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Mr. Speaker, Sir,

'1. The committee on Energy, communications and lnformation was constituted on June
17th 2OOg and its membership is as follows:-

1 The Hon
2 The Hon
3. The Hon
4. The Hon

5. The Hon
6. The Hon
7. The Hon.
8 The Hon
9. The Hon.
'10 The Hon.

(E ng.) James Rege, I\il.P.

A,'1aina Kamau, N/. P

Danson l\/wazo Mwakulegwa, NI.P
lvlohamed Hussein Ali, M.p
(Eng.) Nicholas Gumbo, It/ P
Edwin O Yinda, Ir/ P
Emilio Kathuri, IV.P

Ekwee Ethuro ,lr/i.P
(Prof.) Phillip Kaloki, lr/.P
Cyprian Omolo, IVI.P

Chairman
Vice Chairman

* The Hon. wilfred ombui, It/lp ceased to be a member of the committee on 21sr April,
2010, when he was appointed Assistant lvlrnister in the lr/linistry of State for National
Heritage and culture. The commrttee congralulates the Hon. wilfred ombui for his
appointmenl and wishes him well in his duties.

Mandate of the Committee

2. The Commitlee is mandated to consider:-
Development, production, maintenance and regulation of Energy
Comm unication.
lnformation.
Broadcasting, and
lnformation Communications Technology (lCT) development
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1. PREFACE

The committee executes its mandate in accordance with the provisions of standing
Order 198 (3), which is -

a) to investigate, inquire into, and report on all matters relatrng to the mandate,
management, activities, administration, operations and eslimates of the assigned
Ir,4inistries a nd Departmenls;

b) lo study the programme and policy objectives on Ir,4inistries and Departments and
the effectrveness of the implementation,

c) to Study and review all legislation referred to it;



d) to study, assess and analyze the relative success of the tvinistries and

departments as measured by the results obtained as compared with their stated

objectives;

e) to investigate and enquire into all matters relating to the assigned lVlinistries and

departments as they may deem necessary, and as may be referred to them by the

House or a Minister: and

D to make reports and recommendations to the House as often as possible,

including recommendation of proposed legislation.

Further, Standing Order No. 152 provide that:-

(1) Upon being laid before the National Assembly, the Annual Estimates shall stand

committed to the respeclive Departmental committees according to their

mandates.

(2) Each Departmental committee shall consider, discuss and review the Estimates

committed to it under this standing order and submit rts report thereon to the

House within twenty one days after they were first laid before lhe House.

Ministries assigned

ln executing its oversight mandate the Committee oversees the following [Vlinistriest

i) [/inistry of EnergY

ii) trilinistry of lnformation and Communications.

2. EXECUTIVE SUMMARY

Mr. Speaker Sir,

3. On Wednesdayl4th April, 2010 during the Afternoon sitting, the lVlember of Parliament

for tVumias Constituency, Hon. Benjamin Washiali asked the lVlinistry of Energy lhe

following Question by Private Notice.
i. Wnat is the relationship between Kenya Power and Lighting Company

(KPLC) and Rural Electrification Authority (REA)?

b. How much money has the Ministry paid to KPLC through REA slnce lfs
inception to date?

c. could the Minister provicle details of the amount paid as dividends to the

major shareholders of KPLC slnce lls privatization?

4. ln addition to this Question, the lvlember for Yatta, Hon. Charles Kilonzo had on

Tuesday .l6th March, 2010 asked a Question on overchargtng ol electricity consumers

by KPLC
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5. The two questions elicited a lot of interest from l/embers who sought to know whether
KPLC is a paraslatal or a private company, its shareholders, whether it recelves
fundrng or financial support from the Government, its working relalionship with REA,
the amount of dividends it had paid to its shareholders over time and other issues
surrounding its ownership and management. As a result, on 14rh April, 2010, the
Speaker directed that the Departmental Committee on Energy, Communication and
lnformation should take up this malter and file a report in the House.

6. The Committee took up the matter and held meetings with the lVlinister for Energy and
the Chief Executive Officers of the following Companies - the Kenya power and
Lighting Company (KPLC), Rural Electrification Authority (REA), Kenya Electricity
Transmission Company (KETRACO), Geothermal Development Company (GDC),
Kenya Electricity Generating Company (KenGen) and Energy Regulatory Commission
(ERC). The Committee looked into all issues surrounding the ownership and
management of KPLC and its working relationship with other players in the electricity
sub-sector.

7. The Committee found out that the workrng relationship of KPLC with other players in
the sector is largely tilted in favour of KPLC which as of now is not a parastatal. This
situation needs to be ectified.

8. The Committee, based on the submission, presentations and evidence adduced,
recommends that.-

i) The Government converts some of its non-cumulative preference shares in KpLC
to ordinary shares so as lo control at least 5'l% stake in the Company to make it a
parastatal.

ii) The Government should ensure equitable distribution of assets previously owned
by KPLC to other paraslatals which have been established as a resull of
unbundling of the electricity sub-sector.

iii) ERC should step up efforts to safeguard electricity consumers from the ever rising
prices.

Mr. Speaker Sir,

9. The Commitlee wishes to sincerely thank the Offices of the Speaker and the Clerk of
the National Assembly for the necessary support extended to it in the execution of its
mandate. The Committee further wishes to thank the lr/linister for Energy, re
Permanenl Secretary in the ltrlinistry and the Chief Executjve Officers of the relevant
State Corporations under the I\,4inistry for responding promptly to issues raised by the
Committee during the examrnation of the matter. As Chairman, I take this opportunity to
thank all the ltlembers of the Commillee for their patience, sacrifice, endurance and
hard work during the long sitting hours which enabled us to complele the task. The
Committee also wishes to record its appreciation for lhe services rendered by the staff
of the National Assembly attached to the Committee. Their efforts made the work of the
Committee and the production of this Report possible.
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Mr. Speaker Sir,

10. On behalf of the Deparlmental Committee on Energy, Communications and lnformation,
lnow have the honour and pleasure to presenl its Report and Recommendations
relating to the ownership and status of lhe Kenya Power and Lighting Ltd, to the House
for debate and adoption.

Signed....
C hairman

Hon. (Eng.) James Rege, MP

Date . O'd' ,\o( O
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3.0 KENYA'S ELECTR]CITY SUB.SECTOR OVERVIEW

11. Commercial energy in Kenya is dominated by petroleum and electricity which are the
prime movers of the modern sector economy, whrle wood fuel provides energy needs of
the traditional sector including rural communrties and urban poor. At the national level,
wood fuel and other biomass account for aboul 68% of the total primary energy
consumption followed by petroleum at 22o/o, electricity at gok and olhers including coal
at about less than 'l%. Solar energy rs extensively used for drying and to some extenl
for heating and lighting.

12. Kenya's Vision 2030 aspires to pursue a macro-economic framework anchored on the
availability of adequate, reliable and affordable energy. The Vision 2030 acknowledges
that Kenya's energy costs are currently higher than those of her African competitors.
Thus in order to spur growlh and encourage investors into the counlry, Kenya must
choose to generate cost effective electricity and increase etficiency in energy
consumption.

13. The current effective installed electric power capacity during normal hydrology is about
1360 MW against a suppressed peak demand of about '1 113 MW. The major sources
are:-

Hydro 748 MW
Geothermal 167 MW
Oil Fired Thermal 401 MW
Co-generalion (lt4umias) 26 MW
Wind 5 MW
Off Grid 13 [/W

Vo Itage (kV)
220
132

!"neth (xUi
1,331 (transmission)

2.112 (transmission)

66 649 (distribution)
40
t5

24.3 34 (distribution)

15. The electricity supply industry in Kenya is currently operatrng as single buyer model
whereby KPLC purchases power in bulk from KenGen and the six lndependenl Power
Producers (lPPs) in operation, through Power Purchase Agreements (PPAs) approved
by Energy Regulatory Commission (ERC).
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14. The existing transmission and distribution network of electric power in the country is as
follows:-

129 (distribution) i

ll3.o3l (disrriburion) 
I
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4.0 ELECTRICITY SUB-SECTOR PLAYERS

4.1 Ministry of Energy (MoE)

16. The NIinistry is charged with energy policy and development, hydropower development;
geothermal exploration and development; thermal power development; petroleum
products, imporVexporUmarkeling policy, renewable energy development, energy
regulation, security and conservation, fossil fuel exploration and development; rural
electrification programme; expanding and upgrading of energy infrastructure; promoting
energy efficiency and conservation; protecting the environment; mobilzing requisite
financial resources for operation and expansion of energy services consistenl with rising
demand, ensuring securrty of supply through diversification of sources and mixes in a
cost effective manner; increasing accessibility to all segments of the population;
enhance legal, regulatory and institulional frameworks to create both consumer and
investor confidence, and enhancing and achieving economic competitiveness and
efficiency in energy production, supply and delivery.

'17. The Ministry has also an oversight role over the service delivery by the parastatals
under it such as Kenya Power & Lighting Company (KPLC), Kenya Electricity
Generating Company (KENGEN), National Oil Corporation of Kenya (NOCK), Kenya
Pipeline Company (KPC), Rural Electrification Authority (REA), Energy Regulatory
Commission (ERC), Kenya Petroleum Refinerres Ltd, Kenya Electricity Transmission
Company (KETRACO) and Geothermal Development Company (GDC).

4.2 Energy Regulatory Commission (ERC)

18. The Energy Regulatory Commission (ERC) was established in 2007 under the Energy
Act as an autonomous, independent energy sector regulator wrlh powers to, inter alia,
formulate licensing procedures, issue licenses and permits, make recommendations for
the necessary regulations to be issued by lhe ltilinister, formulate, enforce and review
environmental, health, safety and quality codes and standards, set, review and adlust
electric power tariffs, approve power purchase and network service contracls, examine
and approve meters, investigate complaints between parties, accredit energy auditors,
ensure competition, collect and maintain energy data, protect stakeholders interesls,
and prepare an indicative national energy plan.

19. With the enactment of the Energy Act (2006), ERC replaced the Energy Regulatory
Board (ERB) to enforce regulations and protect the consumers.

20. The Sessional Paper No.4 of 2OO4 on Energy (sec.6.6.5) and the EnergyAct (Sec.6, 43
& 45) provides for energy pricing and mandales ERC to delermine electricity retail
tariffs.

4.3 Kenya Electricity Generation Company (KenGen)

21. Before 1998, KPLC was charged with generation, transmission and distribution of
electricity in Kenya. The Electric Power Acl of 1997 saw the separation of generation
from transmission and distribution functions.
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22. KenGen is charged with managing all public power generation facilities in the country.
The company generates about 80% of the total counlry power oulput and sells power lo
KPLC. lt operates in a Iiberalized market and is in direct competition wilh six
lndependent Power Producers (lPPs) who account for the supply balance. These lPPs
are Aggreko, lberafrjca Power (EA) Ltd, Tsavo Power Company Lld, OrPower4 lnc.
It4umias Sugar Company Ltd and Rabai Power Ltd.

23. KenGen has an installed capacity of '1005 tvlw and ulilizes various primary sources of
energy to generale electricity ranging from hydro, geothermal, thermal and wind.

24. KenGen was fully Government of Kenya(GOK) owned untal fvlay 2006 when the
government off-loaded 30% of its stake in the company through an lnitial Public Offering
(lPO) which attracted a historic 236% oversubscription. lts shares were listed on lhe
Nairobi Slock Exchange (NSE) on 17th l\/ay 2006.

25. As at 30rh June 2009 the ten largest shareholders were as follows:-

i) Permanenl Secretary, Treasury
ii) National Social Security Fund
rii) Barclays (K) Nominees Limjted tuC 9230
iv) Prime Capital Holdings Limited
v) Kenya Commercial Bank Nominees Ltd A/C769G
vi) Jennid Trading Limited
vii) Barclays (K) Nominees Limited A,rC 1853
viii) KensingtonDevelopersLimited
ix) Barclays (K) Nominees Limited A,/C 9187
x) Kenya Commercial Bank Nominees Lld NC7 448

xi) 216.718 other shareh olders
Total Shares

1,538,853,019
17,334,800
1 0,175,300
9,000,000
6,878,392
5.455.794
5.046,204
4,148,427
4 ,052.002
4.021,900

1,604,96s,838
593,395,618

2,198,36't,4s6

7 0.oook
0.79%
0.46%
O 41o/o

0.310/.
0 25%

0.190/0
0.18%
018%

73.00%
27 .000/0

100.00%

26. The Company made prelax profits of Kshs.4.6 billion in the firrancial year, ending 30rh
June, 2009. lls average share price lhen was Kshs.19.

4.4 Geothermal Development Company (GDC)

27. GDC is a '100% state-owned company, formed by the Government ol Kenya in 2008,
under the Companies Act, as a special purpose vehicle to fast track the development of
geothermal resources. The creation of GDC was based on Sessional paper No.4 of
2OO4, and lhe Energy Act which un-bundled the key players in the electricity sector to
ensure efficiency.

28. GDC's core activitres include exploration, drilling, assessing and developmenl of
geothermal sleam for power generalion and alternatrve uses. lt is mandated lo promote
rapid development of geolhermal resources in Kenya through surface exploration and
drilling for sleam, avail sleam to power plant developers (who include KenGen and
lPPs) for electricity generalion; manage lhe geothermal reservoirs (where steam has
been hi.,nessed) lo ensure conslant supply of sleam and; promote alternative uses of
geolhermal resources other than electricity generation(including green house heating,
drying of grains, pasleurizing milk, cooling and heating of rooms, among others).
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29. For a long time, Kenya has relied on hyd roe lect ricity with perennial power outages
forcing the governmenl lo rnvite emergency power producers who use diesel to
generate electricity The government has idenlified the country's untapped geothermal
potential as the mosl suitable indigenous source of electricity. Currently, GDC is in the
process of drilling 40 geothermal wells to provide steam lo KenGen for a 2B0tt4W
geothermal power plant.

4.5 Kenya Electricity Transmission Company Ltd (KETRACO)

31. KETRACO, which is wholly owned by the Government, was incorporated on 2nd
December,2008 under the Companres Act, pursuant to the reforms in Sessional Paper
No.4 of 2004 on Energy and the Energy Act. lts mandate is to design, construct,
operale and maintain new high voltage electricity lransmission lines which will form lhe
backbone of the National Electricity Grid.

32. ln carrying oul its mandale, the Company is expecled to develop a new robust grid
syslem rn order to improve quality and reliability of electrictly supply lhroughout the
counlry; transmit electricity to areas not covered by the national grid, evacuate power
from generalion plants, provide a link for power lrade wtth neighbouring counlries,
reduce lransmission losses and; reduce the cost of electrictty to lhe consumer by
absorbing the capital cost of transmission inlrastructure.

33. The Company has identified lor implementation on prionty basts over 4,500 km of
transmission lines ('l 32kV, 220kV, 400kV and 500kV HVDC) to be implemented in the
next 3-4 years.

