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LEGAL NOTICE NO 113 of 2020

P.rrR
o EN Yzr

.T
LIB tutory The Excls9

-t" i-{L, Nr.a'r} c}Nr, r, A ss [;viriiL,Y
rAlrERS t.AIt)

\l

q: t6' i
\!tr:#Si

I.t

!l, x.YE: 0 5 AUG 2020 L
I riInstrument:

Name of the Parent Act: The Exc
t

Enacted Pursuant to: Section 45 of the DuU Act,20l5
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Ministry/Department:

The National Treasury and Planning

Gazetted on: 17ft July, 2o2o

PART II

1. Purpose of the Statutory instrument

To Regulations are meant to support implementation of the Excise Duty Act, 2015 by
providing procedural and administrative guidance in the implementation of the Excise

Duty Act,20l5.

2. Policy Background

The Excise Duty Act was enacted in 2015 and repealed the Customs and Excise Act,
CAP 472.The Act provides for the charge, assessment and collection of excise duff.

Although the Customs and Excise Act was repealed, Section 46 of the Excise Duty
Act, 2015 provided for a transitional clause that allowed the Regulations made under

the Customs and Excise Act to continued being applied until new regulations are made
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under the new law.

KRA has been relying on the Customs and Excise Regulations, pursuant to the

provisions of Section46, to implement the Excise Duty Act,2015. The Customs and

Excise Regulations contained some provisions that were rendered redundant by the

Excise Duty Act,2015 and some that were inconsistent with the new Act.

The new Regulations have been enacted in line with the provisions of Excise Duty Act,
2015 and also ensures that they address emerging challenges as well as embrace

innovation and support businesses in line with the with spirit of the Excise Duty Act,
2015.

3. Highlights of the Regulations

The Regulations provide guidance on various procedural and administrative issues

which include:

(a) the manner and procedure for application of excise licenses and fees

applicable.
(b) procedures relating to excise controls to seal loopholes of tax evasion and

reduce illicit trade in excisable goods.

(c) systems for management of product accounting of excisable goods

(d) procedures relating to excise duty security bonds.

(e) procedures relating to controls applicable during manufacture and

exportation of excisable goods such as alcoholic beverages and tobacco

products.

(0 procedures relating to controls on processing excise duty exemptions,
offsets and refunds, and

(g) procedures relating to seizure of excisable goods.

4. Public Participation

During the processing of the Regulations, adequate public participation was carried out.
A public notice was issued on llth July 2019 calling for comments on the Regulations
from key players in the excise sector such as manufacturers and importers of excisable
goods, professional accountants, audit firms, members of the business community and
general public. In addition, a public participation forum was held on 7th Novembe r 2019
to discuss the draft Regulations with stakeholders.
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A lot of feedback was received from various stakeholders including, manufactures and
importers, professional accountants, audit firms, members of the business community
and general public.

The feedback revealed that the stakeholders were in support of the proposed
Regulations and also proposed some amendments to the draft regulations. The
comments given during the public participation process were incorporated into the final
draft to the extent possible.

5. Impact

In support of the ease of doing business initiatives in the country, the Regulations have
simplified excise licensing processes and controls during manufacturing of excisable
goods. The Regulations have also maintained the licensing fees that were provided
under the repealed Customs and Excise Regulations to facilitate taxpayers obtain
licenses

Further Regulations, are expected to enhance revenue collection as well as reduce

illicit trade in excisable goods by sealing loopholes of tax evasion, simplifuing and

clarifuing excise processes and encouraging more taxpayers to obtain excise licenses

and trade legally.

6. Monitoring and review

The Regulations will be implemented by the Kenya Revenue Authority and will be

reviewed from time to time on need basis to assess the effectiveness.

7. Contact

The Cabinet Secretary for The National Treasury and Planning

The National Treasury and Planning
29th July ,2020
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I(r,i.ryn REVENUE
AUTHORITY

tSO gootr:orS CERTIFIED

Ref: [GA/M&CDloBl6

r't November zorg

Ivls. Nancy Muhoya

Regional Chief E:recurive Officer

Ernst &Young LLP - Kenya

P.0. Box 44a86 - ooroo

Nairohi.

