
KENYA NATIONAL ASSEMBLY

IO
J*

fi. !.. 1 ,.\. ] NI.T PARLIAMENT _ FOURTH SESSION 2010
rd

I
i

THE DEPARTMENTAL COMMITTEE
ON

ENERGY, COMMUNICATIONS AND INFORMATION

REPORT ON
OWNERSHIP AND STATUS OF THE KENYA POWER AND

LtcHT|NG COMPANY LTD (KPLC)

Clerk's Chambers
Parliament Buildings
NAIROBI

July, 2010



Table of Contents

1. PREFACE

2. EXECUTIVE SUMMARY

3. KENYA'S ELECTRICITY SUB-SECTOR OVERVIEW

4.0 ELECTRICITY SUB.SECTOR PLAYERS

4.1 Ministry of Energy (MoE).
4.2 Energy Regulatory Commission (ERC)
4.3 Kenya Electricity Generation Company (KenGen)
4.4 Geotherma! Development Gompany (GDC).........
4.5 Kenya Electricity Transmission Company Ltd (KETRACO)....
4.6 Rural Electrification Authority (REA)......
4.7 Kenya Power and Lighting Company Ltd (KPLC).....
4.8 Other PIayers...

5.0 OWNERSHIP OF KPLC
5.1 History.......
5.2 Share Capita!.
5.3 KPLC as a State Corporation

6.0 WORKING RELATIONSHIPS AMONG THE SUB-SECTOR PLAYERS
6.1 Working relationship between KPLC and REA.
6.2 Working relationship between KPLC and KETRACO....
6.3 Working relationship between KENGEN and GDC..
6.4 Pricing of Electricity Energy in Kenya.

7. CONCLUSIONS AND RECOMMENDATIONS..

8. APPENDIXES

.2

3

6

7

7
8

...9
...9
10
11

1',1

1',1

....12
13

........1 6

.........1 6
........17
.........1 8
........1 8

.20

........23

Repod ol lhe Deprtdmental Conmitlee on Energy, Communtcalrcns and ln[ormaton on lhe ownershp and stalus ol KPLC Page 1



1. PREFACE

Mr. Speaker, Sir,

1. The Committee on Energy, Communications and lnformation was constituted on June
17th 2OOg and its membership is as follows:-

1. The
2. The
3. The
4. The
5. The
6. 'The

7. The
8. The
9. The
1 0. The

Hon
Hon

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

(Eng ) James Rege, lV.P.

lt/aina Kamau, [t/.P
Danson JVwazo lVwakulegwa. [t/.P
Mohamed Hussein Ali, tM.P

(Eng.) Nicholas Gumbo, It/.P
Edwin O. Yinda, IV P

Emilio Kathuri, tt/.P
Ekwee Ethuro ,lr/.P
(Prof.) Phillip Kaloki, tt/.P
Cyprian Omolo, tV.P

Chairman
Vice Chairman

* The Hon. Wilfred Ombui, [t/P ceased to be a member of the Committee on 21't April,
2010, when he was appointed Assistant [/inister in the lVinistry of State for National
Heritage and Culture. The Committee congratulates the Hon. Wilfred Ombui for his
appointment and wishes him well in his duties.

Mandate of the Gommittee

2. The Committee is mandated to consider.-
. Development, production, maintenance and regulation of Energy
. Communication.
. lnformation.
. Broadcasting, and
. lnformation Communications Technology (lCT) development.

The Committee executes its mandate in accordance with the provisions of Standing
Order 198 (3), which is -

a) to investigate, inquire into, and report on all matters relating to the mandate,
management, activities, administration, operations and estimates of the assigned
lVinistries and Departments;

b) to Study the programme and policy objectives on lr/inistries and Departments and
the effectiveness of the implementation;

c) to Study and review all legislation referred to it;
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d) to study, assess and analyze the relative success of the [Vinistries and
departments as measured by the results obtained as compared with their stated
objectives;

e) to investigate and enquire into all matters relating to the assigned [\/inistries and
departments as they may deem necessary, and as may be referred to them by the
House or a Minister; and

fl to make reports and recommendations to the House as often as possible,
including recommendation of proposed legislation.

Further, Standing Order No. 152 provide that:-

(1) Upon being laid before the National Assembly, the Annual Estimates shall stand
committed to the respective Departmental Committees according to their
mandates.

(2) Each Departmental Committee shall consider, discuss and review the Estimates
committed to il under this standing order and submit its report thereon to the
House within twenty one days after they were first laid before the House.

Ministries assigned

ln executing ils oversight mandate the Committee oversees the following N/inistries:-

i) tMinistry of Energy

ir) lVinistry of lnformation and Communications.

2. EXECUTIVE SUMMARY

Mr. Speaker Sir,

3. On Wednesdayl4lh April, 2010 during the Afternoon Sitting, the f\Iember of Parliament
for Mumias Constituency, Hon. Benjamin Washiali asked the Ministry of Energy the
following Question by Private Notice.

a. What is the relationship between Kenya Power and Lighting Company
(KPLC) and Rural Electrification Authority (REA)?

b. How much money has the Ministry paid to KPLC through REA since its
inception to date?

c. Could the Minister provide details of the amount paid as dividends to the
major shareholders of KPLC srnce its privatization?

4- ln addition to this Question, the lVember for Yatta, Hon. Charles Kilonzo had on
Tuesday 16th lt/arch,2OlO asked a Question on overcharging of electricity consumers
by KPLC

Repod ol lhe Depadmenlal Conmtlee on Energy, Communcatnns and lnlomalnn on the ownerchq and slalus ol KPLC Page 3



5. The two questions elicited a lot of interest from lVlembers who sought to know whether
KPLC is a parastatal or a private company, its shareholders, whether it receives
funding or financial support from the Government, its working relationship with REA,
the amount of dividends it had paid to its shareholders over time and other issues
surrounding its ownership and management. As a result, on 14th April,2010, the
Speaker directed that the Departmental Committee on Energy, Communication and
lnformation should take up this matter and file a report in the House.

6. The Committee took up the matter and held meetings with the l/inister for Energy and
the Chief Executlve Officers of the following Companies - the Kenya Power and
Lighting Company (KPLC), Rural Electrification Authority (REA), Kenya Electricity
Transmission Company (KETRACO), Geothermal Development Company (GDC),
Kenya Electricity Generating Company (KenGen) and Energy Regulatory Commission
(ERC). The Committee looked into all issues surrounding the ownership and
management of KPLC and its working relationship with other players in the electricity
sub-sector.

7. The Committee found out that the working relationship of KPLC with other players in
the sector is largely tilted in favour of KPLC which as of now is not a parastatal. This
situation needs to be rectified.

8. The Committee, based on the submission, presentations and evidence adduced,
recommends that:-

i) Thc Government converts some of its non-cumulative preference shares in KPLC
to ordinary shares so as to control at least 5'1% stake in the Company to make it a
parastatal.

ii) The Government should ensure equitable distribution of assets previously owned
by KPLC to other parastatals which have been established as a result of
unbundling of the electricity sub-sector.

iii) ERC should step up efforts to safeguard electricity consumers from the ever rising
prices.

Mr. Speaker Sir,

9. The Committee wishes to sincerely thank the Offices of the Speaker and the Clerk of
the National Assembly for the necessary support extended to it in the execution of its
mandate. The Committee further wishes to thank the N/inister for Energy, the
Permanent Secretary in the lVinistry and the Chief Executive Officers of the relevant
State Corporations under the tt/inistry for responding promptly to issues raised by the
Committee during the examination of the matter. As Chairman, I take this opportunity to
thank all the ltlembers of the Committee for their patience, sacrifice, endurance and
hard wcrk during the long sitting hours which enabled us to complete the task. The
Committee also wishes to record its appreciation for the services rendered by the staff
of the National Assembly attached to the Committee. Their efforts made the work of the
Committee and the production of this Report possible.
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Mr. Speaker Sir,

10. On behalf of the Departmenlal Committee on Energy, Communrcalions and lnformation,
I now have the honour and pleasure to present its Report and Recommendatrons
relalrng to lhe ownership and status of lhe Kenya Power and Lightrng Ltd, to the House
for debale and adoption.

Thank You

Signed
Chairman

Hon. (Eng.) James Rege, MP

Date l(.c)fr,?olt-;
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3.0 KENYA'S ELECTRICITY SUB.SECTOR OVERVIEW

11. Commercial energy in Kenya is dominated by petroleum and electricity which are the
prime movers of the modern sector economy, while wood fuel provides energy needs of
the traditional sector including rural communities and urban poor. At the national level,
wood fuel and other biomass account for about 68% of the total primary energy
consumption followed by petroleum at 22oh, electricity al gok and olhers including coal
at about less than 1%. Solar energy is extensively used for drying and to some extent
for heating and lighting.

12. Kenya's Vision 2030 aspires to pursue a macro-economic framework anchored on the
availability of adequate, reliable and affordable energy. The Vrsion 2030 acknowledges
that Kenya's energy costs are currently higher than those of her African competitors.
Thus in order to spur growth and encourage investors into the country, Kenya must
choose to generate cost effective electricity and increase efficiency in energy
consumption.

13- The current effective installed electric power capacity during normal hydrology is about
1 360 IVW against a suppressed peak demand of about 1 1 13 tUW. The major sources
are.-

l-1ydro
Geothermal
Oil Fired Thermal
Co-generation (tt4 um ias)
Wind
Off Grid

14. The existing transmission and distribution network of electric power in the country is as
follows:-

Voltage (kV) Length (KM)
220 1,331 (transmission)
132 2.112 (transmission)
66 649 (distribution)
40 29 (distribution)
33 13,031 (distribution)
lt 24,334 (distribution)

15. The electricity supply industry in Kenya is currently operating as single buyer model
whereby KPLC purchases power in bulk from KenGen and the six lndependent Power
Producers (lPPs) in operation, through Power Purchase Agreements (PPAs) approved
by Energy Regulatory Commission (ERC).

748 MW
167 MW
401 tvw
26 IVW
5 tuw
13 t\4W
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4.0 ELECTRIClTY SUB-SECTOR PLAYERS

4.1 Ministry of Energy (MoE)

15. The tt/inistry is charged with energy policy and development; hydropower development;
geothermal exploration and development; thermal power development; petroleum
products, imporUexport/marketing policy; renewable energy development; energy
regulation, security and conservation; fossil fuel exploration and development; rural
electrification programme; expanding and upgrading of energy infrastructure; promoling
energy efficiency and conservation; protecting the environment; mobilizing requisite
financial resources for operation and expansion of energy services consislenl with rrsing
demand; ensuring security of supply through diversification of sources and mixes in a
cost effective manner; increasing accessibility to all segments of the population;
enhance legal, regulatory and institutional frameworks to create both consumer and
investor confidence; and enhancing and achieving economic competitiveness and
efficiency in energy production, supply and delivery.

17. The l/inistry has also an oversight role over the service delivery by the parastalals
under it such as Kenya Power & Lighting Company (KPLC), Kenya Electricity
Generating Company (KENGEN), National Oil Corporation of Kenya (NOCK), Kenya
Pipeline Company (KPC), Rural Electrification Authority (REA), Energy Regulatory
Commission (ERC), Kenya Petroleum Refineries Ltd, Kenya Electricity Transmission
Company (KETRACO) and Geothermal Development Company (GDC).

4.2 Energy Regulatory Commission (ERG)

18. The Energy Regulatory Commrssion (ERC) was established in 2OO7 under the Energy
Act as an autonomous, independent energy sector regulator with powers to, inter alia,
formulale licensing procedures, issue licenses and permits, make recommendations for
the necessary regulations to be issued by the [tlinister, formulate, enforce and review
environmental, health, safety and quality codes and standards, set, review and adjust
electric power tariffs, approve power purchase and network service contracls, examine
and approve meters, investigate complaints between parties, accredit energy auditors,
ensure competition, collect and maintain energy data, protect stakeholders interests,
and prepare an indicative nationalenergy plan.

19. With the enactment of the Energy Act (2006), ERC replaced the Energy Regulatory
Board (ERB)to enforce regulations and protect the consumers.

20. The Sessional Paper No.4 of 2004 on Energy (sec.6. 6.5) and the Energy Act (Sec.6, 43
& 45) provides for energy pricing and mandates ERC to determine electricity retail
tariffs.

4.3 Kenya Electricity Generation Company (KenGen)

21. Before 1998, KPLC was charged with generation, transmission and distribution of
electricity in Kenya. The Electric PowerAct of 1997 saw the separation of generation
from transmission and distribution functions.
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22 KenGen is charged with managing all public power generation facilities in the country.
The company generates about SOokot the total country power outpul and sells po*", ioKPLC. lt operates in a liberalized market and is in direct comperilion wirh six
lndependent Power Producers (lPPs) who account for the supply balance. These lpps
are Aggreko, lberafrica Power (EA) Ltd, Tsavo Power Company Ltd, Orpower4 lnc,
IMumias Sugar Company Ltd and Rabai power Ltd.

23. KenGen has an installed capacity of 1005 [/W and utilizes various primary sources of
energy lo generale electricity ranging from hydro, geothermal, thermal and wind.

