in the period

ofde-recognition. Transfers are made to or from investnrent property only when there is a change in use.

e) Property, plant and equipment

All properly, plant and equiprnent are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant

parts of property, plarrt and equiprnent are required to be replaced at intewals, the entity recognizes such

parts

as individual assets with specific useful lives and depreciates thetn accordingly. l,ikewise, wherr a nrajor

inspection is perlormed. its cost is recognizcd in the carrying anrount of the plant and equiptnent as a

replacement if the recognition cliteria are satisfied. All othcr rcpair arrd nraitttenatrce costs are rccognized

in surplus or deficit as inculred. Where arr asset is acquired in a notr-exchallge trallsactiorr lor nil or

norrirral consideration the asset is initially nreasured at its fair value.

l6
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f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of

the leased item to the Entity. Assets held under a tlnance lease are capitalized at the commencement of the

lease at the t'air value of the leased property or, if lower, at the present l'alue of the luture minimum lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease' The

liability recognized is measured as the present value of the tirture minimurn lease payrnents at initial

recognition.

Subsequcnt to initial recognition, lease payments are apportioned between tlnance charges and redtrction

of the lease liability so as to achievc a constilnt rate of interest on the remaining balance of the liability.

Finance charges are recognized as tinance costs in surplus or deticit.

An asset held under a t-rnance lease is depreciated over the usef'ul lil'e of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term, the

asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benetlts incidental to

ownership of the leased item to the Entity. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.

t7

$ lntangible assets

lntangible assers accprirecl separately ale initially recognized at cost. 'lhe cost of intan8ible assets

acquircd in a non-exchange transaction is their t'air value at the

date ol the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reUected in surplus or

deficit in the period in which the expenditure is incurred. The uset'ul lit'e of the intangible assets is

assessed as either finite or indefinite
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Noles to lhe Finonciol Slotemenls (Continued)

h) Ilcsearch and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as irrtangible assets when the Entity catr demonstrate:

) The technical feasibility ofconrpleting the asset so that the asset will be available for use or sale

) Its intention to conrplete and its ability to use or sell the asset

) The asset will generate future economic benefits or service potential

) Tlre availability of resources to complete the asset

) The ability to nleasure reliably the expenditure during developrnent.

Following initial recognition of an asset, the asset is carried at cost less any acculnulated anrortization

and accurnulated itnpairmerrt losses. Anrortization of the asset begins when developtnent is conrplete

and the asset is available for use. It is amortized over the period of expected future benefit, During the

period of development, the asset is tested for impairment annually with any irnpairment losses

recognized immediately in surplus or deficit.

i) Financialinstruments

Financial assets

Initial rccognition and mcasuremcnt

Financial assets within the scope of IPSAS 29 Firrancial Instrutnents: Recognition and Measuretnent are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-

nraturity investnrerrts

or available-for-sale financial assets, as approl'lriate. The Entity deterntitres the classificatiorl of its

financial assets at initial recognition.

Loans and rcceivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account arry discount or premium on acquisition and fees or costs that are an

integral part of t|e effective interest rate. Losses arising from itnpairrnent are recognized in the surplus

or deficit.
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Held-to-maturity

Non-derivative linancial assets with fixed or determinable payments and tlxed maturities are classified

as held to maturity when the Entity has the positive

intention and ability to hold it to matLrrity. Alier initial lneasurement, held-to-maturity investments are

measured at amortized cost using the ell'ective interest method, less impairment. Amortized cost is

calculated by considering any discount or premium on acquisition and l'ees or costs that are an integral

part of the ettective interest rate. The losses arising tiom impairment are recognized in surpltrs or

detlcit.

I mpairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset or

an entity of financial assets is impaired. A financial assel or anentity of financial assets is deemed to be

impaired if, and only if, there is objective evidence of impairment as a result of one or more events that

have occurred after the initial recognition ofthe asset (an incurred'loss event') and that loss event has

an impact on the estimated tirtr.rre cash flows of the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the tbllowing indicators:

P The debtors or an entity ofdebtors are experiencing signitrcant trnancial ditliculty

i The probability that clebtors will enter bankruptcy ol'other linancial leorganiz-ation

P Observable data indicates a measurable decrease in estirnated tirture cash llows (e'g. changes in

arrears or economic conditions that correlate with defaults)

Flnancial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair valtre

through surplus or deficit or loans and bonowings' as appropriate. The Entity determines the

classiflcation of its financial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

l9
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Noles lo lhe Finonciol Stotentents (Conlin ued)

Loans and borrowing

After initial recognitiou, interest-bearing loans and bon'owings are subsequently rneasured at arnortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

i) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exclrange trarrsactions (for no cost or for a nonriiral cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each ploduct to its present location and conditions are accourrted foras

follows:

) Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the norrnal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.

I-lowever, to the extent that a class of inventory is distributed or deployed at no charge or for a norninal

charge, that class of inventory is measured at the lower cost and the current replacernent cost.Net

realizable value is the estirnated selling price in the ordinary course of operations, less the estimated

costs of corrpletion arrd thc estintated costs necessary to nrake the sale, exchange. or distributiorr.

Inventories are recognized as arr expcllse when deployed for utilization or coltsurnption in the oldinary

course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result ofa

past event, it is probable that arr outflow ofresources embodying econouric benefits or service potential

will be requircd to settle the obligatiorr and a reliable estirnate cau be made of the arnount of thc

obligation.

Where the Entity expects some or all of a provision to be reimbursed, for exatnple, under an insurance

contract, the reinrbursement is recognized as a separate asset only when the reimbursement is virtually

certairl

20
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Notes to the Financittl Stotemenls (Continuel)

The expense relating to any provision is presented in the statement of financial performance net of any

reimbursement.

Contingcnt liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies in the

notes to the trnancial statements, unlcss the possibility of an otrttlow of resottrces embodying economic

benetits or service potential is remote.

Contingcnt asscts

The Entity does not recognize a contingent asset, but discloses details ol a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more ttncertain t'uture events not

wholly within the control of the Entity in the notes to the tjnancial statements' Contingent assets are

assessed continually to ensure that developments are appropriately retlected in the financial statements'

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset,s value can be measured reliably, the asset and the related revenue are recognized in the

flnancial statements of the period in which the change occurs'

k) Nature nnd purposc of rcserves

'fhe lintity creates and maintains reserves in telms of specilic reqttirenrents. (Entity lo slore the

reserves ntctintctined uncl ctppropriate policies udopted')

l) Changcs in accounting policics antl estimatcs

The Entity recognizes the et'tects of changes in accounting policy rctrospectively. 'l'he eltects of changes

in accounting policy are applied prospeclively if retrospective application is ilnpractical'

m) Employee bcnclits

Retirement bcnelit Plans

The Entity provides retirement benetits tbr its employees and directors. Defined contribtrtion plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), and will have no legal or constructive obligation to pay further contributions ifthe fund does not

hold sufficient assets to pay all employee benefits relating to employee service in the

current and prior periods. The contributions to fund obligations for the payment of retirement benetits

are charged against income in the year in which they become payable.Detined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds are

actuarially vaLred tri-anngally on the projected unit credit method basis. Detlcits identified are recovered
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l'he Entity analyses all aspccts of serryicc concessiorr arrangenlellts that it enters into in deternrining the

appropriate accouuting treatnlent and disclosure requiretnents. In particular, where a private party

contributes an asset to the arrangernent, the Entity recognizes tlrat asset when, and only when, it controls

or regulates the services. The operator must provide together with the asset, to whorn it nlust provide

thenr, and at what price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownerslrip, beneficial entitlement or otherwise - any significant residual interest in the asset at the end

ofthe arrangernent. Any assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

22

through lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.