Dear lvls, Muhoya,

INVTTATION FOR A MEETING ON THE PROPOSED E)(CISE DUTT
REGUITq.TIONS

Following our public notice date t rth July, aolg on Excise Dury regulations, the Kenya Revenue

Authority would like to lnvite the Ern.st & Young LLP - Kenya for a meeting on 1lursday,

lr' November 2019, to deliberate on the same regulations. The meeting will be helcl at fimes
Torver, 56 floor, from 9.am

we kindl.v request you to confirrn attendance by wednesday, 6tt November eorg through

ernail ltukeholrlur'.cn,r.r:lr:irrr".i)t,i; Ir,t,.i:, i,., or contact us on o2o e8t:o45.

We thank you and look fon,rard to your particrpation, as well as tlrat of the Ernst & Young LLp

- Kenya representatives.

Yours Sincerely,

f,$
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A$Ja, drra o

Gracc Wandera

Deputv Commissioncr. Markcting & Communication

i

I

I
I

I
I

I

I
I
I
I
I
t
t

"J



I(ENYA RTVPNUT
AurHozury

l5O goor:uor5 CERTIFIgD

Ref: KRA/M&CDlo8/6

l,,November zorg

Mr. Matherv Bird

Managing Direclor

Alliance One Tobacco (I() Ltd

P.O. Ilox 472t - orca2

Thika.

Dear Mr. Bird,

IIWTTATION FOR A METTING ON THE PROPOSED EXCISE DUTY

REGUI.ATIONS

Follorving our public notice date t trh July, 20l9 on Excise Dury regularions, the Kenya Revenue

Authorily would like to invite the Alliance One Tobacco (K) Ltd for a rneeting on Thursday,

lr November 2o19, to deliberate on the same regulations. The meeting will be held at Times

Torver, 5s floor, from 9,am

We kindly request you to confirm attendance by Wednesdal', 6'h November eorg through

email st.rkchol<lgr.cn&rlemf rii()lir,r.q , i u or contaet us on ogo zBteo45.

lVe thank you and look forward to your participation, as well as that of the AOT Kenya

representatives.

Yours Sincerely,
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Grace Wandcra

Dep u tv Cqm.Er i,s..s i o nc r. M a r ke ti n g & C o m m u n ica t i o n



I(EI\TYA REVENUE
AIJTHOzuTY

l3O goorraotj CERTIFTED

Ref: KRA/M&CDlo8l6

r't November zotg

Ms. Wanjiku Manyara

Chief Executive Officer

Petroleum Institute of East Africa

Bnrce House, Standard Street,

Nairobi.

Dear Ms. Ntanyara,

IIWTTATION FOR A
REGTJIf\TIONS

MEETING ON THE PROPOSED D(CISE DUTT

Following our public notice date ttth July, ao19 on Excise Duty regulations, the Kenya Revenue

Authority rvould like to invite the Petroleum Instirute of East Afriur lbr a meeting on Ttursday,
7h November 2019, to deliberate on the same regulations. The meeting will be held at Tirnes

Torver,5th floor, from 9.am

We kindly request you to confirm attendance bv Wednesday, 66 November eorg through
email slal.elr,lrler , .i,, , ,. ., . , .. , ., or contact us on o2o zgtzo45.

lVe thank you and look fonvard to your participation, as rvell as that of the PIEA members.

Yours Sincerely,
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Grace Wandera
De rru-t!, Co rlr rJr i ssi o n c r. M a rkc ti n e & Colrrm u n i cA tj o n



6$t:ffiffiYENUE

Ref: KRA/M&CD/o816

t.t November eotg

Mr, Henry Kabogo

Chairperson

Water Bottlers Association of Kenya

Westlands, 2r Avenue,

Nairobi.

Dear Mr. Kabogo,

INVTTATION FOR A IIIEE:rING ON THE PROPOSED EXCISE DUTY

R.EGT.JI.ATIONS

Follorving our public notice date r ru July, aolg on Excise Dury regulations. the Kenya Revenue

Authority would like to invite lhe Water Bottters Association of Kenya for a meeting on

Thursday, 7rh November 2019, to deliberate on the same regulations. The meeting will be held

at Times Tower, 5th floor, from 9,am

We krndly request you to confirm atlendance by Wednesday, 6'r' November zotg through

email '.1;ii,,rlrolrl,.,p',,1111'1,.,,,'rrtl rl"l/.r,i,r;].r.i.1.,r Orcontact uS on OtO e8tZO45.