24. KenGen was fully Governmenl of Kenya(GOK) owned until IMay 2006 when the
government off-loaded 30% of its stake in the company through an Initial Public Offering
(lPO) which attracted a historic 236% oversubscription. lts ihares were listed on the
Nairobi Stock Exchange (NSE) on 17th tVay 2006

25. As at 30th June 200g the ten largest shareholders were as follows:-

i) Permanent Secretary, Treasury
ri) National Social Security Fund
iii) Barclays (K) Nominees Limited NC 9230
rv) Prime Capital Hotdings Limited
v) Kenya Commercial Bank Nominees Ltd A/C76gG
vi) Jennid Trading Limiled
vii) Barclays (K) Nominees Limited A/C 1853
viii) Kensington Developers Limited
ix) Barclays (K) Nominees Limited NC 9187
x) Kenya Commercial Bank Nominees Ltd NC744B

xi) 216,718 other shareholders
Total Shares

1 ,538,853,019
17,334,800
1 0,1 75,300
9,000,000
6,878,392
5,455,794
5,046,204
4,148,427
4,O52,002
4,021,900

1,604,965,839
593,395,618

2,199,361,456

70 00%
0.79%
0.46%
0.41%
0 31Yo
0 25%
0.23o/o
0.19%
0 1B%
0 lBYo

73.00%
27 OjYo

1AA.A0%

26. the Cc;mpany made pretax profits of Kshs.4.6 billion in the finarrcial year, errclipg 30rh
June, 20Og lts average share price then was Kshs.19

4.4 Geothermal Development Company (GDC)

27. GDC is a 100% state-owned cornpany, formed by the Government of Kenya in 2008,
under the Companies Act, as a special purpose vehicle to fast track the development of
geolhermal resources. The creation of GDC was based on Sessional paper No. 4 of
2OO4- anci the Energy Act which un-bundled the key players in the electricity sector tc
ensure efficiency.

28. GDC's core activities inclutJe exploration, drilling, assessing and developmenl of
geothermal sleam for power generation and alternative uses. lt is mandated to promote
rapid development of geothermal resources in Kenya through surface exploration and
drillrng for sleam; avail sleanr to power planl developers [who include KenGen and
lPPs) for electricity generation; manage the geothermal reservoirs (where steam has
been ha:'nessed) to ensure constant supply of sleam and; promote allernative uses of
geolhermal resources olher than electricity generation(including green house heating,
drying of grains, pasteurizing milk, cooling and heating of rooms, among others)
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2g. For a longlrme, Kenya has relied on hydroelectricitywith perenntal power outages
forcing lhe governmenl to invite emergency power producers who use diesel to
generate electrrcrly. The government has rdentified the country's untapped geothermal
potential as the mosl suitable indigenous source of electricity. Currently, GDC is in the
process ol drilhng 40 geothermalwells to provide steam to KenGen for a 280lMW
geolhermal power Plant.

30. The expansion of existing geothermal operalions offers the least cosl, environmentally
clean source of energy (green) and highest potential to the counlry
Kenya is one of the leading counlries globally with significant geothermal resources (in

excess of 7000 tr/W, spread in more than 14 locations). The Government through the

Ir/inistry of Energy has already undertaken significanl investmenl in developing this

sector. This includes supporting scientific research, drilling and generalion of electricity.

However, geothermal development has stalled tn recent years because of limited

funding and lack of prrvate sector participation in this sub sector due to high risks

associated wilh exploralion and development of geothermal sites.

GDC was established to fast track this.

4.5 Kenya Electricity Transmission company Ltd (KETRACO)

31. KETRACC, 'whrch is '"vho!!y cwneC by the Government, r,^ras incorporated on 2nd

December, 2008 under the Companres Act, pursuant to the reforms in Sessional Paper
No. 4 of 2OO4 on Energy and lhe Energy Act. lts mandate is to design, construct,
operate and marnlain new high voltage electricity transmission lines which will form the

backbone of the National Electricily Grrd.

32. ln carrying oul rls mandale, the Company is expected to develop a new robust grid

system in order lo improve qualily and reliability of electricity supply lhroughout the

country; lransmrl electrrcity to areas nol covered by the national grid; evacuate power

from generalion plants; provide a link lor power trade with neighbouring countries,
reduce transmrssron losses and, reduce the cost of electricity to lhe consumer by

absorbing the capital cosl of transmission infrastructure.

33. The Company has rdentrfied for rmplementalion on priority basis over 4,500 km of

lransmissron lines (132kV, 22OkV,400kV and 500kV HVDC) to be implemented in the

neX 3-4 years.

4.6 Rural Electrification Authority (REA)

35

REA was established under the provisions of the Energy Act for the purposes of

enhancing rural electrification in the country. However, the Rural Electriflcation
Programme (REP) was set up in 1973 for the purposes of subsidizing electricity supply
in the rural areas. This was upon the realizalion that many parts of the counlry could not

get electricity on commercial basis

The Governmenl entered rnlo an agreement with the then East African Power and

Lighting Company (EAPL), now KPLC. Under the agreement, KPLC was appointed as a

contractor for planning, implementation, operation and maintenance of rural

electrification schemes. The Governmenl is responsible for sourcirrg of funds for rural

electrificatron and identifyi ng projects to be implemented by KPLC

34
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36. Despite the REP having been in place for more than 35 years, il is estimated that only
about 10o/o of the rural population in Kenya have electricity supply in their homes ll was
as a result of this low connectivity lhat the Government, through the Sessional Paper
No.4 of 2OO4 underlook to accelerate the pace of rural electrification through the
creation of REA to increase provision of electricity as a means lo promote suslainable
socio-economic developmenl of rural comrnunlties. By 2012, REA targets to have
connecled at least 22oh o'tthe rural population.

37. ln managing REP, REA has rolled out the Rural Electrification Programme lVlaster plan
which presenls least-cosl eleclrification oplions for larget areas. The master plan
prioritizr;s lisl of projects for implemerrtation based on economic and social faclors. The
first master plan was developed in 1997 and is being updated to show whal has been
done so far and to come up with new load centres.

38. During the 2008/09 Financial Year, a tolal of 307 projects were completed with
additional 25,072 customers connected. As at the end of February,2010, an additional
18,776 customers had been connecled since July 2009 with 1,100 projecls expected lo
be complele by the end of the financial year.

39. After the commissioning of these projects, they are handed over to KPLC for
maintenance and management. However lhe ownership of assets remains rnrith REA

4.7 Kenya Power and LightinE Cornpany Ltd (KPLC)

40. KPLC is a public company that was incorporated in 1 922 as a private company and was
later listed in the NSE in 1954. On diverse dates between 1960 and 1975, lhe
goverrlment bought KPLC shares totaling to 32,853,268 which represents 40.4o/o of the
voting shares of the Company. lt is responsible for transmission, distribulion and retail
supply of electrical energy to end users. lt purchases power in bulk from KenGen and
the lPPs through bilateral contracts or Power Purchase Agreements (PPAs) approved
by ERC

41. KPLC is responsible for ensuring that there is adequate line capacity to maintain supply
and quality of electricity across the country. The interconnected network of transmission
and distribution lines covers aboul 41,48O kilometers. lt has more than 1,500,000
customers who consumed over 5,432 Gigawatt hours of electricity in the financial year
2008/9. Dtiring the year, the maximum daily electricity peak demand recorded was
1,072 l\llw.

42. The Energy Act and the Sessional Paper No. 4 of 2004 on Energy widely liberalized the
energy sector in the country which was slarted in 1997 when KenGen was formed oul of
KPLC The Policy Paper among others established a single energy regulalor and
unbundled KPLC lo form KETRACO, REA and GDC.

43. KPLC is the only licensed supplier, distributor and retailer of electrical energy in Kenya.

@.t.
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4.8 Other Players

44. Other players in the electricity sub-sector in Kenya rnclude the following:-

i) lndependent Power Producers (lPPs) which are private sector power generatron
companies that sell bulk power to KPLC. They include Aggreko, lberafrica Power
(EA) Ltd, Tsavo Power Company Ltd, OrPower4 lnc, [t/umias Sugar Company Ltd
and Rabai Power Ltd

ii) Uganda Electricity Transmission Company Ltd (UETCL) is an external power
lrader interconnected to Kenya by a 132kV lransmission line which imports from
and exporls power to Kenya

iii) Tanzania Electricity Supply Company (TANESCO) which is an external power
trader currently supplying eleclricity to KPLC at the border town of Lunga Lunga
and buying electricity from KPLC at Namanga, both supplies at 33kV.

5.0 OWNERSHIP OF KPLC

5.1 History

45. The Kenya Power and Lightrng Company Limited (KPLC) was incorporated as a public
limited liability company under the Companies Acl on 6'n January, 1922 as the Easl
African Power & Lighhng Company (EAP&L) On diverse dates between 1960 and
1975, the governmenl boughl KPLC shares totaling to 32,853,268 which represents
40.4% of the vottng shares of lhe Company.

46. The brief history of the Company rs as follows:-

i. 1875. Seyyied Bargash, lhe Sullan of Zanzibar, acquires a generator to light his
palace and nearby slreels

.i 1908: Harrali Esmailjee Jeevanjee, a wealthy merchant in Mombasa, acquires the
generator and transfers it lo the lr/ombasa Electric PoWer & Lighting Company.

.l 1908: An engineer, [Vr Clemenl Hertzel, is granted the exclusive right to supply
electricity to the then district and town of Nairobi. This led to the formation of the
Nairobi Power & Lighting Syndicate.

.i- 1922. The two utilities in Nairobi and l\rlombasa are merged under a new company
incc.;-porated as the East African Power & Lighling Company (EAP&L).

.l 1932: EAP&L acquires a conlrolling interest rn lhe Tanganyika Electrrcrty Supply
Company Ltd (TANESCO)

.l 1936: EAP&L obtains generating and distribulion licenses for Uganda, thereby
entrenching its presence tn the East African region.
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.i 1948: The Uganda Electricity Board (UEB) is established by the Ugandan
Government to take over drstribution of electrrcity in the country.

.1. 1954: The Kenya Power Company (KPC) is created - to be managed by EAP&L -

for the purpose of transmitting power from Uganda through the Tororo-Juja line.

.i 1964: EAP&L sells its majority stockholding in TANESCO to the Government of
T anzania.

.l 1983: With its operations confined only to Kenya, EAP&L is renamed The Kenya
Power & Lighting Company Ltd. (KPLC).

.! 1997: The functions of generation are split from transmission and distribution. The
Kenya Power Company, which has been under the management of KPLC since
1954, becomes a separale entity responsible for public-funded power generalion
projects.

.i f 998: The Kenya Power Company is re-launched as the Kenya Electricity
Generating Company (KenGen).

": 2AA4'. The Energy Sector Recovery Project (ESRP) is started to rehabililate and
reinforce the lransmission and distribution network in order to improve the quality
and reliability of supply, reduce system losses and increase access to electricity
(through lhe Sessional Paper no.4)

.:. 2A07' Rural Eleclrif rcalion Authority (REA) is established to speed up the
implernentation pace of the rural electrificatron programme.

.! 2008: Kenya Eler-:lrrcily Transmission Company (KETRACO) is incorporated by the
gove rnrne nl lo accelerate tra nsmission infrastructu re developmenl.

.i 2008: The governmenl incorporales the Geothermal Development Company (GDC)
iasked with developing sleam fields to reduce upslream power developmenl risks
so as lo promole rapid development of geothermal electric power.

5.2 Share Capital

47. The authorized share capital is KShs 18,000,000,000 divided into; 97,850,000 Ordinary
Stock Units of KShs 2Ol=each, 1,800,000 4oh Cumulative Preference Stock Units of
KShs 2Ol= each; 350,000 7oh Cumulative Preference Stock Units of KShs 2Ol= each,
and 800,000,000 7.85% Redeemable Non-Cumulative Preference Shares of KShs.
201= each. Out of the Kshs. 18,000,000,000/= authorised share capital, 18,722,000
Ordinary shares of Kshs.20l= each and 5,037,509- 7.85% Redeemable Non-
Cumulative Preference Shares of Ksh.2Ol= each, constituting Kshs. 475,190,180 are
un-issued shares leaving Kshs. 17,524,809,820 as the issued share capital.

48. The 7 .Bsoh redeemable non-cumulative preference shares were created in 2003 under
a debt-equity conversion arrangement approved by cabinet in order to strengthen the
capital base of the Company following four (4) consecutive years of massive loss
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making amounling lo Kshs. 13.64 billron The losses eroded lhe Company's capital base
to a negative posilion and il was unable to pay its major creditors (Government and
KenGen) within the respective contractual credit periods.

49. Treasury has approved plans by KPLC lo convert some (87,120,000) of the 7 .85%
redeemable non-cumulative preference shares inlo ordinary shares at a ralio of 1:1
This conversion will raise the government stake lo 7Soh. However, the government will
float rignts issue and renounce ils right so as lo maintain its currenl slake, al40.4oh.