Noles lo the Financiol Stolements (Conlinued)

n) Foreign currency transactions

Transactions in foreign curreucies are initially accounted for at the ruling rate ofexchange on the date of

the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement

of financial position reporting date by applying the exchange rate on that date. Exchange differences

arising frorn the settlement ofcreditors, or fronr the reporting ofcreditors at rates different from those at

which they were initially recorded during the period, are recognized as income or expellses in the period

in which thcy arise.

o) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such

borrowing costs are capitalized over the period during wlrich the asset is being acquired or constructed

and borrowings lrave been incurred. Capitalization ceases when construction of the asset is cornplete.

Further borrowing costs are charged to the statement of financial performance.

p) Rclated partics

The Entity regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements
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r'l'he Yeur Ended 3d" June 2022

Noles to the Financiul Stutements (Continuel)

r) Cash and cash equivalcnts

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value' Bank accor'rnt

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted tbr at the end of the tinancial year.

s) Contpirrativc ligu res

Wher.c 
'ecessary 

conrparative tigures lbr the prcvious ljnancial year have been anrencled or recontigtrred

to conlbrm to the required changes in prescntation'

t) Subscqucnt evcnts

'lhere have been no events sgbsequent to the llnancial year end with a signiticant impact on the tlnancial

statements for the year ended June 30,2022.

5. Signilicant Jurlgmcnts antl Sources of Estimation Unccrtainty

The preparation of the Entity's tlnancial statements in contbrmity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of reventtes, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period'

However, uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of the asset or liability afl'ected in tirture pcriods'

Estinratcs and assunlPtions

The key assurnptions concer.ning the tirture and other key sources of estimation rtncertainty at the

reporting date, that have a signiticant risk of causing a material adjustment to the carrying amotlnts of

assets and liabilities within the next tinancial year, are described below. The Entity based its

assurnptions and estimates on parameters available when the consolidated tinancial statements were

prepared. However, existing circumstances and assumptions about tirture developments may change dtle

to market changes or circumstances arising beyond the control of the Entity. Such changes are retlected

in the assumptions when they occur.( IPSAS 1.140)
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Attttuol Report anl Finoncial Slolements for The Yeor Ended 3dt' June 2022

Notes lo the Finonciol Stotements (Continued)

Useful lives and residual valucs

'ilre useful lives and residual values of assets arc assessed using the following indicators to infonn

potential future use and value from disposal:

processes.

Provision s

Provisions were raised and rnanagernent deternrined an estimate based on the inforrnation available.

Additional disclosure of these estimates of provisions is included in Note .

Provisions are measured at the managernent's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.
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A nuul Reporl t, tl l?i n a n ciu I S tule me n ls 0r Tlr e Yeur Eniled 3dt' June 2022

'I'ransl'crs F- m Thc CountY Govcrnmcnt

In Kind Co tributions from The County Government

8 Grants From Donors and Development Partncrs

ncondit ional
482,7t0perational Crant

evel 5 Grants

ther Grants

onditional

ealth Services For Un Gre Project (THUCP)iversalranstbrming

ANIDA

Grantaediatric Bloc

d m inistrat ion Illock Crant

aboratoly Cr
482 710cnt Crants And Subsidicsotal Govcrn

CSalaries and wa

Non-Pharmaceutical SuPPliesharmaceutical

edical suppli Drawings Rights (KEMSA)

tility bills

otal grants in l<ind

ancer Centre t- DANIDA

orld Bank g ts

aediatric ward grant- JICA
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G rants

Grants

ser Fee Forgone

ards Development Grant

and

Research grants
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Annuol Reporl ond Finoncial Statemenlsfor The Yeor Ended 3dt' June 2022

Other grants (specify)

Total grants from development partncrs

8 (a)Grants fronr donors antl dcvclopnrcnt partnct's (Classifica tion)

9. Transfcrs From Other Government Entitics

10. Public Contributions and Donations

Donor e.g., DANIDA

JICA

World Bank

Total

Transfer fronr National Goverrrnreut (Ministry of Health)

