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1.0 pneracr

Mr. Speoker, Sir,

l. The Commillee on Energy, Communicolions ond lnformotion wos constituted
on June 171n 2009 ond its membership is os follows:-

l. The

2. The

3. The

4. The

5. The

6. The

7. The

B. The

9. The

I 0. The

I l.The

Hon.

Hon.

H on.
Hon.
Hon.
Hon.
H on.
H on.
Hon.

Hon.
Hon.

(Eng.) Jomes Rege, M.P.

Moino Komou. M.P

Aden Duole, M.P

Joshuo Kuttuny, M.P
(Eng.) Nicholos Gumbo, M.P
Edwin O. Yindo, M.P
Emilio Kothuri. M.P

Ekwee Ethuro,M.P
(Prof.) Phillip Koloki. M.P

Cyprion Omolo, M.P
Adon Keynon, M.P

- Choirmon
- Vice Choirmon

Mondote of the Commitlee

2. The Commitlee is mondoted to consider:-

. Development, production, mointenonce ond regulolion of Energy

. Communicotion.
o lnformotion.
. Broodcosting, ond
. lnformotion Communicotions Technology (lCT) development.

The Commiltee executes ils mondote in occordonce with the provisions of
Slonding Order 198 (3), which is -

o) to invesligole, inquire into, ond report on oll motters reloting io the
mondote, monogemenl, ociivities, odministrqtion, operotions ond
estimotes of the ossigned Ministries ond Deportments;

b) to Study the progromme ond policy ob.iectives on Ministries ond
Deportments ond the effectiveness of the implemenlotion;



c) to Study ond review oll legislotion refened io it;

d) to study, ossess ond onolyze the relotive success of lhe Ministries ond
deportments os meosured by the results obtoined os compored with

their stoted objectives;

e) to investigote ond enquire inlo oll motlers reloting lo the ossigned

Ministries ond deportments os lhey moy deem necessory, ond os moy be
refened to them by lhe House or o Minister; ond

f) to moke reports ond recommendolions to lhe House os oflen qs

possible, including recommendotion of proposed legisloiion.

Further, Stonding Order No. 152 provides thol:-

(1) Upon being loid before ihe Notionol Assembly, the Annuol Estimotes sholl

stond commitled to lhe respective Deportmentol Committees
occording to lheir mondotes.

(2) Eoch Deporlmeniol Commitlee sholl consider, discuss ond review lhe
Estimotes conimitled 1o it under this stonding order ond submit its report
thereon to lhe House within twenty one doys ofter they were firsl loid

before the House.

Minislries ossigned

3. In executing its oversight mondote the Committee oversees the following

Ministries:-

i) Ministry of Energy

ii) Ministry of lnformotion ond Communicotions.
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2.0 execurrvE suMMARy

Mr. Speoker Sir,

4. The 2012/2013 Esiimotes of Developmenl ond Recurrent Expenditure of lhe
Government of Kenyo for the yeor ending 301h June, 2012 were loid on the
Toble of lhe House on Thursdoy 26lh April,20l2.Section 221 (4) ot lhe
Constilution stipulotes thol, "o Commitlee of lhe Assembly sholl discuss ond
review eslimoles ond moke recommendotions to the Assembly" while the
Slonding Order 152 stipuloles thot "the Annuol Eslimoles ore committed to the
respective deportmentol Commitlees occording lo their mondotes." Pursuont
lo these provisions, the prinled onnuol eslimoies were committed 1o the
Committees which were expecled lo scrutinize ond moke o report of
recommendotions to the House.

5. Seclion 22115) of the Constitution further provides thot "ln discussing ond
reviewing the eslimoles, the Commitlee sholl seek representotions from lhe
public ond the recommendotions sholl be loken into occount when lhe
Commitlee mokes its recommendolions lo lhe Nolionol Assembly." ln
occordonce with this provision, the Budget Commlttee logether with the
Deporlmentol Commillees conducted public heorings on the 2012/2013
budget estimoles in l7 Counties from 12th Moy, 2012 to 1slh Moy 2012.

6. The Commiltee considered ond scrutinized lhe printed Estimotes of
Government Ministries ond Deporlments under its mondote in 4 siltings. In

considering the Estimotes, the Committee held meetings with the Minisler for
Energy ond the Minister of lnformotion ond Communicotions. The Minislers
were occomponied by their Permonent Secretories, senior officiols from the
Minislries ond Chief Executives of Slote Corporotions under lheir Ministries. The
Commiltee olso mel with the stoff of the Budget Office of lhe Notionol
Assembly. Pursuonl lo provisions of Stonding Order No. 180, Committee sittings
with lhe lwo Ministers were open 1o the public. The Minules of these meelings
ore oppended 1o this reporl.

7. While scrutinizing the Estimoles, the Commiilee considered the followlng
docu m ents:
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i)

ii)

iii)

iv)

v)

The Vision 2030;

The Medium term plons

The Ministries Strolegic Plons

The Printed Esiimotes for the FY 2Ol2/2013 for Votes
The Budget Policy Slotemenl 201212013

130 ond 132

8. The Committee, bosed on the submission, presentotions ond evidence
odduced, recommends lhot:-

i. Amounl not exceeding Kshs.2, 553,350,000 be ollocoted to the Minishy
of Energy (Vote 130) for Recurrent expenditure ond lhot the Minislry be
ollowed lo roise Appropriolion-in-Aid omounting lo Ksh. 220,000,000.

Amount not exceeding KShs. 25,457, 972,380 be ollocoted for
Developmenl expenditure, ond thot the Minislry be ollowed lo roise

Appropriotion-in-Aid omounting lo KShs. 51,71 6,1 83,431 for Development
expenditure;

ii. Amounl nol exceeding Kshs. 2,486,467,OOO be ollocoled to the Ministry

of lnformotion ond Communicotions (Vole 132) for Recurrent

expendilure ond thol the Minislry be ollowed to roise Appropriotion-in-
Aid omounting lo Ksh. 17,000,000. Amounl not exceeding Kshs. 4, 790,

882,270 be ollocoled for Developmenl expendilure, ond thot the Minisky
be ollowed to roise Appropriotion-in-Aid omounling to KShs. '1,200,000

for Development expenditure;

iii. Amounl of Kshs. '1.000.000.000 should be REALLOCATED from Heod Code
0006, Unit 06 (Kenyo Electricity Tronsmission Compony) ltem 2630200 to
Notionol Oil Corporolion os Copitol Tronsfer to Non Finonciol Public

Enlerprises lo fund lheir octivilies under Heod Code 0009, Unil 02, llem
2820 r 00.

iv. Amount of Kshs. I.000.000.000 should be REATLOCATED from Heod Code
0007, Unit 03 (Geolhermol Developmenl Compony) ltem 2630200 to
Nolionol Oil Corporotion os Copitol lronsfer to Non Finonciol Public

Enlerprises to fund their oclivities under Heod Code 0009, Unit 02, ltem

2820100.
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v. The Commitlee further recommends thot on oddilionol Kshs.

1,000,000,000 should be ollocoled lo Rurol Eleclrificotion Aulhorily for the
FY 2012/13.

Mr. Speoker Sir,

9. The Commiitee wishes to sincerely lhonk the Offices of the Speoker ond the
Clerk of lhe Notionol Assembly for the necessory support extended to it in the
execulion of ils mondote. The Committee furlher wishes to thonk the Ministers
for Energy ond lnformotion & Communicotions for responding promptly to
issues roised by the Committee during the exominotion of the 2012/2013
Estimotes.

10.As Choirmon, ltoke this opporlunity to thonk oll the Members of the
Commitlee for their enduronce ond hord work under lighl schedules which
enobled us to complele the losk. The Commiltee olso wishes to record ils

oppreciotion for lhe services rendered by the stoff of the Nolionol Assembly
ottoched to the Commiliee.

Mr. Speoker Sir,

I l.On beholf of the Deportmenlol Commitlee on Energy, Communicolions ond
Informolion, I now hove the honour ond pleosure 1o present lhe Commiltee's
Report ond Recommendotions of the 2012/2013 Finonciol Estimoles for the
Minislry of Energy ond lhe Minisky of lnformotion ond Communicolions, to the
House for debole ond odoplion.

Thonk You

Sig ned
hoirmon

Hon. (Eng.) Jomes Rege. MP

1t

(r
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3.0 MIN|STRY OF ENERGY (VOIE l30)

12. The Minisiry of Energy is mondored to deverop ond imprement energy poricy,
regulote the energy sector ployers ond ensure secure, efficient utilizotion ond
conservofion of energy. This mondote is in line with Vision 2030 whlch hos
identified energy qs one of ihe key enoblers of the Vision's three (3) piilors -
economic, sociol ond politicol governonce. The Ministry ploys o focililolive
role in energy suppry. This invorves toking reodership in the deveropment of
policy os well os rhe legor ond regurotory fromework for rhe secior; ond
ploying on oversight rore over service providers incruding stote corporotions
ond privote power producers.

.l3. Funclionolly, the Ministry is chorged wilh energy poricy ond deveropment;
hydropower development; geolhermol explorolion ond development;
thermol power development; petroleum products, imporl/export/morketing
policy; renewoble energy development; energy regulotion, security ond
conservoiion; fossir fuer exprorotion ond deveropmenr; rurol elecrrificorion;
exponding ond upgroding of energy infrostructure; promoting energy
efficiency ond conservotion; prorecting rhe environmeni; mobirizing requisite
finonciol resources for operolion ond exponsion of energy services consistenl
wilh rising demond; ensuring security of suppry through diversificotion of
sources ond mixes in o cost effeclive monner; increosing occessibiliiy to oll
segments of the popurotion; enhoncing legor, regurotory ond insfitutionol
fromeworks to creore both consumer ond investor confidence; ond
enhoncing ond ochieving economic competitiveness ond efficiency in
energy production, supply ond delivery.

14. ln the 2o12/2013 Estimotes, the Ministry of Energy hos been ollocored KSh
79.94 billion on increose from the Ksh.5z.5 billion ollocoted in the 2011/12
fiscol yeor.

15. Commerciol energy in Kenyo is dominoted by petroleum ond eleclricily
which ore the prime movers of the modern sector economy, w
provides energy needs for the lroditionol seclor including ruro
ond urbon poor. A1 the notionol level, wood fuel ond other bio
for oboui 68% of the totol primory energy consumption followed

hile wood f uel
I communities
moss occounl
by petroleum
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oI 22%, electricity ol 9% ond others including cool ot obout less thon l%. Solor
energy is extensively used for drying ond to some exlent for heoting ond
lighting.

16. Kenyo's electricity generotion ond supply comes from thermol oil which
depends on crude oil prices. This indicoles tho l the cosl of energy in lhe
country is errolic ond subject to globol forces thot ore beyond the ministry's

control ond there is therefore need for urgent ond increosed investments into
olternolive energy sources - geothermol, wind ond solor - lo sotisfy the
country's energy requirements. Furthermore, hydroelectric power generolion
hos olso proved io be unrelioble in lhe recent post due to the persislent poor
roins thot result insufficient woier copocity to generote eleckicity ot full

co pocity.

17. ln order to ochieve ils mondote, the Minislry needs 10 urgently oddress some
of the chollenges focing the energy sector including high fuel prices;

inodequole power supply copocity; over-relionce on hydro power; weok
tronsmission ond distribution network; high power toriffs; high ond escoloting
prices of fossil fuels; limiled inveslor interest in oil ond geolhermol explorolion;
obsoleie oil refinery; inodequole port focilities; stressed oil pipeline; ond
dependence on donor funding.

18. The Ministry hos nine Stole Corporotion under ils jurisdiction. They ore Kenyo
Power & Lighting Compony (KPLC), Kenyo Electriciiy Generoting Compony
(KENGEN), Nolionol Oil Corporotion of Kenyo (NOCK), Kenyo Pipeline
Compony (KPC), Rurol Eleclrificotion Aulhority (REA), Energy Regulotory
Commission {ERC), Kenyo Petroleum Refineries Lld (KPRL), Kenyo Electricily
Tronsmission Compony (KEIRACO) ond Geoihermol Development Compony
(GDC). However, two of lhe Corporotions (KPLC ond KENGEN) ore nol striclly
slote corporotions under the Stote Corporotions Act Cop.446.

3.1 Allocolions for lhe Finonciol Yeor 2012/2013

'I 9. The net estimole for the Minisiry for lhe Finonciol Yeor 201112012 omounls lo
Kshs. 25,534,5,l9,709 billion compored to o toiol net of Kshs.25,856,541,750
billion in the lost finonciol yeor reflecting o net decreose of Kshs. 322,022,048,
. The Ministry expects to roise Kshs.5l ,716,403,431 os Appropriotions-in-Aid,

I



from internol ond exlernol sources, 1o finonce its operolions totoling the gross

budget io Kshs. 79,947.61 million up from Kshs. 65, 705.89 million. The Minislry's

budget is 5.5% of lhe iotol budget.