5.3 KPLC as a State Corporation

50. On diverse dates between 1960 and 1975, lhe governmenl bought KPLC shares
totaling to 32,853,268 which represenls 40.4% of the voting shares of the Company.
The governmenl has never sold its shares in KPLC.

51. ln 2003 the Government also acquired 794,962,491 (7.85%) redeemable non-
cumulative preference shares worth Ksh 15 9 billion under debt-equity conversion.
However, these shares have no voting rights and are nol traded in the NSE.

52. As al September 2C05 the stock disposition'vi/'as as follows:-

Category oI
Shareholders

Permanenl
Secrelary,
I reasury

ORDINARY
STOCK UNITS

4%CUM
PREF.
STOCK
UNII'S

7"/.CUM
PRE F.
STOCK
UNITS

GRAND
TOTAL IN
UNITS

(%)GRANo
TOTAL
UNITS

7.85%Redeemable
Non-Cumulative
Preference Shares

32 002 929 656. B0B 193 531 32,853,268

1.035

40.42.h 181,954,541

P S Mrnrstry of
E nerqv

1 ,035 0.001%

KenGen 613.007.950
Board of
Truslees
NSSF

8,533,168 3,5s0 750 B,5517,468 10.53%

Kenya Re-
lnsurance

50,000 16.156 66,1 56 0.08%

Total Govt &
Parastatals

40,587,132 676,514 't94,281 4'.1,477 51.03%

Resrdenls 36.484.125 1 038 532 139.246 37 661.903 46.34%

Non-resrdents 2,036,743 84.954 16,473 2,138.170 2.63%

Grand Total 79,108,000 't,800,000 350,000 81,278,000 100.00% 794,962,491

53. ln October 2005, the Natronal Social Security Fund (NSSF) sold 2,139,367 of rts shares
at the Narrobi Stock Exchange lo Transcentury Ltd. This reduced the voting equity
shareholding of NSSF from 10.53o/o lo 7.9Ooh and lhe combined Governmenl and
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parastatals voting shareholding from 51.O3ok lo 48.4Ook. This is the current position as
regards Government and parastalals shareholding. The stock disposition as al 31'l
Nlarch 2010 is as follows:-

CATEGORY OF
SHAREHOLDERS

7%CUM
. PREF-
STOCK
UNITS

Total Govl.& Paraslatals

,lesidents & East African
Communil C ounlries
Non-residents

79,128,000

54. As at 31'r N/larch, 2O1O,lhe top lwenty shareholders of KPLC were as follows:-

NO.

1

NAME OF SHAREHOLDER

P S TREASURY

ORDINARY
(sh.20)

4o/o

PREF
(sh.20)

PnErtSrr.ZOt
TOTAL
(s h.20)

% -AGE

32 002 929 656,808 1 93,53 1 32,853,268 40.421

2 BARCLAYS(KENYA)
NOIMINEES LTD

9,4 58,258 5.121 250 9,463,635 11 644

3 BOARD OF TRUSTEES
NSSF

b,4 lJ.6U l 3,550 750 6,418.101 7 896

4 C FCSTANBIC NOIVlINEES
KENYA LTD

2 144 727 48 308 2,1 93 035 2 698

5 KCB NOMINEES LTD 2 178 470 69 584 800 2,229,656 2.764

6 .JUBILEE INSURANCE CO
LTD
NIC SANK LIMITET)

1 613 435 59,828 17 160 1,690,4 23 2.O8

7 1,571,774 1.488 67 4 1 934

CFC LIFE ASSURANCE
LIIVIITED
ALIMOHAMED ADAM

871.475 871.47 5 1 072

o 529 169 2t7 264 57 ,617 864,050 1 063

10 CO.OP CUSTODY

PHOENIX OF E A
ASSURANCE CO LTD

641 .482 647 482 0 791

11 630.1 68 630, 1 86 o 775

12 BRITISH AMERICAN
INSURANCE CO (K) LTD

4 82,600 4 82,600 0 594

13 K P.L C. LTD STAFF
R ETIREMENT BENEFIT
SCHENNE TRUSTEES

450.000 450.000 0 554

ORDINARY
STOCK UNITS

40/"cuM.
PREF. STOCK
UNITS

GRAND
TOTAL IN
UNITS

(%)GRAND
TOTAL
UNITS

7 .950/o
REDEEMABLE
NON.CUM.
PREF. SHARES

Permanent
Secretary,

Treasury

32 002 929 656 808 'r 93,531 32,853,268 40.42 794 962 491

P S tr/inistry ol
E nerqv

1 035 1,035 0.001

Board of Trustees
N.SSF
Kenya Re-
lnsurance

6,413,801 3,550 750 6,418,101 7.90

50.000 1 6,1 56 66 156 0.08

38,4 57,765 67 6,51 4 't94,281 39,338,560 48.40

37 536 781 1,046,937 140,301 38,724,019 47.64

3,123 454 76 549 1 5,41 8 3,215,421 3.96

1,800,000 350,000 81,278,000 100.00 794,962.491
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389,300 o 478389.30015 KENINDIA ASSURANCE
CO LTD

381 100 0 468381 10016 TRANSCENTURY

334.O44 0 411334.04417 MADISON INSURANCE
CO (K) LTD

263 000 o 324263.0001B OLD MUTUAL INSURANCE

0 301245,012 245,01219 JENNID TRADING CO LTD

234,963 0 3012 34,96320 GANDHI SMARAK NIDHI

't,'120,469 270,1 08 50,858,989 7 6.76761,261,115SUT. TOTALS

679,531 79,892 19,562,854 24.06918,803,431OTHER SHAREHOLDERS

1,800,000 350,000 81,278,000 100TOTAL ISSUED SHARES 79,128,000

14 THE HERITAGE ALL
INSURANCE CO LTD

4 19,408 419.408 0 516

55. Section 2 ol the State Corporalions Act, CAP 446 defrnes a State Corporation as

follows.-

(a) a state corporation establtshed under section 3,

(b) a body corporate established before or after lhe commencemenl of this Act by or
under an Act of Parliamenl or olher written law bul nol -

(i) the Permanent Secrelary to the Treasury tncorporated under the Permanent
Secretary to the Treasury (lncorporatton) Acl,

(ii) a local authority established under the Local Government Act,
(iii) a co-operative society establtshed under lhe Co-operative Societies Acl;
(iv) a building society established in accordance wilh the Building Soaeties Act;
(vt a company incorporaled under the Compantes Act which is nol wholly owned

or controlled by the Government or by a slate corporation;
(vi) the Central Bank o{ Kenya eslab/ished under the Central Bank of Kenya Act,'

(c) a bank or a financial institution licensed under the Banking Act or other company
incorporated under the Companies Act, the whole or the controlling maiority of the
shares or stock of which is owned by the Government or by another state corporation;

(d) a subsidiary of a state corporation

56. Following the amendmenls to the State Corporalions Acl in 2002, a State Corporalion
generally requires Government aulhority to lransact lhe following business, including
those corporations which are exempt from the Act -

i) Staff engagement, salaries and pension schemes;
ii) Control of finances and approval of the annual budget,
iii) Disposal and acquisitron of assets;
iv) Audit by the Conlroller and Auditor General,
v) lnspections by the lnspeclor of State Corporations;
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vi) Approval of any intended business venture,
vii) Composition of Board of Directors;
viii) Procurement regulated by the Public Procurement and DisposalAct

57. Parl lll of the Public Audit, CAP12 provides for the audit of state corporations by the
Controller and Auditor General who submils the audit report to Parliament where under
Standing Order 188, the Public lnvestments Committee shall examine such reports and
accounts.

6.0 WORKING RELATIOI{SHIPS AMONG THE SUB.SECTOR PLAYERS

6.1 Working relationship between KPLC and REA

58. By an agreement signed on 26rh Seplember, 1973 between the Government and East
African Power & Lighting Company Limited (EAPL), the predecessor to KPLC, the
Government contracted EAPL to implement sub-economic rural eleclrification projects.
The agreement established a Rural Electrification Fund lo be used to finance the capital
cost. ln 2006, the Energy Act placed these arrangements on a statutory footing by
establishing the Rural Electrification Programme Fund and REA to among other
responsibilities, manage the fund.

59. Since il> establishment, REA has implemented several REP schemes directly through
private contractors while KPLC has implemented some other schemes on behalf of the
Government, mainly those lhat were in progress at formalion of REA. Regardless of
whichever organization has implemented the schemes, all have been handed over to
KPLC upon completion for operalion and mainlenance, but the ownership of the assels
has remained with REA

60. On construction of projects, REA selects projects on the basis of its annual plans and is
responsible for design, survey, obtaining wayleaves, consents and approvals. lt is also
responsible for construclion of all projecls. procurement of all goods, works and services
for construction. Upon complelion, REA hands over the projects and associated
documents to KPLC. On lhe other hand, KPLC plans for the impact of the projects on its
network and is f ree to visit construction siles and carry out inspections and
recommendations, if any, to REA.

61. On marketing of the projects, REA is responsible for all marketing activities prior lo
commissioning, send quolalions lo customers, receive capital contributions and compile
a list ol paid-up customers and forward the lisl to KPLC. KPLC is responsible for supply
of electricity to all projects, collection and storage of revenues. KPLC also operates and
mainlains handed-over projects at its own cosl up to the level of compensation allowed
from lin,e to time by ERC in KPLC's retarl tarifl

62. REA marks all works, equipmenl and capital assets that are part of a project which it
hands over to KPLC to differentiate them from works, assets and equipment which
belong to KPLC. However, all assels developed under the REP prior to the formation of
REA are owned by the Government but under KPLC.
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63. On 30th April, 2010 KPLC and REA enlered into a formal Service Level Agreemenl that
describes each party's roles with respecl to REP projects. They have also established
a jolnt liaison commiltee chaired by the Chref Executive Officers (CEOs) of the parties
lo ensure proper implementation of the agreement

64. ln the Printed Estimates for the f inancial year 2O1O12O11, Treasury allocated REA
Kshs.6.13 billion for both rts recurrenl and developmenl expenditures.

6.2 Working relationship between KPLC and KETRACO

65. The Sessional Paper No.4 of 2004 on energy recommended the 'unbundling of KPLC
lnto two entities, one for transmission which wrll be stale owned and the other for
drstribution which will be private seclor owned' KETRACO was formed in 2008 to
develop new lransmission lines so as lo relreve lhe customers from paying for the
capital ,rmortizalion costs of the lines and only pay for operations and maintenance
costs. KPLC retained ownership of its existing transmission lines prror to lhe formation
ol KETRACO

66. KETRACO is not meant to trade in power but lo facililate open access in exchange for a
wheeling charge that will be adequate to cover lhe company's operations and
mainlenance costs. lls mandate includes planning, designing, constructing, operating
and maintaining high voltage electricity lransmisston ltnes and sub-slalrons.

67. As il is still in ils formative stage, KETRACO does nol yet have a full complemenl of
staff and before recruiting its own staff, il has relred on some slall seconded to it by
KPLC. The two institutions have enlered rnlo a mutual co-operalion and provision of
service agreement whereby KPLC provides lechnical and supporl services such as
supervision, construction of lines and sub-slaltons, commissionrng, operalions and
mainlenance, lrainrng, environmental and social rmpact assessment and reseltlemenl
action plans.

68. For every project executed by KPLC on behalf of KETRACO, the prolect rmplementation
team shall include al leasl four (4) KETRACO staff who are compelent in various frelds
for the purpose of training and capacity building.

69. KPLC shall compute and invoice KETRACO, on a monthly basis, for expenses incurred
in fulfilling its obligations as contained in the agreemenl.

70. ln the Printed Estimates for the financial year 201012011, Treasury allocated KETRACO
Kshs.8.23 billion for both its recurrent and development expenditures
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6.3 Working relationship between KENGEI{ and GDC

71.The search for geothermal energy in Kenya slarled way back in 1957but has not been
successful as it has so far yielded only ZO2ltAW against a massive potential eslimated
at 7O00[VW to 10,000tMW. Evidenlly, lhe speed of harnessing geothermal resources
has been loo low necessitaling the creation of GDC. GDC is mandated to explore, drill,
manage resource reservoirs and promote alternative uses and facilitate investor enlry
into the geothermal energy seclor.

72. Sessional Paper No.4 ol 2OO4 established ' a Slate owned Geothermal Development
Company (GDC) to be in charge of geothermal resource assessmen/s and sale of
steam to future lPPs and KenGen for electricity generafron.' GDC was created out of
KenGen so as to concenlrate on geothermal exploration.

73. KenGen, prior to the formation of GDC, has been involved in geothermal exploration.
Currently KenGen operates two (2) geothermal power plants - OlKaria I which was
commissioned in 1981 and produces 45lVW from 33 wells and Olkaria ll which
prod uces 70 IMW.

74. For a long time, Kenya has relied on hydroeleclricity with perennial power outages
forcing the government to invite emergency power producers who use diesel to
generate electricity. This stop-gap measure increases the cost of electricity and causes
massive pollution. Thus, the government has identifled the country's untapped
geothermal potential as the mosl suilable indigenous source of electricity. GDC plans to
drill 1,40O steam wells to provide sleam for the generalion of 4,0001r/W to 5,000tr/W of
geothermal power by 2030. GDC has identified fourleen (14) polential geothermal siles
in the country and is currently in the process of drilling 40 geothermal wells to provide
sleam tu KenGen for a 2BO|VW geolhermal power plant.