Trans ler from National I-lospital

Transfer from Institute

Total Transfcrs

Public donations

Donations fronr local leadership

Donations fronr religious institutions

Donations fronr other international organisatiotrs and individuals

26
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ther donatio specifu)

d (a)Reconciliations of amortised grants

I l. ll.cndcring Scrv ices-M ed ica I Scrvice lncomc

Donations in kind-amortised

otal donations and sponsorshiPs

alnnce unspent at lreginning of ycar

urrent year recelpts

mortised and transferred to revenue

onditions to be met - remain tiabilities

630,000
Pharmaceuticals

112,420

731,350
borato

iolo
n7,164

ic and Tr uma Technolo

eatre

ho

Opthamology
6l ,000N t tlon
62,280

ntal services

roductive health- Linda MamaI{ep

l)aed iatrics scrv ices
670,320

1,460,200well honre serv iceslr

2,535,t66

330,859
Medical Recorcls

333,800
b lecre Ie v0

tient ServicesI
64,280

Phys iotherapy

al Feedical Le

Occupational Therapy

thc rcndcring of sc rvicesTotal rcven ue from
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Non- P harm ace ut icals

and Throat serv iceEar

ln ient serv ices

nrctlical se rviccs incotrte

Nt)A

23t,120

7,339,959
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Annuol Report ond lrinonciol Slalemenls for The Year Dnded 3dt' June 2022

I

13. Financc /l ntcrcst Incomc

14. Other Incomc

15. Mcdical/ Clinical Costs

Residential property

Comntercial propcrty

Total Revenuc from rent of facilitics

Cash investrnents and fixed deposits

Interest income from short- tenn/ current deposits

Interest incorne from Treasury Bills

Interest income from Treasury Bonds

Interest frorn outstanding debtors

Total financc income

Irrsuratrce recoveri es

Services concession incorne

Sale ofgoods (water, publications, containers etc)

Total other in come

fi,245Dental costs/ rnaterials

28
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12. Revenue From Rcnt of Facilitics

1

Income from sale of tender'

2021t22
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Kshit Kshi
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u,t tenreI

cals and 205,000

lkwolo Sub-Co
lnnual Report

-aboratory chem
eagents

vltres)ublic health act

I

3,070,910:ood and Ration

g, and linenUniform, clothin

450,460nDressing and No
Pharrnaceuticals

323,680;uppliesPharmaceutical :

on statroneryHealth inlbrrnat

alth materialsReproductive ht

nablesSurgical Consut

215,300ransing MaterialsSanitary and clt

226,920dical gasesPurchase of Mt

rrate r ia ls[(ehabilitation
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Ukwolo Sub-County Hospitol Level 4 llospilol (Sioyo County Government)
Annuol Rel)orl onrl Financiol Stotementsfor The Yeor Enled 3dt' June 2022

I

Purchase of Mcdical equipnrent

16. Employec Costs

X-Ray/Rad iology suppl ics

Total mcdical/ clinical costs 4.501.5 t5

748,400Salaries, wages, and allowances

Contributions to pension schemes

Service gratu ity

Performance and other bonuses

Staff rnedical expenses and Insurance cover

Croup personal accident insurance and WIBA

Social contribution

Other enrployee costs (specifl,)
748.400

Em ploycc costs

30

Other rnedical lelatcd clin ical
costs (Orthopaedic rnaterials)

2021t22 2020t21

KShs
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lloard of Management Expcnses

18. Dcp rcciatio And Amortization ExPensc

l9 Rcpairs An d Maintenancc

n

0irman's Hon rana

q allowancettln

ilea e

t srlrance ex NS

INI duction and tra i

odation allowanceavel and acconr

irtime allowanc
0

tal

perty, plant d equipment

tangible assets

I vestment pro y carried at cost

otal depreciat on and amortization

54,880
rtv- BuildinI)