We thank you and look fonvard to your participation, as rvell as that of the WBAK members.

Yours Sincerely,

6.rtt^^drrei.
Grace Wandera

D epu tv Co m m iss i o ner. M a rkc H n a & Cglm m u n i ca ti o n



IGuya RsvrNur
Auruorury

ISO goor:rot! CEf,TtFIED

*"1' ruu/M&CDlo8/6

rrt Novernber 2019

Mr. Gordon lvlufugi

Chairman

Alcoholic Beverages Association of Kenya

P.O.Box 598a6-ooroo,
Nalrobi.

Dear Mr. Ivlutugi,

INVT ATION FOR A MEBTING ON THE PROPOSED EJ(CISE DUTY
RECI.'IJTTIONS

Following our public notice date ttrhJuly, tolg on Excise Duty regulations, the Kenya Revenue

Authoriry would like to invite the AJcoholic Beverages Association of Kenya for a meeting on

Thursday, /r' November 2o19, to deliberate on the same regulations. The meeting will be held

at Tirnes Torver, 5tr' floor, from 9,am

We kindly request you to confirm attendance by Wednesday, 6s November zorg through

email sttl: i',,,,i1'1'.ri,,r.i",'|ir11"i,' ,,r,,.t.,,.','orcontactusonO2Oa8rao45.

We thank you and look fon'r,ard to your participation, as well as that of the ABAK members,

Yours Sincerely,
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Grace Wandcra

Deputy Com m issioner, Marketi nq & Comm unication
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Ref: KRA/Ivl&Cblo8/6

t't November lorg

Ms. Beverley Spencer-Oba toyinbo

Managing Director

British Arnerican Tobacco East & Central Africa - Kenya

PO Box 3oooo-ooloo,
Nairobi.

Dear Ms. Spencer,

N.IVTTATION FOR A MEETING ON THE PROPOSED EXCISE DUTY

R.EGUI.A.fiONS

Following our public notice date r re July, 2o19 on Excise Dury regulations, the Kenya Revenue

Authorify would like to invite the British American Tobacco East & Central Africa - Kenya for

a meering on Thursday, lh November zolg, to deliberate on the same regulations. The

meeting witl be held at Times Tower, 5'h floor, from 9.am

We kindly request you to confirm attendance by Wednesday, 6u' Novernber zotg ltrrough

email .st:rliehrrltler'.cnrr,rggmcntOLt it tto.l.e or contact us on t)2o e8tso45.

We thank you and look forward to your participation, as well as that of the BAT

representatives.

Yours Sincerely,

Gtcr-futt*
Gracc Wandera

Dr:outv Commi ssioner. Mnrketi n g & Com mtt nica tion
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KENyA Rrvr,xup
AUTHOzuTY

ISO goorsrors CEIITIFlED

Ref: KRA/M&CDloBl6

ttt November zolg

Mr. Pavel Robert Oimeke

Director General

Energy & Petroleum Regulatory Authority

P.O Box 4258r-ooroo,

Nairobi.

Dear Mr. Oimeke,

I}WTTATION FOR A MEErING ON THE PROPOSED E}(CISE DUTT/

REGT.IIJTTIONS

Following our public notice date r t'h.luly, 2tl rg on Excise Duly regulations, the Kenya Revenue

Authority would like to invite the Energr & Petroleum Rcgulatory Authority for a meeting on

Thursday, lh Novernber aot9, to deliberate on the same regulations. The meeting will be held

at Times Tower, 5rh floor, from 9.am

We kindly request you to confirm attendance by Wednesday, 66 November zotg through

email \:,r1, ,*1i,,111-r'eilr1.ri1i'tr)(!t1ili'l\r,,,t,jt,1.,'orcontactUSOnO2r)eSteO45,

We tiank you and look forward to your participation, as well as that of the EPRA

representatives.

Yours Sincerely,
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Grace lVandera

f) en u fv Com m issi o n e r. IVI u rke ti n e & Com m unica t i en
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Ref: KRA/M&CD/o8/6

t,tNovember 20t9

Mrs. Jane W. Karuku

Managing Director

Kenya Breweries Ltd - UDV

P.O BOX 3o16r ooroo

Nairobi.