75. ln the Printed Estimales for lhe financial year 201012011, Treasury allocated GDC
Kshs .12.3 billion for bolh its recurrent and development expenditures.

6.4 Pricing of Electricity Energy in Kenya

76. The Energy Act establishes the ERC as a single independent energy regulator with
adequate mandate to regulate all sector players. lt has powers lo, among others,
formulate licensing procedures, issue licenses and permits, make recommendations for
the necessary regulations to be issued by the [,,4inister, formulate, enforce and revieuy
environmental, health. safety and qualitv codes and standards, set, review and adjust
electric power tariffs, approve power purchase and network service contracts, examine
and approve meters, investigate complainls between parties, accredit energy auditors,
ensure competition, collecl and maintain energy data, protect stakeholders interests,
and prepare an indicative national energy plan.

77. Sessional Paper no.4 of 2OO4 on Energy (Sec. 6.6.5) provides the background to
energy pricing in Kenya while the Energy Act, 2006 and attendant rules and regulations
provide the ultimate guide to the determination of retail tariffs. Section 43 of the Energy
Act states lhat -
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43. (1) All contracts for lhe sale of eleclncal energy, lransmission or dtslnbulton services,
between and among /icensees, and between licensees and large relail cotlsumers
shall be submitted lo the Commisston for approval before executton.

(2) An application for approval o{ a conlract under subseclion (1) shall be tn such form
and submitted lo the Commisslon ,n such manner, as lhe lVltr-ttster may, tn regulalrcns
prescribe.

(3) ln constdering a conlract under subseclton (1), lhe Commisston shall-
(a) ensure thal the rates or tariffs established tn lhe conlracl are lust and

reasonable;
(b) satisfy ilself lhat the applicalion meets lhe mtntmum requiremenls as

prescribed by the Minister in the regulations under ths Acl, and
(c) take into account any other issues whtch may have a beanng on the

operalions of the underlaktngs.

Q) ln this section, a just and reasonable tarifl shall mean a rale lhal enables a /rcensee
to, inter alia -

(a) maintain a financial integrily;
(b) altract capital;
(c) operate efftaently; and
(d) fully compensate investors ior the nsxs assumeo

78. KPt_C rs a single buyer for all the power generaled rn Kenya and tnlecled tnto the inter-
connected grid for sale to the consumers. The trading arrangements between KPLC and
each of the generators are governed by a long-lerm Power Purchase Agreement (PPA)
approved by ERC. Such PPAs comprise capacity charge, energy charge, fuel pass
lhror-rgh and inflatlon indexed clauses. The retail tariff structure comprises of a frxed
charge, energy charge and capacity charge.
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7. CONCLUSIONS AND RECOMMENDATIONS

79. On Wednesday 14'n April, 2010, while answering a Question by Private Notice by Hon
B. Washiali, the Assistant [Minister for Energy, Hon. lV.tV. tMohamud was not clear on
whether KPLC is a parastatal or not. At one point he informed the House that KPLC was
a private company with the Government as one of the shareholders. At another point,
he informed the House that'...KPLC is a Government parastatal, but a different
parastatal from other parastatals. /f is in a different category with other parastatals. There
are parastatals which are not listed at the NSE. So fhrs is different to that extent.' The
Government needs to be clear on whether KPLC is a Government Parastatal or a
private company.

80. The Committee notes the importance of KPLC to service delivery in the country and that
the achievement of Vision 2030 depends on the success of the electricity sector. lt is
evident that the Government largely supports KPLC through guaranteed loans and profit
plough-backs and also appoints a majority of directors to the company's Board of
Directors. Further, the Company's vehicles have blue registration number plates, a
preserve of parastatals contributing to the uncertainty as to whether KPLC is a
parastatal or a private company. Due to the importance of the electricity sector in the
country and the regular support offered to KPLC, the Governmenl should not allow
KPLC to be in the control of business people who are motivated by profits at the
expense of the citizens.

81. KPLC could be termed a State Corporalion if it was'wholly owned or controlled by the
government or by a state corporation' in accordance with the definition proffered in the
State Corporations Act. Following the disposal of shares by NSSF, the Company does
not meet the requirements stipulated for it to qualify as a state corporation. Furthermore,
KPI-C has not submitted fully to the provisions of the Public Audit Act, by having its
accounts audited by the Controller and Auditor General and submitted to the National
Assembly for examination by the Public lnvestments Commiltee (PlC).

82. The Controller and Auditor General last submitted audited accounts for KPLC for the
year 2001/2OO2. PIC queried the non submission of KPLC accounts for the subsequent
years in its 12rh Report of 2OO4. Thereafter, accounts for the financial year 2OOTIZOOB
were tabled in December 2009. That notwithstanding, in 2OO4 PIC examined the
following non accounting issues:-

i) KPLC's pension's scheme,
ii) Contracts between KPLC and lPPs,
iii) The general financial status of the company and
iv) Supply of treated poles during the Financial year 2OO4\2OO5 (13th Report).

83. The Committee therefore recommends that:-

i) The Government proceeds with the conversion of some of its 7.85o/o redeemable
non-cumulative preference shares (87.12 million shares which Treasury has
approved) into ordinary shares at a ratio of 1.1 and retains the ordinary shares so
as to raise its stake in KPLC lo75oh thus qualifying the company as a parastatal.
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ri) The Government's shareholding in KPLC be determined by the shares held in the
name of the Permanent Secretary, Treasury and not other stale agencies who
might later on dispose their shares without approval from the Treasury.

84. Before unbundling of electricity generation from transmission and distribution in the
1990s, there were 5 major players in the power sector, namely Kenya Power Company
(KPC), Tana River Development Company (TRDC), Tana and Athi Rivers
Development Authority (TARDA), Kerio Valley Development Authority (KVDA) and
KPLC. The initial unbundling comprised first merging TRDC and KPC in 1996 to KPC
which changed its name to KenGen in 1998. The second step comprised consolidating
all the power generation assets, owned by the five (5) parastatals under KenGen and
the transmission and distribution assets under KPLC. By October 1999, all power
generatron assets from KPLC, TRDC, KPC, TARDA and KVDA were lransferred to
KenGen at 'depreciated replacement costs'. Similarly, transmission and distribution
assets owned by other entities were transferred to KPLC at depreciated replacement
costs.

85. The Committee recommends that, like the previous unbundling:-

i) All assets under the REP since 1973 should be tracked and taken over and
reflected in the books of REA. Currently such assets are ov'ined by the Government
but under KPLC,

ii) All transmission assets should be tracked and taken over and reflected in the books
of KETRACO. Currently such assets acquired before the formalron of KETRACO in

2008, are owned by KPLC while KETRACO will own new assels that it will develop.
KPLC should surrender all transmission assets to KETRACO.

iii) All assets under geothermal exploration and extraction held by KenGen (including
Olkaria I & ll) should be taken over by GDC to avoid the Government competing
with itself.

86. The Committee notes that ERC has failed to deliver on its mandate especially with
regards to protecting energy consumers. This ls reflected in the high costs of electricity
in Kenya as compared to its neighbours which is a key factor in driving investors out of
the country. Further, the high electricity costs cause most Kenyans to resort to
traditional sources of energy such as charcoal and firewood, further depleting our
environment. While unbundling the electricity sub-sector, the Government intended to
make the electricity clean, quality and affordable which is evidently not the case.

87. The Committee also notes with concern that under the Energy Act, ERC is expected to
ensure that the industry players such as KenGen remain profitable and viable which
rmpacts negatively on the consumers despite the PPAs guaranteeing reasonable
profits. The Committee therefore recommends that the Energy Act be amended and
that ERC puts in place feedback mechanisms to ensure that demand is met with
reliable, cost effective and high quality energy services in an environmentally friendly
manner.
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88. The Committee further recommends that the Government increase its subsidies for
the transmission and operation costs so that they are not reflected in the tariffs and the
consumer bills.

89 The Committee notes that the public is misinformed on the operations of the various
players in the power sector and recommends that the Government carry out public
education to inform the public on the various initiatives and power players which will
promote transparency in the energy sector. Further, the price variations reflected on
the consumer bills should be demystified to the public.

xxxxxxxxxxxxxxxxxxxxxxxxxxxx
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B. APPENDIXES

Appendix i: A letter by the Permanent Secretary, Treasury to the Permanent Secretary
It/inistry of Energy approving the restructuring of the KPLC's capital base.

Appendix ii: The yearly average share price for KPLC shares from 2003 to 200g.

Appendix iii: List of Government guaranteed loans to KPLC (1996 to 2OO4)

Appendix iv: Amount of dividends paid by KPLC for the rast 15 years.

Appendix v: Amount of dividends paid to each of the top twenty shareholders (1g98-
200e)

Appendix vi: Amount of dividends paid to each shareholder from December 2OO7 to
December 2009.

Appendix vii: A list of all shareholders of KPLC as at 31't March 2o1o

xxxxxxxxxxxxxxxxxxxxxxxxxxxx
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Date: lJovembe r 6, 2009

[",il
RE: GOK'S 7.85% PREFEREI'ICE Si'!A'RES EDENflPTION BY KPLC:

KSH.15. .249.82A

Reference is made to KPLC's letter Ref. KPLC t/1/t/3/B/JKN/t\4WK dated 19th
october-,2009 addressed to you and copied to us requesting approval for:

i) Conversion of some (87.12) of the 7.85% Preference shares into or-clinary
stoc k;

Floatation of a rights issr-ie where GoK will renounce its rights and trade the
same in the Stock Market; and
carny'cut a share split to facilitate ease of trading of KpLC's shares.

We have reviewed the proposal for restructuring of the capital base of KpLC and
noted that it will resolve the challenges the company has had with the
preferences shares. We have also noted that the proposed restructuring is
beneficial to all stakeholders and will lead to the long term sustainabilitv of KpLC.

We are particularly happy to note that the preference shares vrill be ccnverted at
marl<et price and therefore it will not impact the tax payer negatively.
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AVERAGE H KPLC 5H MAY lSTD

YEAR
MONTH 2003 2 2006 7
JANUARY 2 8.50 83.50 88.00 139.50 310.31 213.73 1.29.49
FE BRUARY 30.35 132.00 90.00 12 8.00 279.O8 204.97 11,2.21
MARCH 26.35 105.50 87.25 126.00 i 88.00 211.62 111.00
APRIT 28.10 97.50 84.00 131.00 206.48 202.63 116.51
MAY 40.25 88.75 85.50 15 6.50 209 87 208.37 1 12.00
JUNE 34.50 92.50 i04.50 163.50 208.3i 213.00 13 3.3 5
JULY 32.50 90.00 119.50 15 7.00 219.69 799.37 1.42.33
AUG UST 33.00 90.50 1,27.00 179.50 226.05 185.32 12 8.93
SE PT 37.50 89.00 130.00 2 55.00 2 61 .68 771.07 12 -7.72
OCT 39.s0 87.00 150.50 259.64 2 i 8.09 i 4 6.99 131.45
NOV 46.s0 83.00 137.s0 277.50 274.78 1 53.63 141.88
DECE MBE R 50.85 87.25 i38.50 273.AO 217 .51 729.84 138.34
TOTAL 427.90 1,,126.50 1,,342.25 2,246.74 2 ,7 59.85 2,240.54 7,526.61,
YEARTY AVERAGE 35.66 93.88 111.85 187.18 229.99 186.71 727.22
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2004 lnternalional Developmenl Association Credil no. 3958 (ESRP)

CHF

BEF 2s,000,000

68.1 10

3,5 60,144,0i 7.00

ence Francaise de2004

2004

m

l.
I

;
.: ..