20. Table 8: Summa of i\{inist 's Ex enditures for 2008/09 - 20l2ll3 Kshs. N{illions

3.2. I Recurrent Expenditure (R.30)

21. The net estimote ollocoted for Recurrent Expenditure (Vote R.30) for the
Ministry is Kshs. 2,553,350,000 (Two billion, five hundred ond fifty lhree million,
three hundred ond fifty thousond shillings) os compored io Kshs.

2,432,249,800 (Two billion, four hundred ond thirty two million, two hundred
ond forty nine thousond, eight hundred shillings) which reflecls o net increose
of Kshs. I 2l , I 00,200. The increose is moinly ottributed to on increosed
provision to Geolhermol Development Corporotion (GDC).

22. Exominotion of Heods, by the Commiitee, under Vote R.30 is os follows:-

3.2.',r RECURRENT EXPENDTTURE (R.30)

i) Heod 0001: Heodquorters Administrotive Services

The proposed net expenditure under this Heod ls Kshs.203,152,363

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs.203,152,353 be ollocoled to the Ministry for the expendilure
proposed in lhe ilems under Heod 0001.

ii) Heod 0002: Plonninq Services

The proposed net expenditure under ihis Heod is Kshs. 59,41 1 , I 05.

9

Gross
Estimates

Approved Gross Estimates Resource
Requirement

2012/13 2012/13200ttrc9 2009/t 0 2010/l I 20tt/12

4,376.3

\4%)
2,173.35

(l.5ei,)

Recurrent
Expenditure

365.86
(l.l%)

372.t2
lt.2%)

2,282.95
(6.5vo)

) 111 )\
(3.70,1')

95,553.4
(s6%)

77,t74.16
(q6.511, 

)

Development
Expenditure 31,332.25

( 98.8% )

30,640.65
( e8.tt% )

32.,623.30

19 3 .59/o)

63,273.64
(96.1%)

3,1.906.25 65.705.89 99,929.7 79,947.51
TOT.4,L
EXPENDITIIRE 31.6911.1I 31,012.77



The Commiltee is ogreeoble to the proposol by lhe Minister thot o sum not
exceeding Kshs. 69,411,105 be ollocoled lo the Ministry for the expenditure
proposed in the items under Heod 0002.

iii) Heod 0003: Finonciol Monoqemenl ond Procuremenl Services

The proposed net expenditure under this Heod is Kshs. 22,313,144

The Committee is ogreeoble to the proposol by lhe Minister thot o sum nol
exceeding Kshs. 22,313,144be ollocoted lo the Ministry for the expenditure
proposed in the ilems under Heod 0003.

iv) Heod 0004: Wood fuel Resources Developmenl

The proposed net expendilure under lhis Heod is Kshs 94,445,491.

The Commiltee is ogreeoble 1o the proposol by lhe Minisler thot o sum nol
exceeding Kshs.94,445,491 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0004.

v) Heod 0005: Alternolive Enerov Technolooies

The proposed nel expenditure under this Heod is Kshs. 4,463,01 I

The Committee is ogreeoble 1o lhe proposol by the Minister thot o sum not
exceeding Kshs. 4,463,011 be ollocoted 1o the Ministry for the expenditure
proposed in the items under Heod 0005.

vi) d 0006: otionol Grid S sle

The proposed nel expenditure under this Heod is Kshs. 419,628,530.

The Commiltee is ogreeoble to lhe proposol by the Minister thot o sum not
exceeding Kshs. 419,628,530 be ollocoted to the Ministry f or the
expenditure proposed in the items under Heod 0006.

l0



vii) Heod 0007: G ol erme h I Resources Explorotion

The proposed net expenditure under this Heod is Kshs. I ,040,612,884

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 1,040,612,884 be ollocoted to ihe Ministry for the
expenditure proposed on the items under Heod 0007.

viii) Heod 0008: Rurol Eleclrificotion Proqromme

The proposed net expenditure under this Heod is Kshs. 665,000,000.

The Committee is ogreeoble to the proposol by lhe Minister lhot o sum not
exceeding Kshs. 665,000,000be ollocoted io lhe Ministry for lhe expenditure
proposed on lhe item under Heod 0008.

ix) Heod 0009: Petroleum ond Cool Explorotion

The proposed net expenditure under this Heod is Kshs. 34,323,472

The Committee is ogreeoble to the proposol by the Minister thol o sum not
exceeding Kshs. 34,323,472be ollocoted 1o the Ministry for ihe expenditure
proposed on the items under Heod 0009.

23. The nel eslimote ollocoled for Developmenl Expenditure (Vole D.30) for lhe
Minislry is Kshs. 25,457,972,380 (twenty five billion, four hundred ond fifty seven
million, nine hundred ond seventy two thousond, three hundred ond eighty
shillings) on increose from Kshs. 23,424,291,950 (twenty three billion, four
hundred ond twenty four million, two hundred ond ninety one thousond, nine
hundred ond fifty shillings) which reflects o nel lncreose of Kshs.2,033,680,430.

ln oddition to the net estimotes, the Ministry expects to rqise Kshs.

51 ,7 I 6, I 83,43 I os Appropriotions-in-Aid from internol sources ond from
development porlners.

II

3.2.2 DEVELOPMENT EXPENDTTURE(D.30)



24. Exominotion of Heods, by the Committee, under Vote D.30 is os follows:-

(i) Heod 0001: Heodquorlers Administrotive Services

The proposed net expenditure under this Heod is Kshs. 293.880,000. ln oddition
the Minisiry expects to roise Kshs.l 17, 880,000 os Appropriotion-in-Aid.

The Committee is ogreeoble lo the proposol by the Minister thot o sum not
exceeding Kshs. 293,880,000 be ollocoted to the Ministry for the expenditure
proposed in the iiems under Heod 0001 ond thot the Ministry be ollowed lo roise
Appropriotions-in-Aid omounting 1o Kshs. I 17, 880,000 to finonce its operolions.

( ii) Heod 0002: Plonnino Services

The Ministry expecls lo roise Kshs. 20,000,000 os Appropriolions-in-Aid from
internol sources ond proposes 10 spend Kshs.20,000,000 to finonce ils operotions
under ihis Heod, moking the net expendiiure to be Nil.

( iii) Heod 0004: Woodfuel Resources Developmenl

The Ministry expects lo roise Kshs. 245,000,000 os Appropriotions-in-Aid from
internol sources ond proposes lo spend the whole omount lo finonce i'ts

operolions under this Heod, moking the nel expenditure lo be Nil.

(iv) Heod 0005: Allernolive Enerqy Technoloqies

The proposed net expenditure under this Heod is Kshs. I85,941,702. This is In
oddilion io lhe Kshs. 48,000,000 thot lhe Minislry expecls lo roise os
Appropriotions-in-Aid from internol sources.

The Commiltee is ogreeoble lo the proposol by the Minister thot o sum nol
exceeding Kshs. I 85,941 ,702 be ollocoled to the Minislry f or the expenditure
proposed in the items under Heod 0004 ond thot the Minislry be ollowed 10 roise
Appropriotions-in-Aid omounting to Kshs. 48,000,000 to finonce its operotions.

t)

The Commillee is ogreeoble to the Minisler's proposol.

The Committee is ogreeoble lo the Minisler's proposol.



The proposed net expenditure under this Heod is Kshs. 9,659,930,678

oddition to the Kshs. 26,700.030,626 thol ihe Ministry expects to
Appropriotions-in-Aid from developmenl portners.

This is in
roise os

The Committee notes thot KETRACO hos further been ollocoted Kshs.

18,172,200,000 from donor funding bringing the gross expenditure to Kshs.

23,358,200,000. The Committee is of the view thot given KETRACO's the low
obsorption copocity of budgelory funding, the Compony will not be oble to fully

utilize the totol ollocotion in this finonciol yeor ond therefore there is o need to
chonnel some of the Exchequer fund to other criticolly imporiont sub-seclor in
the Energy Seclor which hove not odequotely be colered for.

The Committee is NOT ogreeoble to the proposol by the Minister under this Heod

The Commiltee therefore recommends thot:-

1. Kshs.'1,000,000,000 should be REATLOCATED from Heod Code 0006, Unit 06

(Kenyo Eleclricity Tronsmission Compony) llem 2630200 to Notionol Oil

Corporolion os Copilol Tronsfer to Non Finonciol Public Enterprises lo fund
lheir oclivities under Heod Code 0009. Unil 02. ltem 2820100.

2. turlher o sum not exceeding Kshs. 8,659,930,678 be ollocoted to the Minislry
for the expendilure proposed in the items under Heod 0006 ond lhot the
Minislry be ollowed lo roise Appropriotions-in-Aid omounting lo Kshs.

26,700,030,626 to finonce ils operotions.

13

(v) Heod 0006: Notionol Grid System

Under Heod Code 0006, Unit 06, ltem 2630200 Notionol Grid System-Kenyo
Electricity Tronsmission Compony (KETRACO), lhe Commiltee notes thoi
Kshs.5,,)96,000.000 hos been ollocoted 10 KETRACO os Copitol Gronts lo
Government ogencies ond other Levels of Government. The Minister for Energy

informed the Committee thoi the obsorption role of KETRACO from the previous

budgetory ollocotion is B0%.

Rec ommendolions



(vi) Heod 0007: Geothermol ond Cool Resources Explorolion

The proposed net expenditure under this Heod is Kshs. 8,964,600,000

oddition io the Kshs. I B,l89,l25.000 thot the Ministry expects 1o

Appropriotions-in-Aid from internol sources ond development portners.

This is in
roise os

Under Heod Code 0007, Unii 03, ltem 2630200 Geothermol ond Cool Resource
Explorotion ond Development- Geothermol Development Compony (GDC), lhe
Committee notes thot Kshs.8,203,000,000 hos been ollocoted to GDC os Copitol
Gronls to Governmenl ogencies ond oiher Levels of Government.

The Commiltee notes thot GDC hos further been ollocoted Kshs. 10,787,725,000

from donor funding bringing the gross expenditure to Kshs. 18,990,725,000. The

Committee is of lhe view there is o need to chonnel some of the Exchequer
fund to other criticolly importont sub-sector in the Energy Seclor which hove not
odequotely be colered f or.

The Committee is NOT ogreeoble to the proposol by the Minister under this Heod

The Commitlee therefore recommends thot:-

l. Amounl of Kshs. 1,000,000,000 should be REALLOCATED from Heod Code
0007, Unit 03 (Geothermol Developmenl Compony) ltem 2630200 lo
Nolionol Oil Corporotion os Copitol Tronsfer to Non Finonciol Public
Enlerprises lo fund their octivilies under Heod Code 0009, Unit 02, llem
2820r 00.

2. Further, o sum not exceeding Kshs. 7,964,600,000 be ollocoted lo lhe
Ministry for lhe expenditure proposed in lhe ilems under Heod 0007 ond
thot the Minishy be ollowed lo roise Appropriolions:in-Aid omounling to
Kshs. I 8,I 89,1 25,000 to fino nce its operotions.

The proposed nel expenditure under this Heod is Kshs. 5,354,000,000. ln oddition,
the Ministry intends to roise Kshs.5,6,l1,769,805 os Appropriotions-in-Aid from
inlernol ond exlernol sources.

t4

Recommendolions

(vii) Heod 0008: Rurol Electrificolion Proqromme
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The Committee is ogreeoble to the proposol by lhe Minister thot o sum not
exceeding Kshs. 5,354,000,000 be ollocoted to the Minisiry for the expendiiure
proposed in the ilems under Heod 0006 ond lhot the Ministry be ollowed to roise

Appropriotions-in-Aid omounting to Kshs. 5,51 1,769,805 to finonce its operotions.

(viii) Heod 0009: Petroleu m Exolorotion ond Distribution

The proposed net expenditure underthis Heod is Kshs. 1,000,000,000. In oddition,
the Ministry inlends 1o roise Kshs. 784,378,000 os Appropriotions-in-Aid from
inlernol ond externol sources.

The Committee notes thot there is no odequote funding for this importont sub-

sector of the economy despite the escoloting pump prices which hove
negotively impoct on lhe common wononchi. The Notionol Oil Corporolion of
Kenyo (NOCK) hos been ollocoted o gross expenditure of Kshs. 195.500,000

which is not sufficient to meet NOCK's requirements of Kshs. 4.1 billion mode up

os follows: Kshs. 1.5 billion for working copilol; Kshs. 1 billion for reioil exponsion

ond Kshs. 1.6 billion for construction of o common user petroleum lerminol ond
lruck looding focility in Momboso.

The Committee is NOT ogreeoble to the proposol by the Minisler

The Commitlee therefore recommends lhol:-

Amount of Kshs. 2,000,000,000 should be ALLOCATED lo Nolionol Oil

Corporotion os Copitol Tronsfer to Non Finonciol Public Enterprises lo fund

lheir oclivities under Heod Code 0009, Unit 02, ltem 2820100 being the

REALLOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06

(Kenyo Electricity Tronsmission Compony) ltem 2630200 ond Kshs.

l,OOO,OOO,000 from Heod Code 0007, Unit 03 (Geolhermol Development

Compony) ltem 2630200.