N

C

ed ical e tUl nte

fllce e ul nrent

lant and MachinP

F
5l,800

C onl uters and ac essones

otor vehicle ex NSES

u rn iture and tltti

7',1,550
N

I\ aintenance of ci il works
184,230'otal repairs and maintcnance.I
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Annual Report and Financial Stolementsfor The Yeor Ended 3dt' June 2022

20. Grants And Subsidies

21. Gcncral Ilxpenses

Contnrunity developnrent and social work

Education initiatives and progranrs

Free/ subsidised nredical carnp

Disability programs

Free cancer screcrring

Other grants and subsid ies(.r2ecr./r)
1.485.4 t9.00Transfers to the County I lealth I-ISSF Account
1.485.419.00Total grants and subsitlics

Advertising and publicity expenses

Catering expenses

Waste nranagement expenses

Audit fees
00Conferences and delcgatiorrs

Consultancy fccs

Contracted services
556,000Electricity expclrses

Insurarrce

Rescarch and developnrcnt expcnses
I I t.400

Travel and acconrnrodation allowance
374,605General office supply

Licenses and perrnits

Courier and postal services

Printing and stationery
r 3 0,000

Conrputers, printers & other IT Equipments

Hire charges

Rent cxpenses
t 57,l l0Water and sewcrage costs

)L

Dcscri p lio n ,21't20l2l

kstrs

1.2021-2022

l(slrs

I

Iishs.:

Insecticides and rodenticides
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J rnent leviesills develo
94,7'15

hone serv icesone and mobileT le
t2,650

F tSel, oil & lubric

li cesitutional aI
224,000

I and firewooder fuel Cha

ernet ex sesI

fftrainin and develo mentS

rofessional bodiesSubscri tions to

ers eriodical,S bscri tions to news

zette notrceszines, andrTl

L rialsbra books/Ma

n sesexo er o eratin
1,660,540't tal Ccne ral Ex enscs

22. Financc Costs

23. Gain/Loss On Disposal Of Non-Current Asscts

24. Unrcalized Gain On Fair Value Investments

B ized costrrowtn am

rest on Bank overdrafts/GuaranteesI
65,134

65,134

lant, and eqtriprnentP roperty, P

gible assetsIn

Other assets not capita lised {speciJy)

tal gain on sirle of asscts't

estments at fair valueIn

Total gain

33
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Ukwolo Sub-County Itospitnl L
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evel 4 lfospitol (Siaya Couuty Governntent)
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Notes lo lhe Financiol Stolements (Conlinued)

25. Mcdical Serviccs Contracts Gains /Losses

26. Inrpairmcnt l.,oss

27. Cash And Cash Equivalcnts

Cornprehcnsive care contracts witlr NHIF
Non- Contplelrcnsive contracts carc witlr NI.llP

Linda Mama Progranr

Waivers and Exemptiorrs

Total Gain/Loss

Property, plant, and equiprnent

Intangible assets

Total impairmcnt loss

1,806,249Current accounts

On - call deposits

Fixed deposits accourlts

Cash in hand

Olhers(s pec ifu)- Mobi le nroney

Total cash and cash cquivalcnls 1,806,249

34
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Annual Reporl

unty Hospitul Level 4 HosPitol
ond Finoncial Stolements for

(S iaya Co u n tY G ovcrn me nt)

The Yeor Ended 3dt' June 2022

Notes to the Finonciol Stotements (Conlinued)

7 a . Dctailed Anal sis of Cash and Cash E uivalcn ts

28. Receivablcs From Exchange Transactions

1,428,821.90
l r56803942Ukwala Sub County Hospital, KCB

,Ugunja

I 168348048Ukwala Sub County tlosPital, KCB

,Ugunja

373,468.00
t2901'79 t'ltUkwala Sub County llospital, KCt)