I

1996 , KBC Bank of Be

1,090,000,000.00
Euro2004 43,000,000E uropean lnvestment Bank - (E5RP) 4,587.000.000.00

TOTAT 15,290,00s,01 7.00



ORDINARY DIVIDENDS PAID IN THE LAST 15 YEARS

srl

N

trJU DATE OF

PAYMENT STOCK

RATE
(KSHS)

GROSS

DIVIDEND(KSHS) TAX (KSHS) NET (K SHS)

124 28t04t1995 8,792,000 360 31,651,200.00 1 ,27 4,636.15 30,376,563 85

125 31t07 t1996 8,792,000 4.00 35,168,000.00 965,963 10 34,202,036 90

126 07 t03t1997 17,584,000 8.00 140,672,000.00 2,775,799.20 '137,896,200 90

127 31107 t1997 52,752,000 3.00 158,256,000.00 3,627,593.40 154,628,406 60

128 23t12t1997 52,752,000 500 263,760,000.00 6,065,667.00 257,694,333.00

129 30/04/1998 52,752,000 3.00 158,256,000.00 3,875,988.15 154,380,01 1 95

130 22t12t1998 52,752,000 5.00 263,760,000.00 6,074,736.25 257,685,263.75

131 1 5/04/1 999 79,'128,000 3.00 237,384,000.00 5,277,845.70 232,106,154.30

132 26t11t1999 79,128,000 5.00 395,640,000.00 7,826,875.00 387,813,125 00
1?? 15/05/2000 79,128,000 2.00 158,256,000.00 2,949,032.60 155,306,967 40

134 0st12t2005 79,128,000 1.50 1 18,692,000.00 1,584,786.70 117 ,107 ,213 30

135 1st12t2006 79,128,000 150 1 18,692,000.00 2,189,586.65 'l 16,502,41 3 35

136 30t04t2007 79,128,000 0.60 47,476,800.00 824,053.55 46,652,746.45

137 10t01t2008 79,128,000 2.40 189,907,200.00 3,164,947.70 186,742,252.30
'138

1?O

30t04t2008 79,128,000 1.00 79,1 28,000.00 1,3'r2,676.90 77,815,323.10

20t12t2008 79,128,000 3.00 237,384,000.00 3,708,945.00 233,675,055 00

30t04t2009
2st01t20i0

79,128,000 2.00 158,256,000.00 2,362,955.20 155,893,044 80

79,128,000 600 474,768,000.00 7,3'13,643.00 467 ,454,357 .00

TOTALS 3,059,616,000.00 58,159,332.90 3,001,456,667.20

140

141



D IVIDENDS PAID FOR THE LAST 15 YEARS
4 % PREFERENCE PAID HALF YEARLYATA RATE OF KSHS.O.4OON I,SOO,OOOSTOCK UNITS

DIVIDEN TAX (KSHS) N

to2
103

1.04

120

1.21.

122

723

K

I

I

)

t-

92 3010611.994 720,000.00 35,035.60 684,964.40
93 3L/1.2/1.994 720,000.00 35,920.80 684,O79.20
94 30/0611.99s 720,000.00 36,057.00 683,943.00
95 31,112/199s 720,000.00 36,387.40 583,512.60
96 30l06l1.9s6 720,000.00 26,1.84.65 693,815.35
97 31,11,2/1,9s6 720,000.00 26,565.75 693,434.25
98 30/06/Les1 720,000.00 18,973.55 70L,026.45
99 31112/t991 720,000.00 74,425.52 705,574.48

1.00 30/0611998 720,000.00 15,371.50 704,628.50
101 3Ll),211,9e8 720,000.00 1.5,272.r8 704,127.82

30106/t999 720,000.00 15,334.20 704,665.80
311121199s 720,000.00 1.4,952.20 705,041.80
30106/2ooo 720,000.00 15,L58.05 704,841,.95

105 31,/12l2OOO 720,000.00 15,131.40 704,868.60
106 30/06/200r 720,000.00 15,055.10 704,933.90
L07 3111,212OO1 720,000.00 15,419.80 704,580.20
108 30/06/2OO2 720,000.00 15,379.65 104,620.35
109 3711212002 720,000.00 1.5,549.65 704,450.35
110 30/06/2003 720,000.00 15,545.30 104,454.1O
111 31/7212003 720,000.00 15,52 5.30 704,474.10
1.1.2 30/06/2OO4 720,000.00 15,525 30 7 04,47 4.70
113 31,/),2/2004 720,000.00 15,52 5.30 704,414.70
L1.4 30/06/2OOs 720,000.00 1s,525.30 104,414.7 0
115 31,11,2/200s 720,000.00 15,739.30 704,260.70
116 30/06/2006 720,000.00 16,311.95 703,688.05
11.7 31/12/2006 720,000.00 16,559.55 703,440.45
118 ?oln6/)oo7 720,000.00 1 6,3 2 5.55 703,674.4s
119 31/12/2007 720,000.00 1 5,200.15 703,799.8s

30/06/2008 720,000.00 1.6,1.16.65 703,823.35
3111212008 720,000.00 1.6,1,14.65 703,825.35

720,000.00 16,1.14.45 703,82s.5530/06/2OOs

31,112/2009 720,000.00 1.6,174.45 703,825.5s
TOTALS 23,040,000.00 605,558.20 22,434,33L.80



DIVIDENDS PAID FOR THE LAST 15 YEARS

% PREI. PAID HALF YEARLY AT A RATE OF KSHS.O P CK UNITS

L34

135

136

154

155

ISSUE NO DATE OF PAYMENT GROSS DIVIDEND(KSHS} TAX (KSHS) NET (KSHS)

133 30/06/1994 245,000.00 9,030.00 235,970.00
31,/1211994 245,000.00 9,275.70 235,724.30

245,000.00 9,346.75 2 3s,653.2 s30/06/19es
37/t2l1s9s 24s,000.00 9,451.00 235,543.00

737 '30/06/1.ee6 245,000.00 6,513.9s 238,486.05
138 3t/1211996 245,000.00 5,s99.30 238,400.1O
139 30/06/1es7 245,000.00 4,91.6.45 240,083.5s
1.40 31,/12/1991 245,000.00 4,886.59 240,1.13.41

T4L 30/06/19e8 245,000.00 4,91.1..45 240,088.55
1.42 3t/12/1998 245,000.00 4,905.50 240,094.50
143 30/0611999 245,000.00 4,846.00 240,154.00
1.44 31/1,2/1,999 245,000.00 4,735.80 240,264.20
145 30/06l2OOO 245,000.00 4,144.85 240,255.1.5

146 31/12/200C 245,000.00 4,744.85 240,255,1.5
147 30/06/2001 245,000.00 4,824.50 240,1,75.50
1.48 31./1.2/2001 245,000.00 4,824.50 240,175.50
1.49 30/06/2002 245,000.00 4,804.45 240,195.55
150 31/1.2/2OO2 245,000.00 4,804.45 240,195.55
151 30/06/2OO3 4,804.45 240,195.55
t52 31/12/2OO3

245,000.00
245,000.00 4,804.45 240,195.55

153 30/06/2O04 245,000.00 4,804.45 240,195.55
31,/72/2OO4 245,000.00 4,804.45 240,195.55
30/06/200s 245,000.00 4,804.45 240,195.55

156 3L/1,2/2OOs 245,000.00 4,734.45 240,265.55
157 30/06/2006 245,000.00 4,134.45 240,265.55
158 31,/12/2006 245,000.00 4,734.45 240,265.55
159 30/06/2OO7 245,000.00 4,7 34.45 240,265.55
160 3t/1.2/2007 245,000.00 4,7t5.O5 240,284.95
161 30/06/2008 245,000.00 4,71.5.05 240,284.95
1.62 31/1.2/2008 245,000.00 4,715.05 240,284.95
163 30/06/zOOs 245,000.00 4,715.05 240,284.95

245,000.00 4,7t5.05 240,284.953L/L2/2OO
TOTALS

1.64

7,840,000.00 L74,707.39 7,665,292.61



F\bfl+--r'.x- \,/

/IMARY OF DIVIDENDS PAID TO CURRENT

,OR TWENTY SHAREHOLDERS FROM 1998 TO JANUARY,20lO

,JOR T P TWENTY 2A SHAREHOLDERS AS AT 31/O 10

Slanbic Nominees (K) Lld.(various

:nya Commercial Bank Nominees

-- qNSCENTURY

MADTSON INSURANCE CO. (K)

OLD MUTUAL INSURANCE

JENNID TRADING CO. LTD

CURRENT HOLDINGS

TOTAL

DIVIDEND PAID

FROM 1998 TO

JANUARY 201O

(KSHS)

4Yo

PREF.

7"/O PREFORDINARY

SHARES

NAME OF SHAREHOLDER

32,853,268 1,076,318,146 80656,808 1 I3 5 3 132,002,929Permanent Secretary to the

Treasury (various accounts)

a(nZJU 9,1 89,1 35 160 1Q7 )7E,nirvv, rv,,L, v.uv9, i 83,7s8 I aal
J,lLtBarclays (Kenya) Nominees

246,643,674 003,550 750 6,418,'1016,4 1 3,80 1Board of Truslees, N.S.S.F

2,318,025 54,58s,302 052,269,717 48,308

44 ,77 3 ,31 8 2069,584 800 2,184,7542,114,370

59,062,599 3017,160 1,690,42359,8281 ,61 3,4 35Jubilee lnsurance(various

1,221 ,948 15,783,962 001,227 ,948Nic Custodial Services(various

9,530,738.75871,475871 ,47 5CFC LIFE ASSURANCE

864,0s0 20j22,419 95277,264 57,617529,1 69ALINIOHAIVED ADAIV

13,757 ,409 20647,482CO-OP CUSTODY

15,154,990 00630,1 68PI-IOENIX OF E A

6,740,950 00482,600BRITISH AMERICAN

14,100,000.00450,000K.P L.C LTD. S-I'AFF

'14,058,524 00419,408THE HERITAGE ALL

4,807,300 00389,300KEI'I INDIA ASSU RANCE CO

8,271 ,650 45381 ,1 00

7,937,685 80334,044

14,360,934.00263,000

4,188,991 .70245,012

8,015,344 80234,963GANDHI SIIARAK NIDHI



)IVIDENDS PAID TO CURREN T TOP 20 SHAREHOLDERS FROM 1998 TO"DATE

PER

2009

iOTAL DIVIDENDS

LAYS K

TOTAL DIVIDENDS

B DOFT

T SECRETA Y THE TR

N lNEES D lou ACCOUNT

USTE .NSSF ARIOUS ACC UNTS

RIOUS ACCOUNTS
TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORDINARYYEAR

SHARES DIVIDENDDIVIDENDSHARESDIVIDENDSHARES
171,478,677.80656,808 525,446.40193 531 270,943 4021,335,286 170,682 288.001 998

522.615.60 256,816,991.00656,808193,531 270,943.40256,023,432.0032,002,9291 999
525,446.40 64,802,247.80210,943.40 656,808193,53164,005,858.0032,0O2,9292000
525,446.40 796,389.80270,943.40 656,808193,53132,O02,9292001
525,446.40 796,389.80656,8081 93,531 270,943.402002 32,OO2,929
525,446.40 796,389.80656,808270,943.40193,5312003 32,OO2,929
525,446.40 796,389.80656,808270,943.401 93,53132,OO2,9292004

48,800,783.30656,808 525,446.40270,943.40193.53148,004,393.5032,OO2,9292005
525,446.40 4U,UUU, 

' 
dJ.JU656,808210,943.40'193,53148,004,393.5032,OO2p292006

96,805,176.80656,808 525,446.40270,943.40193,53196,008,787.0032,OO2,9292007
525,446.40 128,808,105.80656,808270,943.40'r93,531128,011,716.0032,OO2,9292008

256,819,821.80656,808 525,446.40270,943.40193,531256,023,432.0032,OO2.929
1,076,3'18,,l46.806,302,526.003,251,320.801 ,066,764,300.00

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORDI
DIVIDENDSHARESDIVIDENDSHARESDIVIDENDSHARES

447,894.303,691.405,127332.50250443,870.4059,6761 998
669,829.503,691.405,127332.50250665,805.6089,5141 999
170,475.303,69'1.405,127332.s0250166,451 .4089,5142000 4,490.104.157.605.757332 502502001 4,023.903,691.405,127332.50?502002 4,023.903,691.405,127332.502502003

3,891.205,682332.502502004
4,223.70

12,601,768.s03,691.405,127332.5025012,591 7 44.608,429,8282005 9,045,542.203.691.405,127332.50250LI 041.518.306,060,6322006 25,744,8s1.553,691.405.127332.5025025,140,827 656,980,9592007 37,010,',|97.753,691.405.127332.5025037,006,173.859,396,7212008 73,479,954.303,691.405,121332.5025073,475,930 409,172,5272009 159,187,275.0044,962.803,990.00159,138,322.20

ORDINARY z'l. pne rERrruCe 4'7. PPSPgPUUat rOTRI- DIVIDENDS

SHARES IVIDEND SHARES DIVIDEND SHARES DIVIDEND

1 998 5,702,112 45,616,896.00 750 1,050.00 3,550 2,840.00 45,620,786.00

1 999 8,553,168 425,344.00 750 1,050.00 3,550 2,840.00 68,429,234.00

2000 8,553,168 17 106,336.00 750 1,050.00 3,550 2,840.00 17,110,226.00

2001

2002

2003

8,553,168
8 553,1 68

B 5s3,1 68

750

750

750

750

1,050.00 3,5s0

3,550

3.550

3.550

2,840.00

2,840.00

2,840.00

2.840.00

? 90.00

0.00

2004

2005

2006

o 553,168
6,413,801
6,413,801

701.509,620

9,620 701.50

750

750

1,050 00

1,050.00

(50
,l

550

2,840.00

2,640.00

9, 50

9,624,591.50

2007

2008

6,413,801
6 413,801

19,241,403.00 7 50

7 50

1,050.00

1,050.00

3,550

3 s50

3,550

2,840.00 19,245, 293.00

25,659,094.00

51,314,298.00
6,4 13,8012009

TOTAL DIVIDEND S 246,596,994.00

750 1 0s0.00

12,600.00 34,080.00 246,643,674.00



{) NBIC NO ES LTD ARIOUS ACCOUNT

KENYA OMMERC ANK NO LTD ARIOUS

JUBILE NSU EC ANY OF ENYA LTD

F

i) S

i)