2. Furlher, o sum nol exceeding Kshs. 3,000,000,000 be ollocoled to the

Minislry for lhe expendilure proposed in the items under Heod 0009 ond

lhot the Minislry be ollowed to roise Appropriotions-in-Aid omounting lo
Kshs. 784,378,000 to finonce its operotions.

,|
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4.0 MTNTSTRY OF TNFORMAITON AND COMMUNTCATTONS (VOTE 132)

lntrod uction

25. The Ministry of Informolion ond Communicotion is mondoted to deol with
informotion policy; communicolion policy; film development policy;
disseminotion of public informotion; development of notlonol
communicolions infrostruclure ond copocity building; developmeni of the
film industry; ond public relolion services.

26. ln corrying out its mondole, the Minislry oversees the following Stote
Corporotions: Kenyo Broodcosting Corporotion (KBC), Kenyo lnstitute of Moss
Communicotion (KIMC), Kenyo Film Censorship Boord (KFCB), Kenyo Film

Commission (KFC), Communicotions Commission of Kenyo (CCK), Poslol
Corporotion of Kenyo (PCK), Kenyo Yeor Book Editoriol Boord (KYEB), Brond
Kenyo Boord (BKB). ond Kenyo ICT Boord.

27. In line wilh Vision 2030, lhe Ministry identifies Business Process Outsourcing
(BPO), which is heovily dependenl on lCT, os ils flogship progromme. The
Progromme entoils the estoblishment of o BPO pork in Noirobi, morketing,
copocily building ond development of initiolives to ottrocl investors in lhis
field. Olher oreos of focus for the Ministry ore ICT infrostruclure development,
informotion ond contenl developmenl ond lhe film industry.

Allocotions for the Finonciol Yeor 2012/2013

28. TheMinistryhosbeenollocotedKshs.T.3billionforthe20l2/l3fiscol yeor.This
represents 0.5% ot the totol budgel. The minislry hod requesled for Kshs. 17.7

billion, depicting thol it hos only been ollocoted 41% ol its requirements.

29. The ministry's ollocotion is similor io thot of the previous finonciol yeor
2011 /12. However, the recurrent budget hos been increosed while lhe
developmenl budgel reduced. This indicotes thol the minislry will reduce ils

development octivilies.

't
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pproved Gross Estimoles esourc e ross
e uiremenl motes

2008/09 2009 /10 2010/11 2011/12 2012t13 lZOtZtS

1,245.73
(38.2%l

1 ,239.21
(27.s%)

1,660.02

127.7%l

1,942.90

126.6%l

5,770
132%l

),,0,0,
l{34.3%)

2,017.57
(61.8%)

3,268.s2
l/ L,J /o I

4,322.79
172.3%)

5,360.21
(73.4%l

i 1,988
(68%)

10,,,,0,
l(6s.7%)

TOTAL
EXPENDITURE 3,263.30 4,507.73 5,982.8 r 7,303. r r 17,758 1, ,,,,,

Toble 2: Summory of Minisky's Expenditures for 2008/09 - 2012/13 (Kshs. Millions)

Recurrenl
Expendilure

Development
Expenditure

30. The estlmoles os per the sub-voles ore os follows:-

Recurrenl Expendilure (R.l 32)

Exominolion of Heods, by the Commitlee, under Vote R.l 32 is os follows:-

i) Heod 000'l: Heodquorlers Administrotive Serylqes

The proposed net expenditure under this Heod is Kshs.l ,346, 533,724.

l7

3l . The nel estimote ollocoted for Recurrent Expenditure (Vole R.l 32) for the
Ministry is KShs. 2,486,467,000 (two Billion, four hundred ond eighty six million,
four hundred ond sixty seven lhousond Kenyo Shillings) which is 34.3% of the
ollocotion. This reflects o net increose of Ksh. 543,467,000 from KShs. I.943
(one billion, nine hundred ond fourty three thousond shillings) ollocoted in

2011/2012.

32. The Ministry is olso expected lo collect Appropriotions-ln-Aid of Ksh.

17,000,000. The AIA is from the following sources:

i) Kshs. 4 million from the Medio Council of Kenyo
ii) Kshs. I 1 million from the Nolionol Communicoiion Secretoriot
iii) Kshs. 2 million from the Kenyo Film Clossificotion Boord



The Committee is ogreeoble to lhe proposol by the Minister lhol o sum not
exceeding Kshs. 1,346,533,724 be ollocoted to the Minislry for the expendilure
proposed in lhe ilems under Heod 0001.

The proposed net expendilure under this Heod is Kshs.l 41 ,797 ,229.

The Committee is ogreeoble lo the proposol by the Minisler thol o sum not
exceeding Kshs. 1 4l ,797 ,229be ollocoted 1o the Ministry f or the expenditure
proposed in the items under Heod 0002.

iii) Heod 0003: Centrol Plonninq Unit

The proposed net expendilure under lhis Heod is KShs. 21 ,233,232

The Committee is ogreeoble 1o the proposol by the Minister thot o sum nol
exceeding KShs. 2l , 233, 232 be ollocoled lo the Ministry for the expenditure
proposed on the items under Heod 0003.

iv) Heod 0004: Film Censorshio Services

The proposed net expenditure under lhis Heod is Kshs.l70, 000, 000

The Committee is ogreeoble 'to the proposol by the Minister thot o sum not
exceeding Kshs. 170, 000, 000 be ollocoled 1o the Ministry for the expenditure
proposed in lhe items under Heod 0004.

v) Heod 0005: Finonciol Monooemenl ond Procurement Services

The proposed net expendilure under this Heod is Kshs. 22, 525,752

The Committee is ogreeoble to lhe proposol by the Minister thot o sum nol
exceeding Kshs. 22, 525,752 be ollocoted lo the Minislry for lhe expendilure
proposed in lhe items under Heod 0005.

l8

ii) Heod 0002: Direcforote of Communicotion



vi) Heod 0006: Direclorote of lnformotion

The proposed nel expenditure under this Heod is Kshs.l37, 948, 923.

The Committee is ogreeoble to the proposol by the Minister thol o sum not
exceeding Kshs. 137,948,923 be ollocoted to the Ministry for the expenditure
proposed in the items under Heod 0006.

vii) Heod 0007: Provincio I ond Dislricl Informotion

The proposed nei expenditure under this Heod is Kshs. 223, 960, 008

The Commitlee is ogreeoble to lhe proposol by the Minister thot o sum nol
exceeding Kshs. 223, 960, 008 be ollocoled 1o the Ministry for the expendilure
proposed in the ilems under Heod 0007.

viii) Heod 0008: Publicolion. Photoqrophv ond Kenyo News Aqencv

The proposed net expenditure under lhis Heod is Kshs. 33, 582, 529

The Commitlee is ogreeoble lo the proposol by the Minister lhot o sum nol
exceeding Kshs. 33, 582, 529 be ollocoted to the Ministry for the expenditure
proposed in the ilems under Heod 0008.

The proposed net expenditure under this Heod is Kshs. I 6, 279, 171

The Committee is ogreeoble to ihe proposol by the Minister lhol o sum not
exceeding Kshs. 16, 279, 171 be ollocoled to the Minislry for ihe expenditure
proposed in the items under Heod 0009.

x) Heod 0010: Rurol Press

The proposed nel expenditure under this Heqd is Kshs. I 7 , 371 , 710

l9

ix) Heod 0009: Mobile Cinemo ond Librorv Services



The Commillee is ogreeoble lo the proposol by the Minisler thot o sum no1

exceeding Kshs. 1 7, 371 , 7 10 be ollocoted to the Minislry f or the expendilure
proposed in the items under Heod 0010.

The proposed net expenditure under this Heod is Kshs. 75, 395, 570

The Committee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 75, 395, 570 be ollocoted to the Ministry for the expendilure
proposed in lhe items under Heod 001 l.

xii) Heod 001 2: Kenvo lnstitute of Moss Communicotion

The proposed net expenditure under this Heod is Kshs. i 64, 712, 77 6.

The Committee is ogreeoble to the proposol by the Minister lhot o sum nol
exceeding Kshs. I64, 712,776 be ollocoted to the Minislry for the expenditure
proposed in the items under Heod 0012.

xiii) Heod 00 l3: Film Production Deportmenl - Heodouorlers

The proposed net expenditure under this Heod is Kshs. 75, 869,924.

The Commillee is ogreeoble lo lhe proposol by the Minisier thol o sum nol
exceeding Kshs. 75, 869,924 be ollocoted lo the Ministry for the expendilure
proposed in the items under Heod 0013.

The proposed net expenditure under this Heod is Kshs. 39. 256, 452

The Committee is ogreeoble to lhe proposol by the Minister thol o sum not
exceeding Kshs. 39, 256, 452 be ollocoted to the Ministry for the expenditure
proposed on ihe items under Heod 0014.

2t)

xi) Heod 00,I l: Centrol Medio Services

xiv) Heod 0014: Film Production Deoortmenl - Field



33. The nel eslimote ollocoted for Development Expendilure (Vote D.132) for the
Ministry is Kshs. 4,790,882,270 (Four billion, seven hundred ond ninety million,
eight hundred ond eighty two thousond, two hundred ond seventy million).
This is o decreose from the 2011112 ollocotion of 5.4 billion.

34. The development vote will be finonced by both the government ond
exlernol funding. The governmeni intends 1o provide Kshs I .91 billion while
the donors will provide Kshs.2.B8 billion. The donor funds will be chonneled os
bolh revenue ond AlA. The externol funds will be from three mojor donors;
lDA. UNDP ond UNICEF.

35. Exominotion of Heods, by the Committee, under Vote D.132 is os follows:-

i) Heod 0001: Heodouorter s Administrotive Services

The proposed net e>rpenditure under ihis Heod is Kshs. 4, 283,830,275

The Commitlee is ogreeoble to the proposol by the Minisier thot o sum nol
exceeding Ksh.4, 283, 830,275 be ollocoled to the Ministry for the expenditure
proposed in the ilenrs under Heod 0001.

ii) Heod 0004: Fi m Censorship Services

The proposed net expenditure under this Heod is Kshs.l42, 000, 000.

The Commiltee is ogreeoble to the proposol by the Minister thot o sum not
exceeding Kshs. 142,000,000 be ollocoted to the Ministry for lhe expenditure
proposed in the items under Heod 0004.

iii) Heod 0006: Direclorot e of lnformolion

The proposed net expendilure under lhis Heod is Kshs. 77,255, 030.

The Committee is ogreeoble to the proposol by the Minister lhot o sum not
exceeding Kshs. 77,255, 030 be ollocoted to the Ministry for lhe expendilure
proposed in the items under Heod 0006.

)t

Development Expenditure (0. 132)



The proposed net expendilure under lhls Heod is Kshs. 63, 484, 965. ln oddition,
the Ministry inlends to roise Kshs. I,200,000 os Appropriotions-in-Aid from foreign
Govern menls.

The Committee is ogreeoble to the proposol by the Minisler lhot o sum not
exceeding Kshs. 63, 484, 965 be ollocoted lo the Ministry for the expendilure
proposed in the items under Heod 0007 ond thot thot the Minislry be ollowed to
roise Appropriotions-in-Aid omounting lo Kshs. 1,200,000 to finonce ils

opero tio ns.

v) Heod 0010: Rurol Press

The proposed net expenditure under this Heod is Kshs.20, 000, 000

The Committee is ogreeoble to the proposol by the Minisler thot o sum nol
exceeding Kshs. 20, 000,000 be ollocoted to the Minislry for the expenditure
proposed in lhe ilems under Heod 0010.

vi) Heod 0012: Ken o lnslitute of Moss Communicolion

The proposed net expenditure underthis Heqd is Kshs. 146,812,000

The Committee is ogreeoble to ihe proposol by the Minisler thol o sum nol
exceeding Kshs. 146,812,000 be ollocoted to the Minislry for the expenditure
proposed in the items under Heod 0012.

The proposed net expenditure under this Heod is Kshs. 57,500,000

The Commitiee is ogreeoble to the proposol by the Minisler thot o sum nol
exceeding Kshs. 5/. 500,000 be ollocoled to the Ministry for the expenditure
proposed in the items under Heod 0013.
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iv) Heod 0007: Provinciol ond Dislricl lnformotion

vii) Heod 0013: Film Produclion Deoortmenl - Heodquorters



4, GENERAL RECOMMENDATIONS

1. MINISTRY OF ENERGY- VOTE D3O

The Commiflee therefore recommends thot:-

(ix) HEAD 0006: NATIONAL GRID SYSTEM

Kshs. 1,000,000,000 should be REALLOCATED from Heod Code 0006. Unit 06

(Kenyo Electricity Tronsmission Compony) ltem 2630200 to Notionol Oil

Corporolion os Copitol Tronsfer lo Non Finonciol Public Enterprises to fund
their oclivilies under Heod Code 0009. Unit 02, ltem 2820100.