,U gunj a
3,399.00

12908 I 8029Ukwala Sub County llospital, KCII

,U gunj a

r,806,248.90
ub- total

On - call de its

en a Cornmerci I bank

Equity Bank -etc

Sub- total

c) Fixcd deposi ts account

Bank Name

ub- total

Ot hers J ect

esa, Airtcl rnoncMobilc nrone

r,806,248.90
ub- total

rantl total

Medical services receivables

Rent receivables

ther exchange debtors

Less: impairment allowance

a) Current account

560.00

b)

d

cash in hand

M
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29. Rcceivablcs From Non-ExchangeTransactions

30. Inventorics

Transfers from the County Governnrent

Undisbursed donor funds

Otlrer debtors (non-exchange tran,saclions)

Less: irnpairnrent al lowance

Total

2,326,766Pharmaceutical supplies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

General supplies

Less: provision for itnpainnent oI stocks

2,,326,,766Total

36

Total reccivables

2027122
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IJkwala Sub-Counry Hospital Level 4 Hospital (Sioy

31. Propcrt-v, Plant and EquiPment

Cost

At lJuly 2020

Additions

Disposals

Transfers/adj ustments

At 30th June 2021

Ar 1" July 2o2l

Additions

Disposals

Transfer/adjustments

At 30rh June2022

Dep reciation and impairment

Ar I July 2020

Depreciation for the Year

Disposals

lmpairment

AB0 June 2021

Ar July 2021

L

Govern ment)

and The Year Ended 3dh June 2022
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r The Year Ended 3dt' June 2022Annual Report and Financial Statements fo

Depreciation

Disposals

Impairment

Transfer/adjustment

At 30th June2022

Net book values

At 30th June 2021

At 30th June2022

38
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Notes lo the Finunciol Stulements (Continued)

32. lntarr ible Asscts-Sothvare

33. InvestmentPropcrtY

34. Tradc And Other l')ayables

Cost

At beginn g of the year

Additions

Additions-lnternal development

Disposal

At end ofthe ycar

Amortization and imPairment

At beginning of the ycar

Amortization for the period

lmpairment loss

At cnd of he year

NI}V

At beginn g of the year

Additions

Fair value gain

Depreciation (where inveslment property is at cost )

At end of the year

2,163,95sTrade payables

'l'hircl-party payments ( tr n re nt i t t e cl puy ro I I cle tluc t i o ns)

Audit tbe

Doctors' fee

2,163,955Total trade and other payablcs
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Ukwola Sub-CountS, Ilospitnl Level 4 Ilospital (Sioyo g6u,,rn Government)
Annuol Report onrl Finonciol Slolementsfor The Yeor Ended 3dt' June 2022

35. Cash Gcneratcd from Opcrations

Adjustcd for:
xxx xxxDepreciation

(xxx) (xxx)Non-cash grants rcceived
I rnpairrnent xxx xxx

(xxx) (xxx)Gains and losses on disposal ofassets
xxxContribution to provisions

xxx xxxContribution to impairrnent allowance
Working Capital adjustments

(xxx) (xxx)Increase in inventory
(xxx) (xxx)

xxx xxxIncrease in defelred inconre

xxx xxxIncrease in payables

xxxxxx
xxx xxxNct cash florv from operating activitics

40

$Ut-plUS.fOr thc ycar befgre. t,-rr K$-hr

xxx

Increase ir.r receivables

Increase in payments received in advance
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Notes lo the Finoncinl Stotentents (Conlinued)

36. Financial Risk Managcment

The entity's activities expose it to a variety of financial risks including credit and liquidity risks

and ettects ol changes in tbreign currency. 'lhe company's overall risk rnanagernent programme

tbcuses on thc mpledictability ol'changes in the business environment and seeks to minimise the

polential adverse ettect of such risks on its pertbrmance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The entity's linancial risk management objectives and policies are detailed below:

(D Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, considering its financial position, past

experience and other t'actors. Individual risk lirnits are set based on internal or external assessment

in accordance with limits set by the directors. The amounts presented in the statement of tinancial

position are net of allowances tbr doubttirl receivables, estimated by the company's management

based on prior experience and their assessment of the current economic environment. The carrying

amount of flnancial assets recorded in the tlnancial statements representing the entity's maxitnuttr

exposure to credil risk without taking account of the value of any collateral obtained is rnade trp as

tbllows:
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Annuol Reporl ond Finonciol Stalementsfor

(Siayo g o u u r, G overn m en l)
The Year Ended 3dt' June 2022 t

Notes to lhe Finoncinl Stnlentents (Continucl)

(NB. The lotal:; colunrn.slnuld lie to lhe individual elenetrl's ol credit risk di,rclol;ed in the entily's

statement of .financial position)

The custorners urrder the fully performing category are paying their debts as they continue

tradirrg. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts tlrat the company has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant concentration

of credit risk on amounts due from

The board of management sets the company's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultirnate responsibility for liquidity risk management rests with the hospital's board of

nrarragenreut who have built an appropriate liquidity risk managetlrent frantework for the

nlalagemeut of the entity's short, nrediurn and long-ternr funding and liquidity nlanagement

requirernents. The entity manages liquidity risk through continuous rnonitoring of forecasts and

actual cash flows.

The table below represerrts cash flows payable by the conrpany under non-derivative financial

liabilities by their renraining corrtractual nraturities at the reportitrg date. 'l'he atnouuts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2021

Receivables frorn exchange transactions

Receivables from -non-exchange transactions

Bank balances

Total

At 30 June 2022

333,800Receivables frorn exchange transactions

Receivables frorrr -non-exchange transactions

Bank balances

333,800'fotal
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(iii)

b-County Hospital Level 4 Hospitol (Siaya County Government)

ort ond Financiol Stotements r The Year Endeil 3dt' June 2022

arket risk

The hospital put in place an internal audit function to assist it in assessing the risk t'aced by

Ukwola S
Annuol R

the entity o

accounting

prices, such

entity's inco

management

while optimi

an ongoing basis, evaluate and test the design and effectiveness of its internal

operational controls. Market risk is the risk arising fiom changes in tnarket

s interest rate, eqr.rity prices and foreign exchange rates which will afl'ect the

e or the va[re of its holcling ot'llnancial instruments. The objective of rnarket risk

is to manage and coptrol market risk expostrres within trcceptable pal'ameters,

ng the return. Overall responsibility tbr managing market risk rests with the Audit

and Risk M gement committee
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Noles lo the Financial Statemenls (Conlinued)

The company's Finance Department is responsible for the development of detailed risk

rnanagement policies (subject to review and approval by Audit and Risk Management Committee)

and for the day-to-day irnplernentation of those policies.There has beeu no change to the entity's

exposure to tlarket risks or the way it rranages atrd nreasures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of goods

and seruices that are done in currencies other than the local currency. Invoices denominated in

foreign currerrcies are paid after 30 days fi'orn the date of the irrvoice atrd conversion at the tinre of

payuleltt is done using tlre prevailing exchange rate. Tlre carrying atrount of the entity's loreign

curreucy denonrirrated nronetary assets atld lrlonetary liabilities at the end of the reportirrg period

are as follows:

The errtity mal,ages foreigrr exchange risk fronr future comtnercial transactions atrd recognised

assets and liabilities by projecting expected sales proceeds and tnatching the sarne with expected

payments.
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Noles lo the Finunciul Statements (Conlinued)

Foreign currency sensitivity anfllysis

The tbllowing table demonstrates the etfect on the company's statement of tlnancial

pertbrmance on applying the sensitivity lbr a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Intcrcst rate risk

Interest rate risk is the risk that the entity's t'inancial condition may be adversely all'ected as a

result ol changes in interest rate levels. The company's interest rate risk arises liom bank

deposits. This exposes the company to cash tlow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company'S deposits.