4 % PREFERENCE TOTAL DIVIDENDS7 % PREFERENCEORDINARY
SHARES DIVIDENDDIVIDEND SHARES DIVIDENDSHARES

226.80 4,041,377.404,041,150 60 6301 998 823,303
10,303,808.55630 453.6010,303,354.951 999 1,484,186
2,447,073.001,304,376 2.447 .073 002000

2001

2002

2003

2004
33,732.40 6,477,823,4536 6086,444,091.054,296,8712005

48 308 38,178.40 1,932,939.401,894,761.001,265,0392006
38,646 40 5,1 15,070.0048 3085,076,423.601,789,8082007

48 308 38,646.40 7,359,344.257,320,697.851,879,4282008
4B 308 38,646.40 16,907,866.0016,869,219.601,879,4282009

187,850.00 54,585,302.05680.4054,396,771.65TOTAL DIVIDENDS

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEINARY
SHARES DIVIDENDSHARES DIVIDENDDI\/IDENDSHARES

4,601,720.1085,264 67,1 03.204,534,616.90575,1261 998
6,878,455.0081.964 64,479.206,813,975.80863,8971 999
1,773,316.9064,479.2081,9641,708,837.702000 863,897

64,479.2064,479.2081,9642001
64,479.2081 .964 64,479.20

2002
64,479.2081,964 64,479.20

2003
64.479.20 64,479.208 1 ,9642004

1,416,201.3581,964 64,479.201,351,122.15908,9812005
59,521.20 1,317,818.257 5,77 41,258,291.05846,3702006

4,581,722.8554,57 5.2069,s844,527,147 651,536,0472007
6,999,514.9569,s84 54,57 5.206,944,939.751,796,2472008

54 ,57 5 20 16,946,712.0069,58416,89 136.802,145,1702009
7 41 ,710.40 44,773,378.20

44,031,667.80TOTAL DIVIDENDS

Toial DtvIDENDS4 % PREFERENCEERENCE10tttoORD
SHARES DIVIDENDDIVIDENDSHARESDIVIDENDSHARES

47 ,862.40 11,841,102.4059,82824,024.0017,1601 1,769 216.001 ,471,1521 998
15,969,218.4047,862.4059,82824,024.00'17,160

15,897 332.002,070,7291 999
47,862.40 3,945,944.4059,82824,024.001 7,1 603,874 058.001,937,0292000

71,886.4059,828 47 ,862.4024,024.001 7,1 60200'1
71,886.40s9,828 47,862.4024,024.001 7,1 602002
71,886.4047,862.4024,024.00 59,8281 7,1 602003
71 886.4041,862.40B2B21 .001 7,1 602004

1 7,1 602,1 1 6,1 49 001 ,410,76ti2005
1,919,188.9047,862.40s9.82824.024.0017,1601,847,302.501,231,5352006
4,281,171.4047,862.4059,82824,024.001i.1604,209,285.001,408,7352007
5,934,226.4047 ,862.4059,82824,024.0017,1605,862,340 001 ,471,8352008

12,696,166.1047,862.4059,82824,024.0017.16012,624,280.001,613,4352009
59,062,599.3057 4,348.80288,288.0058,199,962.50TOTAL DIVIDENDS



7) NIC CUSTODIAL S CE ARIOUS ACCOUNTS

CFC LIFE ASSURANCE LIMITED

LIMO ED AD M

r)

))

7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDSOFIDINARY

DIVIDEND SHARES DIVIDEND SHARES DIVIDENDSHARES
1 998

1 999

2000

2001

2002

2003

2004

2005
59,838.0059,838.002006 39,892

480,438.00480,438.002007 169,492
5,106,612.005,106,61 2.002008 1,313,623

10.137,074.0010,137,074.002009 1 ,391,223
15,783,962.0015,783,962.00TOTAL DIVIDENDS

ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDS

SHARES I)IVIDEND SHARES DIVIDEND SHARES DIVIDEND

1 998

1 999

2000

2001

2002
2003
2004

2005

2006

2007

2008 718,475 2,939,388.75 2,939,388.75

2009 871,475 6,591,350.00 6,591,350.00

TOTAL DIVIDEN DS 9,530,738.75 9,530,738.75

ORDINARY 7 % PREFERENCE 4 % PREFERENCE TOTAL DIVIDENDS

SHARES DI\/IDEND SHARES DIVIDEND SHARES DIVIDEND

1 998 352.746 2,680,869.60 27,668 36.798 40 259,992 197,517 90 2,91 5,185.90

1 999 529,119 4,021,304.40 46,545 61,904.80 260,417 1 97,91 6.90 4,281,126.10

2000 529,1 1 9 1 ,005,326.1 0 57,617 76,630.60 275,264 209,200.60 1,291,157.30

2001 57,617 76,630.60 277,264 210,720.60 287 ,351.20

20a2 57,617 76,630.60 271,264 210,720.60 287 ,351.20

2003 57,617 76,630.60 277,264 210,720.60 287 ,351.20

2004 57.617 76,630.60 277,264 210,720.60 287 ,351.20

2005 529,169 754,065.80 57,617 76,630.60 277,264 210,720.60 1,041,417.00

2006 529,1 69 754,065.80 57,617 76,630.60 277,264 210,720.60 1,041,417.00

2007 529,169 1,508,131.65 57,617 76,630.60 277,264 210,720.60 1,795,482.85

2008 529,1 69 2,010,842.20 57,617 76,630.60 277,264 210,720.60 2,298,193.40

2009 529,1 69 4 ,021 ,684 .40 57,617 76,630 60 277,264 210,720 60 4,309,03s.60

TOTAL DIVIDEN DS 16,756,289.95 865,009.20 2,501,120.80 2AJ22,419.95

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORD RY
DIVIDENDSHARESSHARES DIVIDENDDIVIDENDSHARES

95,429.4095,429.4012,3361 998

r0) co- P BANK STODIAL RVICES



1 999 904,930 5,990,636.35 4,649 5,857.70 8,050 5,796 00 6,002,290.05
2000 910 371 1.729.704 90 4,649 5.857.70 8.050 5,796 00 1,741,358.60

2001 4,64 9 5,857 70 8,050 5,796.00 11,653.70

2002 4,649 5,857.70 8.100 5 815.00 11,672.70

2003 4,64 9 5,857 70 8,1 00 5,834 00 11,691.70

2004 4.649 5,857 70 8,1 00 5,834.00 11,691.70

2005 1.238.806 1,847,352.35 4,649 5,857.70 8,300 5,986.00 1,859,196.05

2006 122,337 180,965.20 4,64I 5,857.70 8,300 s,986 00 192,808.90

2007 96,285 237,405.80 4,649 5 857 70 8 300 s 986.00 249,249.50

2008 68,785 262,657.40 4.649 5,857.70 8,1 00 5.834 00 27 4,349.10

2009 528,237 3,284,326.10 4,649 5,857.70 8,1 00 5,834 00 3,296,017.80

TOTAL DIVIDENDS 13,628,477.50 64,434.70 64,497.00 13,7 57,409.20

1) PHOEN T AFRICA ASSURAN O. LTD

1 999

2000

2) BRIT AMERICAN URANCE . KENYA LTD.

K,P,LC. ST

TOTAL DiViDEI.JDS7 % PREFERENCE 4 % PREFERENCEORDINARY

DIVIDEND SHARES DIVIDENDSHARESSHARES DI\/IDEND
601,024.0075J28 601,024.001 998

1,031,766.00112,692 1,031,766.00
277 ,476.0A138,738 277,476.00

2001

2002

2003

2004
1,146,102.001,146,102.002005 764,068
1,146,102.00

1 , 1 46,102.002006 764,068
2,190,504.002,190,504.002007 730,1 68
2,920,672.002.920,672.002008 730,1 68
5,841,344.005,841,344.002009 730,168

1 s,'t 54,990.0015,154,990.00TOTAL DIVIDENDS

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORDINARY
SHARES DIVIDENDDIVIDENDSHARESDIV DENDSHARES

1 998
350,000.0070,000 350,000.001 999
176,000.00

88,000 176,000.002000

2001

?002

2003

2004
482,'100.00

321,400 482,1 00.002005
400,350.00400,350.002006 266,900
984,300,00984,300.00371.5002007

1,331,200.001,331,200.00371,5002008
3,017,000.003,017,000.00482,6002009
6,740,950.006,740,9s0.00TOTAL DIVIDENDS

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORDINARY
DIVIDENDDIVIDEND SHARESSHARESDIVIDENDSHARES

1 ,500,000.001,500,000.00300,0001 998
3,600,000.00450,000 3,600,000.001 999

3) F RETEREM BENEFI HEME TRUS S



2000 4 50,000 900.000.00 900,000.00

200 1

2002

2003

2004

2005 4 50,000 675,000.00 675,000.00

2006 4 50,000 675,000.00 675,000.00

2007 4 50,000 1,350,000.00 1,350,000.00

2008 450,000 1,800,000.00 1,800,000.00

2009 4 50,000 3,600,000.00 3,600,000.00

TOTAL DIVIDEN DS 14,100,000.00 1 4,1 00,000.00

r) HERITAGE ALL INSU CE CO. LTD

. ooo

2000

5' KENIND SSU ECO.L

6) TRAN S.CENTURY LTD.

2006

2001

IUIAL UIVIUtrNUD4 % PREFERENCE7 % PREFERENCEORDINARY
DIVIDENDSHARESSHARES DIVIDENDDIVIDENDSHARES

2,71 5,055.002,715,056.00339,3821 998
4,072,584.004,072,584.00509,073
1,018,146.00

1 ,018,146.00509,073

2001

2002

2003

2004
60,156.00

60,1 56.0040J04200s
502,062.00502,062.00334,7082006
933,324.00933,324.00360.7082007

1,471 ,932.001,471,932.002008 384,408
3,285,264.00

3,285,264.004 19,4082009
14,058,524.0014,058,524.00TOTAL DIVIDENDS

TOTAL DIVIDENDS4 % PREFERENCEz y. pRrrERrncrORDINARY
SHARES DIVIDENDDIVIDENDSHARESDI\/IDENDSHARES

52s,000.00
000.00350,0002005

1 ,1 67,900.00
1,167,900.00389,3002008

3,114,400.00
3,114,400.00389,3002009

4,807,300.00
4,807,300.00TOTAL DIVIDENDS

ORDINARY 7'L pne rrneruce 4 % PREFERENCE TOTAL DIVIDENDS

SHARES DIVIDEND SHARES DIVIDEND SHARES DIVIDEND

2005 1 40,836 200.691.30
200,691.30

2006 1 , O93,303 1,557,956.75
1,557,956.75

?007 1 , O93,303 1,969,529.55
1,969,529.55

2008 590,503 1,647 ,112.85
t,o.{, 112.85

2009 381,1 00 2,896,360.00
2 89 0.00

TOTAL DIVIDEN DS 8,271 ,650.45
8,271,650.45

7\ MAD N INSU CE CO. LT
rornt- Dtvtoeruos4 % PREFERENCE7il, pRrFEnrrucrORDINItRY



SHARES DIVIDEND

t8) OLD MUT L INSU E

1 998

tsl JENNID TRAD]NG CO. LTD

20) HI S K NIDHI

SHARES DIVIDEND SHARES DIVIDEND

1 998 20,000 'r00,000.00 100,000.00
'1999 1 75 000 1,400,000 00 1 ,400,000.00

2000 175,000 350,000 00 3 50,000.00

2001

2002

2003

2004

2005 443,176 631,525 80 631,525.80

2006 315,000 472,500.00 47 2,500.00

2007 334,044 975,1 32.00 975,132.00

2008 334,044 1 ,336,1 76.00 1,336,176.00

2009 334,044 2.672.352.00 2,67 2,352.00

TOTAL DIVIDENDS 7,937,685.80 7,937,685.80

TOTAL DIVIDENDS4 % PREFERENCE7 % PREFERENCEORDINARY
SHARES DIVIDENDSHARES DIVIDENDDI\/IDENDSHARES

3,582,864.003,582,864.00447 ,858
5,374,296.005,374,296.001 999 671,187
1,343,574.001,343,574.002000 611,787

2001

2002

2003

2004

2005
19s,000.00195,000.00130,0002006
709,200.00709,200.00130,0002007

1,052,000.001,052,000.00263,0002008
2,104,000.002,104,000.00263,0002009

14,360,934.00
14,360,934.00TOTAL DIVIDENDS

ORDINITRY Ty" pRrreRrruce 4 % PREFERENCE TOTAL DIVIDENDS

SHARES DIVIDEND SHARES DIVIDEND SHARES UIV IUtr I\T-,/

2005 244,512 34 29.60 348,429.60

2006 245,012 349,141.10
349,141 .10

2001 245,012 698,284.20
698,284.20

2008 245,012 931,045.60
93'1,045.60

2009 245,012 1,862,091.20
1 ,862,091.20

TOTAL DIVIDENDS 4,188,991 .70
4,188,991.70

TOTAL DIVIDENDS4 % PREFERENCEfl-pnEFrnEtlcEINARY
SHARES DIVIDENDDIVIDENDSHARESDIVIDENDSHARES

1 ,276,041.6028,632 22 905.60
1 ,253,1 36.00156.6421 998

1,902,609.6028,632 22.905.601,879,704.00234,9631 999 492,831.6028,632 22.905.60469,926 002000 234,963
22,90s.6022,905 6028,632

200 1
22,90s.6022,905 6028,632

2002 22,90s.6028,632 22 905.60
2003

2 2,90s.6022.905 6028,632
2004

37 5,350.1 022,905.6028,632352,444.50234.9632005



2006 234,963 352,444 50 352,444.50

234,963 704.889 002007 704,889.00

2008 234,963 939 8s2.00 939,852.00
1,879 704 002009 234,963 1,879,704.00

TOTAL DIVIDENDS 7,832,1 00.00 183,244.80 8,015,344.80



MINUTES OF THE TWENTY SECOND SITTING OF THE DEPARTMENTA
COMMITTEE ON ENERGY, COMMUNICATION AND INFORMATION HELD O
THURSDAY 22ND APRIL,2010 IN THE COMMITTEE ROOM,sTH FLOO
CONTINENTAI- BUILDING, AT IO.IO A.M.