1

2. A sum not exceeding Kshs. 8,659,930,678 be ollocoted to lhe Ministry for
the expendilure proposed in lhe ilems under Heod 0006 ond lhot the
Ministry be ollowed lo roise Appropriolions-in-Aid omounling lo Kshs.

26,700,030,626 to finonce its operotions.

o. HEAD 0007: GEOTHERMAL AN D COAt RESOURCES EXPLORATION

3. Amounl of Kshs. 2,000,000,000 should be ALTOCATED to Notionol Oil

Corporotion os Copilol Tronsfer lo Non tinonciol Public Enlerprises lo fund
their oclivities under Heod Code 0009, Unit 02, ltem 2820100 being the
REALTOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06

(Kenyo Elechicity Tronsmission Compony) ltem 2630200 ond Kshs.

1,000,000,000 fiom Heod Code 0007, Unit 03 (Geolhermol Development
Compony) ltem 2630200.

4. A sum not exceeding Kshs. 3,000,000,000 be ollocoted lo the Minishy for

the expendilure proposed in the items under Heod 0009 ond lhol the

Ministry be ollowed to roise Appropriolions-in-Aid omounling to Kshs.

784,378,000 to finonce its operolions.

b.Heod 0008: Rurol Electrifico tion Prooromme

5. The Commitlee further recommends thot on odditionol Kshs. 1,000,000,000

should be ollocoled lo Rurol Eleclrificotion Authority for the FY 2012/13.

)-a



GENERAL OBSERVATIONS

Ihe Commiflee Observes lhof:
2. MINISTRY OF ENERGY- VOTE D3O

l .

lv.

ln lhe 2012/2013 Estimotes, the Minislry of Energy hos been ollocoted
KSh 79.94 billion on increose from the KSh.5/.5 billion ollocoted in the
201 1 ll2 f iscol yeor.

The Committee expresses its reservotion thot the Ministry of Energy hos
neglected the Petroleum subsector ond nolhing hos been ollocoted
for enhoncemenl of the pelroleum infrostructure ond dislribulion
notwilhstonding thol lhe fuel pump price hos been on the increose.

The Committee furlher expresses its reservotion thot the ollocolion to
NOCK of Kshs. 195 million is not sufficient to meet NOCK's requirements
of Kshs. 4. i billion mode up os follows: Kshs. 1 .5 billion for working
copitol; Kshs. I billion for retoil exponsion ond Kshs. 1.6 billion for
construclion of o common user petroleum terminol ond truck looding
focilily in Momboso. The Committee noles thot NOCK need 1o be
odequolely funded to ploy its role of stobilizing fuel prices in the
Cou n try.

The Committee notes wilh concern thol whereos REA hod requested
Kshs. 12,531,000,000 for its development requirements, it hos been
ollocoled Kshs. 3,804,000,000 lhereby creoiing o deficit of Kshs.

8,727 ,000,000 ond this will greotly impoct implementotion of its project

MINISTRY OF INFORMATION AND COMMUNICATIONS- VOTE D32
i. The Ministry of lnformotion ond Communicotion hos been ollocoted

Kshs. Z.3 billion for lhe 2012l13 flscol yeor. This represenls 0.5% of the
lotol budgel. The ministry hod requested for Kshs. I7.7 billion. depicting
thol it hos only been ollocoted 41 % of its requiremenls.

24

ii. The Commitiee noles thot the Bulk of the Budget for the Ministry of
Energy is chonneled toword the Eleclricity generotion, lronsmission ond
distribution sub-seclor wilh, GDC, Kelroco, KPLC ond KenGen gelting
ihe lorgest ollocolions.



. lnodequote Funding - The ministry is being ollocoted only 4l% of its
requirements. This ollocotion is quite low o number of priority projecls
mighl nol be underloken. Funding for Construction ond civil works ot
lhe Konzo City Techno Polis ond ihe KBC's migrotion from MW to FM

ore the likely key prolects nol to be underloken. Also, il is noled thot
funding for KIMC ond purchose of film equipment ore likely to be
reduced.

Eflecting Austerity Meosures - The cobinel ogreed to implement
ousterity meosures ond curb unnecessory expendilures by minislries. /t

is noled thot the ministry is spending o lot on use of goods ond services

ond ocquisitio n of copilol. lt is critical for the ministry to cleorly exploin
lhe need for lorge o//ocofions for the f ollowing items:
o Purchase of vehicles - Kshs. 44 million
. Hospitality Supplies and Services - Kshs. 65 million
. other operating expenses - Kshs. 26.5 million

Fiber Optic Conneclions - fhere is o wide digitol divide belween ihe
urbon ond rurol oreos in Kenyo. Nol o/l oreos in lhe covntry ore
enjoying the f ull benefits of the fibre optic conneclions. Ihe secondo4y
school curriculum hos okeody been digitized bul o number of schools

in the country hove sti// noi embroced /CI technology. The ministry

shou/d move hostily ond ensure fhof the country is odequotely
connecled.

25



6. GENERALRECOMMENDATIONS

3. MINISTRY OF ENERGY- VOTE D3O

The Committee therefore recommends lhot:-

7. Kshs. 1,000,000,000 should be REALLOCATED from Heod Code 0006, Unil 06
(Kenyo Electricity Tronsmission Compony) ltem 2630200 to Nolionol Oil
Corporotion os Copitol Tronsfer lo Non Finonciol Public Enterprises to fund
lheir oclivities under Heod Code 0009, Unit 02, ltem 2820100.

c. HEAD 0007: GE THERMAT AND COAL RESOURCE S EXPLORATION

9. Amounl of Kshs. 2,000,000,000 should be ALLOCATED to Notionol Oil
Corporotion os Copitol Tronsfer lo Non Finonciol Public Enlerprises lo fund
lheir octivities under Heod Code 0009, Unit 02, ltem 2820100 being the
REALLOCATION of Kshs. 1,000,000,000 from Heod Code 0006, Unit 06
(Kenyo Electricity Tronsmission Compony) ltem 2630200 ond Kshs.
1,000,000,000 from Heod Code 0007, Unit 03 (Geothermol Developmenl
Compony) ltem 2630200.

i0.A sum nol exceeding Kshs. 3,000,000,000 be ollocoted lo lhe Minishy for
the expenditure proposed in lhe items under Heod 0009 ond thot the
Ministry be ollowed to roise Appropriolions-in-Aid omounling lo Kshs.
784,378,O0O lo finonce ils operotions.

d. Heod 0008: Rurol Eleclrificotion Proqromme

I I . The Committee f urther recommends lhol on odditionol Kshs. I ,000,000,000
should be ollocoted lo Rurol Eleckificotion Aulhorily for lhe FY 2012/13.

)6

(x) HEAD 0006: NATIONAL GRID SYSTEM

8. A sum nol exceeding Kshs. 8,659,930,678 be ollocoted lo lhe Ministry for
lhe expenditure proposed in the items under Heod 0006 ond thot the
Ministry be ollowed fo roise Appropriolions-in-Aid omounting to Kshs.
26,700,03O,626 lo finonce ils operotions.



MINUTES OF THE I3IH SIITING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,

COMMUNICATION AND INFORMATION HELD ON WEDNESDAY, MAY 8TH, 2012 IN
THE MEDIA CENTRE, MAIN PARLIAMENT BUILDINGS AT IO.3O A.M.

Present

The Hon. (Eng.) Jomes Rege, M.P.

The Hon. Edwin O. Yindq, M.P

The Hon. Aden Duole, M.P

The Hon. Joshuo KutunY, M.P

Absent With Apoloqv
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Hon.

(Eng.) Nicolos Gumbo, M.P

Emilio Kothuri, M.P
(Prof) Phillip Koloki, M.P

Aden Keynon M.P

Moino Komou, M.P

Ekwee Ethuro, M.P

Cyprion Omollo, M.P

Noliotlendo

'I . Ms. Emmy ChepkwonY
2. Mr. Jocob Ngwele

Clerk Assistont

Clerk Assistonl

Min.64/2 012: Prel tmtnones

The proceedings commence with o word of proyer of 10.25om.

Min.65/2012: Meetinq with lhe Budqet office- Scrutinv of the lwo Voles

Under the Commitlee's Mondote:

1. The commitlee noted thot the objective of ihe budget onolysis is to inienogote
the minislries under the purview of the Deportmentol Committee on Energy

Communicotions ond lnformotion.
2. The Committee corried out on onolysis to invesiigole the coherence beMeen the

Minislries' priorities ond the government funding occording to the budget
estimotes for 20l2113. The commitlee noted thot these two ministries ore criticol in

the devolution process since their octivities will be ollocoted to the devolved
governments. completion of undergoing projecls ond the eose of honsition of
progl'omrn.t undertoken to the relevont couniy governmenls will be key for the
smooth switch to the devolved system.
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3. The Commlflee recelved the followlng Hlghllghts of the Totol Budget Eslimoles

o) The lotol expendifures outloys during FY 2012/13 is estimoted oi Ksh.l.45 trillion lhot
comprises of; Kshs. 657.19 billion equivolent to 45.2% for Recunenl Expenditures ond
Kshs. 451.68 billion which is equivolenl to 3l% for Development Expendilures. The
mondotory budget thot covers public debt, pensions, solories for constitutionol
office holders ond other consolidoted fund services occounl for 23.8% of the totol
budget ond is estimoted ot Kshs. 345.99 billion.

Toble l: Summo of totol bud el for 2008 09 - 201 l3

I ) Ihough the recunent expenditure os o froction of the toiol budget hos been
reducing in the receni yeors, the lotol omount sel oside for the recunent vote hos
been increosing substontiolly. ln 2008/09, the totol omount of funds for ihe recunent
vote wos Ksh. 390.56 billion ond over the yeors it hos increosed to Kshs. 657,19 billion
for the 2012/13 fiscol yeor.

3) The Consolidoled Fund Services (CFS) hos hod o substontiol increment of Kshs.

136.46 billion between the 201 l/12 ond 2012/13 yeors.

4l All these ihree cotegories of expenditure hove been growing steodily. However, in
lhe post yeor, the growth of the recunent vote ond the CFS hos been higher thon
thot of the development vote.

Approved Gross Eslimotes

2008/09 2009 /10 20r 0/1 1 2011/12

544.858.42
147.2%l

Recunent
Expenditure

390,564.17
(st.s%)

419,r81.56
14s.2%)

508,072.20
t50.8%)

Development
Expenditure

203,383.1 7
126.7%l

32r,231.88
{34.6%)

303,793.1 3
(30.4%)

398.551.22
134.6%\

| 67 ,592.43
(22%l

I 87,733.5 r

120.2%)

187,412.33
f 8.8%)

209,523.7 s
(1e.27o)

Consolidoted
Fund Services
(CFS)

TOTAT
EXPENDITURE 7 61 ,539.77 928,146.95 999 ,277.66 1,152,?33.39

2) The development expenditure hos olso been on the rise with it being 26.7% of the
lotol budget in 2@8/09 ond presently stonds ot Kshs.31.2% of the totol budget.

Min.66l2012: Scrulinv of lhe Vote of lhe Ministrv of lnformolion ond
Communicotion:
l. The Commiltee noted the following thot the Ministry is focused on creotion of o one-

stop shop for oll ICT reloted government octivities. lts mondote includes lnformotion
ond Communicotions Technology (lCT) development, Broodcosting ond Film
industry development, Disseminotion of Public lnformotion, Developmenl of Notionol
Communicotions Copocily ond Infrostructure, ond Public Relotions Services through
its ogencies. The Ministry hos eleven (l l) Government Agencies nomely:

2



iii)

iv)

v)

vi)

i) Communicotion Commission of Kenyo {CCK) is o reguloiory body for the
Communicotions sector responsible for reguloting Telecommunicotions,
Postol ond Rodio Communicotion Services.

ii)Kenyo Broodcosting Corporotion (KBC) is responsible for public broodcosting
seryices to inf orm, educote ond entertoin the public through rodio ond
television
Kenyo Films Clossificotion Boord {KFCB) is responsible for reguloting exhibitions
of film content by exomining ond clossifying films for public exhibition
Kenyo Film Commission (KFM) is responsible for developing ond morketing
Kenyo os o filming destinotion
Notionol Communicotions Secreloriot (NCS) responsible for odvising the
government on info-communicotions policies
Postol Corporotion of Kenyo (PCK) responsible for provision of
communicotions, distribution ond finonciol services
Communicotions Appeol Tribunol (CAT) is responsible for orbitrotion of
disputes between podies in the Communicotions sector
Brond Kenyo Boord (BKB) is responsible for on integroted notionol brond is

creoied, hornessed ond sustoined in the long term oimed ot improving the
notionol ond internotionol imoge of Kenyo posilioning it opiimotly in terms of
investmeni, creditworthiness, tourism ond internotionol relotions
Kenyo Yeor Book Ediioriol Boord responsible for compiling, editing ond
publishing the Kenyo Yeqrbook
Kenyo lnformolion Communicotion Technology Boord is responsible f or
developing ond positioning Kenyo os the prefened tCT deslinoiion in Africo. lt
promoles competitive ICT induskies, develops wodd closs ICT institutions ond
increoses occess ond utilizotion of ICT

Medio Council of Kenyo is responsible for reguloting medio, conducis ond
disciplines joumolists

vii)

viiii

ix)

x)

xi)

2. The Commillee recelved the followlng hlghllghh of Mlnlslry's Budgel thol:

o) The Ministry hos been ollocoted Kshs. 7.3 billion for the 2012/13 fiscol yeor. This

represents 0.5% of the totol budget. The ministry hod requested for Kshs. 17.7 billion,
depicting thot it hos only been ollocoied 4l% of its requirements.

b) The recunent expenditure is projected to toke 34.3% of this ollocqtion omounting to
Kshs. 2.5 billion while the development expendilure will toke up Kshs. 4.8 billion which
is 65.77o of the totol ollocotion.