Dear Mrs. Karuku,

ITTV'ITATION FOR A ME TING ON THE PROPOSED EXCISE DUTY

REGt"tI-4,TTONS

Following our public notice date r tth Julyr 2<lt9 on Excise Dury regulations, the Kenya Revenue

Authority would like to invite the Kenya Brerveries Ltd for a meeting on 'Itrursday,

7h November 2019, to deliberate on the same regulations. The meeling will be held at Times

Torver,5tl, floor, from 9.am

We kindly request you to confirm attendance by Wednesday, 6'h November aotg through

email sllrkelroklur crr.ergeuu!.!@L!f eo.kq or contact us on o2o z8tzo45,

We thank you and look fonlard to your participation, as rvell as that of the KBL

re presen ta tives,

Yours Sincerely,

Grace Wandera

Deputy-Cqmlxlfsiar-er.I4s*edls&eorururrrsg-dot!
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7t24t2020 Public Participal,on Forums lor Poposed lax Regulatlona. KRA

f,p KEN)A RlVENUE
AUTTIORITY E

Public Participation Forums for Proposecl rax Regulations

PUBLlfi NOITCES 06 1t 2019

Fr:llowing the publication of vanous draft regulations for publrc and stakeholder
cortments, Kenya Revenue Authonty ,s rnvrttng ali relevant stakeholcjers to public
par-ticrpation forums to d,scuss the proposed regulations.

The forums target tax professionals. manufacturers ancJ importers of excisable products

suppliers of vatable prr:ducts and members of the publrc. The engagements will be held

as per the schedule below:

REGULATIONS

The Excise Duty
Regulations.
201 I

The Value
Added Tax
(Eiectronic Tax
lnvoice)
Begulations,
201SJ

J"he-Iax
Procedures
(Alternative
DispLrte
Resolution)
Begulations,
201 I

VENUI
Times Tower, Sth
Floor
Convention
Centre
Thursday,

Times Towet St[r
Floor
Conventron
Centre

DATE

7th November
2{j19

7th November
201 I

TI[/E

9:00 arn -
12:00 noon

9:00 am -
12:00 noon

2:00 pm -
4:30 pm

Times Tower, Sth
Floor
Convention
Centre

Friday, 8th
hlovember 2019

Fr":r cr:nfirrltation r,ri Altenr..:ance. kindly enr;til: slakelrolder.erlgagement@kra.go.k,e or

;:la;:se callour Contaci Centre orr Tel: (0)?0,1999999; 07t10ggggg or Email:
hltps.ilulw\./. kra.go.keien/medra-centerlcublic-nolicesi6s6,puUiic,participa{ion-lorums-lorproposeC-tar "requtations ,l;2



t
7t24t2020 Drarl Excis€ Duly Rogulations 2019 - KRA

KbN}A Rb\.TNUE
AUT}NruTY

Draft Excise Duty Flegulations 2019

PUBLIC IJOTICES 11 07 2019

Kenya llevenue Authority would lrke to rrtform members of the public, manufacturers and

irttporters r.rf excisable goods that Draft Excrse Duty regulations,2019 have been

developed and currently ltosted on the Kenya Hevenue Authority website

(https:1ikra.go.ke/images/publications/The-Excise-Duty-Regulations-2019-Draft.pdf)

ln order to ensure wide consultation and puirlrc partrcipation as stipulatecl in the

Conslttutrort of Kenya, 2010, Kenya Revenue Authonty rnvite.s rnstitutions. organisations,

indivtcJuals ancJ the publtc to submit therr vreir'rs and corrments on these cjraft requlations.

Ihe views and coniments should [:e addressed in wnt,rig to the Cornmissroner General,

Kenya Fievenue Authority, P.O Box 48240-00100, trlairobi or enrailed to
stakeholder.engagement@kra.go.ke to be rece:ved on c,r belore llonday. 26th August

2019 to facilitate the review and finalrsatiorr of the Regulatrrrns

For clarificatron please call our Contact Centre orr

Tel: (0) 20 4 999 999; 0711 099 999 or Email: callcentre@kra.go.ke

Commissioner General

,,p B

hllps.//www. kra,go.ke/ervmedia-cont6r/public-noticos/57&draltexcisaduty-.6gulations-2019 1:2
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