4.6 Rural Electrification Authority (REA)

34. REA was eslablished under the provisions ol the Energy Acl for the purposes of
enhancing rural electrification in the counlry. However, the Rural Electrification
Programme (REP) was set up in 1973 for the purposes of subsidizing eleclricity supply
rn the rural areas. This was upon the realization that many parts ol lhe country could not
gel electricrty on commercial basis.

35. The Governmenl entered anto an agreement with the then East Alrican Power and
Lighting Company (EAPL), now KPLC. Under the agreement, KPLC was appointed as a
contraclor lor planning. implementation, operation and maintenance of rural
eleclrification schemes. The Governmenl is responsible for sourcing ol funds for rural
electrification and identifying projects to be tmplemented by KPLC.
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30. The expansion of existing geolhermal operations offers the least cosl, environmentally
clean source of energy (green) and haghest potential to the country.
Kenya is one of the leading countries globally with significant geothermal resources (in
excess of 7000 MW, spread in more than 14 locations). The Government through the
It4inrstry of Energy has already undertaken signiftcant investment in developing this
sector. This includes supporting scientific research, drilling and generation of electricity.
However, geothermal developmenl has stalled in recent years because of limited
funding and lack of privale sector participatron in this sub sector due to high risks
associated with exploration and development of geothermal sites.
GDC was established to fast track this.



36. Despite the REP having been in place for more than 35 years, it is estimated that only
about 10% of the rural population tn Kenya have electricity supply in their homes lt was
as a result of thts low conneclivity that lhe Governmenl. through the Sessional Paper
No.4 of 2004 undertook to accelerale the pace of rural electrification through the
creation of REA to increase provrsron of electricity as a means to promote sustainable
socio-economic developmenl of rural communities. By 2012, REA targets lo have
connected al leasl22o/o of the rural population.

37. ln managing REP, REA has rolled out the Rural Electrrfication Programme lr,4aster Plan
which presents least-cosl electrifrcalion options for target areas. The master plan
prioritizr.s ltst of projects for implemerrtation based on economic and social faclors. The
first master plan was developed in 1997 and is berng updated to show what has been
done so far and to come up with new load centres.

38. During the 2008/09 Financial Year, a total of 307 projects were completed with
additional 25,072 cuslomers connecled. As at the end of February,2O1O, an additional
'18,776 customers had been connected srnce July 2009 with 1,'100 projects expected to
be complete by lhe end of the financial year

39. After the commissioning of lhese proiecls. lhey are handed over to KPLC for
mainlenance and management. However the ownershrp of assels remains with REA.

4.7 Kenya Power and Lighting Company Ltd (KPLC)

40. KPLC is a public company that was incorporated in 1922 as a private company and was
later listed in lhe NSE in 1954 On diverse dates between 'l 960 and 1 975, the
government bought KPLC shares totaling to 32,853,268 which represents 40.4% of the
voting shares of the Company. lt is responsible for transmission, distribution and retail
supply of electrical energy to end users. ll purchases power in bulk from KenGen and
lhe lPPs through bilateral contracls or Power Purchase Agreemenls (PPAs) approved
by ERC

41. KPLC is responsible for ensuring that there is adequate line capacity to maintain supply
and quality of electricity across lhe country. The inlerconnected network of transmission
and drstribution lines covers aboul 41,486 kilometers. lt has more than 1,500,000
customers who consumed over 5,432 Gigawatt hours of electricity in the financial year
2008/9. During the year, the maximum daily electricity peak demand recorded was
1,072 MW

42. Ihe Energy Act and the Sessional Paper No. 4 ol 2004 on Energy widely liberalized the
energy sector in the country which was started in 1997 when KenGen was formed oul of
KPLC. The Policy Paper among olhers established a single energy regulator and
unbundled KPLC to form KETRACO, REA and GDC

43. KPLC is the only licensed suppler, distributor and retailer of eleclrical energy in Kenya

ry.,
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4.8 Other Players

44. Other p,ryers in the electricity sub-sector in Kenya include the following.-

r) lndependent Power Producers (lPPs) which are private sector power generalion
companies that sell bulk power to KPLC. They include Aggreko, lberafrica Power
(EA) Ltd, Tsavo Power Company Ltd, OrPower4 lnc, ltrlumias Sugar Company Ltd
and Rabai Power Ltd.

ii) Uganda Electricity Transmission Company Ltd (UETCL) is an exlernal power
trader interconnected to Kenya by a 132kV transmission line which imports from
and exports power to Kenya.

iii) Tanzania Electricity Supply Company (TANESCO) which is an exlernal power
trader currently supplying electricity to KPLC at the border town of Lunga Lunga
and buying electricity from KPLC at Namanga, both supplies at 33kV.

5.0 OWNERSHIP OF KPLC

5.1 History

45. The Kenya Power and Lighting Company Limited (KPLC) was rncorporated as a public
limited liability company under the Companies Acl on 6rh January, 1922 as the Easl
African Power & Lighting Company (EAP&L). On diverse dates belween 1 960 and
1975, the governmenl bought KPLC shares totaling to 32,853,268 which represents
40.4o ot the voting shares o{ the Company.

46. The brief history of the Company is as follows:-

.l 1875: Seyyied Bargash, the Sultan ol Zanzibar, acquires a generalor lo light his
palace and nearby streets.

.! 1908: Harrali Esmailjee Jeevanjee, a wealthy merchanl in I\,4ombasa, acquires the
generator and transfers it to the l\/ombasa Electric Power & Lighting Company.

.l 1908: An engineer, Mr Clement Hertzel, is granted the exclustve right to supply
electricity to the then district and town of Narrobi. This led to the formation of the
Nairobi Power & Lighting Syndicate.

,i. 1922. The two utililies in Nairobi and Nlombasa are merged under a new company
rncc:porated as the East African Power & Lighting Company (EAP&L).

,:. 1932. EAP&L acquires a controlling interest in the Tanganyika Eleclrtcity Supply
Company Ltd. (TANESCO).

'l 1936. EAP&L obtains generating and distribulion licenses for Uganda, lhereby
entrenching its presence in the East African region
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.f 1948: The Uganda Electricity Board (UEB) is established by the Ugandan
Government to take over distribution of electricity in the country.

.l 1954: The Kenya Power Company (KPC) is crealed - to be managed by EAP&L -
for the purpose of transmitting power lrom Uganda through the Tororo-Juja Ine.

.!. '1964. EAP&L sells its majority stockholding in TANESCO to the Governmenl of
f anzania.

* 1983: With its operations confined only to Kenya, EAP&L is renamed The Kenya
Power & Lighting Company Ltd (KPLC).

.! 1997: The functions of generation are split from transmission and distribution. The
Kenya Power Company, which has been under lhe management of KPLC since
'1954, becomes a separale enlity responsible for public-funded power generation
projects.

.:. 1998: The Kenya Power Company is re-launched as the Kenya Electricity
Generaling Company (KenGen).

,1. 2OO4. The Energy Sector Recovery Project (ESRP) is started to rehabilitate and
reinforce the transmission and distribution network in order to improve the quality
and reliability of supply, reduce syslem losses and increase access to electricity.
(through lhe Sesslona/ Paper no.4)

.:. 2007. Rural Electrification Authority (REA) is established to speed up the
implementatron pace of lhe rural electrification programme.

.l 2008. Kenya Electricity Transmission Company (KETRACO) is incorporated by the
government lo accelerale transmission infrastruclure development.

5.2 Share Capital

47. f he aulhorized share capital is KShs 18,000,000,00O divided into; 97,850,000 Ordinary
Stock Units of KShs 2Ol=each, 1,800,000 4% Cumulative Preference Stock Units of
KShs 20l= each, 350,000 7% Cumulative Preference Stock Units of KShs 2Ol= each,
and 80O,000,000 7.85% Redeemable Non-Cumulative Preference Shares oI KShs.
201= each. Out of lhe Kshs. 18,000,000,O00/= authorised share capital, 18,722,0O0
Ordinary shares of Kshs.20l= each and 5,037.509- 7 85% Redeemable Non-
Cumulative Preference Shares of Ksh.20l= each, constiluting Kshs. 475,190,180 are
un-issued shares leaving Kshs. 17,524,809,820 as the issued share capital

48. The 7.857o redeemable non-cumulative preference shares were crealed in 2O03 under
a debt-equity conversion arrangement approved by cabinet in order to strengthen the
capital base of the Company following four (4) consecutive years of massive loss
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.l 2008: The government incorporales the Geothermal Development Company (GDC)
tasked with developing steam fields to reduce upslream power development risks
so as lo promote rapid developmenl of geothermal electric power



making amounting to Kshs. 13.64 billion. The losses eroded the Company's capital base
lo a negative position and it was unable to pay its major credilors (Government and
KenGen) within lhe respective contraclual credit periods.

49. Treasury has approved plans by KPLC to convert some (87,120,000) of the 7 85%
redeemable non-cumulative preference shares into ordinary shares at a ratio of 1.1.

This conversion wrll raise lhe government stake lo 75%. However, the government will
float rignts issue and renounce its right so as lo maintain its current stake, at 40.4%.

5.3 KPLC as a State Corporation

50. On diverse dales between 1960 and 1975, the governnlenl bought KPLC shares
totaling to 32,853,268 which represenls 40.4'k of the voting shares of the Company.
The government has never sold ils shares in KPLC.

51. ln 2003 lhe Government also acquired 794,962,491 (7.85%) redeemable non-
cumulalive prelerence shares worth Ksh.15.9 billion under debt-equity conversion.
However, these shares have no voting rights and are nol lraded in the NSE.

52. As at Seplember 2005 the stock disposition was as follows

Calegory of
Sharcholders

[)ermanenl
Secrelary.
I r qaj!ry
P S Mrnrstry ol
E!etgv

KenGfn
Board of
T rustees
NSSF

Kenya Re
lnsurance

4%CUM
PREF.
STOCK
UNITS

7%CUM
PREF.
STOCK
UNITS

GRAND
TOTAL IN
UNITS

(%)GRAND
TOTAL
UNITS

7.85%Redecmable
Non-Cumulative
Preference Shares

32,002.929 656 808

1035

2.036 743 84 954 16.4 7 3

193 531 32 853 26B 40.420k

1 035 0 00

1 0.5 3'7.

181 954 541

613 007 950
B 557 468

0.08%

5't .03 %

Tolal Govi &
P6raslalals

Resrdents

Non resrdenls

ciand Total

,1

2,138 170 2

6.34./"

.az"t

79.108.000 1,800,000 350.000 81.278,000 100.00 % 794,962.49'l

53. ln October 2005, lhe National Social Security Fund (NSSF) sold 2,139.367 of its shares
al the Nairobi Slock Exchange to Transcentury Ltd. This reduced the voting equity
shareholdinq of NSSF from 10.53% to 7.90% and the combined Governmenl and
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parastalals voting shareholding from 51 .O3% to 48.4O" . This is the current position as
regards Government and parastatals shareholding. The stock disposition as at 31sr
irlarch 2010 is as follows.-

CATEGORY OF
SHAREHOLDERS

ORDINARY
STOCK UNITS

7%CUM
, PRE F.
STOCK
UNITS

GRAND
TOTAL IN
UNITS

(%)GRAND
TOIAL
UNITS

7 .45"/"
REDEEMABLE
NON-CUM.
PRE F. SHARES

Permanenl
Secrelary,

J reasur
P S Mrnrstry ol

193 531 32.853 268

1035

140,301 38 724 019

15418 3.215.4? 1

Board of Trustees
NSSF

Kenya Re-
lnsurance

Tolal Govl & Parastalals

,lesrdenls & Easl Alocan
Communrl Countfles
Non-resrdents

t

Grand Tota I 79,128,000 1,800,000 350,000

54. As at 3'l'r lvlarch, 2010, the top twenty shareholders of KPLC were as follows.-

NO ORDINA RY
(s h.20) pner

(sh.20)
pnEr(sn. zo)

TOTAL
F]r.?E

% -AGE

P S TREASURY

BARCLAYS(KENYA)
NOIVINEES LTD

32.002.929 656.808 193 531 32.853 268 40 421

5127 ?50 I463 635 1 1 64.1

3 BOARD OF TRUSTEES
NSSF

6 413 801 3.550 750 6 418 101 7 896

-l C FCSI ANBIC NOMINEES
KENYA LTD

2.144 727 48 3OB 2 193 035 2 698

5 KCB NOI\,IlNEES LTD 2.17 8.470 69 584 800 2.229.656 2 764

6 JUBILE E INSURANCE CO
LTD
NIC sANK LIMITED

1,613 435 59,828 1 160 1.690.4 23

1 .57 1 .17 4 1488.674 1934

B CFC L IFE ASSURANCE
LIMITED

871 ,475 471 47 5 1072

ll ALIMOIIAI\,4E D ADAM 529 169 57.61 7 864 050

10 CO,OP CUSTODY 64i 482 0 797

t1 PI]OENIX OF E A
ASSURANCE CO LTD

630 168 630 186 o 775

12 BRITISH AI\,lERICAN
INSURANCE CO (K) LTD

432.600 482 600 0 594

13 KPLC LTD STAFF
RETIREMENT BENEFIT
SCI]E NiIE TRUSTE E S

450 000 450 000 0 554

7 94,962,491

7

656,808 794.962.49132.0A2 929

1,035

3 550 7506,413 801

50,000 16.156 66 156

40.42

0.00'1

7.90

0.08

38,467,765 67 6,514 194,281 39.338,5 60

37,536.781 1046.937

3123.45A 76 549

48 40

47 .64

3 96
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0 478389.300389 300KENINDIA ASSURANCE
CO LTD

T5

0 468381 1003B'1 10016 TRANSCENI UIlY

0,11133A 044
CO K LT t)
N,IADISON INSURANCE

o 324263 000]B OLD IVUTUAL INSURANCE

245 01219 JE NN ID TRADING CO LTD

0 301,,1 l234 963GANDIII SiIARAK NIDHI20

16.7 6727 0,104 60.8 58.98I't,'120.46961 ,261 ,1 '1 5SUT TOTALS

24.0697 9,8 92 19,562,8546 7 9,53'l18,803,431OTHER SHAREHOLDERS

1003 50,000 81,278,0001,800,00079,1 28,000TOTAL ISSUED SHARES

THE HERITAGE ALL
INSURANCE CO LTD

419 408 419 408 0 516

55. Section 2 o{ the State Corporations Act, cAP 446 defrnes a state corporation
f ollows. -

l4
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AS

(a) a state corporation established under section 3,

(b) a body cotporate established before or after the commencement ol lhis Acl by or
under an Act of Parliament or other written law bul not -
(i) the Permanent secretary to the Treasury incorporaled utlder the Permanenl

Secretary to the Treasury (ncorporation) Act;
(ii) a local aulhority established under the Local Governnlertl Act
(iii) a co-operative society established under the Co-operalive Soocl/es /\cl
(iv) a building sociely eslab/is hed in accordance wilh the Builditlg soclelies Acl,

(vt a contpany incorporated under the contpanies Acl which ts ttol wholly o\.^/ned

or controlled by the Governmenl or by a state corporalion;
(vi) the central Bank of Kenya established under the central Bank ol Kenya Act.