PRESENT

l. The Hon. {.Eng) Janres Rege. M.P

2. The Hon. l:drvin O. Yinda, M.P

3. Tlre Hon. I)anson Mwazo Mwal<ulegwa, M.P

Chairperson

ABSENT WITH APOLOGY

l. Tl-re Hon. llaina l(arrau, M.P

2. The Hon. Ol,prian Onrolo, M.P
3. The Hon. Enriiio Kathuri, M,P
4. The I-lon. (Eng.) Nicholas Gumbo, M.P
5. Tlre Hon. I,zlolran,ed Hussein AIi, M.P

6. The Hon. (Prof.) Phillip Kaloki, MP
1. The Hon. f:krvee Ethuro, M.P

Vice Chairperson

IN ATTENDANCE: NATIONAL ASSEMBLY

Second Clerk Assistant.

Third Clerk Assistant.

l. Mr. Zakayo N4ogere

2. Nzh. lacob )..1gu,ele

MIN.NO.32t20r0 PRELIMINARIES

The Chairperson called the meeting to order at 10.10 a.nl. and proceedings were opened witlr a

u,ol'd of prayel'.

MIN. NO.033/20110: CONFIRMATION OF MINUTES OF PREVI US SITTINGS

Minutes of tlre l7'r' Sitting lreld on 25'r' February 2010 were confinred as a true record of the

deliberations and sigred by the Chairperson after being proposed by Hon. E. Yinda and seconded

b),Hon. D. Mrvazo.

Confirmation of Minutes of the 6th' 8'l', ll'l', l4tl', l5t'', 16tl'and l9'l'Sinings held on l6'l'.)ul1,.7rl'
August,20'l'Noverrber, l'' December.2009. l6'h. lJ"' ,l8tl'February and l5'l'March.20l0.
respectively, rvas deferred to a later sitting.
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MIN. NO. 034t2010: MATTE,RS ARISING.

Urrder Min. No. 018/2010: Meelin with the Manasins Director. GDC

Menrbers noted with concern that the Conrmittee was not invited by GDC to a visit they made lo
Indonesia despite an undertaking by the Managing Director.

The Comnrittee directed the Secretariat 1o hasten the proposed visits including local visits to
geothennal fields, oil exploralion site in Isiolo and the proposed ICT Park at Malili in Machakos.

MIN. NO.035/2010: OWNERSHIP AND MANAGEMENT OF K.P.L.C LTD.

l'lre Committee was infornred that two (2) Questions by Private Notice lrad been asked in the House
touching on the ownership and management of the Kenya Power and Lighting Company Ltd
(KPLC) including its relationship with other parastatals in the energy sector suclr as the Rr"rral

Electrification Autlrority (REA) and Kenya Electricity Transrnission Company Ltd (KETRACO).
On l4th April,2010 the Speaker direcled the Comminee to look into lhe matter and repon to the

House.

Menrbers deliberated at len-elh on the matter of ownership and rnanagement of K.P.L.C and the

direction by the Chair of April 14.2010 and resolved to invite the following persons to rneetings of
the Committee to deliberate on tlre nratter:-

il

the Managing Directors of Kenya Power and Li-qhting Company Ltd (KPLC) - to appear on

Wednesday 5'h May, 2010 ar 10.00 anr.

The Managing Directors/ Chief Executives of Rural Electrificalion Autlrority (REA), Errergy

Regulatory Conrmission (ERC) and Kenya Electricity Transmission Conrpany Ltd
(KETRACO)- to appear jointly on Wednesday 5'h May,2Ol0 at 2.30 pnr.

The Depurty Printe Mirrister and Minister for Finance - to appear orr Thursday 6'r'May,20l0
at 10.00 arn.

The Minister for Energy - to appear on Thursday 6'h May, 2010 at 2.30 pm.IV

The Comrnittee also outlined the following as broad issues to be deliberated on during the said

nreetings:-

i) The working relationship and handling of projects between KPLC, REA arrd KETRACO
and tlreir fi narrcial implications;

ii) The change of ownership in KPLC since the Government ceased to be a rr,ajority

shareholder (provide yearly slrare registers to support the same):

iii) The owrtership status of KPLC.

iv) The amount of financing received frorn the Governrnent including loans guaranteed by tlre
government in tlre last l5 Years.

2



v) The Directors and senior managers of the contpany fortlre last l5 years;

vi) 1-he amount of dividends paid to each sharel.rolderforthe last I5 years:

vii;The yearly avera_q,e share price ofthe company forthe last l5 years.

viii)What inforrned the decision by the government to reduce its majority stake in the com

ix) Who did the government sell part of its shares in KPLC to and what was the process
was used?

x) The costing of electricity tariffs fi'om generation to the final consumer.

MIN. NO.036/2010: ADJOI]RNMENT

The Clrairperson adjourned the meeting at Ten minutes past Eleven O'clock until Wednesday 5

May 2010 at 9.30 a.nr.

lJon.(Eng.) James Rege, MP
SIGNED

CHAIRPERSON

I 0'r' August ,2OlO
DATE:...-
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MINTTTES OF THE TWENTY THIRD SITTING OF THE DEPARTMENT
COMMITTEE ON ENERGY, COMMUNICA
WEDNESDAY sTH MAY, 2O1O IN THE
CONI'INENTAL BUILDING, AT 9.30 A.M.

TION AND INFORMATION HELD O
COMMITTEE ROOM, 2ND FLOO

PRESENT

L The Hon. (Eng) Janres Rege. M.P
2. TIre Hon. Maina Karrau. M.P
3. The Horr. Edwin O. Yinda, M.P
4. The Hon. Danson Mwazo Mu,akulegwa, M.P
5. The Hon. Emilio Kathuri, M.P

6. The Hon. (Eng.) Nicholas Gurlbo, M.P

ABSENT WITH APOLOGY

l. The Hon. Cyprian Omolo, M.P
2. Tlre }lon. Moharled Hussein Ali, M.P
3. TlTe Hor.r. (Prof.) Phillip Kaloki. MP
4. Tlre Hor.r. Ekrvee Ethuro. M.P

IN ATTENDANCE KENYA POWER & LIGHTING COMP ANY (KPLC)

Chairperson
Vice Chairperson

L Errg. Joseph Njoroge
2. Mr. Flarun Mrvan_9i

3. Ms. Laurencia Njagi
4. Ms. Rose Cachinru

5. Mr. Ben Chunro

6. Mr. Larvrence Yego
7. Eng. David Mwangi

IN ATTENDANCE:

l. Hon. Clrarles Kilonzo.
2. Hor-r. Benjamin Washiali,
3. Mr. Zal<ayo Mo-e,ere

4. Ms. Veronicah I(ibati

MD & CEO

Coordinator, REP

Corrpany Secretary

Asst. Shares Registrar
Chief lVlanager, HR & Adnrin
Chief Manager, Finance

Chief Manager, CP& PM

NATIONAL ASSEMBLY

MP

MP

Second Clerl< Assistant

Research Officer.

MIN. NO. 037/2010. PRAYER

The proceedings were opened witli a rvord of prayer



MIN. NO.038/2010: MEETING WITH THE MANAGING DIRECTOR. KPLC.

The Chairrnan welcomed the Managing Director to the nreeling and inforrned him that House had

raised questions regarding the high cosl of electricity and the workir-rg relationship between the

Kerrya Power and Lighting Co. Ltd (KPLC) and Rural Electrification Authority (REA) and Kenya

Electricity Transmission Company (KETRACO). Menrbers then souglrl to lcrow the following:-
i) The working relationship and handling of projects betrveen KPLC, REA and KETRACO.

ii) The ownership status of KPLC (since inception and as al December 2009)

iii) The amount of financing received from the Governnrent including loans guaranteed by the

government in the lasl I 5 years.

i") The Directors and senior managers of the company for the last I5 years.

v) The amount of dividends paid to each sharelrolder forllre lasl l5 years.

vi) The yearly average share price of the contpany for the last I 5 years.

vii) What informed the decision to divest its nrajority stake at K.P.L.C

viii) Who bought those shares, how nrany shares artd at wlral price

rx) Whal is the identity of tlre KCB, NIC, Barclays and other nominees who own KPLC?

x) How many preference shares does the government (and its related institutions) hold at

K.P.L.C?

xi) Can the Covernment convert ils preference shares at K.P.L.C into ordinary shares in order

10 regain its rnajority stake at the conrpany?

xii) ls KPLC management au/are that Kenyans are conrplaining about the high electricity costs?

What mechanisms have been pul in place to address these grievances?

The Managing Director gave a brief history of KPLC and infonred tlre Committee that KPLC was

irrcor;rorale<lh 1922 as a private conrpany wl-rich was listed in the Nairobi Stocl< Exchange in 1954.

On diverse dates between 1960 and 197-5, tlre government bought KPLC shares totaling to
32.853.268 rvhich represents 40.4oA of the voting shares of tlre Cornpany. Tlre Governnrenl has not

sold its shares in KPLC to date. He further infornred the Cornnrittee thal:-

a) Prior to October 2005. the conrbirred shareholding of the Government and the National
Social Security Fund (NSSF) arnounted to 41,477,927 shares representing 51.03% of tlre
Conrpany. However, during October 2005, NSSF sold 2,139,367 shares to Trans-Century Ltd
thereby reducing the governnrent stake lo 48.4oh.

b) Tlre Government owns a further 794,962,491 shares being 1.85% Redeenrable Non-
Curnulative Preference shares. Tl-rese shares are redeemable at the option of KPLC and have

no voting rights. They are basically a debt.

c) Treasury has approved plans by KPLC to convefl the 795 million redeemable non-
cunrulative preference shares to ordinary shares al a ratio of l:1. This conversion rvill raise
tlre government stake lo92oh. However, tlre governrnent will float riglrts issue and renounce
its right so as to mairrtain its currenl stake, at 40%o.

d) KPLC operates like a class'A'parastatal even if the govenrrent does not conlrol more than
50+lolo. 'fhe government appoints nrosl of the directors of tlie conrpany and exercises grater
control on the company, being the sirrgle largest shareholder.
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e) Rural Electrification Prograrlme (REP) was established in 1973 and operated by KPLC prior
to the fornraliotr of Rtrral Electrification Authority (REA) i't2007. The Prograntnte finances
capital costs and operating losses of nerv sub-economic rural electrification projects.

f) All REA assets belong to the -qovernrrent. However, Llpon completion of its projects. REA
hands thenr over to KPLC for operation and mainteltance.

g) On 30'hApril,20l0 KPLC and REA entered into a fornral Service Level A-qreenrent that
describes each party's roles witlr respect to REP projects.

h) Pursuanl to the Sessional Paper No. 4 of 2004 on Energy and the Energy Act, 2006, the
Governnrent established the Kenya Electricity Transmission Company (KETRACO) in
December, 2008 to develop new transmission Iines using government funds and/or
concessional loans fi-onr developrrent partners, wilh electricity coltsumers payirrg only
operations and maintenance costs and not capital amortization costs of the lines.

i) KPLC retained ownership of the existing transmission lines

j) KETRACO is not meant to trade in power but to facilitate opening access. lts nrandate
include plaruring, desigrring. constructing, operating and nraintain high-voltage electricity
transmission lines and sub-stations.

k) As it is still in its formative stage. I(ETRACO does not yet have a full complentent of staff
arrd before recruiting its currenl staff, it has relied on son're staff seconded to it by I(PLC.

l) On 30'l' April, 2OlO, I(ETRACO entered into a Mutr-ral Co-operation and provision of
Services Agreenrent with KPLC. Urder tl-re Agreerrenl. KETRACO appoints I(PLC to
provide technical. operalional and support services.

nr) Electricity tariffs are sel by tlre Energy Regulatory Comnrission and that KPLC is not
fleecing consurret-s despite its recerrl profitability.