Toble 2: Summo of Mini ndilures for 2008 I -201 13 Kshs. Millionss
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Approved Gross Esllmoles

20111122009/r 0 20101t I
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1,239.21
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(73.4%)

3,268.52
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172.3%)

2,017.57
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Development
Expenditure

5,?82.813,263.30 4,507.73TOTAT
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Requirement

20121132008/09
c, 7'7 C

I r,98€
168%\

17,758



EXPENDITURE 7,303.',t t

c) The ministry's ollocotion is similor lo thot of the previous finonciol yeor 2Ol l/12.
However, the recunent budget hos been increosed while the developmeni budget
reduced. This indicotes thot the ministry will reduce its development octivities.

3. Anolysls of Minlslry's Progrommes

d) The Ministry wos to undertoke 2 progrommes during the FY 20 I I / I 2. These
progrommes roll over to the 2012l13 fiscol yeor but the oulputs to be ochieved ore
different. The committee should request the Ministry to furnish ihem with the stotus
lhese progrommes for occounlobility of the public funds invested in them.

Toble 3: Minisl TO rommes ond ou uls for 201 1s '12 ond 2012 I3
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supported with lT
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. No. of BPO centers
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To ensure
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E ICT
Enobled

Coordinoted
ICT
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development
ihrough PPP

. Modernizoiion ond
renovqtion of focilities
ond equipment

o Estoblishment of film
orchive
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Services
in Kenyo

4. Anolysis of the Recurrent Expenditure

6) The totol recunenl expenditr-rre omounts to Kshs.2.5 billion. This is on increose from
the 201 | /l 2 ollocotion of Kshs. I .9 billion. The following toble is on onolysis of
oggregote ollocotion of the recunenl expenditure in the ministry bosed on
economic clossificotion:

Toble 4: Allocotlons of recurrent ex enditure b economic closslficolions for 201 '13

7) The recunent expenditure os shown in the loble obove cleorly indicotes thot 52% of
the budgetory provisions go to tronsfers. The lorgest tronsfen were gronis to stqte
corporotions which omounted to Kshs. 1.3 billion. The budgeted omount for
compensotion to employees is lorgely used for poying solories ond allowonces.
Expenditure for use of goods ond services represented 27% ol the recunent
expenditure. This lorgely entoils domestic ond foreign trovel, Speciolized Moteriols
ond Supplies, communicotion, hospitoliiy ond other operotion costs.

8) The ministry intends to fund the recunent expenditure, with Kshs. 2.49 billion from lhe
exchequer ond Kshs. l7 million from AIA collection omounting to Kshs. l7 million. This
AIA is from the following sources:

i) Kshs. 4 million from the Medio Council of Kenyo
ii) Kshs. I I million from the Notionol Communicotion Secretoriot
iii) Kshs. 2 million from lhe Kenyo Film Clossificotion Boord

5. Anolysls of the Development Expendlture

o) The totol developmeni expenditure omounts to Kshs.4.79 billion. This is on decreose
from the 2011/12 ollocoiion oi 5.4 billion. The following toble is on onolysis of the
expenditure bosed on economic clossificotion:

Toble 5: Allocotions of development expenditure by economic closslflcotions for
201 'I3
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cotegory (Kshs.Amount
Millions)

Percentoge

Compensotion lo employees 424.9
U !e of goods ond services 677.3
Tronsfen 1,296.8
Acquisition of Copitol (Non-
Finonciol Assets ) 104.5
Tolol 2.503.5 'r00%

Cotegory ( Kshs.Amounl
Millions)

Percenloge

Use of goods ond services r8t.l
Tronsfen 3.625.8 76%
Acquisition of Copitol {Non- 985.1



Finonci ol Assets)
Tolol 4,792 100%

b) The moin component in the development budget wos tronsfers which occounted
lor 76% of the totol ollocotion. This wos mojorly for gronts to stoie corporotions of
which the Kenyo lnformotion Communicotion Boord wqs ollocoied Kshs. 2.9 billion.

c) The development vote will be finonced by both the government ond exlemol
funding. The government inlends to provide Kshs l.9l billion while the donon will
provide Kshs, 2.88 billion. The donor funds will be chqnneled os both revenue ond
AIA. The externol funds will be from three mojor donors; tDA, UNDp ond UNICEF.

7. Anolysls of the Minlstry's Vole

Toble 6: Anol sis of Minis 's vole

8. Anolysls of honsfers lo SAGAS under Mlnistry of lnformotion ond Communlcofion

o) The toble below detoils o summory of the revenue ond expenditure of Semi-
Autonomous Government Agencies (SAGAS) for the fiscol yeor 2012/13. Mosl of the
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RECCURENT ESTIMATES
Vole Heod oflected lssue Remorks
Directorote of
Communicotion
2210800 - Hospiiolity
ond Supplies

This item hos been
olloco led Kshs.
41 .649.625 f or
2012/13 with o
pro.iecled reduction
to Kshs. 11,650.000 in
2013/14

Whot is the
roiionole f or the
lorge ollocotion?

Kenyo Broodcosting
Corporotion
2630100 - Current
Gront to Governmeni
Agencies ond other
Levels of Government

This item hos been
ollocoted Kshs.
662,737,500 for
201U13 with o
projected drop to
Kshs. 444.000,000 in
2013/14

Whol
finonciol
Of KBC?

rs the
position

DEVELOPMENT ESTIMATES
Heodquorten
Adminiskotive
Senvices
3ll 1400 - Reseorch.
Feosibility Studies,
Project Preporotion
ond Design, Project
Supervision.

This item
ollocoled
30,000,000.

hos been
Kshs.

Whot oclivity is the
heodquorlers
underloking to
worront such o
lorge sum of
money?

l2) The following ore the solient issues on differenl heods of the Ministry's budget.
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siote corporotions ore funded by the gronls from the government ond
developmeni portners with the exception two; Communicotion Commission of
Kenyo (CCK) ond Postol Corporotion of Kenyo (PSK).

b) Three stote corporotions ore running surpluses in their budgets; CCK, PSK ond Brond
Kenya Boord. Since Brond Kenyo Boord is mojorly funded by the government gronts,
its ollocotion in the budget should be reduced by the surplus omount of Kshs.2.2
million.

c) KBC hqs o deficit in its budget omounting to Kshs. 144 million. The Ministry should
exploin how this issue will be oddressed.

d) The Ministry should olso provide the budget estimotes for the Notionol
Communicotion Secreioriot for which the Ministry hos indicqled it is ollocoting il o
groni of Kshs. 75 million.

?. Summory of key issues

i. The following ore some of the key issues roised in lhe onolysis:

i) lnodequofe Funding - The ministry is being ollocoted only 4l% of its requirements.
This ollocotion is quite low o number of priority projects mighl not be undertoken.
Funding for Construction ond civil works of the Konzo City Techno Polis ond the
KBC's migrotion ftom MW to FM qre the likely key projects not 1o be undertoken.
Also, it is noted thot funding tor KIMC ond purchose of film equipment ore likely
to be reduced.

ii) Ironsfers fo S;AGAs - A lorge proportion of lhe Ministry's budget is ollocoted to
stote corporoiions os gronts. Some of ihese corporotions ore operoiing surpluses
in their budgets. Brond Kenyo Boord hos o surplus in its budget omounting to
Kshs. 2.2 million. The government needs 1o reolign its ollocolions to stote
corporoiions by considering both their requirements ond potentiol for revenue
colleclions so os to cudc wostoges. Some corporotions hove deficits in their
budgets; evident is KBC which hos o Kshs. 144 million deficit. The government
should consider this plight ond oddress it so os 1o enoble the corporotion lo
odequotely provide services to the country.

iii) Effecfing Austeily Meosures - The cobinet ogreed to lmplement ousterity
meosures ond curb unnecessory expenditures by ministries. lt is noted thot the
ministry is spending o lot on use of goods ond services ond ocquisition of copitol.
It is criticol for the ministry lo cleorly exploin the need for lorge ollocotions for the
following items:

. Purchose of vehicles - Kshs. 44 million
o Hospitolity Supplies ond Services - Kshs. 65 million
o Olher operoting expenses - Kshs. 26.5 million

iv) Fiber Opllc Conneclions - There is o wide digitol divide between the urbon ond
rurol oreos in Kenyo. Not oll oreos in the country ore enjoying the full benefiis of
the fibre optic connections. The secondory school cuniculum hos olreody been
digitized but o number of schools in the country hove stilt not embroced ICT
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technology. The ministry should move hostily ond ensure thot the country is
odequoiely connected.

v) Euslness Process Oufsourcing - ii hos been identified in the Vision 2030 os o key
pillor ond driver for sociol economic improvement through job ond weolth
creotion. This is

Min.68/20'12: Sc ruliny of the Vote of the Min istrv of Enerov:

The Committee noted thot the Ministry is responsible for energy policy formulotion
ond implementotion. lt is comprised of ten (10) Government Agencies which hove
the following responsibilities:

i) Kenyo Power ond Lighting Compony (KPIC) Limited is responsible for
eleciricity tronsmission ond distribution

ii) Energy Regulotory Commission (ERC) is responsible for regulotion of the
entire energy sector ond protects interesi of siokeholders

iii) Rurol Electrificotion Authority (REA) is responsible for qcceleroting rurol
electrificotion of q poce consisteni with government policy

iv) Energy Tribunol is responsible for odcitrotion of disputes between ERC ond
oggrieved stokeholders in the energy sector

v) Kenyo Pipeline Compony (KPC) is responsible for operotion of the oil
pipeline system for the tronsporioiion ond storoge of petroleum products

vi) Notionol Oil Corporotion of Kenyo (Notionol Oil) is responsible for petroleum
explorotion ond fuel morketing

vii) Kenyo Elechicity Generoiing Compony (KenGen) is responsible for the moin
electricity generotion, occounting f or 87% ot the iotol instolled copocity

viii) Kenyo Petroleum Refineries ttd {KPRL) is responsible for crude oil refining in
the country.

ix) Geothermol Development Compony (GDC) is responsible for development
of geo-thermol resources.

x) Kenyo Electricity Tronsmission Compony (KEIRACO) is responsible for
construction ond operotion of power tronsmission lines.

2. The Commitlee received the followlng highllghts of lhe Mlnlstry's Budgel;

o) The totol budget for the ministry is Kshs. 29.95 billion. This is ogoinsl o totol
requirement of Kshs. 99.93 billion. The recunent expenditure will qccount for 3.5%
of the budget which is Kshs. 2.77 billion while lhe development expenditure
occounts for 96.5% of the requirement, o totol of Kshs. 77.1 7 billion.

Toble 8: Summo of Minist 's Ex enditures for 2008 0? - 201 t3 Kshs. Millions
Resr
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TOTAL
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b) The totol budget for the Ministry hos been steodily increosing for the post 5 yeors,
from Kshs.31.7 billion in 2008/09 to Kshs. 79.95 billion in 2012/13 fiscol yeor. Both
the development ond recuneni expenditures hove olso been increosing for the
post 5 yeors.

3. Anolysls of the Mlnlstry's progrommes

c) The Ministry wos io undertoke o number of progrommes during lhe cunent FY

2A11/12. Attoched (Annex 2) ore the progrommes ond outputs ior the Ministry for
the period. The Ministry should furnish the committee on the stotus of these
progrqmmes ond thek outputs.

's rommes ond o uls for 201 1 12 ond 201 13Toble 9: Mlnlsl TO
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lll. Anolysis of the Recurrent Expenditure

5) The totol recurrent expenditure omounts lo Kshs.2.7/ billion. This expenditure con be
coiegorized os follows:

Colegory (Kshs.Amounl
Millions)

Percentoge
Toble l0: Allocolions of recurrenl e endilure b economic closslficotions for 201 t3
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Compensotion to employees 9%
Use of ooods ond services 392 14%
Tronsfers 2,083
Acquisition of Copitol (Non-
Finonciol Assets) ,1.)

Tolol 2,772 100%

6) The biggest shore of the expendiiure wos for tronsfers which lorgely entoiled gronts
to government ogencies. omounting to Kshs. 2.08 billion. The lorgest gront is for
Geothermol Developmeni Compony which is being ollocoted Kshs. l.0l billion. The
ollocotion for compensotion for employees is for poying solories ond ollowonces. A
lorge proportion of the budget for use of goods ond services is ollocoled to
hospiiolity, troinings ond domestic trovel. The ollocotion for ocquisition of copitol
wos lorgely used for purchose of oiflce furniture ond speciolized plonl.