(c) a bank or a financial institution licensed under the Banking Act or olher company

incorporated under the companies Act, the whole or the conlrolling maiority of the

shares or stock of which is owned by the Governmenl or by another state corporation;

(d) a subsidiary of a state corporation

56. Following lhe amendments to the State Corporations Act in 2OO2. a Slate Corporation
generally requires Government authority to transact the following business, including

those corporalions which are exempl from the Act:-
i) Staff engagement, salaries and pension schemes,
ii) Control o{ finances and approval ol the annual budget;
iii) Disposal and acquisition of assets,
iv) Audit by the Controller and Auditor General;
v) lnspeclions by the lnspector of State Corporalions,
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vi) Approval of any intended business venture;
vii) Composition of Board of Directors;
viii) Procuremenl regulated by the Public Procurenrent and DisposalAct

57. Parl lll of lhe Public Audit, CAP12 provides for the audit of state corporations by lhe
Controller and Auditor General who submils the audil report lo Parliament where under
Standing Order '188, the Public lnveslments Committee shall examrne such reports and
accounts.

6.0 WORKING RELATIONSHIPS AMONG THE SUB-SECTOR PLAYERS

6.1 Working relationship between KPLC and REA

58. By an agreement signed on 26'h September, '1g73 between the Government and East
African Power & Lighting Company Limited (EAPL), the predecessor to KPLC, the
Government contracted EAPL to implemenl sub-economic rural electrificalion pro.jects.
The agreemenl established a Rural Electrification Fund to be used to finance the capital
cost. ln 2006, the Energy Act placed these arrangements on a slalutory footing by
establishing the Rural Electrification Programme Fund and REA to among other
responsibilities, manage the fu nd.

59. Since ils establishment, REA has implemented several REP schemes direclly through
private contractors whrle KPLC has implemented some olher schemes on behall of the
Government, mainly those that were in progress at formalion of REA. Regardless of
whichever organizalion has implemented the schemes, all have been handed over to
KPLC upon complelion for operalion and mainlenance, bul the ownership of the assets
has remained with REA.

60. On conslruction of projects, REA selects projects on the basis ol its annual plans and is
responsible for design, survey, obtaining wayleaves, consents and approvals. ll is also
responsible for construclion of all projecls. procurement of all goods, works and services
for conslruction. Upon completion, REA hands over the proJects and associaled
documents to KPLC. On the other hand, KPLC plans for the impact of the projects on its
network and rs free to visit construction sites and carry out inspections and
recommendalions, if any, to REA.

61. On markeling of the projecls, REA is responsible for all marketing aclivities pnor to
commissioning, send quolations to customers, receive capital conlribulions and compile
a lisl of paid-up customers and forward the list to KPLC. KPLC is responsible for supply
of electricity to all projects, collection and storage of revenues. KPLC also operales and
maintains handed-over projects at its own cosl up to the level of compensalion allowed
from tinre to lime by ERC in KPLC's relail tariff.

62. REA marks all works, equipment and capital assets lhal are part of a project which it
hands over to KPLC to differentiate them from works. assets and equipment which
belong to KPLC However, all assels developed under the REP prior to the formation of
REA are owned by lhe Government but under KPLC.
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53. On 30'h April, 2O1O KPLC and REA entered into a formal Service Level Agreemenl that
describes each party's roles with respect to REP projects. They have also established
a joint liaison commitlee chaired by the Chief Executive Officers (CEOs) ol the parties
to ensure proper implementation of lhe agreement.

64. ln the Printed Estimates for the financial year 2O1O12O11, Treasury allocated REA
Kshs.6.13 billion for both ils recurrent and development expenditures.

6.2 Working relationship between KPLC and KETRACO

65. The Sessional Paper No.4 of 2OO4 on energy recommended the 'unbundling of KPLC
into two enlilies. one lor transmission which will be state owned and the other for
distributron which will be private sector owned.' KETRACO was lormed in 2008 to
develop new transmission lines so as to relieve lhe customers from paying for the
capital ,morlizalion costs of the lines and only pay for operations and maintenance
costs. KPLC relained ownership of its existing transmission lines prior to lhe formation
of KETRACO

66. KETRACO is nol meant to trade in power but to facililate open access in exchange for a

',^,,heelrng charge lhat \/ill be adequate to cover the company's operations and
mainlenance costs lts mandate includes planning, designing, constructing, operating
and maintaining high voltage electricity lransmission lines and sub-stalions

67. As il is slill in its formative stage, KETRACO does not yet have a {ull complement of

stall and before recruiling its own stafl, it has relied on some stafl seconded to it by

KPLC. The two inslitutions have entered into a mutual co-operalion and provision of

service agreentenl whereby KPLC provides technical and supporl services such as

supervision, construction of lines and sub-stalions, commissioning, operalions and
maintenance, lraining, environmental and social impact assessmenl and reseltlemenl
aclion plans

68. For every project execuled by KPLC on behalf of KETRACO, the prolect implementatron
leam shall include al leasl four (4) KETRACO staff who are competent in various fields
for the purpose of training and capacity building.

69. KPLC shall compute and invoice KETRACO, on a monthly basis, for expenses incurred

in fulfilling its obligations as contained in the agreement.

70. ln the Prinled Estimates lor the financial year 201012011, Treasury allocated KETRACO
Kshs.8.23 billion for bolh its recurrent and developmenl expenditLrres.
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6.3 Working relationship between KENGEN and GDC

71.The search for geothermal energy in Kenya started way back in 1957but has nol been
successful as it has so far yielded only 202tfilW against a massive potential estimaled
at 7O00lVW to 10,000MW. Evidently, the speed of harnessing geothermal resources
has been loo low necessitating the crealion of GDC GDC is mandated to explore, drill,
manage resource reservorrs and promote alternative uses and facilitate investor entry
into the geothermal energy sector.

72. Sessional Paper No.4 of 2OO4 eslablished ' a Slale owned Geothermal Development
Company (GDC) to be in charge of geothermal resource assessrnenls and sale of
steam to tulure lPPs and KenGen for electricity generation.' GDC was created oul of
KenGen so as to concentrate on geothermal exploration.

73. KenGen, prior to the formation of GDC, has been involved rn geothermal exploralion.
Currently KenGen operates lwo (2) geothermal power plants - OlKaria lwhich was
commissioned in 1981 and produces 45tr,,'lW from 33 wells and Olkaria ll which
prod uces 70 h,4W.

7 4. F or a long time, Kenya has relied on hyd roelect ricily wilh perennial power outages
forcing the government to invrte emergency power producers who use diesel to
generate electricity. This stop-gap measure increases the cosl of electricity and causes
massive pollution. Thus, the government has idenlified the country's untapped
geothermal potential as the mosl suitable indigenous source of electricily. GDC plans lo
drill 1,40O steam wells to provide sleam for the generation of 4,000lvlW to 5,000h,4W of
geothermal power by 2030. GDC has identified fourleen (14) potenlial geothermal sites
in the country and is currently in the process of drilling 40 geothermal wells lo provide
steam l- KenGen for a 280MW geolhermal power planl

75. ln the Printed Estimates for the financial yeat 2O1O12O11. Treasury allocated GDC
Kshs.12.3 billion for both its recurrent and development expendilures.

6.4 Pricing of Electricity Energy in Kenya

76. The Energy Act establishes the ERC as a single independent energy regulator with
adequate mandate to regulate all sector players. ll has powers lo, among others,
formulate licensing procedures, issue licenses and permils, make recommendatjons for
the necessary regulations to be issued by the lt4inister, {ormulate, enforce and revievy
environmental. health, safety and quality codes and standards. set. review and adjusl
electric power tariffs, approve power purchase and network service conlracts, examtne
and approve melers, investigate complaints between parties, accredit energy audilors,
ensure competition, collect and maintain energy data, protect stakeholders inlerests.
and prepare an indicative national energy plan.

77. Sessional Paper no.4 oI 2004 on Energy (Sec. 6.6.5) provides the background lo
energy pricing in Kenya while the Energy Act, 2006 and altendant rules and regulations
provide the ultimate guide to the determination of retail tarifls. Seclion 43 of the Energy
Act states lhat -
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43. (1) All conlracls for the sale of electrical energy, lransmission or dislribultotl serv/ces,
between and among /lcersees, and between /lce,lsees and large relail consumers
shall be submilted lo lhe Commissiort {or approval before execuliotl.

(2) An applicatiotl for approval of a contract under subseclion (1) shall be irt such lorm
and submitled to lhe Commission in such manner, as lhe Minisler may, irt regulations
prescribe.

(3) ln considering a conlracl under subsectiotl (1), the Commission shall -

(a) ensure lhat lhe rates or tariffs established in the conlract are Jusl and
reasonable

(b) salisfy ilself lhat the application nteets lhe minimum requtrernenls as
prescribed by the Minister in the regulalions under this Act: and

(c) take into account any other rssues whlch may have a beanng otl lhe
operalions of the undedakings.

(4) ln lhis section, a just and reasonable taifl shall mean a rate lhat enables a lrcensee
lo, inter alia -

(a) maintain a financial integrity;
(b) atlract capilal:
(c) operale ef{iaertlly; and
(d) {ully compensale irveslors for the isks assumed

78. KPLC is a single buyer for all lhe power generated in Kenya and injected inlo the inler-
connecled grid for sale to the consumers. The trading arrangements belween KPLC and
each of the generators are governed by a long-term Power Purchase Agreement (PPA)
approved by ERC. Such PPAs comprise capacity charge, energy charge. fttel pass
lhrough and inflation indexed clauses. The retail tatifl struclure comprises of a lixed
charge, energy charge and capacity charge.
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7. CONCLUSIONS AND RECOMMENDATIONS

79. On Wednesday 14rh April,20'10, while answering a Question by Private Notice by Hon.
B. Washiali, the Assistant Minister for Energy, Hon. It/.tvl. N/ohamud was nol clear on
whether KPLC is a parastatal or not. At one pornt he informed the House that KPLC was
a private company with the Government as one of lhe shareholders. Al another point,
he informed the House lhal '...KPLC is a Government parastatal, but a different
parastatal from other parastatars. ,t is in a different category with other parastatals. There
are parastatals which are not listed at the NSE. So this is difterent to that extent.' The
Government needs to be clear on whether KPLC is a Government Parastatal or a
private company.

80. The Committee notes lhe importance of KPLC to service delivery in the country and that
the achievement of Vision 2030 depends on the success of the electricity sector. lt is
evident that the Government largely supports KPLC through guaranteed loans and profit
plough-backs and also appoints a majority of drrectors to the company's Board of
Directors. Furlher, the Company's vehicles have blue registration number plates, a
preserve of parastatals contributing to the uncertainty as to whether KPLC is a
parastatal or a private company. Due to the imporlance of the electricity sector in lhe
counlry and the regular support offered to KPLC, the Government should not allow
KPLC to be in the control of business people who are motivated by profits at the
expense of the cit jzens.

81. KPLC could be termed a Stale Corporation if it was 'wholly owned or controlled by the
govemment or by a state corporation' in accordance with the definition proffered in the
State Corporations Act. Following the disposal of shares by NSSF, the Company does
not meet the requirements stipulaled for it to qualify as a state corporation. Furthermore,
KPLC has not submitted fully to the provisions of the Public Audit Act, by having its
accounls audited by the Controller and Auditor General and submitted to the National
Assembly for examination by the Public lnvestments Committee (PlC).

82. The Controller and Auditor General last submitted audited accounts for KPLC for the
yeat 2OO1l2OO2 PIC queried the non submission of KPLC accounls for the subsequent
years in its 12[' Report of 2004. Thereafter, accounls for the financial year 200712008
were tabled in December 2009. That notwithstanding, in 2004 PIC examined the
f ollowing non acrcounting issues:-

i) KPLC's pension's scheme,
ii) Contracts between KPLC and lPPs,
iii) The general financial status of the company and
iv) Supply of treated poles during the Financial year 2OO4|2OO5 (13'h Report).

83. The Committee lherefore recommends that:-
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i) The Government proceeds with the conversion of some of its 7.85% redeemable
non-cumulalive preference shares (87.1 2 million shares which Treasury has
approved) into ordinary shares at a ratro of 1 :1 and retains the ordinary shares so
as lo raise its stake in KPLC to 75% thus qualifying the company as a parastatal.



ii) The Government's shareholding in KPLC be delermined by the shares held in the
name of the Permanent Secretary, Treasury and nol other state agencies who
mrght later on dispose their shares without approvai from the Treasury.

84. Before unbundling of electricity generation from transmission and distribution in the
1990s, there were 5 major players in the power sector, namely Kenya Power Company
(KPC), Tana River Development Company (TRDC), Tana and Athi Rivers
Development Authority (TARDA), Kerio Valley Development Authority (KVDA) and
KPLC The initial unbundling comprised first merging TRDC and KPC in 1996 to KPC
which changed its name to Kencen in 1998. The second step comprised consolidating
all the power generation assets, owned by the five (5) parastatals under KenGen and
the transmission and distribution assets under KPLC. By October 1999, all power
generation assets from KPLC, TRDC, KPC, TARDA and KVDA were transferred to
KenGen at 'depreciated replacement costs'. Similarly, transmission and distribution
assels owned by other entities were transferred to KPLC at depreciated replacement
costs.

85. The Commiltee recommends that, like the previous unbundling:-

i) All assets under lhe REP since 1973 should be tracked and laken over and
reflected in the books of REA Currently such assets are owned by the Government
but under KPLC.

ii) All transmission assets should be tracked and taken over and reflected in lhe books
of KETRACO. Currently such assels acquired before the formation of KETRACO in
2008, are owned by KPLC while KETRACO will own new assets that it will develop.
KPLC should surrender all transmission assets to KETRACO.

iii) All assets under geothermal exploration and exlraction held by KenGen (including
Olkaria l& ll) should be taken over by GDC to avoid the Government competing
with itself .

86. The Committee notes that ERC has failed to deliver on its mandate especially with
regards to protecting energy consumers. This is reflected in the high costs of electricity
in Kenya as compared to its neighbours which is a key factor in driving investors out of
the country. Further, the high electricity costs cause most Kenyans to resort to
traditional sources of energy such as charcoal and firewood, further depleting our
environment. While unbundling the electricity sub-sector, the Government intended to
make the electricity clean, quality and affordable which is evidently not the case.

87. The Committee also notes wilh concern that under the Energy Act, ERC is expected to
ensure thal the rndustry players such as KenGen remain profitable and viable which
impacts negatively on the consumers despite the PPAs guaranteeing reasonable
profits. The Committee therefore recommends that the Energy Act be amended and
that ERC puts in place feedback mechanisms to ensure thal demand is met with
reliable, cost effective and high quality energy services in an environmentally friendly
manner.

Repod ol lhe Depatffenlal Comnlllee on Enety. Cannwbaltrns and lnlomalan on lhe owneBhk and slalus al KPLC Pagc 27



88. The Committee furlher recommends thal lhe Governmenl increase its subsidies for
the transmission and operation cosls so that they are not reflected in the tariffs and the
consumer bills.