Managemcnt of intcrest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

of ter tavourable interest rates

The entity analyses its interest rate exposure on a dynamic basis by condtrcting a sensitivity

analysis. This involves determining the impact on protit or loss of det'ined rate shitis. The

sensitivity analysis for interest rate risk assLrmes that all other variables, in particular tbreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

2021
100AEuro
ljYrUSD

2022
llYoEuro
1jYo
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Ukwolo Sub-County Hospital Level 4 H,
Annual Report and Financial Sloleme

ospitol (Sioyo County Governmenl)
nlsfor The Yeor Ended 3dt' June 2022

Notes lo the Finoncial Slotements (Corttinued)

ir) Capital Risk Management

-Ilre 
ob.iective of the entity's capital risk nranagement is to safeguard the Hospital's

ability to corrtirruc as a going corlcenr. The entity catrrital structure courpriscs of thc

following funds:

37. Related Party Balances

Nature of related party rclationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Governmcnt of Kenya

The Governrnent of Kenya is the principal shareholder of the entil1t,, holding 100% of lhe enlity's

equity interest. The Government of Kenya has provided lull guarantees to all long-terrn lenders of the

entity, both donrestic and external. Other related parties include:

38. Segmentlnformation

39. Contingentl,iabilitics

(Give detoils)

40. CapitalCommitments

41. Events After The Rcporting Period

There were no material adjusting and non- adjusting events after the reporting period.

42. Ultimate And Holding Entify

The entity is a State Corporation/ or a Semi- Autonornous Government Agerrcy under

the Ministry of I'lealth . Its ultinrate parent is tlre Governtnent of Kerrya.

43. Currcncy
The financial statenlerlts are presented in Kenya Shillings (Kshs).
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Ukwala Sub-CountY

Annual RePort and
Hospital Level 4 HosPilal
Financial Statements fo r

(S iaya Co urttY G overnme n t)

The Year Ended 3d" June 2022

APPENDIX II: Projects Implemented by The Entity

Projects
erojects implemented by the Hospital Funded by development partners

Status of Projects comPletion

(summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the proiect is etc)

I

2

J

148
r-'

I

ritle ... ,

' '-...: '.
',:].1

!rgjcct

I

2

funds,:
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IJkwala Sub-County Hospital Level 4 Hospital (Sia1'a 6s", Governnrcnt)

eor ,1

APPENDIX IV:Inter-Entity Confirmation Letter

lI ns ert yo ur Letterh eadJ

finsert Addressl

The [inserr sc/sAG,uFund name hereJ wishes ro confirm the amounts disbursed to you as at 30s June 2022 as indicated in the uble below'

please compare the amounts disbursed io you with the amounts you received and populate the column E in the table below Please sign and stamp

this request in the space provided and rerum it to us.

Amounts Disbursed b SC/SAGA/Fund Shs as at 30th Jtne2022

Differences
(KShs)

(F)=(D-E)

Amount Received
by [beneficiary

entityl
(KShs) as at 306

June 2021

Total
(D)-(A+B+C)

lnter-
Ministerial

(c)

Development (B)Recunent (A)Date
Disbursed

Reference
Number

Total

In confirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneficiary eDtity:

.......... si
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(Ikwala Sub-County Hospital Level 4 Hospilal (Siaya County Government)

Annual Report and Financial Statemenls for The Year Ended 3dt' June 2022

APPENDIX V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical SuPPMD/Head

Name and contact details of contact person (in case of any clarifications)

Q3 Q4Q2Ql
E

a50



Ukwala Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statementsfor The Year Ended 3dt' June 2022

APPENDIX VlDisaster Expenditure Reporting Template

Period to
which this
report refers
(FY)

Year Quarter

Name of
Reporting
Officer
Contact
details of the
reporting
officer:

Email Telephone

Column VI Column VIIColumn I Column II Column III Column IV Column V
Amount
(Kshs.)

CommentsProgramme Sub-
programme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/miti gati on/preparedness)

Expenditure
llem

,.'-.r
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