7) lt is noted thot 75% of the totol ministry's recurrent budget is token by sio le
corporoiions. The ministry should furnish the committee with these stote
corporotions' budgets for scrutiny. Also the ollocotion for hospitolity, troining ond
purchose of furniture ore quite lorge ond the minislry should exploin these requests.

8) The ministry's recunent budget will comprise of funds from the exchequer ond AIA
collected by the ministry. The exchequer will provide Kshs 2.55 billion while the AIA
collected by ihe ministry will occount for Kshs. 220 million. This AIA will comprise of
funds from the following sources:

i) Kshs. l l9 million from the lnformoiion Communicotion Technology Unit
ii) Kshs. 7 million from the Plonning Services
iii) Kshs. 16 million from lhe Finonciol Monogement ond Procurement Services
iv) Kshs. 28 million from the Woodfuel Resource Development
v) Kshs. l5 million from the Alternotive Energy Technologies
vi) Kshs. 9 million from the Notionol Grid System
vii) Kshs. I I million from lhe Geothermol ond Cool Resource Explorotion &

Development
viii) Kshs. l5 million from the Petroleum Exploroiion ond Distribution

V. Anolysis of the Development Expenditure

9) The development expenditure omounts io Kshs. 77.17 billion. The lorgesl ollocotion
will go to construction ond civil works which occouni for Kshs.45.48 billion while
gronts to stote corporotions occouni for Kshs. 20.8 billion.

l0) lt is noled thot lhe government is budgeting to buy vehicles worth Kshs. 27 miliion
ond spend Kshs. 151 million on olher operoting expenses. The minislry should detoil
whol these expenses ore ond why it needs such o lorge omount. The ministry is olso
plonning to use Kshs. 74.8 million for troining of stotf.

I I )The development budget will be funded by both the government ond donors. The
govemment funds will comprise of Kshs. 2l.02 billion from the exchequer qnd Kshs.

11
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4.5 billion from AIA collected by the ministry. The externol funds will comprise of
collections from donor os revenue ond AIA. The omount of revenue from donon is
projected lo be Kshs. 4.43 billion while their AIA will omount to Kshs.4Z.2 bjllion.

Vl. Anolysis for the Minisky's Vote

l2) The following ore the solient issues on differeni heods of the Minisiry's budget.

Toble Il: Ano sis of Minis 's vole

Anolysls of lronsfers to SAGAS under Mlnislry of Energy

I 3) The toble below entoils o summory of the revenue ond expenditure of Stote
corporotions under the minisiry. Most of ihese corporotions generole their revenues
from gront by the government ond other development portners with exception of
lhe Kenyo Pipeline Compony. A number of them qlso bonow from lhe public ond
other development portners.
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14) lt is noted thot out of the eight stote corporotions unc
hove deflcits in their budgets. Only Kenyo Electrici
(KENTRACO) ond Noiionol Oil Corporotion of Kenyo (N

ministry should be eloborote on how these corporoiions wir

l5) Furthermore, KENTRACO hos o surplus of Kshs. 103,966,000 or
Kshs. 640,429,000. Both of these corporotions hqve been ol,
government. These gronts should be reconsidered.

l6) The committee should olso request the ministry to furnish it w
Kenyo Pekoleum Refineries Llmited which is olso o stote corpot

to
o
oI
F-

rrle

Toble l2: Sum of Revenue to SAGAS
Surpluses
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.,9 ore some of the key issues roised in the onolysis:

, lorge proportion of the Ministry's funds qre tronsferred os gronts to
government ogencies. The Ministry should furnish the committee with the
budget of these corporotions for onolysis.

ii) A number of stqte corporotions hove budget deficits. The ministry should
exploin how this issue will be oddressed.

iii) Some stote corporotions hove surpluses yet the government is ollocoting
them gronts. These ollocotions should be reduced ond reollocoted to
other oreos with deficiencies.

iv) The ministry should justify whot is entoiled in the 'other operoting expense,
item which is being ollocoted o lorge proportion of ihe budget.

v) The minislry is budgeling to buy vehicles for Geothermol ond coql
Resource Explorotion ond Development heod for the next three yeors. This
expenditure should be exploined by the ministry.

vi) The Equolizotion Fund hos been introduced to the budget for ihe first time
since its creotion by the constitution in 2010. lt is port of the developmenl
vote. Ministry of Energy will be ollocoled Kshs.0.lg billion from this fund.
This omount is to be used for Solor.

Min.69 /2012: The Comm ittee the followinq O bservotion s:

The committee noted thot there were clorificotions needed from both the
Ministry for Energy ond the Minislry for Informotion ond communicolion ond
resolved io invile the two Ministries.

Min.70/2012: Anv Olhe r Business

The committee proposed the following members io represent ihe committee
during its proposed visits to Chino ond Soulh Koreo:

i. Visit lo Chino
r Hon. Eng. Jomes Rege. M.P
o Hon. Aden Duole, M.P
o Hon. Joshuo Kutuny, M.p
. Hon. Edwin Yindo, M.P

. Visil to Soulh Koreo
Hon. Eng. Cyprion Omollo, M.p
Hon. Emillio Kolhuri, M.P
Hon. Aden Keynon, M.P
Hon. Philip Koloki. M.P
Hon. Nicolos Gumbo, M.P

o

a

a

a

L4



Min.71 /2012: Adiournmenl

There being no other business, the meeting odjourned of twenty five minutes
post twelve O'clock.

n g.) Jomes R gE, MP
SIGNED

CHAIRPERSON

I (>-
DATE
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MINUTES OF IHE'I4TH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,
COMMUNICATION AND INFORMATION HELD ON THE THURSDAY, lOTH MAY, 2O12
AT THE COMMINEE ROOM 9, MAIN PARLIAMENT BUILDINGS AT IO.3O A.M.

PRESENT

(Eng.) Jomes Rege, M.P,
Moino Komou, M,P
Aden Keynon M.P
Ekwee Ethuro, M.P
Emilio Kolhuri, M.P
Joshuo Kuiuny. M.P
Aden Duole, M.P

ABSENT WIT APOLOGY

The Hon. (Prof) Phillip Koloki, M.P
The Hon. (Eng.) Nicolos Gumbo, M.p
The Hon. Cyprion Omollo, M.P
The Hon. Edwin O. Yindo, M.P

IN AITE DANCE:

I

2
.)

4

5

6

7

The
The
The
The
The
The
The

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
H on.

1

2
3
4

L Jocob Ngwele
2. Veronicoh Kiboli
3. Mr. Denis Mutuo

Clerk Assistont
Reseorch Officer
lntern, KNA

MINISTRY F ENERGY

L Hon. Kiroitu Murungi , M.P
2. Hon. Amb. Mohomed Mohomed , M.p
3. Mr. Potrick Nyoike, PS

4. Mr. John Omenge
5. Mr. Poul Ngotio
6. Wilfred M. Deche
7. Mrs. Sumoiyyo Hosson
8. Mr. Z. O Ayieko
9. Mr. S. Simiyu
10. Mr. Fernondes Boroso
)l.BrunoLinjiru
l2.Ms. Julio Ngongo

Minisler
Asst. Minister

Permonent Secretory
Chief Geologist
Snr. Deputy Secretory
Chief Economist
MD- NOCK
CEO. REA
CEO.GDC
KETRACO- Heod of Finonce
GDC- Finonce Monoger
MOE
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NATIONAL ASSEMBLY

- Choirmon
- Vice Choirmon



l3.Mr. Jocob Kirero
14. Eng. Somson Akuto

REA
Ketro c o

20 PRELIMIN

The proceedings commenced of l1.10om with o word of proyer from the

Commit'tee Choirperson.

3/2012: MEETING WITH THE INISTRY FOR ENERGY: SCRUTIN YOF

ln the finonciol yeor 2012113, the Ministry hos been given o budgetory ceiling of

Kshs. 79.94 billion consisting of Kshs. 77.17 brllion on development expenditure

ond Kshs. 2.77 btllion on recurrenl expenditure. This is 39% increose from the

opproved budgei for the ministry for the FY 2011/12 which wos Kshs.57'5 billion. lt

should be noted trot this ministries exchequer ollocqtion wos reduced by 2.5

million in the revised budget to occommodoie olher ociivities of the

Government.

Mojor ochievement in lhe Energy Sector:

o. Geolhermol explorolion: to doie, GDC hos sunk 64 wells out of which 59

well ore in olkorio ond 5 in Menegoi. ln totol GDC HAs 429 mw of sleom

equivolent to 06mw AT Olkorio ond 23 in Menegoi
b. cool Explorolion: - explorotion hos been done in Mui Bosin in Kitui ond the

concessionogreementisotonodvoncedstoge.Theministryhos
extended cool explorotion octivities to cover Kwole ond Kilifi counties.

c. oil ond Gos explorolion: Ngomio-l hod encountered in excess of 20m of

nel oil poy on 261h Morch. More comprehensive explorotion is going on'

MIN.7
BUDGET ESIIMATE FOR THE FINA CIAL YEAR 2012/13

I. SUBMI SSIONS BY MINISTRY OF ENERGY

2. 201 1/2012 BUDGET ESTIMATES: SUBMIS IONS BY T E P.S

The Committee wos informed ihot lhe totol expenditure during the finonciol

yeor 201 1/2012is estimoted ol Kshs. l,l52,933.39 comprising of Kshs. 544,858.42

147.3%) tor recurrent ond Kshs. 398,55'1 .22 134.6%) for development The

remoining Kshs. 209,524 t18.2%l is for the consolidoted fund services'

A. RECURRENT EXPENDITURE

Personol emoluments
Gronls & lronsfers: GDC

REA

Kshs.254,112,446
Kshs. '1,01 0,000,000
Kshs. 665,000,000
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Ketroco
Operotions ond mointenonce

Sub totol

Kshs. 400,000,000
Kshs. 444.237.554

Kshs.2.77 3,350,000

B. DEVELOPMENT EXPENDITURE

Heod D428: Heodquorlers Adminiskotive Services- Kshs. 4l '1.4 million
for:
. Energy Sector Recovery Projects- Kshs. I I 

.l.4 
million

. lntegroled Energy Seclor lnformolion Monogemenl systems- Kshs. 20
million

. lmplemenlotion of new Constitution -Kshs. l5 million

. Kenyo Electriclty Exponsion Projecl -Kshs. 265 million

2. Heod D429: Heodquorlers Plonning Services- Kshs. 20 million for:
. Cosuol Woges & Troining - Kshs. l3 million
. Acquisition of lond - Kshs. 25 million
. Construction of non residenliol Building - Kshs. 25 million

' Wood fuel supply progromme - Kshs. 80 million
. Purchose of motor vehicle - Kshs. l2 million
. Reseorch ond promotion of wood fuel burners- Kshs. l5 million
. Copitol gronts to SAGA's - Kshs. 80 million

3. Heod D433: Alternotive Energy Technologies - Kshs. 234 million
' Wind Resource ollos progrom - Kshs. 

,l25 
million

. Wind most ond dolo loggers - Kshs. 60 million

. Documenlqtion of renewoble energy octivities - Kshs. l0 million

. Dotobose development - Kshs. 1 million

. Hospitolily - Kshs. 7 million

. Gront to KAM - Kshs. 3Omillion
4. Heod D435: Nolionol Grid System - Kshs. 36,360 million meonl for:-

. MOE Heodquorlers - Kshs.510 million

. Power generotion ond grid reloted feosibility studies - Kshs. l0 million

' LAPSET - Kshs. 428 million
. KPLC grid upgrode ond exponsion under energy sector recovery

project - Kshs. 2,250 million
. Kenyo Electricity Exponsion Pro.iect (KEEP) - Kshs. 8,860 million
. KETRACO, Tronsmission Grid Exponsion - Kshs. 23,368 million
. KenGen Energy Secior Recovery Project - Kshs. 663 million

18



5. Heod D436: Geothermol ond Coql Resource Explorotion Development -

Kshs.27,154 million going to:-
. Geothermol Resource Assessment ond Cool explorotion - Kshs. 163

million
. GDC - Kshs. 18.991 million
. KENGEN - Kshs.8,000 million

6. Heod D444: Rurol Eleclrificotion Progromme -

going lo:-
. MOE Heodquorters - Kshs. 1,050 million
. REA - Kshs. 8,916 million
. KPLC System Losses - Kshs. 1,000 million

Kshs. 10,966 million

7. Heod D427: Petroleum Explorotion ond Distribution -

going to:-
. MOE Heodquorters - Kshs. I,589 million
. NOCK - Kshs. 196 million

Kshs. '1,784 million

Item 22'10800- Plonning services -Hospllolily ond Supplies

. This i'lem hos been ollocoted Kshs. 50,16l ,602 f or 2012/13 with o projected
reduction to Kshs. 2,000,000 in 2013/14. Whol is lhe rolionole for lhe lorge
ollocotion?