89. The Committee notes that the public is misinformed on the operations of the various
players in the power sector and recommends that the Governmenl carry out public
education lo inform the public on the various initiatives and power players which will
promote transparency in the energy sector. Further, the price variations reflected on
the consumer bills should be demystified to the public.

xxxxxxxxxxxxxxxxxxxxxxxxxxxx
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8. APPENDIXES

Appendix i: A letter by the Permanent secrelary, Treasury to the permanent secretary
lvlinistry of Energy approving the restructuring of the KpLC's capital base.

Appendix ii: The yearly average share price for KPLC shares from 2003 to 2009.

Appendix iii: List of Government guaranteed loans to KPLC (1996 to 2004)

Appendix iv: Amount of dividends paid by KPLC for the last 15 years.

Appendix v: Amount of dividends paid to each of the top twenty shareholders (19g8-
2009)

Appendix vi: Amount of dividends paid to each shareholder from December 2OO7 lo
December 2009.

Appendix vii: A list of all shareholders of KPLC as at 3'lsrMarch 2010

xxxxxxxxxxxxxxxxxxxxxxxxxxxx
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FAX NO.22193S:
TeleFhor,e:2252299
UJhen replyir,E pl€ise quci€

Ref No: ZZ-lSgf Dt,,L,, (19)

Mr Fatl'ick lJ),oike, CBS
Perma nent Secreta ry
M in iste r for E nergy
NAIROBI

THE TR'ASURY

i.O. Bcx 3OOg7

AIAIROBI

Date: l,!ovember o, 2009

REDEft4PTlot{ EY

Dea r

RE: GOK'S
KSH.15

F-/
k {_

7.35% PREFERE S'{ARESIVLL KP[C:
c J-:1

.' AG 82e

Reference is made to KpLC,s lerter Ref. K.LC 1/1/l/3/8/JKN/MWK dated 19rhOctober, 2009 addressed to you and copied to us requesting approval for:

i) Conversion of some (g7 12) of the 7.85% preference shares into ordinarystock;
ii) Froatation of a rights issue where GoK wirr renounce its rights and trade thesame in the Stock Market; and
iii) carr"'cut a share sprit to faciritate ease of trading of KpLC,s shar-es.

we have reviewed the proposal for restructuring of the capitar base of KpLC andnoted that it wirr resorve the charenges the company has had with thepreferences shares' we have arso noted that the proposed restructuring isbeneficial to arr stakeholders and wiil read to the rong term sustainabirity of KpLC.

We are pa'trcurarry happy to note that the preference shares wi, be ccnverted atmarl<et price and therefore it will not impact the tax payer negatively.

hl



Against this background, Treasury approval i5 ;r;r,lc,'1 for KPLC to pi-oceed with

coripany may
.l^.--^t-^t.r^- -^..1

Yours c\^ (4r'{

therefore proceed to issue the necessarV notificaiion for
! !6u

/
I

Joseph K. Kinyua, CBS

PE RMAN ENT SECRETARY/TREAsI.' RY

cc. Dr. Crowther Pepela
Chairman
Kenya Porver & Lightirig Co.

Stima Plaza

NAIROBI

Eng Joseph Njoroge
Ma naging Director & CEO

KPLC

NAIROBI
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YEARLY AVERAGE SHARE PRICE OF KPLC SHARES FROM MAY, 2OO2 TO 31 ST DECEMBER, 2OO9

YEAR
MONT H 2003 2 005 2006 2001 2 008 2009
JANUARY 28.50 83.50 88 00 r 39.50 3 10.31 21,3.73 t29 49
FEBRUARY 30.35 13 2.00 90.00 1 2 8.00 219.O8 204.97
MARC H 26.3s 10 5. 50 87 .2s 126.00 188.00 211 .62 11100
APR IL 28.10 97 .50 84 00 2 06.4 8 202 .63 1 16.51
MAY 40.25 88.75 85.50 156.50 209 .87 1 12.00
JUNE 34.50 92.50 104.50 163.50 208.31 2 1 3.00 13 3.3 5

]UIY 32.50 90 00 1 19.5 0 157.00 219.69 19 9.3 7 142.33
AUG U5T 33.00 90. s0 127 .00 179.50 226.O5 18 s.3 2 728.93
SEPT 8 9.00 130.00 255 00 261.68 171 .07
OCT 39.s0 87.00 150.s0 2 18.09 i46.99 131.4 5

NOV 46.50 83.00 137.50 277 .50 214 .7 8 14 7.8 8
DICEMBIR s0.85 87 25 138.50 27 3 .00 217.51 129 .84 138.34
TOTAI- 427 .90 1,12 6.50 1,342 .25 2,246.14 2,7 59.85 2,240.54 1,,526.61,
YEAR I-Y AVE RAGE 35.65 93.88 1 11 .85 18 7.18 229.99 786.77 727 .22

2004

172.21

131.00

208.37

37 .50 123 .',L2

259 .64

153.63
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10,000,000

2004

THE KENYA POWER AND LIGHTING COMPANY LIMITED

GOVERNIVIENT GUARANTEED/ONLENT LOANS

I INAN( It R AANOU NT

2 5,000,000 3O,454,0O0 0OKgC ga nk ol SelSium

2,3a5.a46

2001

Nordi( Developmenl Fund INDF) - ltsRP)
4,687,000,OO0 00

1S,290,OO5,017.00

t, edrl 5.t 68,110

28,2\3 504

190,936,000 00

Iuropean lnvcslmenl Sank - (t5RP)

186,096,000 00

3,560,144,017 00

3,128,300,000 00

3,000,000
2 8.700,000

BEF

luro
U5D

USD

Iuro
Iuro
turo
Iuro

20,000,000

43,000,000

2004

ror A r.

2.180.000.000 00

1,090,000,000 00

Curency
orF

for€ign curren(y K5hs. Equivalent

_?!94
2004

1s9!
t eJ!
t998
2000

237p7s,0O0 00

]qlglqtro!il oevgLglaejt A!to(ialion (redir no- 3958 ItSRP)
rASence tran.aire de Developmgnt (ArD) {EsRP) ,- _,--

l
E
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ORDINARY DIVIDENDS PAID IN THE LAST 15 YEARS

NO

138

139

140

141

DATE OF

PAYMENT

RATE

i{sxll
GROSS

NET (KSHS)

124 28t04t1995 8,792,000 360 31 ,651 ,200 00 1 .27 4 .636.15 30,376,563.85

125 31/07/1 996 8,792,000 400 35,168,000.00 965,963 10 34,202,036.90

126 07 t03t1997 17,584,000 800 140,672,000 00 2,775,799.20 137,896,200.80

127 31t07 t1997 52,152,000 300 158,256,000 00 3,627,593 40 154,628,406 60

128 23t12t1997 52,752,000 6nn 263,760,000 00 6,06s,667.00 257,694,333.00

129 30/04/1998 52,752,000 3.00 158,256,000.00 3,875,988 15 154,380,01 1 .85

130 22t12t1998 52,752,000 500 263,760,000 00 6,074,736.25 257,685,263.7s

131 15/04/1 999 79,128,000 300 237,384,000.00 5,277,845.70 232,106,154.30

I Jt 26t11t1999 79,128,000 s00 395,640,000 00 7,826,875.00 387,813,125 00

133 15/05/2000 79,128,000 200 158,2s6,000.00 2,949,032 60 155,306,967 40

134 05t12t2005 79,128,000 150 1 18,692,000 00 1,584,786 70 117,107,213.30

135 15t12t2006 79,'128,000 150 1 18,692,000 00 2.189,586.65 1 16,s02,41 3.35

136 30t0412007 79,128,000 060 47,476,800.00 824.053 55 46,652,746.45

137 10t01t2008 79,1 28,000 240 189,907,200 00 3,164,947 .70 186,7 42,252 30

30/04/2008 79,1 28,000 79,128,000.00 1 ,312,676.90 77,815,323.10

20t12t2008 79,1 28,000 3.00 237,384,000.00 3 708,945.00 233,675,055 00

30/04/2009

25t01t20i0
79,1 28,000 200 158,256,000 00 2 362,955.20 155,893,044.80

79,128,000 600 474,768,000 00 7.313,643 00 467,454,357.00

TOTALS 3,0s9,616,000.00 58,159,332.80 3,001 ,456,667.20

,rS iUE
STOCK DTvTDEND((SH9l ]4X IKSHS)

1.00
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DIVIDENDS PAID FOR THE LAST 15 YEARS
4 % PREFERENCE PAID HAIF YEARLY AT A RAIE OF KSHS.O,4O ON 1,8OO,OOO STOCK UNITS
I55UE NO, DATE OF PAYMENT GROSS DIVIDEND K TAX K5H5 N ET KSHS

102

103

1,O4

120

727

122

123

92 3O/06/1_994 7 20,000.00 35,035.60 684.964.40
93 3t/),2/1994 720,000.00 3 5,920.80 684,O7 9 .20
94 30106/199s 7 20,000.00 3 6,05 7.00 683,94 3 00
95 31./12/199s 720,000.00 3 6,3 8 7.40 68 3,612 .60

30l06/1996 720.000.00 26,784.65 693,815.3 s
91 3t/72/1996 720,000.00 26,565.15
98 30106/1_997 720,000.00 18,97 3.5 5 101,,o26.45

31/12/1997 720,000.00 74,425.52 705,514.48
30/0611998 720,000.00 15,3 71.50 704,62 8.50100

101 31/1,2/1,998 720,000.00 1,5,27 2.78 104,7 27 .82

30/06/7999 720,000.00 15,3 34.2 0 104,665.80
31,/121t999 720,000.00 1,4,952.20 70 5,04 7.80
30/06/2OOO 720,000.00 15, 1 5 8.05 704,841 95

105 31/12/2000 720,000.00 15, 13 1.4 0 704,868.60
106 30/06l2O0t 720,000.00 1s,056.10 704,933.90
1,O I 31,/12/2001 7 20,000.00 15,419.80 704,580.20
108 30/06/2002 720,000.00 15,3 7 9.6 5 70A,620.35
109 37/7212OO2 720,000.00 1 5,54 9.6 5 704,4 50.3 5

110 30/06/2003 720,000.00 15,54 5.3 0 704,454.10
111 31/12/2003 720,000.00 15,5 2 5.30 104,47 4.7 0
11) 30/06l2OO4 720,000.00 15,5 2 5.3 0
1t3 31/t2/2004 720,000.00 15,5 2 5.30 704,414.10
114 30/06l2oos 7 20,000.00 15,5 2 5.3 0 704,414 10
115 3t/72/200s 720,000.00 15,7 3 9.30 704,260.70
116 30/06l2006 16,3 1 1.9 5

717 31112/2006 7 20,000.00 16,559.5 5 to3,440.45
118 30/06/2007 720,000.00 16,325.55 103,614.45
119 31./12/2OO7 720.000.00 16,200.15 703,799.85

3O/O6/2008 720,000.00 16,116.65

37/12/2Oo8 720,000.00 76,17 4.65 703,82 s.3 5

7 20,000.00 16,17 4.45 703.825.5530/06l2OO9

31/12/2009 720,000.00 76,1,7 4.45 703,8 2 5.55
IOTATS 23,040,O00.00 22 ,434 ,337 .80

693,434.25

704,414.1O

720,000.00 703.688.05

703,8 2 3.3 5

605,668.20
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DIVIDENDS PAID FOR THE LAST 15 YEARS

1 % PREF. PAID HALF YEARLY AT A RATE OF KSHS.O,70 PER SHARE ON 350 OOO STOCK UNITS

133

134

135

136

153

155

15 f;

DATE OF PAYMENT NET (KSHS}

30/06/1.994 245,000.00 9,030.00 23 5,970.00
37/72/1.994 245,000.00 9,27 5.70 235,7 24.30
3o/o61199s
37/721799s

245,000.00 9,346 75 2 3 5,5s 3.2 s

245,000.00 9,457.OO

131 30/06/1,e96 245,000.00 6,513.9 5

138 37/7211996 245,000.00 5,599.30 238,400.70
139 30/06/t997 245,000.00 4,91,6.45 2 40,083.5 5
r40 37/121L997 24s,000.00 4,886 s9 240,113.41
141 30/06/1.998 245,000.00 4,911 45 2 40,088.5 5
142 31/L2/t998 4,905.50 240,094.50
143 30/06/199e 245,000.00 4,846.00 240,1,54.00

144 31-/1211999 245,000.00 4,135.80 240,264.20
145 30/06/2000 245,000.00 4,744.85 240,255.75
146 3r11.2/2000 24 5,000.00 4,744.85 2 40,2 55.15
141 30/06/2O01 4,824.50 240,I15.50
148 3t/12/2OO1. 245,000.00 4,824 50 240,17 5.50
149 30/06/2OO2 245,000.00 4,804.45 240,195.55
150 31/1-2/2002 245,000.00 4,804.45 2 4 0, 195.5 5

151 3O/O6/2OO3 245,000.00 4,804.45 240,195.55
152 37172/2003 245,O00.00 4,804 45 240,i95.55

3O/06/2OO4 245.000.00 4,804.4 5 240,195.55
3r/12/2OO4 24 5,000.00 4,804.45 2 4 0,19 5.5 5

30/06/2O0s 245,000.00 4,804 45 2 40, 19 5.5 5

31/12/2OOs 245,000.00 4,734.45 240,26s.s5
151 30/06/2006 24 5,000.00 240,265.55
158 3L/12/2006 245,000.00 4,134 45 2AO,265.55

i59 30/O6/2OO7 245,000.00 4,134 45 240,265.55
160 31/12/2OO1 245,OOO.OO 4,7 75.05 240,284.95
161 30l06l2OO8 245,000.00 4,715 05 240,284 95

162 31/ 12/2008 245.000.00 4,71,5.O5 240,284.95
163 30/06/2OO9 24 5,000.00 4,7 75.O5 240,284.95
164 3111212OO9 245,000.00 4,11,5.05 240,284.9s

TOTALS 7,840,000.00 774,707.39 7,665,292.67

154

rssu E No. GROSS DIVIDEND(KSHS) rAx 1[5Es)

2 3 5,54 3.00

238,486.05

245,000.00

245,000.00

4,134 45



(K v
.4MARY OF DIVIDENDS PAID TO CURRENT

jOR TWENTY SHAREHOLDERS FROM 1998 TO JANUARY,2OlO

.JOR TOP TWENTY 20 SHAREHOLDERS AS AT 31/03/2010

)

CURRENT HOLDINGS
ORDINARY

SHARES

4"/"

PREF.

