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Kenya Gazette Supplement 3l st .2019

( Legislative Supplement No. 4 I )

LEGAI- NoTICE NO. I32
.THE INCOMETAX ACT

(Cap.470)

CRTERIE FOR.THE DETERMINATION OF REBATE

IN EXERCISE of the powers conferred by section 15 (2) (ab) of the Income Tax

Act, the Cabinet Secretary for Energy issues the conditions set out in the Schedule hereto

for thc deduction of an additional 30Vo of eleclricity costs incurred by manufacturers.

SCHEDUI-E

I . This rebate program shall not apply to manufacturers involved in the

generation, transmission and distribution of electrical energy and shall be subject to the

Key Performance Indicators (KPIs) specitied in the table belorv-

Table I : Targets and Weights for the KPIs for Manufacturers

2. The rebate entitlement shatl be based on an Actual Ovcrall Performance (AOP)

in accordance rvith the formula belorv -
AO P=E (Wo*D+W"*C+Wp*Ry(((TD*WD)+(T.*W.)+(Tn*WJ)

Where; AOP is Actual Overall Performance;

Wo is Weight allocated to the Demand;

Ws is Wcight allocated to increase in Capital Investment;

W. is Weight allocated to increase in Sales Revenue;

D is actual percentage increase in Electricity Consumption;

C is ttctual percentage increase in Capital Investment;

R is actual percentage increase in Sales Revenue;

1'p, T6 and T" is the targct growth in Demand, Capital Investment and Sales

Revenue respectively,

Note:
(a) The manufacturer must hav
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Inc rease in Electricity
Consutttption (D)

Increase in Capital
Invesonent (C )

Increase in Sales
Revenue (R )

Annual Target in
Pcrccntage (?o\ ff)

l07o l07o t0%

Weieht (W) 0.30 0.30 0.40
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(c/ A manufacturer rvith an AOP of l00%o qualifies for a maximum rebate of an

ex$a 30Vo of the electricity cost incurred for purposes of computation of
taxable income.

(d) ln the first year of claim, 20To of the cost of electricity from the grid will be

allorved and the remaining l0% by the weighted Key Performance Indicators.

(e) For subsequent years, the rebate claimed will be determined by the rveighted
Key Performance Indicator.

3. The Evaluation Mechanism is as set out in the table belorv -
Table 2: Evaluation Mechanisnt Criteria

Note

(a) The Ministry of Energy may rcquest the Kenya Revcnue Authority to conduct
an audit to eYaluate the rebatc.

(b) The manufacturer must submit a baseline report certified by an external auditor
to thc Ministry of Energy as a self- declaration form.

(c) The manufacturer shall submit quarterly financial reports to the Kenya
Revenue Authority.

Dated the 30th July,2019.

CHARLES KETER,
Cabinet Secretary for Energy.
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KPI Measure
lEvidence

Weight (W)

Increase in electricity consumption
by l0% for manufacturers (based

on Small Commercial (SCs) and
Commercial Customers (CIs)
categories.

Total annual
electricity
consumption (Grid
electricity).

lTotal electricity
lbills of the
lmanufacturer.

I

0.30

Increase in Capital Investment by
l07o

Additional capital
investment injected
by the company.

lBooks of

laccounts.

0.30

Increase in Sales Revenue by
rnanufacturers by l07o

Tumover. It rvas

noted tlrat corporate
tax claims are done
before filing
One should provide
for this in the books

AT returns
of

entry

0.210