Item 2630100- GDC Currenl gronls lo Governmenl ogencies

. The item hos been ollocoted Kshs. 1,010,000,000 for 2012/13. This is on increose
from lost yeor's Kshs. 700,000,000. Whot is the bosis for the increose?

. Stories in the press indicote thol GDC is in the process of putting up o GDC
Complex, is it lrue

* The Committee wos informed the increment is due to the foct thot GDC is

expected to hire new stoff to operote the 4 new rings excepted this yeor.

iii. ltem 2630100- REA

This item hos been ollocoted 565m which is o decreose from lost yeor's
ollocotion of 700M. Whot is the bosis for the decreose yet o number of county's
ore yet 1o be connected?

ll
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1

Development Budget
llem 3l 1400 - Alternolive Energy Technologles, Reseorch ond Feosibility Studles

. The ilem hos been ollocoted 75m for 2012/13 ond o similor ollocotion for the nexl
2 yeors. Whot is the study for ond why is it running on o similor budget for the nexl
three yeors.

* The Committee wos informed thot the breokdown of the funds wos os
follows:

o Wind mosi ond dolo loggers - Kshs. 60 million
o Documentolion of renewoble energy octivilies - Kshs. l0

million
o Dotobose developmeni - Kshs. I million
o Hospiiolity - Kshs. 7 million

2. llem 2630200 - Kenyo Energy Environmentol Progromme

a Allocotion of 8Om. Whot for?

.l The Committee wos informed thol funds ore used lo implement the
progrom in the oreos of cotchmeni conservotion, energy efficient ond
renewoble energy development ond thot cunently the ministry wos
rehobilitoting degroded cotchmeni oreos in upper tono colchment.

3. ltem 311'1500 - Energy Sector Recovery Progromme- Construciions ond Civil Works
KP[C

Allocolion ol 2,225, 159 for civil works. Whot is the justificotion?

llem 31 11500 - Energy Sector Recovery Progromme- Conslructions ond Civil Works
KenGen Allocolion of 662,555,000 for civil works. Whot ls the juslificolion?

llem 2530200 - KPIC-

Allocotion of 208,000,000 Copitol Grcnt lo other Government Agencies. Whot is

the jusiificotion?

Allocotion ot 4,304,737,57 6 for rehobililotion of Civil works. Whot is the
justificotion?

llem 2210700 - KENGEN- Allocolion of 10,664,2O3 troining expenses meont to
increose to l2m in 2013 ond l5m in 2014. Whot is the justificotion? Why con't
KenGen fund its progrommes?

.! The Commiltee wos informed thot the government hod obioined o
number of soft loons towords the Energy Sector Recovery Project
between 2004-2009 ond thot the project is co{inonced by GoK ond
vorious development portners.
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.:. The project hos four component covering instilutionol copocity ond
copocity building, studies ond engineering services, generolion ond
dislribution. the

4. ltem 31 l l4OO - Geothermol ond Cool Resource Explorotlon ond Development.
. Allocotion of I l9m for feosibllity studies elc whot ore the justificotions?

t The Commiilee wos informed thot ihe omount will be used in
undertoking geothermol resource ossessment in oreos where GDC
does not operote with o view to mopping out the resource.

5. llem 3l I O2OO- Pelroleum Explorotion ond Dislributlon ltem 3l'10200
. Allocotion of l,2lB,50O,OOO for controctions of o building, which building

ond where?

llem 3'l 10100 Allocotion of 79 ,69 5,oOO for purchose of speciolized mochinery. whot is

the jusiificotion?

Item 3l'10400 Allocotion of 80,500,000 for reseorch ond feosibility studies. whot is the
jus'tificotion ond where?

* The Committee wos informed ihot Kshs. I ,218,500,000 wos for completion
of MOE heodquorters building ot South C Noirobi ond thot Kshs' 29.695,000

wos for the purchose of geo-explorotion equipments ond Kshs. 80,500,000

for reloied surfoce exPlorotion.

6. llem31 10500- REA

7. Allocotion of 1,050,500,000 for controctions ond civil works projected to go down
'to 500,000,000 in 20l3 ond 20.l4? why the underfunding?

.:. The Commitlee wos informed thot REA hod requested Kshs. 12,531,000,000

but il wos ollocoted Kshs.3,804,000,000 from both direci funding ond AIA

MIN.74/2012 NY OTHER BUSIN ESS

It wos resolved the Minister should tie up his budget
Committee on l4L Moy, 2012 o comprehensive report
budgel 1o the printed estimotes.

omes ege, MP

ond submit to the
lying the Ministry's

MrN.75l 012: ADJOURNMENT

There being no olher business ond the time the choir odjourned the meeting ol
l.30pm

Hon

CHAIRPERSON
SIGNED

w-l 11, lz 21,



DATE:
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MINUTES OF THE I5'H SITTING OF THE DEPARTMENIAL COMMITTEE ON ENERGY,

COMMUNICATION AND INFORMATION HELD ON THE TUESDAY, MAY 'I6IH, 2012 AT

THE SMALL DINING, PARLIAMENT BUILDINGS AT IO.30 P.M.

1

Z

4

6

7

B

The
The
The
The
The
The
The
The

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.

(Eng.) Jomes Rege, M.P.
Moino Komou, M.P
Aden Keynon M.P
Emillo Kothuri, M.P
Edwin O. Yindo, M.P
Aden Duole, M.P.
Cyprion Omollo, M.P
Joshuo Kutuny, M.P

- Choirmon
- Vice Choirmon

Absent With Aooloov

'l . The Hon. Ekwee Ethuro, M.P
2. The Hon. (Prof) Phillip Koloki, M.P
3. The Hon. (Eng.) Nicolos Gumbo, M.P

ln Attendoncel Notionol Assemblv

1. Emmy Chepkwony
2. Jocob Ngwele

ln Attendonce:

Clerk Assistont
Clerk Assistqnt

Minis of lnformotio n & Communicotion

Minister
Permonent Secretory

Director BPO
Principol KMC
HOD/ Film Services

MOIC AG. Director
MOIC Post Moster Generol
Chief Executive Officer
CEO- Brond Kenyo
Principol CCK Principol Legol Officer
C.E.O Kenyo Yeorbook editoriol Boord
C.E.O K.B.C
MOIC Progrommes Monoger

Medio Council Finonce Monoger
Finonce Monoger - Brond Kenyo Boord
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Presenl

l, Hon. Somwel Poghishio, M.P
2. Bitonge Ndemo
3. Henry Mung'osio
4. Hirum Mucheke
5. Ernest K. Kerich
6. Olewe Owiii
7. Ali M.Hussein
8. Peter Muite
9. Mory Kimonye
10.Mercy Wonjou
l l.Chebilwey Denis
l2.Woithoko WoihenYo
l3.Victor Bwire
'l4.Zolpho Amulego
,l5. 

Peter Mboge



l6.Cotherin Adeyo
17.Mory Omboro
I 8. John Koriuki
l9.Mutwere Bernord
20.Jomes Simiyu
2l.Eunice Koriuki
22. Zoccheus Ndirongu
23.M. Mokhuyi
24.Jonoh Sundoy Anzoyo
25.Evo Mbuni
26.Augustus Munywoki
27 .Erich Ochieng
28.Joseph Komou
29. Dennis Rolemo
30.Orore Mose
31. P.G Korogi
32.E. K. Kerich
33. J.K Chepchieng
34. Fredrick Musembi
35.Ayoyo Vincent

MOIC Director
MOIC Director. DPC
MOIC Commission Secretory
PCK GM/ Flnonce
MOIC Snr. Supt. Electronics
KICT Boord Director Morketing
Director of Finonce - KIBTB

lnlernql Director
MOIC internol Auditor

KFCB Plonning Officer
MOIC Economisi
MOIC ICT lnlern

MOIC Humon Resource Officer
Monoger- Kenyo Film Commission
Assistont Director DIDPC
MOIC DPAC
MOIC DFS

Finonce
Treosury Finonce Officer
KBCB Accountonl

The proceedings commenced of 2.40 pm with o word of proyer from the
Commiitee Choirperson.

The commitlee odopted its ogendo os follows;
i. Adoption of the Agendo
2. Meeting with the Minisler lnformolion ond Communicotion- Scrutiny of

the proposed Eslimotes for the finonciol yeor 201212013 Vote 32
3. Any Other Business

Submissions by Ministry of lnformotion ond Communicolion;

The Minister presented ihe mission, vision ond mondole ond summory of
resource ollocoiion for the Ministry of lnformolion ond Communicotion. The
Minisiry hos four functionol deportments ond eleven Porost3otols.

The Minislry is mondoted to provide equitoble ond offordoble quolity
informotion ond communicotion services. The policy priorilies including the
following:

24

Min.76l2012: Preliminories

Min.77l2012: Adootion of lhe Aoendo

Min.78l20'12: Meelino wilh the Minisler for lnformolion ond Communicotion



.

lLl.

IV

Reduce coost of occess to ICT through infrostruclure development ond
provision of offordoble hordwore ond softwore.
Enoble universol occess to quolity informotion, communicotion services

ond technology to build knowledge bosed economy.
Encouroge entrepreneurship ond innovotions io creote more iobs.
Enhonce economic productivity by lowering tronsoctions costs.

Highlights of lhe issues roised on the Ministry on the losl opproprioted occounts;
201212013 BUDGET ESTIMATES

The Committee sought to clorificotions on lhe following issues:

i. 201212013 Budget Allocotions: progrommes ond expecled Outpuis

2012/2013.
ii. AbsorptioncoPocitY.
iil. Progrommes left oui in the Budget.
iv. Budgets for Porostotols.
v. 2011/2012 Budget implemenlotion Stotus, progrommes ond Outpuis

2011/2012.

The committee heord thot Konzo technology city ond the meosures put by the

Ministry to creote oworeness to improve interest by the youth in embrocing

informotion technology hos been hos been done.

The committee sought to undersiond the steps token by the Ministry to develop

policy ond legol fromework to slimulote growth in ICT sector os o meons to

ochieving Vision 2030 in the budget ollocotions.

ln line with Vision 2030, the Minister informed the Committee thot they hod

identified Business Process Outsourcing (BPO), which is heovily dependent on

lcl, os its flogship progromme. The Progromme entoils the estoblishmeni of o

Bpo pork ond digitol villogers other oreos of focus for the Ministry ore lcT

infroslructure development, informotion ond content development ond the film

industry.

The committee further heord lhot ln the lost Finonciol Yeor 20,] 1/2012, lhe

Minislry begon construction of ihe lcT Pork perimeter woll ond promoied ond

morketed Kenyo os o BPO/IT enobled services hub; loid 5500km of ierresiriol

fibre optic under the Nollonol Optic Fibre Bockbone lnfrostructure Project

(NOFBI); produced the 2010 Kenyo yeorbook; reviewed conduct ond proctice

of journolism; ond esloblished Notionol digiiol TV Broodcosling plotform in

Noirobi ond iis environs.
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t.

The Commiflee souqhl to understond the followinq:
I . The stotus on implemeniotion of the budgetory ollocotion for ihe 201 1/2012 FY

detoillng whol hos been ochieved or implemented.

. lhe Budgels of oll the SAGA'S under lhe Mlnistry

o SAGAs

. Three slote corporotions ore running surpluses in their budgets; CCK Kshs. 3.9

billion, PSK Kshs.736,919,000 ond Brond Kenyo Boord Kshs 2.2 mlllion yet KBC hos

o deficit ln its budget omounting to Kshs. 144 million.

o How KBC deficll wlll be oddressed ond whether some funds should be chonneled

from CCK lo KBC.

. The budget estimoles for the Noiionol Communicotion Secreiorioi for which the

Ministry hos indicoted it is ollocoting il o gront of Kshs. 75 million.

. How much wos roised os AIA by Kenyo School of Mass Communicotion ond why

isn'l the some noi reflecied ln ihe printed estimotes.

2. On the recurrenl Budgel lhe Commitlee soughl lo understond the following:

llem 2210500- Direclorole of Communlcotions -Prinling odverlisemenl ond
informotion suppliers & services (pg. 714)

. This item hos been ollocoted Kshs. 3.2 million for 2012/13 which is on increose

from lost yeor's ollocotion of Kshs. 528,400. Whot is lhe rotionol for lhe lncreose?

Item 22'10800- Directorole of Communicotions -Hospitolity ond Suppliers(pg. 714)

. This iiem hos been ollocoted Kshs.41 ,649,625 million tor 2012113 with o projected

reduction to Kshs. I 1,650.000 in 20l3l14. Whot is lhe rolionole for lhe lorge

ollocollon?

llem 2630'100- KBC -Gronts lo government ogencies & other levels of Governmenl
(ps. 71a)

. This ilem hos been ollocoted Kshs. 662,737,500 for 2012113 o projected drop lo

Kshs. 444,000,000 in 2013/14.