7'/" PREF DIVIDEND PAID

FROM 1998 TO

JANUARY 201O

(KSHS)

NAME OF SHAREHOLDER

32,853,268 1,076,318.146 8032,002,929 656,808 193,531Permanenl Secretary lo the

Treasury (various accounts)

1qo 1Q7 
'7q 

nno 1co 1?(9, 183,758Barclays lKenya) Nominees

3,550 750 6.418.1016,413,801Board ol Trustees, N.S.S.F

2,318,025 54,585,302 0548,3082,269,717

2,184,154 44,713,378.2069,584 8002,114,370

Sranbic Nominees (K) Lld.(various

inya Commercjal Bank Nominees

1,690,423 59,062,599 3059,828 17J601 ,613,435Jubilee Insurance(various

1,227 ,948 15,783,962 001,221 ,948Nic Cuslodial Services(various

9,530,738 7s871 ,47 5871,475CFC LIFE ASSURANCE

20J22,419 95864,050277,264529, 169ALIMOHAl\/ED ADAM

13 ,7 5t ,409.20647/82CO.OP CUSTODY

15,154,990 00630,168PHOENIX OF E,A

6,740,950 004 82,600BRITISH AMERICAN

14,100,000 004 50,000K,P.L.C, LTD, STAFF

14,058,524 0041 9,408THE HERITAGE ALL

4,807,300 00389,300KENINDIA ASSURANCE CO

8,271 ,650 45381 ,1 00

i,93i,685.80334,044

.- qNSCENTURY

MADISON INSURANCE CO. (K)

OLD MUTUAL INSURANCE 14,360,934 00263,000

4,188,991 70245,012JENNID TRADING CO, LTD

8,015,344 80234,963GANDHI SMARAK NIDHI

I

N\t

TOTAL

246,643,674 00

5/,b I /



TIVIDENDS PAID TO CURRENT TOP 20 SHAREHO LDERS FROM 1998 TO"DATE

i) PERMANENT SECRETARY T O THE TREASURY (VARIOUS ACCOUNTS)

2009

)_l BARCLAYS (KENYA) NOMINEES LTD.(VARIOUS ACCOUNTS)

TO]AL DIVIDENDS

BOARD OF TRUSTE ES - NSSF ryARIOUS ACCOUNTS}

YEA R ORDINARY 7 % PREF E RENCE 4 % PREFERENC E TOTAL DIVIDENDS
SHARES D ]ViDE ND SHARES D IVID E ND SHARE S D IVIDE N D

1998 21,335,286 17 0 .682 ,288 .00 1 93,531 270,943 40 656,808 525,446 40 171,478,677.80
1999 32,OO2 529 256 ,023 ,432 .00 193,531 270.943.40 656,808 522,615 60 256,816,991.00
2000 32,OO2,929 64,005,858.00 193,531 270,943.40 656,808 525,446 40 64,802,247.80

32,002,929 193,531 274,943.4A 656,808 525,446 4A 7 9 6,389.80
2002 32,O02,929 193,531 270,943.40 656,808 525 446 4A 796,389.80
2003 32,O02,929 1 93,531 270,943.40 656,808 525,446 40 796,389.80
2004 32,OO2,929 193,531 270,943.40 656,808 525,446 40 7 96,389.80
2005 32,OO2,929 48,004 393.50 193,531 27 0,943.40 656,808 525,446 40 48,800,783.30
2006 32,002,929 48,004,393.50 193,531 210,943.40 656,808 525,446.4A 46,600,763.30
2007 32,002,929 96,008,787 00 193,531 270,943.40 656,808 525,446.4A 96,805,176.80
2008 32,OO2,929 128,011,716.00 193,531 ?70,943.40 656,808 525,446 40 '128,808,105.80

32.O02,929 256 ,023 ,432 .40 193,531 27 0,943.40 656,808 525,446 40 256,819,821.80
1,066,764,300.00 3,25't,320.80 6,302,526.00 1,076,318,146.80

ORDINARY 7 % PREFERENC E 4 % PREFERENCE TOTAL DIVIDENDS

SHARES D IVID E ND SHARES D IVID E ND SHARES DIVIDE N D

r 998 59,676 44 3,870.40 250 5,127 3,691 40 44 7,894.30

1999 89,514 665,805 60 332.50 5,127 3,691 40 669,8 29.50

2004 89,514 166,451 40 250 332.50 5,127 3,691 40 17 0,475.30

2401 250 332.50 5,7 57 4,157 60 4,490.10

2042 2s0 332.50 5,127 3,691.40 4,023.90

2003 332 50 5,127 3,691 40 4,02 3.90

2004 254 332 50 5,682 3,891.20 4,223.7 0

2005 I.429,828 12,597 ,7 44.60 250 332.50 5,127 3,691 40 12,601,768.s0

2006 6,060,632 I 041,518.30 250 332 50 5,127 3,69r.40 9,045,542.20

2AA7 6,980,959 25 ,7 40 ,827 .65 250 332 50 5,127 3,691 40 25 ,7 44,851 .55

2008 I,396,727 37,006,173.85 250 332 50 5 127 3,691.40 37,010,197.75

2009 9,47 2,577 73 475,930 40 250 332 50 5,127 3 691 40 73,479,954.30

159,138,322.20 3,990.00 44,962.80 159,187,275.00

ORDINARY 7 % PREFERENCE 4 % PREFERENC E TOTAL DIVIDENDS

SHARES DIVIDEND SHARES D IVID E ND SHARES D IVIDE ND

1998 5,702,112 45,616,896.00 1,050.00 3,550 2,840.00 45,620,786.00

1999 8,5 53,1 68 68,425,344.00 750 1,050.00 3,550 2,840 00 68,429,234.00

2000 8,553,16 B 17,106,336.00 750 1,050.00 3,550 2,810 00 17,110,226.00

2001 8,5 53, 1 68 150 1,050.00 3,550 2,840.00 3,890.00

2002 8,553,168 750 1,050 00 3,550 2,840 00 3,890.00

2003 8,553,168 1,050 00 3 550 2,840 00 3,890.00

2004 8, 55 3,168 750 1,050.00 3,550 2,840 00 3,890.00

2005 6,4 13 80 1 9,620,701.50 750 1,050.00 3,550 2,840 00 9,624,591.50

2006 6,4 13,801 9,620 701 50 /50 1,050.00 3,550 2 840 00 9,624,591.50

2007 6,4 1 3,801 19,241,403.00 1,050.00 3,550 2,840 00 't9,245,293.00

2008 6,4 '1 3 801 25,655,204.00 750 1,050.00 3,550 2,840.00 25,659,094.00

2009 6,4 1 3,801 51,310,408.00 750 1,050.00 3,550 2.840.40 51,3'14,298.00

TOTAL DIVIDENDS 246,596,994.00 12,600.00 34,080.00 246,643,674.00

iOTAL DIVIDENDS

2001

332 50

250

250

750

750

750



\ CFC STANBIC NOMINEES LTD (VARIOUS ACCO UNTS}

5) KENYA COMMERCIAL BANK NOMINEES LTD (VARIOUS ACCOUNTS)

ORDINARY 7 % PREFERENCE 4 % PREFERENC E TOTAL DIVIDENDS
SHAR E S D IVIDE ND SHARES D IVIDE N D SI-]A R E S D IVIDE N D

1998 823 303 4,041 150 60 630 226 BA 4,041,377 .40
1999 1 484 186 10,303,354 95 630 453 60 10,303,808.55
2000 1 ,304 376 2,447 ,07 3 00 2,447 ,073.00
2AA1

2AA2

2003

2004

2005 4,296.871 6,444,091.05 36,608 33.7 32 4A 6,477 ,823.45
2006 1,265 039 1,894 761 00 48,308 38,178.40 1,932,939.40
2047 1,789 808 5,076 423.60 48,308 38,646.40 5,'1 15,070.00
2008 1 ,879 428 7,320,697 85 48,308 38,646.40 7,359,344.25
2009 1 ,87I,428 16,869,219 60 48 308 38,646.40 16,907,866.00

TOTAL DIVIDENDS 54,396,77't.65 680.40 187,850.00 54,585,302.05

ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIOENDS

SHARES D IVIDE N D SHARES D IVIDE N D

1998 57 5,126 4,534,616.90 85,264 67 ,103.20 4,601,720.10
1999 863 897 6,813,975.80 81,964 64,479.20 6,878,455.00
2000 863,897 1 ,708 837 .70 8'1,964 64,479.20 1,773,316.90
2401 81,964 64,479.20 64,479.20

81,964 64,419 20 64,479.20
2003 81,964 64,41I 2A 64,47 9.20
2004 81,964 64.479 20 64,479.20

2005 908 981 1,351.722 15 81,964 64,479 20 1,4'16,201.35

2006 846,370 1,258,291 05 59,527 .20 1,317,818.25
2007 1,536,047 4,521,147.65 69,584 54,575.20 4 ,581 ,7 22 .85

2048 1 .7 96.?47 6,944,939 75 69,584 54.57 5 20 6,999,514.95
2009 2.146.170 r 6,892,136.80 69,584 54,57 5 20 16,946,712.00

TOTAL OIVIDENDS 44,03'1,667.80 7 41,710.40 44,773,378.20

5) JUBILEE INSURANCE COMPANY OF KEIIYA LTD.

ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDS

SHARES DiVIDEND SHARES DIVIDEND SHARES D IVIDE N D

1998 1,471,152 1 1,769,216.00 17,160 24,424.00 59,828 47 ,862.40 11,841,102.40

1999 2 ,010,7 29 15,897,332.00 17,160 24,024.00 59,828 41 ,862.40 15,969,218.40

2000 1,937,029 3,874,058.00 17,160 24,024.40 59,828 47 ,862.40 3,945,944.40

2001 'i 7,160 24,024 00 59,828 47,862.40 71,886.40

2002 17,160 24,024.00 59,828 4t ,862.40 71 ,886.40

2003 17,160 24,024.00 59,828 47 ,862.40 71,886.40

17,160 24,024.00 59,828 47 ,862.40 71 ,886.40
2005 1,410,766 2,116,149 00 17,160 24,424.00 59,828 47 ,862.40 2,188,035.40

2006 1 ,231 ,535 1 ,847 ,302.50 17,160 24,024.00 59 828 1,919,188.90

2007 1,408,735 4,209,285.00 17,160 24,024.40 59,828 47 ,862.40 4,281,171.40

2t)08 1 ,471,835 5,862,340 00 17,160 24,024 00 59,828 47 ,862.40 5,934,226.40

2009 1 ,61 3,4 35 12,624 280 A0 17 160 24.024 00 59,828 47 ,862.44 12,696,'166.10

TOTAL DIVIDENDS 58,199,S62.50 288,288.00 574,348.80 59,062,599.30

SHARES DIVIDEND

2002

15.17 4

2004

47 .862 40



tl NIC CUSTODIAL SERVICES (VARIOUS ACCOUN IS)
ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDS

SHARES DIVIDEND SHAR E S D IVIDE N D SHARES D IVIDE N D

1998

1999

2000

2001

2002
2003
2004

2005

2006 39,892 59,838.00 59,83 8.00

2007 169,492 480,438.00 48 0,438.00
2008 1,313,623 5,106,612 00 5,106,6'12.00

1 ,391 ,223 10,137,074 00 10.137.074.00

TOTAL DIVIOENDS 15,783,962.00 15,783,962.00

r) CFC LIFE ASSURANCE LIMITED

)) ALIMOHAMED ADAM

ORDINARY 7 % PREFERENC E 4 % PREFERENC E TOTAL DIVIDE NOS

SHARES DIVIDE ND SHARE S D]VIDEND SHARES D]V]DEND

1998 12,336 95,429 40 95,429.40

OROINARY 7 % PREF ERENC E 4 % PREFERENC E TOTAL DIVIDENDS

SHARES DIV]DEND SHARES D iVIDE ND SHARES D IVIDE ND

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008 7 18,47 5 2,939,388.75 2,939,388.75

2009 871,47 5 6,591,350 00 6,591,350.00

TOTAL DIVIDENDS 9,530,738.75 9,530,738.75

ORDINARY 7 % PREFERENCE 4 % PREF ERENC E TOTAL DIVIDENDS

SHARES DIVIDEND SHARES DIV DE ND SHARES D IVIDE N D

'1998 352,746 2,680,869 60 27,668 36,798 40 ?(a qa, 197,517.90 2,915,185.90

1999 529,1 1 9 4,021,304.40 46,545 61,904 B0 26Q,417 197,916 90 4 ,281 ,126 .10

2000 529,1 19 1,005 326.'10 57,617 76,630.60 27 5,264 209,200.60 1,291,157.30

2001 57 ,617 76,630.60 271,264 210,7 20.60 287 ,351 .20

2002 57,617 76,630.60 277,264 210,7 20.60 287 ,351 .20

2003 57 ,617 76,630.60 277.264 210,720.60 287 ,351 .20

2004 57 ,617 76,630.60 277,264 210,7 20.60 287 ,351 .20

200s 5 29, 169 754,065.80 57 ,611 76,630.60 217 .264 210,720.60 '1,041 ,417.00

2006 529,169 754,065.80 57,617 76,630.60 217,264 210.7 20 60 1 ,041,417.00

2007 529,169 1,508,131 65 57 ,617 76 630 60 277,264 210,7 20.60 1,795,482.85

2008 5 29, 169 2 010,842.20 51 ,617 76,630 60 277,264 210,720 60 2,298,193.40

2009 5 29,16I 57 ,617 76 Aln 6n 210.7 20.60 4,309,035.60

TOTAL DIVIDENDS 16,756,289.95 865,009.20 2,501,120.80 20 ,122 ,419 .95

10) co-OP BANK CUSTODIAL SERVICES

l

I

=

ffi l

277,264



r 999 904,930 5 990,636 35 4 6dq 5,857.70 I050 5,i96 00 6,002,290.05
2000 91 0,3 71 1 ,7 29.7 04 9A 4 649 5.857 .7 0 8,050 5,796 00 1,741 ,358.602001 4 649 5,857. i0 8,050 5,796.00 11,653.70
2002 4 649 5,857.70 8,100 5,815 00 11 ,67 2.7 0

4,64I 8,100 5,834 00 '1 1,691.70
2001 4.649 8,1 00 5,834.00 1 '1 ,69'1.701,238 806 1 ,847 ,352.35 4,649 5,857 7 0 8,300 5,986.00 1,859,196.05
2006 122,337 180,965 20 1,64I 5,857 .7 0 8,300 5,986 00 192,808.90
2407 96,285 237 ,405 80 4,64 9 5,857 .7 0 8,300 5,986.00 249,249.50
2008 68 785 262,657 .40 4,64 9 5,857 70 8,100 5,834 00 27 4,349.10
2009 528 237 3,284,326.10 4,619 5,857 7 0 8,100 5,834 00 3,296,017.80

13,628,47i.50 64,434.7 0 64,497.00 13 ,7 57 ,409 .20

t1) PHOENIX OF EAST AFRICA ASS URANCE CO. LTD.

199S

2000

t2l BRITISH AMERICAN INSURANCE CO. KENYA LTD

r998
1999

t3)

OROINARY 7 "/ PRE FERENCE 4 % PREFERENC E TOTAL DIVIDENDS

SHARES D IVIDE N D SHARES DIVIDEND SHARE S DiV]D E N D

300,000 1,500,000.00 't,500,000.00

1S99 450,000 3,600,000 00 3,600,000.00

ORDINARY 7 % PREFERENCE 4 % PREFERENC E TOTAL DIVIDEI.]DS
SHARES DIVIDEND SHARES DIVIDEND SHARES DIVIDEND

r 998 75,1?8 601,024.00 601,024.00
112 692 1,031.766.00 1,031,766.00
138,738 27 7 ,47 6.40 27 7 ,47 6.00

2001

2042

2003

2044
2005 764,068 1 ,146, r 02.00 '1,'146,102.00

2406 764,068 1,146,102.00 1,'t46,102.00
2007 730,168 2,190,504 00 2,190,504.00

730 168 2,920,67 2 00 2 ,920 ,67 2 .00
2009 730,168 5,841,344.00 5,841,344.00

15,154,990.00 '15,154,990.00

ORDINARY 7 % PREFERENCE 4 % PREFERENC E TOTAL DIVIDENDS

SHARES SHARES SHARES D IVID E ND

70,000 350,000.00 3s0,000.00
2000 88 000 176,000.00 176,000.00
2001

2402

2403
2044

200s 321,400 482,100.00 482,100.00
2006 266,900 400,350.00 400,3 50.00
2007 371,500 984,300.00 984,300.00

371,500 1,331,200.00 1,331,200.00
2009 482,600 3,017 000 00 3,017,000.00

TOTAL DIVIDENDS 6,740,950.00 6,740,950.00

K.P.LC. STAFF RETEREMENT BENEFIT SCHEME TRUSTEES

2003 5,857 7 0

5.857 .7 0
2005

TOTAL DIVIDENDS

2008

TOTAL DIVIDENDS

D IVIDE N D

2008

1998



2000 4 50,000 900.000 00 900,000.00

2001

2002

2003

2004
2005 4 50.000 675,000 00 675,000.00

2006 4 50,000 675 000 00 675,000.00

2007 4 50,000 1.350.000 00 1,350,000.00

2008 450,000 1,800,000 00 1,800,000.00

2009 4 50,000 3,600,000 00 3,600,000.00

TOTAL DIVIDENDS 14,100,000.00 14,100,000.00

HERITAGE ALL INSURANCE CO, LTD.

1999

2000

KENINDIA AS SURANCE CO. LTD

2006
2001

t6) TRANS.CEN TURY LTD.

ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDS

SHARES D IVIDE N D SHARE S O IVIDE N D SHARES DIVIDEND

1998 339,382 2,715,056.00 2,715,056.00

509.073 4,072,584 00 4,072,584.00

509,073 1.018,146 00 1,018,146.00

2001

2002

2003

2001

2005 60,156 00 60,'156.00

2006 334,708 502 062 00 502,062.00

2007 360,708 933,324 00

2008 384,408 1 ,471,932.00

2009 419,408 3,285,264.00
3,285,264.00

TOTAL DIVIDENDS 14,058,524.00 14,058,524.00

ORDINARY ri, PREFERENC E 4 % PREF ERENC E TOTAL OIVIDEND S

SHARES DIVIDEND SHARES DIVIDE N D SHARE S DIVIDE N D

.rl 350,000 525,000 00
525,000.00

2008 389,300 1,167.900.00

2009

TOTAL DIVIDENDS

ORDINARY 7N PREFERENC E 4% PREFERENCE TOTAL DIVIDENOS

SHARES D IVIDE ND SHARE S SHARE S O IVIDE N D

2005 140.836 200,691.30
200,691.30

2006 1,O93,303 1,557,956.75
1,557,956.75

2007 1.O93,303 1969,529.55 1,969,529.55

2008 590,503 1 .647 ,1 12 .85 1,647,112.85

2009 381,100 2,896,360.00

TO]AL OIVIOENDS

t7.l MADISON IN SURANCE CO. LTD

ORDINARY ry" PREFERENCE 4 % PREF ERENCE TOTAL DIVIDENDS

t4)

i5)

4 0,104

933,324.00

1,471 ,932.00

1,167,900.00

3,1'14,400.00
3,114,400.00389,300

4,807,300.00
4,807,300.00

D IV IDE ND

2,896,360.00

8,27'1,650.4s8,2i 1 ,650.45



SHARES D IV]DE N D

r 998

1s) JENNID TRADING CO. LTD.

201 GANDHI SMARAK NIDHI

SHARES D ]VIDE ND SHARES D IVIDE N D
1998 20,000 100,000 00 100,000.00
r999 175,000

1,400,000.00
2000 175,000 350 000 00

3 50,000.00
2001

2402

2003

2A04

2005 443 176 631,525 80 631,525.80
2006 31 5,000 472 540 0A 472,500.00
2007 334,044 975,132 00

2008 334.044 1,336,176 00 1,336,1 76.00
2009 334,044 2,672,352 00 2 ,67 2 ,3s2 .00

TOTAL DIVIDENDS 7,937,68s.80 7,937,685.80

ORDINARY 7 % PRE FERENCE 4 % PREFERENCE TOTAL DIVIDENDS
SHARES DIVIDEND SHARE S D IVIDE ND SHARES DIVIDEND

447 ,858 3,582,864.00 3,582,864.00
1999 671.78t 5,374,296 00 5,374,296.00
2000 671,7 87 1,343,574.00 1,343,574.00

2002

2003

2004

2405
2006 130,000 195 000.00 195,000.00

2007 130,000 709,200.00 709,200.00

2008 263,000 1,052,000 00 1,052,000.00

2009 263,000 2,104 000 00 2,104,000.00

TOTAL DIVIOENDS 14,360,934.00 14,360,934.00

ORDINARY 7 % PREF ERENCE 4 % PREFE RENC E TOTAL DIVIDENDS

SHARES D IVIDE N D SHARE S D IVIDE ND SHARE S D IV]D E ND

2005 244 512 348,429.60 348,429.60

2006 245,012 349,141 10 349,141.10

2007 245,012 698,284 20 698,284.20

2008 245,012 931,045.60 931,045.60

2009 245,012 1,862,091.20 1,862,091 .20

TOTAL DIVIDENDS 4,188,991.70 4,'188,991.70

ORDINARY 7 % PREFERENC E 4 % PREFERENC E TOTAL DIVIDENDS

SHARES DIVIDEND SHAR E S D IVIDE N D SHARE S

1998 156,642 1,253,136.00 28,632 22,905.60 1,276,041 .60

r 999 234.963 1,879,704 00 28,032 22.905.60 I On? AOO An

2000 234,963 469,926.00 ?8,632 22,905 60 492,831.60

2001 28,632 22,905 60 2 2,90s.60

2402 28 632 22,905 60 22,905.60

2003 28.632 22,905.60 22,905.60

2404 22,905.60 22,90 5.60

2005 234 963 352,444.50 28,632 22,905 60 375,350.10

1B) OLD MUTUAL INSURANCE

1,400,000 00

975,132.00

2001
I

f-----r- --_-l
fT -
I

DIVIDEND

28 632



2006 234,963 352,444.50 352,444.50
2007 234,963 704,889 00 704,889.00
2048 234 963 939 852.00 93 9,852.00
2009 234,963 1,879,704.00 1,879,704.00

TOTAL DIVIDENDS 7,832,100.00 183,244.80 8,015,344.80



NIINTI'I'ES OI.- '[IIE 'T\\'}]NI'\' SE('()NI) SI'I'1'IN(; OF- TIIIi I)EPAIt'I'MEN'I-AI,
COIlI]VIIT'T'I'E ON ENT]IT(;\', ('ONT ]\'IT]NI(]ATI()N ,\NI) INFOIiMA'fIoN III'LI) 0N
' IUIiSDi\Y 22\r) APIIII-. 2010 IN TII[ ('O\ll\II'l"rEl] ltool\I, 5r'rr FLoolr.
(.()N]'INENTAI, BT]ILDIN(;, A'I' I0.I O A.M.

I'ltISl'.\l'

l. -l'he 
Hon. (Eng) James Rege. M.P

2. 'lhe Hon. Edwin O. Yinda. M.P

i. I-he Hon. Danson Mwazo Mrvakulegwa. M.l)

('hirirperson

,\ltsliN'l' wll'l I A I,(X;\

lict, ( h u irllcrsrt ttI. -l-he

2. I'he

3. ',f he

4.'lhe
5. ',t'he

6. ',f he

7. ',r'he

Ilon.
l'lon.
llon.
l"lon.

llon.
llon.
Iion.

Maina Kamau. M.l)

Cyprian Omolo, M.l)
Emilio Kathuri. M.l'
(Eng.) Nicholas Gunrbo. M.l)
Moharned H usscin AIi. M.P

(Prot) Phillip Kaloki. Ml)
Ekwce Flthuro. M.l'

IN ,\'t r l,lN l).\N( l,l:

I . Mr. Zakayo Mogere

2. Mr. J acob Ngwcle

NA'I'I()NAI, ASS I,] ]\,I I} I, \'

Sccond ('lcik A ss istanl

I'h ird (-lcrk n ssistanl.

NlIN.NO.32i20l0 PIr l.t.t Ir lN.,\ Iil []s

The Chairperson called tlre meeting lo order at 10. l0 a.nr. and proceedings were opened with a

word of prayer.

t\flN. NO.0J3/2010: ( ()Nt. lRNr,,\t'toN ( )l' NrIN I 1',l las OI,' l'l{l,lvlotrs sll'l'lN( ;s

Minutes of lhe I 7'h Sitting hekl on 25'r' February 2010 u'cre confinned as a true record of tlre

deliberarions arrd sigred by the Cihairperson aiier being proposed by Hon. E. Yinda and secotrded

by llon. D. Mwazo.

Conllrnration of Minutes of tlre (r'h 8'l'. ll'h, l4'h . l5'h. l6'l'and l9'l'Sittings held on l6'r'.lttly. 7'r'

August. 20'l' November. l" Decenrher. 2009. I 6'h. I 7'r I 8'h l'-ebruary and I 5'h March. 201 0.

respectively. was deferred to a later sitting.

1



lv-l I N. NO.03{/2010:

lrnrlcr l\l in. No.0llJ/2010: IVIcrtin rr ith the l\l l na rt l)ircclor (; t)('

Menrhers notcd \\,ilh c()ncern thal lhe Comminee was not invilctl bv (iDC lo a r isit thev nradc to
Indoncsia despite an undertaking by the Managing Director.

'lhc (lornnriltec dircctctl thc Sccrelarial lo haslen the proposed
gcothcnnal llelds. oil exploration site in Isiolo and thc pr()F)sed ILI I

visits ineludin! Iocal visits to
l'ark at lVlalili in Nlachtkos.

l he ( ontnritlec wits inlorntctl that two (2) Questions by I)rivatc Noticc lrad bccn askctl in the llousc
touchinlr on thc osnership and managemcnt of thc Kcrrve l)orrcl arrd l.i!htilru ('ontperl, l.td
1KI'1.( ) including its rclationship with othcr parastrtals irr thc crrclrty scclor such as tho llural
l:lcctrillcation Autllorit\'(Rl:A) and Kenya I:lcctricitt .l 

ransnrissiorr ('onrpurtr Itd (Kl:ll{A('O).
(tn l.l'l'April.20l0 thc Spcakcr direclcd thc Cornmittcc to lrok irrto lhc matlcr an(l rcport to tltc
llotrsc.

N.lcnrhcrs delibcr-atcd al lcngth on thc matter ol'ownership and rnanagcmcnt ol K.l'.1..( and thc
dircetion bl, thc Chair ot'r\pril 14.2010 and resolved to invil!'thc li)ll()\!inu pcr's()ns lo llcctinss ol
llre ('omnrittcc lo dcliberale on thc nlattcr:-

thc Managing l)ilcctors ol'Kcnya Porver and l.ighting ( onrprrrrv l.ld (KI'l .( ) t() appcar orl
Wcdnestlay 5'r' Ivlay. 20l0 at 10.00 anr.

lhc lVlanaging l)ircctors/ Chicl'I',xccutivcs ol'llural lllcctrilic:rtion Aullrorit.v (lllrA). lrnergy
l{egrrlatorr' ( onrnrissiorr (l:.lt(') and Kenvl I:lcctricitr -l ransnrissiorr ( ornpanr l-td
(KIr'l l{n (lO) to appcur jointly on Wcdncsdav 5'r' Mar,. 20 l0 lt 2.30 prn.

II

tv

'lhc l)eput1' I)rinrc Minister and Minislcr lirr l:inancc lo appe ar orr 'l lrLrrsdar, 6'r' Nlar,. 20 | 0

at I 0.00 am.

tlrc said

I he Mirriste r lirl Iirrcrgv lo appcar on 'l'hurstluy (r'r' N'Iav. 20l0 at 3..i0 prn

lhe (lonrrlittec also

nlcetings:-
outlined the lbllorving as broad issues to bc dclrherated on dLrrinq

i) The wolking relalionship and handling of projects bctrveerr KPLC, REn and KEl'llACO
and thcir financiul implications;

ii) 1'he changc ol' ownership in KPI-C since lhe Governrrenl ceased lo bc a nra.jolity
shareholder (provide yearly share registers to support the sarne):

iii) Thc orvncrship status of KPLC.

iv) 1'he arrount of lirrancing rcceivcd from the (ioverrrment including loans guarantecd by thc
govenrmellt in the last l5 years.

?

Nl ;\'l'l'I.]IlS,\ltlSI N(1.

IllN. NO.035/2010: OWNEItSHIP ANI) l\IAN/\(;l.lNlUN'l'()l' K.l'.1..(' L'l'l).



v) Tlre Directors a1ld senior managers of the company tbr tlre last l5 years:

vi) The arnount ofdividends paid to each shareholder firr the last l5 years;

vii.lThe yearly average share price ofthe company for the last l5 ycars.

viii) What infonned the decision by the government to reduce its nrajority stake in the company?

ix) Who did the government sell part of its shares in KPLC to and what was tlte process that

was used?

x) The costing ofelectricity tariffs liom generation to the final consumer.