The committee sought to understond the following:-
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Whot lhe funds wlll be used for.

Whelher the funds will be used for relrenchmenl, rolionolizolion ond

hormonizolion of the huge KBC stofl complemenl os promised by the PS'

llem 2630100- Nolionol communicotion Secretoriol -cunent Gronl to governmenl

ogencies (Pg. 7l  )

. This item hos been ollocoled Kshs. 25 million for 2012113 with o pro.jected. lhe

rollonole for the lorge ollocolion ond why lhis funclion should nol be merged

wlth the ICT Boord.

3. On lhe Developmenl Budgel lhe commiHee soughl to underslond the following:

1 . llem 31 I l4OO- Heodquorlers Adminisholive services- Reseorch, feosibility, study

projecls (p9.262)

. The item hos been ollocoted Kshs. 3O,OOO,O0O for 2012113 which is projecied to

lncreose to Kshs. 100 million in 2013/14 ond 20l4115' The oclivily lhe heodquorters

ls underloktng to wononl such o lorge sum of money'

2. llem 31 'l l4OO - Kenyo lnformolion communicolion Boord (lcT Boord)' Reseorch ond

feoslbility sludles (Pg. 262)

o The item hos been ollocoted Kshs' 2,889,030,27 5 f or 2012/13 which is projecied lo

increose to Kshs. 3195,030 in2013/14.

. The justificotion for this huge ollocotion.

The Committee directed thot the ICT Boord provide b re en busine

o breokdown of how they utilized the Kshs. 2.4 Billion ollocoted to them under o

similor heod in the losl FY.

3. llem 2630200 - Brond Kenyo- Copitol Gronis to government ogencies (p9.262)

o The i.tem hos been ollocoled Kshs. l04.BOO,8OO for 2012113 which is projected to

increose lo Kshs. I 10,000,000 tn 201,3114.

. The rolionole for lhe lorge ollocolion given lhol lhe Brond Kenyo wos

ollocoled oddilionol 40m in the supplementory estlmoles'

lv.
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The oulpul of their huge budgelory ollocotions in lhe losl 2 yeors.

4. Unil 9 llem 221 1300, 3l 10500 etc - Business Process Oulsourcing- (pg. 262)

. The Heod hos been given o gross ollocotion of Kshs. 750,000,000 tor 2O12/i3

whlch is projected to increose to Kshs. 1,204,000,000 in 20j3/14 ond Kshs.

I ,61 9,000,000.

. The juslificotion for lhe new heod of expendilure which wos nol lhere in

the previous budget eslimoles.

. The rotionole for the lorge ollocotion.

. The meonlng of other operoling expenses ond lhe breokdown of the

expenses,

llem 2630200- KBC -Gronts lo governmenl ogencles & olher levels of Government
(pg.262)

. This item hos been ollocoted Kshs. 450,000,000 lor 2012113. I

. Whol will lhe fund will be used for.

. How much will be chonneled lo reshuclurlng ond reforming KBC.

The Committee noled thot the moin component in the development budget wos
tronsfers which occounted fo( 76% of the totol ollocotion. This wos mojorly for gronts to
stote corporolions of which the Kenyo lnformotion Communicotion Boord wos
ollocoled Kshs. 2.9 billion.

The Commiltee further no'led thot the development vole will be finonced by both the
government ond exlernol funding. The government intends to provide Kshs l.9l billion
while the donors will provide Kshs.2.88 billion. The donor funds will be chonneled os
both revenue ond AlA. The exlernol funds will be from lhree mojor donors; lDA, UNDp
ond UNICEF.

The Committee wos inf ormed thot the Ministry hos provided KShs. 39 M for Film
Developmeni in 5 Regionol Film offices ond KShs. 342M for informolion ond News
services in oll the 47 Counties.

The Commitlee furlher heord thot the Anologue Digitol Migrotion (KBC) ollocaled 4SO
Million will be used to estoblish notionol digitol broodcosting plotf orm in Noirobi,
Mombaso ond its environs, Soiellite uplink in Noirobi, ond upgrode Digitol Plotform to T2
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Min.79/2012 Any Other Business

The Committee osked the Minister to remoin ofter the meeting for onother sitting
with o different ogendo.

Min.80/2012: Adiournment

There being no other business for discussion, the Choir odjourned lhe meeling ot
twenty minutes to Four o'clock.

Hon. (En mes Rege, P

SIGNED:

CHAIRPERSON

DATE .....1.v,. l>
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MINUTES OF THE I6TH SITTING OF THE DEPARTMENTAL COMMITTEE ON ENERGY,

CoMMUNICATIoN AND lNtoRMATloN oN THE WEDNESDAY, MAY 16IH, 2012 A|
THE COMMITTEE ROOM 9, MAIN PARLIAMENT BUILDINGS AT 4.OO P.M.

Present

1

3
4

5
6

7

8

The
The
The
The
The
The
The
The

Hon. (Eng.) Jomes Rege, M"P.

Hon. Aden KeYnon M.P
Hon. Edwin O. Yindo, M.P

Hon. Joshuo KulunY, M.P

Hon. Cyprion Omollo, M.P

Hon. Aden Duole, M.P
Hon. Emilio Kothuri, M.P

Hon. (Prof) PhilliP Koloki, M.P

Choirmon

- Vice Choirmon

Noti nol Asse mblv

Third Clerk Assistont
Third Clerk Assistonl

The proceedings commenced ot 4.25pm with o word of proyer

M in.82/2O12 Confirm otion of Minules

The minutes of the following sillings were confirmed os o true record of lhe

proceedings ond signed by the Choirmon.

i.Minulesofthel3rnsittingwereproposedbyHonAdenDuole'lv1'Pond
Seconded by lhe Hon. Edwin Yindo, M.P

ii. Minules of the l4ih sitting were proposed by the Hon. Aden Keynon, M.P

ond seconded by ihe Hon. Aden Duole, M.P'

iii. Minutes of the l5th sitiing were proposed by Hon' Aden Duole' M'P ond

Seconded by lhe Hon. Edwin Yindo, M.P

iv. Minutes of the 'l 6ih sitling were proposed by Hon' Aden Duole' M P ond

Seconded by lhe Hon. Aden Keynon, M'P(for the purposes of

ConfirmotioniheminuteswoschoiredbytheHon.EdwinYindo,M.P).

Absent wilh Apoloov

I. The Hon. Moino Komou, M.P
2. The Hon. Ekwee Ethuro, M.P

3. The Hon. (Eng.) Nicholos Gumbo. M.P

ln Atlendonce:

1. Emmy ChePkwonY
2. Jocob Ngwele

Min.81/2012 Preliminories



Min.83/2012: Deliberotions ond odoption of the Report for lhe Budoet Eslimotes
2012/2013 for lhe Miniskv of Enerqv ond the Ministrv for lnformotio n ond
Communicotion.

The Committee deliberoted ond odopted ils report for the Budget Estimoles
2012/2013.

The following observotions were observotions ond recommendotions were
odopted os port of lhe reporl.
A. Committee observotions:

fhe Commillee Observes fhol:
1. MINISTRY OF ENERGY. VOTE D3O

ln the 2Ol2l2Ol3 Estimotes, 'the Minislry of Energy hos been ollocoted KSh

79.94 billion on increose from the KSh. 57.5 billion ollocoled in lhe 2O11l12

fiscol yeor.

The Committee notes lhot the Bulk of the Budge't for the Ministry of Energy is

chonneled toword the Electricity generotion, lronsmission ond distribulion

sub-sector with, GDC, Ketroco, KPLC ond KenGen getting the lorgest

o lloco'tions.

The Committee expresses iis reservolion thot the Ministry of Energy hos

neglected the Petroleum subsector ond nothlng hos been ollocoted for
enhoncement of lhe petroleum infroslructure ond dislribulion

notwithstonding lhot the fuel pump price hos been on the lncreose.

The Commitlee further expresses its reservolion thot the ollocotion to NOCK of
Kshs. 195 million is nol sufficient lo meel NOCK's requirements of Kshs. 4.1

billion mode up os follows: Kshs. 1.5 billion for working copilol; Kshs. I billion for

re'toil exponsion ond Kshs. 1.6 billion for consiruction of o common user

petroleum terminol ond truck looding focility in Mornboso. The Commillee
notes thot NOCK need to be odequotely funded to ploy i'ls role of stobilizing

fuel prices in lhe Country.

The Committee noles wilh concern thol whereos REA hod requested Kshs.

12,531,000,000 for ils development requirements, it hos been ollocoted Kshs.

3.804,000,000 thereby creoting o deficil of Kshs. 8,727,O00,00O ond this will

greglly i m p o c t i m p I e m e nt oilo/-oF ils O-rgig:l

{

MINISTRY OF INFORMATION AND COMMUNICATIONS. VOTE D32
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I
The Ministry of lnformotion ond communicoiion hos been ollocoted Kshs.7.3

bil|ionforthe20l2/l3fiscolyeor.ThisrepresentsO.5%oftheloiolbudget.The
minislry hod requested for Kshs. 17.7 billion, depicting thot it hos only been

ollocoted 41% ol iis requiremenls.

lnodequole Fundlng - The ministry is being oltocoled onlY 4l% of its

requirements. Ihis oi/ocofion is quile low o number of priority proiecls migh'

nol be underlo ken. Funding for Conslruclion ond civitworks ol the Konzo City

Iechno Po/is ond lhe K8C,s migrotion from MW lo FM ore lhe likely key

proieclsnottobeUndertoken.Also,itisnotedtholfundingforK\MCond
purchose of fitm equipmenl ore likelY to be reduced'

Efrecting Auslerity Meosutes - Ihe cobinel ogreed to implemenl ousterity

rneosures ond curb unnecessory expendilures by minislries. il is noted thot lhe

ministry is spending o /oi on use of goods ond services ond ocquisilion of

copilol. /t is crilico/ for lhe minislry to cleorly expioin lhe need for lorge

o//ocolions for the following iiems:
o Purchase of vehicles - Kshs. 44 million

. Hospitality Supplies and services - Kshs' 65 million

. Other operating expenses - Kshs. 26.5 million

Fiber opllc connecllons - There is o wide digitol divide between the urbon

ond rurol oreos in Kenyo. Noi ol/ oreos in the country ore enioying lhe f ull

benefils of the fibre oplic connections. Ihe secondory school curriculum hos

okeodybeendigitizedbulonumberofschoo/sinthecountryhovestil/nol
embrocedlCTtechnotogY.Theministryshouidmovehosti/yondensurethot
the country is odequoie/y connecfed.

B. Committee Recommendolion:

The Commitlee therefore recommends lhol:'

(i) HEAD 0006: N ATIONAT GRID SY TEM

,\-
\

t.

iii.

1. Kshs. l,ooo,ooo,ooo should be REALLoCATED from Heod code 0006, Unit 06

(Kenyo Elechicity Ironsmission Compony) ltem 2630200 lo Nolionol Oll

corporollon os copilol Tronsler to.Non Finonciol Public Enlerprises lo fund their

oclivilies under Heod Code 0009, Unil 02, llem 2820lOO'



t

2. A sum nol exceeding Kshs. 8,659,930,678 be ollocoled lo the Ministry for lhe
expendilure proposed in lhe ilems under Heod 0006 ond thot the Minislry be
ollowed to roise Appropriotions-in-Aid omounting lo Kshs. 26,7OO,O3O,626 lo
finonce ils operolions.

o. HEAD 0007: cE THERMAL AND COA I- RESOURCES EXPLORATION

3. Amount of Kshs. 2,000,000,000 should be ALLOCATED lo Nolionot Oil
Corporotion os Copitol Tronsfer lo Non Finonciol Public Enlerprises lo fund their
octivilies under Heod Code 0009, Unil 02, ltem 28201OO being the
REATLOCATION of Kshs. ,|,000,000.000 from Heod Code 0006, Unit 06 (Kenyo
Eleclricily Tronsmission Compony) llem 2630200 ond Kshs. 1,000,000,000 from
Heod Code 0007, Unil 03 (Geolhermol Developmenl Compony) ttem 2630200.

4. A sum nol exceeding Kshs. 3,000,000,000 be ollocoted to lhe Ministry for lhe
expendilure proposed in the items under Heod 0009 ond thot lhe Minislry be
ollowed lo roise Appropriolions-in-Aid omounting to Kshs. 784,378,OOO lo finonce
ils operolions.

b l-land fifln rol Electrific ton Pr8 R al I

5. The Commiltee furlher recommends lhol on odditionol Kshs. 1,000,000,000
should be ollocoted to Rurol Eleclrificotion Aulhorily for the FY 2012/13.

Min.84/20 2 Anv Other Business

The Commillee resolved lo invite Green Energy Group (GEG) io verify
existence ond copocity to hondle geothermol conirocts ond conclude
reporl on the mobile well heod technology.

its

its

Min.85/2012: Adiournment

There being no other business ond the time being forty minutes posl 6.00pm the
meeting odjour/*

Hon. (Eng.) Jo Rege. M,r
SIGNED

DATE L

C IRPERSON

I :11 t