MtN. NO.036/2010: ,.\ I).'()t tt\)l I1\'l'

lhc Chairperson adjourned the meelrng at'fen Ininutes past Eleven (l'clock until Wednesday 5'r'

May 2010 at 9.30 a.m

I lon.(llng.) .lanrcs Reue. iVll)

st(;N l.ll)
('llAIRt'l]tisoN

l0'l' Augrrst. 201 t)

t).\'t- ta

l



\ll\U'l'1.-S ()f- 'l'll[ ]'W[.\I'Y 'I'llllll) Sl'f]'l]..(; ()[' 'l'lllr DI']PAlt'l-NIIiN'l-Al.
('()MMl l'tI.I ON IiNElt(;Y, COMMUNICA'l'lON ANI) INF()ltl\IA'l-lON IIEI-D ()N
\\,t-t)Ntst),\\' irrr t\t;\Y. 2010 IN t' E c()\tl 'l' ..t- l{o()l\,1, r\D t-t-ooR.
( oN'r'tNltN't'AL tlUILt)tNG. AL'9.30 A.M.

t, t{ I..st.l \'l
1 . The Hon. (Eng) James Rege, M.P

2. l'hc Horr. Maina Kanrau, M.P
i. The Hon. Edwin O. Yinda. M.P
,1. The Hon. Danson Mwazo Mrvakulegrva, M.P

5. Thc Hon. Enilio Kathuri. M.P

6. TIre Hon. (Eng.) Nicholas Gumbo, M.P

,\tlst.tNl wtr't I At,ot,oc\/

l. Thc Hon. Cyprian Omolo, M.P

l. I'hc Ilon. Mohanred l-lussein Ali. M.P

l. -l 
he llon. (Prof.) Phillip Kaloki. MP

.1. 'fhc Hon. Ekwee tsthuro. M.P

l. Iing. J oseplr Njoroge

2. Mr. Harun Mwangi

3. Ms. l"aulencia Njagi

'1. Ms. liose Cachirnu

5. Mr. Ben Churro
6. Mr. l-ar.vrence Yego

7. Eng. David Mwangi

IN A'I''TT]NDANCI.]:

l. Hor.r. Charles K ilonzo-

2. Horr. Benjanrin Washiali.

3. Mr. Zakayo Mogere

'1. Ms. Veronicah Kibati

NrrN. NO.03'7/2010:

(iha irperso rr

\7 ice ('h airpcrso n

MD & CEO

Coordinator. REP
('unrpany Secretarv

Asst. Sharcs Registlar
Chief Manager. HII & Adrlin
Chief Manage r. I'inancc

Chiel- Manager. CP& PM

N ATI ()N A I, ASS E]\,I I}I,\'

MP
M['
Second Clerk Assistant

Research O1'1lccr.

t'ttA YI,]{

lhc 1',r',rccctlinus rverc operrerl rlith l uold ol'pravcr'

lNA'l"l'llNDANCI,l: KENIaAl'OWEIi.&LI(;ll'l'IN(;CI)l\'IPAN\'(KPLC)



i\t I \. No. r)-Ii/20t0 \l t,.t..' \(; \\'t' t I I,_ \t..\\..\( ; I \( ; t)t t ..(''t ( )R Kt,l.('.

'l'he Chairrran u,clcorrcd the Managing l)ireclor to the rxeeling and inlbrrncd lrim tha( llouse had

r;riscd queslions rcgartling thc high cost of clectriciti- and the rvorking relationship l'rctrrecrr thc

Kcrrva l)orvcr and l,ighting (io. l-td (KPt,C) and Rural [ilectrilication Autlroritl,(lllrA) and Kenya

[:lectricity-l-ransnrission (,ornpirny (KITTRACO). Membcrs then soughl to krrou,thc lirlkrrvinr::-
i) 'l'hc rvorkins relationship and handling of projects bctwccn KI'1.C. ltEA and KH'l'ltA( O.

ii) 'l'hc orvncrship status o1'KPl-C (since inception and as at Decerrbcr 2009)
iii) 'l'hc ilm()unl ol'financing receivcd fiom the Governnrent including loans utrararrlecd bv tlrc

governrnent in the last l5 years.

iv) .l'lrc 
[)ircctors and senior managers ol'lhe cornpany lilr thc last l5 ycals.

v) l'he anrount ol- diviclends paid to each shareholder lbr the last I 5 ycars.

vi) I'hc vearlt, avcragc sharc price ol'the company lbr thc last I 5 1,ears.

vii) Whal irrlirnncd thc decision to divest its rnajority stake al K.P.l,.(
viii; Who hought thosc sharcs. hor.v nrany shares and at what price

ix) \\/hat is thc idcntrtl,ol'thc KCB. NIC, Barclays and other norninees rrho orrtr Kl)l.C'.)

x) llow nranv prc'tercncc shares does the Sovenmrcnt (antl its relatcd instilulions) hold tt
K.l,.l_.("1

xi) Can thc (iovcrnlncnt cor'rvcrt its preferencc sharcs at K.l).1-.(l into ordinalr sharcs irr ordcr
lo rcgain its rlaiority stuke al the conrpany?

xii) ls Kl'l-(' marulgenrcnt awart: thal Kenyans are conrplaining atroul thc' hirh clcctlicitl, costs /
What nrcchanisnrs havc becn put in place to address thesc gricvanccs'?

'l hc Mrnaein!: [)ircctor gavc :r hriel'history ol'KPl,C and inlbrrncd thc ( orr.rnillcc thal Kl)1.( \vlis

incorporatcd ir 1922 as a privatc conrpany rvhich rlas listcd in the Nairobi Stoek l:relrrn!c in 195..1.

Ort divcrse datcs belwcclt l9(r0 lnd 1975. (he qovcnlrncnt bought Kl'1.(' sltarcs totalin! 1o

l2.tl-51-268 rvhich reprcscnts 40..1% ol thc voting shares of'tlre ( ornpanv. lhc (iovcr nnrcnt llils not
sold ils sharcs in KI)l-( to datc. IIc lirrthcr inlitnrcd tlte Comntiftcc thal:-

a) l)rior (o Ocl(lbcr 2005. the conrhined sharcholding of tlrc (iovelnmcnt and thc National
Social SccuritY I:urrd (NSSIT) ar.nountcd to 41.1'77 -92'7 sharcs reprcscnling 51.0i'li, rrl' tlrc
(ionrpanv. Ilowcvcr. durrng Octobcr 2005. NSSI'sold 2.li9.i(r7 shalcs lo l'rlns-( entury L-td

thcrchl reducing the govcrnnrcnt stake to 48.,1%.

b) .l hc (iovcrnrnent owns a llrthcr 191,962,491 sharcs bcins 7.115%r Il.cdccntablc Ngrr-
('unrulativc Prelcrencc slrlres. 'fhese shares are rctlecrrable at tl.rt'cl;rtion ol Kl)l-( antl havc
rro vo(ing rights.'l-hcy alc basically a dcbt.

c) lreasury has approved plans b;' Kl't,C to cnr'rvclt tltc 795 rlillion rctlcenrahlc p91-
ctttttulativc prclcrencc sh:tres tu ordinary shares al a ratio of I:1. Ilris conl,cr-siorr rvill raisc
tltc uovernrrcl'll stake to 9f%o. llorvever. thc govcrnt')lcllt rvill lioal riulrls issLrc and renouncc
its right so ils tl) nraintain ils current stake, at 40IZ).

d) KPL( opcratcs likc a class 'A' parastatal cvcn il the tovcrr'rlent clocs rroI control rngrc lharr
50' I'Z,. lhc {ovcnrnenl app()ints rnosl o1'thc dircctors ol thc conrparrl trrcl excreiscs gratcr
control on lhe comparrr,. hcing thc singlc largcsl sharcl.roldcr.

-)



s) I{ural lllectrilication Programme (RE,P) was establishecl in 1973 and oPerated by KPLC prior
to the Jbrmalion of Rural Electrification Authority' (REA) in 2007. I he Progranrnre financcs

capilal costs and operating losses of nerv sub-econonric rural electrillcation pro.jects.

f) All IIEA assets belong to the government. However. upon conrpletiott ol its trrlojects. REA
hands therl over to KPLC for operation and maintcnance.

s) On 30'l' April.20l0 KPLC and REA entered into a fornral Service l-evel Agl€ernent tl]at

describes each parly's roles with respect to REP projects.

h) Pursuanl 10 the Sessional Paper No. 4 of 2004 on Energy and the Energy Act, 2006' the
(lovernmenl established the Kenya Electricity Transmission Company (KETRACO) in

Decernber. 2008 to develop new transmission lines using governrnent firnds and/or'

concessional loans tiom developntent parlners. with electricity cons[l11]crs paying only
operalions and maintenance costs and not capital anlorli,.atiotl costs ol'the lines.

i) KPI-C retained orvnership ofthe existing transtnission lines.

|. ) n s it is still in ils fbrnlative stage. KE'l ltACO docs rr0l vcl l)avc a Iirll cornPlcntelt ol slall'
irnci belbrc recluiling ils currcnt stal'1', il has relictl on sonrc s1:t l'f scco ndcrl lo il b)'KI)L('.

l) ()rr i0r1' April.20l0. KF.l'l{ACO entcred inlo a Mrrtual C'o-operation lnd provisitrn ot

Sclvices Asrcenrcnt rvith KPI-C. [-lnder thc Agrer'r]lellt. KE'l ll^('(.) lrppoinls KPLC to
provide teclrnical. operational and support services.

rn) l'.lcctricity tarilfs are sel by tlre Energy Regulatorv Comnrission arrd that KPI.C is not

fleccing consunrers dcspite its recent profitability.

l'lt llcrs L:titl
lhc Mar.raging Director laid the fbllowing papers:-

i; Stock Disposition sumnrary as at 30'h Seplentber.2005,3l'' October,2005 and 3l'' March,

20 r0.

ii) l.isr ol top 20 shareholders as at 5'r'Decernber.2005^ l0tr'June.2006. i0'r'June.2007.30'h

.lune. 2008. 30'h June. 2009 and 3 l'r March. 20 I 0.

iii) l-ist of'Governnrent guaranteed loans to KPLC totaling to Kshs.l5.3 billion ( I996-2004).

ir,) l-ist o1'cornpany Directors since 1995 to date.

v) Amount ol'dividends paid to each shareholder liom I995 to date.

vi) Monthly average share price of KPI,C shares ll'onr 2003 to 2009.

vii) Sl'rare rcgister lbr all categories ofshares as al i l'' Decenrber 1997 and I t'' March.2010.

i) KIj'lRnCO is not nleant to lrade in powcr but to lacilitatc operring acccss. Its mandate

ilrettrdc ptanning. dcsigning. construclit'rg. opcratina arrd rnaintain Itigh-roltar:c electricity
r lir rr\m issi()n lincs and sub-stations.



lhc iVlirnaging l)ircctor urged 1hc ('onrrniltee to inlroducc legislatiorrs lirlccl tl grlolcctirrL

c()nsLlrtlcr-s and thc ctrcrg\ scclor especiall)' incrcasing penaltics lirr trirnslirrrncr vandllisrl.

l'hc ('otnnrittcr' urgcd the Managing Director to engage in publicity canrpaign on the allairs ol'
Kl'l.C espcciallv on its rvorking rclationship rvith REA and Kll-l'RA('O.

ul\. r).r9/t0 t0,\l).t()t tt\\ .tN't'

And therc beins rto otlre'r busir.rcss thc Chairman adjourned lhe silling at thirty minutcs past Onc
O'clock. unlil 2.i0 pnt in lhc alicrntxtn.

I lon.( l:rtr.l. ) -lartrcs Ilcge. lvll)
st(; \ t.. t)

c A { t' ta.ttso N

I 0'r' August. 201 0
l). \ I

l
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l, tt.,\ \'EIt
l hc proceedings were opcned rvith a word of prayer

I\IIN. No . 011t20t0: Nrt,;t,:'t l N(l wl't'il I trt,l NI,,\N .,\G IN(; r)il{tt (' I ( )tts ()t.- R t,ti\

lhc ('hairman welcontcd thc Managing Direclors to lhc n.raised queslions re-earrlins rhc high cosr of.electricitu nl"""n* 
and inlbrrrcd lher)l rhal IloLrsc harj

Kcn-t'a l)orver ura iigtr,iiu t'o. I-rrJ (KpLC). Rrrnt 
-t,t"nl .l!" *ottln* relati.rshil bet'cen rhc

I lcctricrl-v T."n.nrirrj,r,., trbrr.rving:- 'o'!rrpanY (KETRACO) ,"il:.:'tI iJili': :ll,ll,:;'.,:"11.:

ll ,I,ff,il"T-,I:,,::ii'i:ili]::,ili,"ndring o|p.':it'cts berwce, Kpr-c. nr:A and Kr,rRA(.orl) llo\ docs Rlrn /Kl lltA(.O bcnefit lrorn lhc rrrr;fti11L1 relations6ip witS Klrl_(.,,iril Who lakcs urrnr,rship trl.lirc assels ir""i""U f,, ,illLrnds f,rrt.t,i,,g tir.,,lr.., - hlrlding over ol pr,jccts. irclrrLlil:l ( l)lr
"' jl:i,ff1*^r'ilztrt';r rccci'e any assers liom Kpr-Cl whar was rhc c.sr or.rhc ,sscrs\,) I las REA givcn an.r lirrrds ro KpLC? l lorv murpulp,se? ^\r-t'L / t lo\! tlruch money did Ihu,r. 1ti'e irnd lor whitl

l;" ll]:::;::li;l;li;';:l'1,:::li'r' riont gcncrari.rt t'lr th'c rrnarconsu,cr
ra,irh rhe r,,.;;;;;,,i;,':;ll,i ::il,,, r",$'i;,,.i1,1j.111L",".,;;;;;;i; did ,,r, rcciLrcc. evcn

y irrt I:rplirin lltc irrcrc;rse in lir(l L.osls ,rA *nli ;;;;.,;,ir t wltirl tl'reasrrrc\ hir\ e Urc\ put in placc ro {l(ldrcss ,r;]L:y,"" 
takin-u.t. rcL.rlilrc rhc ..irrkcl

Kcnvans complainin! ,rl rhc hi-uh costs 
tric hlgh cost ol clcclrie ir-r rrrrtl rggrievc-tl

liilT'::1il5,":'-*","illlill1::;;:il l;,I,::i' 
(rtEA) in,brr,,d ,,,c (.n,,,i,,cc. ,ha,

Icveis rvirhin rhe rurar .,r".,. br. ,.,;,.";,;,,;, :,:.:':], ltttIo 
cnhancc erecrricity acccss ancr c()nnccri\,ir'

ri.nr rhe _qrid. r," r,.,r,...'i,,i",,,lJl:,:.:],s,,fii'li",l:.'*"" and orr-grid .,rr,, ,,, ,,,",,';;';,;,;i
a) AII rurar erectritcatron. pr.jccts i'nprenrc'rrtcd rry I{ [-]A are handerr ,vcr ro Kr]r_(. lbr

;l]il};:il'J;ll...:::ll1];l" "r':d 
that a i; ;; ; l':, Agreen,enr h.d b:"; ;:.,;;1, si,une,r

b) I)rior to lhe establishntr
c.rccrrincarion 0,,,*,;;;;;,:;,,,ff}[lr;::111],,:l:,li:,:,".i:J;eropcd , ,ricr rhe rurar

c) KI,l.C is responsiblc lirr

,, l; :*,t'nlili,, iffi I Fil*1#:H::::iI,x'""i",:::han,, 
c,,,, v cr ., he nr

olnEA and,h,n b.,.:;i;:.1:]i['iiJ::iT"[?::':,,::iY* ove' to KPl-il.i,airr rr:c proper,.v

"' ill*Jffi"T:.'.ll ,T',.1,1,,'ili,L"'a' 
ro'',,un,;;;,;;' 

"t rhe pro.jecrs since i, r',s covcred

l( r,.'t' lt,\c()& t,. tr( .

l':r lrcr L rrirl

I'hc Managing Director laid the lirllou ing paper:_
Seryic.e l.etel Agreenent bettyeen KpLC
ttltu nl.,n.u tr'( r tf r urctl t,lcc.tri lit,Ltt tt,n l)rt,l r,t.t.\

thc implementalion, olttnttiott ttntl

Iil\. NO.0J0i20l0:

.,



'l hc Managirrg Director, Kenya Electricity Transmissiorr ConrJrlny (KETRACO) infornred the
Ctrtrrtt:ittcc that tl'le Conlpany is lo0%o governlrent owrred and '"vas incorporated in Decentber.200g
in line u'ith the Sessjonal Paper No. 4 of 2004 which had reconrmended fbr the unbr-rndlirrg o1'Kpl-C
illlo two entilies. o:re lbt transmissiolr and the other lor distribution. He I'urrher inlornrcd lirc
('on]lnitte e tltat:-

a) KEI RACO's nlalldale ir.rclude plarrning. design;ng. constructing. operating apd rrainlai'
high-voltage clectricity transrrission lines and sub-stations. These new jiries will inclLrde
132KV.220KV.400 KV and 500HVDC.
KPI-c will kcep its current srock ofexisti.g l32KV and 220 KV transnrission lines.
lior a iotrg timc there llas ltot been sufficient investment in transnrission lines nrcaning that
thc power grid did not expand aI the same rate as the increase in electr.iclty demand.
K l--l-RACo bcnellted lioln tl.re relationship with KpLC because KpLC took over
nli lagen]er1l and operations ol'transmission Iines. seconded and trained stalf to KETRACo.

'l'hc com:nittee asked the Managing Director to explore ways of taking over all high voltage
rransnrission lines that were constructed prior to the formation of KEThACo. "l-he -Managing

Dircctor itlforrned the Commitlee that that was the inirial intention of KE]'RACO bLrt the plan rvas
shclved bccause o1- f'e als oflitigation by private shareholders ofKpLC.

Pa;rer Laid

l'hc Managing Director lard the lollowirrg paper:_

I li.:t rt/ 31 proiects rhur KETRAL'O is undertaking.for the perio<) 200g_201j

I)irectors of the Energy Regulatory Commission (ERC) infbrnred the Conrnrittee that EllC is a
:;illele regulatory agency rvith responsibility for economic and technical regulalion of electric porver.
rcrlervatrle energ;' and dowl.tstreant petroleum sub-sectors includirrg preparation of indicative
lratiotral ctrcrgy plans. tari1T settitrs and review, Iicensing. dispute settlemetlt and approval ol'porver
Prr|clrasc arrd rretwork service coDtracts. l'he Committee was furlher infornred that:-

a) KPLC was the single buyer lol all the power -qeneraled and that tradi6g arr.a;ecnrclts
belrvce, KPLC and power genefator-s were governed by a long-ter., porver purchase
Agreement (PPA).

h) 'l'lre pass-thlouglt tefl]ls in the tarifT structure include the tuel cost charge (FCC). the for.eign
cxchange rate lluctualions adjustment and tlre inflation adjustment and tlrat with increase in
clrslomers. lite costs were spread and therefore reduced.

c) lrr coming up with power tariffs, profitability of industry players such as Kengerr and KpLC.
is takcll irrto cotrsidcrat ion.

d) 'fhere is need for lhe governrrent to give nrore subsidies to reduce overheads lhal are passecl
or.] to tlte colisuu]ers.

e) Various stal<elrolders rnclLrding consumers are consulted durrng the revision of pgwer. 1ar.il)'s.
f) L.ven with the recent raius, the change in power rariff's is not inrnrediale as llte water

resolrlces needed to be rnanaged over a period of lime.
g) FIRC callnol control the price of petroleun as the Minislel for Energy had not gazetle the

drafi regulations fbrwardecl to hinr.

h)
e)

,l)



The commitlee emphasized 0n the need lbr ERC to publicize pelroleuln price variations so tlrat thc

consunlcrs muy always be inlbnned.

Ita trcr [,4 itl.

l-hc Director ol'[.-lectricity lartl thc fo]lowing paper:-

Brcctktlown of retoil electricity rari.//: 2008/09' 2010/11

Nt I N. 0.12120I 0.,\l).1()t lt N Il lr\'l'

And there being no other business the Chairman adjourned the sitting at Fifieen minutes past Six

O'ctock until Wedncsday l2'r'May.20l0 at 9.30 a m'

I ton.(1.-ng.) .larncs l{cgc. MP

Sl(lNlll):....
( A I ll l, f.lls()N

l0" A Lrg.Lrst. l0I0

,1
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MrN. NO. O43/2010: PRAY E R

The proceedings were opened with a word of prayer.

1

PRESENT

tN ATTENDANCE:



MlN. NO. O44 2010: MEETING W]TH THE MINTSTER FOR ENERGY ON THE
OWNERSHIP AND MANAGEMENT OF K.P.L.C.

The Chairman welcomed the Miniiter for Energy. the Permanent Secretary and senior Ministry officials
to the meeting and informed lhem that House had raised queitiont regarding the hiSh co5t of ele(tricity
and the workinS relationihip between the Kenya Power and LiShtinS Co. Ltd (KPLC). Rural

Liectrification Authority (REA) and Kenya Electricity Tranrmisrion Company (KETRACO). Members then
\ru8ht clarification from the Minilter on the following:-

i) Why is R. E.A giving funds to K. P. L.C:

ii) Why K.P.L.C is not paying R.E.A and KETRACO for services rendered by both;
iii) What is the Government doinS to increase its maiority thareJ at K.P.LC to 50+lqlo:

iv) Why are the pricel of petroleum still going up deipite the Ministert asiurance that there is going to

be regulation of petroleum prices.

On the Working relationship between K,P'L'C; R.E.A and KETRACO Minister informed the

Committee t hat:-

i) KETRACO dealr with high vollage lines and doer not deal with individual lines and that il it

owned and funded l00o/o by the public.

ii) When KETRACO was formed. the government decided that all new high voltage lransmislion
linel should be owned by KETRACO while the old existing ones will continue to be operated by

K-P.L.C.

a

iii) R-E.A doer not bill any cutlomer since their work is only confined to conitruction of power lines

which it then hands them over lo K.P.L.C to bill the customer.

iv) K.P.L.C iJ only operatinS exi5ting 5tockl of high voltage KV lines

v) R.E.A does not give any funds to K.P-L.C and conversely there is no direct cash transfer from
K P L.C to R.E.A.

vi) The assets installed by R.E.A are handed over by lhe government to K.P.L.C who managel them

in truJt of the government and therefore K.P.L.C iJ not makinS unjuit profil in benefiting from

the Sovernment throuSh R. E.A.

vii) The main reason why KETRACO was formed wai to bring down the cost of power by

eliminating K.P.L.C from making returns on the linet which had already been put up by R.E.A

and KETRACO and therefore K.P.L.C claims only costs of maintaining the network and thereby

keeping the power tarifls down.

viii) The wisdom in establishing both R.E.A and KETRACO was to insulate the customer from paying

returns on inveitmenl.

ix) Rural power lines are unable to generale enough money to sujtain the lines themselves and

therefore R.E.A has to compenrate K.P.L.C for maintaining the rural linei through a service level

agreement which defines the relationthip between K P.L.C and R-E.A.

x) The profit lhat K.P.L.C makes ir based on tariffs' let up by the E.R.C and it is in the interest of the

country that K.P.L.C makes profitl since the bulk of K.P.L.C's profit i5 ploughed back towards

infra5tructure developmenl.

xi) The electricity bill are aboul to come down in the near future.

2



b. On the Ownership Structure of K,P,L.C, the Minitter informed the Committee lhat:-

i) The government has 40.4o/o sharel in K.P.L.C

ii) Technically K.P.L.C doer not qualify to be a Parartatal since the government does nol have a

maiority representation at the Board level.

iii) ln 2O03. K.P.L.C was totally insolvent and the government war forced to underwrite K.P.L.C's

debt to the tune of Kshs. 15 billion that was iecured a8ainst preferential shares worth Kshs. l6
billion. The government has influence over K.P.L.C due to the preferential shares it holds.

iv) The minilter would Iike the government to have a say in the manaSement of K.P.L.C and to thiJ

end the government i5 trying to convert its preferential rhares into Ordinary shares of 7 5o/o of the
total rhare holding with the government eventually retaininS over 5Oo/o of the shareholdinS.

v) The Bovernment sought and wal granted approval by the N.5.E & CMA to convert and off load
to the 5hareholders the difference between 7 5o/o and 5oyo so that the Sovernment should own
5Oo/o* 1o/o thereby making K.P.L.C a fully fledged parastatal giving the Sovernment a say and
clout in it9 board.

vi) The difference between 7 5o/o and 50olo will 80 to the treatury to be used by the Sovernment in
other projects.

vii) The timetable for the conversion will be announced once the decirion is ratified by the A.6.M.

viii) There are no plans for privatization of the managemenl of K.P.L.C at the moment since already
there is a performance contract in place and the pre5ent manaSement hat met the iet tarSetJ.

On why the petroleum Regulations have not been Sazette, lhe Minister informed the

Committee that:-

i) ln October 2008. the minister requerted E.R.C to advice the Minitter within the purv,ew of the
Energy Act. on the way forward with respect to the skyrockelinS fuel prices.

ii) Thereafter E.R.C gazatted proposed Petroleum Regulations for 40 dayr and in November 2008.
it received commenti from the stakeholde15 in a stakeholdert forumJ attended by 55
stakeholders.

iii) The Regulationt were thereafter reviewed and brought lo the MiniJter on l4'h April 2OO9. and
given that the regulations had far Reaching economic implicalions. the Minitter decided to
consult the Economic & Social Council and by then the prices had come down.

iv) The National Economic & Social Council opposed the proposals from the point of unsuitability
of price controlr and advised the Minisler againlt promulsatinB the tame. Thereafter, the
Minister conrulted the MiniJter for Energy of Tanzania who advised him that the system of
price control had been inefficient.

v) lt was the Ministers opinion that the best way to curb the run'away fuel prices was by

rtrengthening N.O.C.K which preiently hal 70 petrol pumps by increaring the numbert to 150

pumps however. the treaiury has refused to fund the proposed expansion which leaves the

Minister with the option of looking for alternative financing.

c

l
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vi) The Miniiter war looking for ways to streShetthng N.O.CK given that other countries have
achieved succesl by Jtate conlrol of petro pump9.

vii) The Minister was in a fix on the best way to curb the run-away fuel prices either throuSh Price

controlJ or by itrengthening NO.C.K given that the oil sector ii a very sentitive industry and the
government musl lread cauliously due lo the economic impacl of price controls.

viii) The Minister wa, however exploring for other options of strengthening N.O.C.K and wat in
particular keen to allocate N.O.C.K a share of 30o/o in importation of oil in order to puih the
fuel prices down.

d. On lhe cause of High Power Tariffs the Minitter informed the Committee that:-

i) Power tariffs' are calculated through the weighted average coJt which takeJ into a.count the
a5pect of taxation. depreciation and other revenues.

ii) The last thorouSh review of power tariff5 was done in 2008 and the tame is done after 3 years

and the methodoloSy of computing power tariffs ii gazette.

iv) With reJpect to l.P.P'5. thi5 are privale invertorJ and the commission does not know whether
there are verted inlerest in l.P.P's howevcr some of them are old player and mort of them are
foreigners however Kenyanr are Setting a good deal from the l.P.P'1.

v) The LP.P's are generally expensive but since the market was liberalized lhe Sovernment it
forced to buy power from them due to constraint in power supply however recently the
governmenl war able to re-negotiate lhe power tariffs with one l.P.P's downwards by SOok.

MrN. NO. O45/2QtO:.

There being no other business for discussion. the Chair adiourned the meetinS at fifly minuteg pait One

O'clock. until Thursday 8'^ July 2010 al 9.30 a.m.

Hon. (Eng.) James Rege. MP
SIGNE D

C HAI RP E RSON

l0'h August. 2Ol0
DATE:.............,......
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iii) E.R.C audilJ tlre operationJ of K.P.L.C reguiariy to confirm compliance with the power tariffs
regulationJ.

ADJOURNMENT.
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MlN. NO. O79/2OtO: CONFIRMAT]ON OF MINUTEs OF PREVIOUS SITTINGs

Minutes of the 22^d Sitting held on 22"d April, 2OlO were confirmed a5 a true record of the
deliberations and signed by the Chairperson.

i)

ii) Minutes of the 23,d Sitting held on 5'i May. 2Ol0 were confirmed ar a true record of the
deliberations and siSned by the Chairperson.

iv) Minutes of the 25'h sitting held on l2'h May. 2010 were confirmed a5 a true record of the
deliberations and signed by the Chairperson.

v) Minutes of the 25,h sitting held on 8,h June. 2010 were confirmed aJ a true record of the
deliberations and signed by the Chairperson.

vi) Minuter of the 27'h Sitting held on 24'h June, 2Ol0 were confirmed ar a true record of the
deliberations and signed by the Chairperson.

1

IN ATTENDANCE:

MlN. NO.O7812OlO: PRAYER

Tirc proceedingl were opened with a word of prayer.

iii) Minutes of the 24'h Sitting held on 5'h May. 2010 were confirmed ai a true record of the
deliberations and signed by the Chairperson.



vii) Minutes of the 28'h Sitting held on 29,h June, 20lO were confirmed a5 a true record of the
deliberations and signed by the Chairperson.

viii) Minutes of the 29th Sitting held on l" July, 2010 were confirmed as a lrue record of the
deliberations and JiSned by the Chairperson.

ix) Minutes of the 3O'h Sitting held on 5h July, 2Ol0 were confirmed a5 a true record of the
deliberations and signed by the Chairperson.

x) Minute5 of the 31,, 5itting held on 8,h July, 2010 were confirmed as a true record of the
deliberation! and signed by lhe Chairperson.

xi) Minutes of the 32^d Sitting held on l3'h July, 2010 were confirmed as a true record of the
deliberations and signed by the Chairperson.

xii) Minutel of the 33'd Sitting held on l5'h July. 2010 were confirmed as a true record of lhe
deliberations and signed by the Chairperson.

xiii) Minuter of the 34'h SittinS held on 20'h July, 20lO were confirmed as a true record of the
deliberationJ and signed by the Chairperson.

ESTIMATES FOR THE M]NISTRIES OF ENERGY AND
INFORMATION & COMMUNICATIONS

'i he Committee went though the drafl report on the 2010/2011 Annual Estimatei for the Ministries of
Energy and lnformation and Communicalion and adopted it. The Committee further mandated the
Chairperon lo Tabl€ the report in the House.

MlN. NO.O8l/20rO: CONS]DERATION OF THE DRAFT REPORT ON THE OWNERSH]P
AND STATUS OF THE KENYA POWER AND TIGHTINC COMPANY
LTD (KPLC)

The Committee went though the draft reporl on the ownership and statur of the Kenya Power and
Lighting Company Ltd and adopted it. The Committee further mandated the Chairperson to Table the
report in the Hou5e.

MtN. NO.O82l2010: ADJOURNMENT.

There being no olher business for discusiion, the Chair adjourned the meetinS at Thirty minuteJ past

Eleven O'clock unlilTuesday l7'h August. 2OlO.

Hon. (Eng.) Jamet Re8e. MP
SICNED:...........

CHAIRPERSON
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MlN. NO.O8O/2010: CONSIDERATION OF THE DRAFT REPORT ON THE 2OlOl2OIl

l0'h August, 2010
DATE:..............