Papers Laid
The Managing Director laid the follorving papers:-

i) Stock Disposition sumnary as al 3Otr'Septenrber,2005.31'' October,2005 and 3l'' March,
2010.

ii) List of top 20 shareholders as at 5'r'Decenrber,2005,30'h June, 2006,30'h June,2007,30'h
June, 2008. 30'h June, 2009 and 3l't March, 2OlO.

iii) List of Covernment guaranteed loans to KPLC totaling to Kslrs.l5.3 billion (1996-2004).

iv) List of company Directors since 1995 to date.

v) Amount of dividends paid to each sharelrolder from l995 to date.

vi) Monthly average share price of I(PLC shares fi-onr 2003 to 2009.

vii)Sl-rare register for all cateqories of slrares as at 3l't Decenrber 1997 and 3l't Marclr.20l0.

a
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Tl-re Managing Director urged lhe Conrmitlee to inlroduce legislations ainred at protecting

consLtmers and the energy sector especially increasing penalties for transforlrer vandalism.

The Comrlittee urged the Managing Director to engage in publicity canrpaign on the affairs of
KPLC especially on its working relationship rvitlr REA and KE'|RACO.

MIN. 039/2OT O ADJOLTRNMENT

And there being no olher business the Charrnran adjourned the sitting at thirly minules past One

O'clock, until 2.30 pm in the afternoon.

Hon.(Eng.) Janres Rege, MP
SIGNED

CHAIRPERSON

I Urr' August,2l)ll)
DA't'E
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MINUTES OF THE TWENTY FOUR]'H SITTING OF THE DEPARTMENTAL
COMMITTEE ON ENERGY, COMMUNICATION AND INFORMATION HELD ON
WEDNESDAY 5rH MAy, 2010 IN THE COMMITTEE ROOM, 2ND FLOOR,
CONTINENTAL BUILDING, AT 3.OO P.M.

PRESENT

l. The Hon. (En_s) Janres Rege, M.P
2. Tlre Hon. Edwin O. Yinda, M.P

3. Tlie Hon. Danson Mwazo Mwakulegrva, M.P
4. The Hon. Enrilio Kathuri, M,P

Cltairperson

ABSENT WITH APOLOGY

l. The Hon. Maina Kamau, M.P

2. The Hon. (Eng.) Nicholas Gurnbo, M.P
3. The Hon. Cyprian Ornolo, M.P
4. The Hon. Mohamed Hussein Ali, M.P
5. The Hon. (Prof.) Phillip Kaloki, MP
6. Tlre Hon. Ekrvee Ethuro, M.P

Vice Chairperson

IN ATTENDANCE: KENYA TRANSMISSION COMPANY (KETRACO)

I

2

Mr. Joel M. I(iilu
Mr. Duncan K. Maclraria

Dr. Fredericl< Nyar-rg

Mr. Joe Ng'ang'a
Mr. Peter Nduru
Ms. Mueni Mutung'a

Mr. Zachary O. Ayiecho
Mr. Ng'ang'a Munyu
Mr. Edu,ard Gakunju

IN ATTENDANCE:

Hon. Benjanrin Washiali.

Mr. Zakayo Mogere
Ms. Veronicah I(ibati

- MD and CEO
- Conrpany Secrelary

ENERGY REGIJI,ATORY COMMISSION TERC)

- Direclor. E,cononric Regulation
- Director, Electricity
- Direclor. Petroleunr

Cornmission Secretary

RURAL EI,F],CTRIF'I CATION AUTHORITY (RE,A)

- CEO
- General Manager
- Senior econonrist

NATIONAL ASSEMBLY

MP

Second Clerk Assistant
Research Officer.
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'flre proceedings were opened u,ith a word of prayer

No.04 0/20 l0: PRAYER

N.N /2 0 MEETING w TH MANAGINGDI C RS OFKE co& ERC

The chairnran welcomed rhe Managing Directors to the meeti,g ancJ infbrnred thenr thar Hor-rse hadraised questions regarding the high_cost of electricity and the rvorkin_e relationship between theKenya Power and Lighting co' i'o lxnlc). Rurar irectrificarion au-rrroriry (REA) ancr KenyaElectricity Transmission -o'p'''y 
(KETRACO). Members lhen sougrrr crarificarion orl thefollowlng:_

ll Iff,ffi:Hil:fllilil:X,il'*n',dring orprojects berween Kplc, REA and KETRAC,ii) How does REA/KETi;'O b.n.fir from rhe working rerariorrsrrip wirh KpLC?

l'l ilii',T:ffiTil1'Xr;';; 
assets invorved in tr,e handing over or proje,s. incrLrding cDFi') 

,?::tffl-ecoznra receive any assets f.om KpLc; rvhar rvas rrre cosl of rrre assersv) Has REA given any funds to KPLC? How mrrch,1^-.., r;-!.!purpose? -- lrruLrr lliuiil')r oio iirey give and fbl. rvhatvi) 'l'he costingof.electricity tarifrs f,onr generation to the final consurrer.""' I|; I;:r9'' 
behind ,n. ritinf-.3;1 olirectri.ity;'*r,y erecrrcirl, cosrs djd nor recruce even

viii) Exp,ai,,,irffI::,r;x"::l;::r':il ffix,;3a::*.;.."';,,. :;;: ,._,,,re,,e nrarkerix) 
,IJ#Jffi;;;,H'r'3;#T,Jiil:;';ffi1"'ilX';;. n;il;il,-;r'.".t.;.ity and ag_erieved

'l'he Managing Director' Rural Electrification Authority (REA) inrbrnred trre conrmiflee rharI{EA is established under section 66 of the Energy Act to enhance erecrriciry u*... and conneclrvity
fJ::#:l;l; iT;il1.ffi;L:i;:1;*ffiji,;;;-*".r uno .rr srid ,,,,,, in areas r,,. u*,,y

a) All rr-rral electrificatio, projects. irrplemented by REA are handed over to KpLC for
i:ffifl'J;po?::#J:||"' "o that a Service Lever Agreen,enr rrad been recenrry signed

b) Prior to the establishment of REA (1973-2007), ail the assers deveroped under the rurarerectrification programme are owned by the Government under KpLc.c) KPLC is responsible for all operations and management of the projects handed over to trrenrincluding all necessary operational repairs and rna]ntenance at its owr-r costs.

' # l'Jl':l,T,f ;::#:::;TT#I:T"*: :n,:r.,,..,r 
. *o#,.,,, n,he pr.pe.y

e) REA does nol pay KPLC any funds for management of the projects since it was coveredlhrou_eh the elecrriciry retail tariff.
Paller Lairi

The Managing Director laid the following paper:_
,9er:,ice Let,el Agreement behueen KpLC
ntaintenonce o.f rural electrification projects.

and REA on the intplententation, operation ctncl
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-fhe Managing Director, Kenya Electricity Transmissiorr Company (KETRACO) irrfornred tlre

Comnrittee thal tl,e Corlpany is 100% qovenmrent owned and was irrcorporated in Decentber 2008

in lirre rarith tlre Sessional PaperNo.4 of 2004 which had reconrnrended forthe unbur.rdlin_s of l(PLC
into two entities, one for transnrissiolr and the otlrer for distribr-rliorr. He furtlrer inforrled the

Conrnrittee that:-

a) KETRACO's nrandate include planning, designing. conslructirrg, operating and nraintain
high-voltage electricity lransnrission lines and sub-stations. These new lines will include
l32KV. 220KY,400 KV and 500HVDC.

b) KPLC will keep its currenl stock of existing l32KV and220 KV transnrission lirres.
c) For a long tirne there lras no1 been sufficient investnrenl in transmission Iines meaning that

the power grid did not expand at the sanre rate as the increase in electricity dentand.
d) KETRACO benefited fronr tlre relationship with KPLC because KPLC took over

rxanagenent and operations of transnrission lines, seconded and trained staff to KETRACO.

The Committee asked the Managins Director to explore wa)/s of takirrg over all high voltage
transnrission lines that were constructed prior to the fonralion of KETRACO. The Managing
Director ir.rfomred the Committee that that rvas the initial intention of KETRACO bLrt the plan was

slrelved because of fears of litigation by private shareholders of KPLC.

Paper Laid

The Managing Director laid the followirrg paper:-

tl lisr of 3l projects that KETRACO is undertakingfor the period 2008-2013

I)irectors of the Energy Regulatorl, Commission (ERC) infonred the Comnrittee that ERC is a

single regulatory agency witl'r resporrsibility for econonric and technical re-9r:lation of electric power.

renewable energy and downstreanr petroleum sub-seclors irrcluding preparation of indicative
national energy plans. tariff setting and revierv, licensin-9, dispute settlement and approval of power

purchase and network service contracts. The Coninrittee u,as further infbrured that:-

a) KPLC was tlre single buyer for all tl-re power generated and that trading arrangenrents

between I(PLC and porver" generalors were governed by a lon-e-ternr Porver Purchase

Agreement (PPA).

b) Tl-re pass-througlr terms in tl.re tariff structnre include the fuel cost charge (FCC), tl're foreign

exclrange rate fluctuations adjr"rstntent ar-rd tlre inflatiorr adjustrrer-rt and that rvith increase in

customers, the costs were spread and tlrerefore reduced.

c) In conring up with power tariffs, profitability of irrdustry players suclr as Kengen and KPLC,
is taker-r into consideration.

d) There is need for the governrnent to give nrore subsidies to redr:ce overheads that are passed

or-r to the consunrers.

e) Various stakelrolder-s inclr-rding consunlers are consulted durirrg the revision of power tariffs.

f) Even witlr the recent rains, the clrange in pou,er tariff-s is not inrnrediate as the water

resoul'ces needed to be nranaged over a period of tinre.

g) ERC cannot control the price of petroleunr as the Minister for Energy had rrot qazette the

draft regulations fonvarded to ltim.
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'I'he commiltee ernphasized on the need for ERC to publicize petroleum prrce varialions so tlrat the

cor-rsLlmers nrey alrvays be informed.

Paner Laid
'fhe Director of Electricity laid the following paper:-

Breakdown o/ retail electricity tarffi 2008/09 - 2010/1 1

MIN.042t2010 OURNMENT

And there bein-q no other business the Chairnran adjourned the sitting al Fifieen minutes pasl Six

O'clock until Wednesday l2'r' May. 2010 at 9.30 a.rl.

Hon.(Eng.) James Rege, MP
SIGNED

CHAIRPERSON

l0'r' August, 2010
DATE:...
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MINUTES OF THE T\X/ENTY FIFTH SITTING OF THE DEPARTMENTAL COMMTTTEE ON
ENERGY, COMMUNICATION AND INFORMATION HELD ON WEDNESDAY I2TH MAY, 2OIO
iN THE MAIN CONFERENCE ROOM, COUNTY HALL, PARLIAMENT BUILDING AT 9.3O A.M.

PRESENT

l. The
2. The
3. The
,+. The
5. The
'i. The
7. The
B. The

Hon
Hon
t-lon
Hon
Hon
Hon
Hon
Hon

(Eng) James Rege, M.P
Maina Kamau. M.P
Edwin O. Yinda, M.P
Ekwee Ethuro, M.P
Mohamed Hussein Ali, M.P
Emilio Kathuri, M,P
Cyprian Omolo, M.P
(Eng ) Nicholas Gumbo, M.P

Chairperson
Vice Chairperson

MINISTRY OF ENERGY

Minister for Energy
Assistant Minister for Energy
Permanent Secretary for Energy (MOE)
MD. KETRACO
MD, K.P.L.C
Director Ceneral. ERC

CEO. R.E.A
MD, KenGen
Commissioner Petroleum- MOE
P.A to P.5 MOE
Director Petroleum E. R.C
Head Admin & Corp -KETRACO

ABSENT U/ITH APOLOGY

The Hon. Danson Mwazo Mwakulegwa, M.P

ABSENT

The Hon. (Prof.) Phillip Kaloki. MP

IN ATTENDANCE:

I

2

3

4

5

6

Hon. Kiraitu Murungi
Hon. (Amb.) Mohamed Maalim, MP
Mr. Patrick M. Nyoike, CB5
Eng. Joel M.Kiilu
Eng. Joseph K. Njoroge
Eng. Kaburu Mwirichia
Mr. Zachary O. Ayieko
Mr. Eddy Njoroge
Mr. Martin Heya
Mr.Peter Nyakundi
Mr.Peter Nduru
Ms. Agnes Ongandi

IN ATTENDANCE:

1. Mr. Zakayo Mogere
2. Mr. Jacob Ngwele

NATIONAL ASSEMBLY

Second Clerk Assistant
Third Clerk Assistant

,1.

9.

10

il.
12

MlN. NO. O43/2OIA: PRAYER

The proceedings were opened with a word of prayer
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MlN. NO. o44/2otOz MEETING WITH THE MINISTER FOR ENERGY ON THE
OWNERSHIP AND MANAGEMENT OF K.P.L.C

The Chairman welcomed the Minister for Energy, the Permanent Secretary and senior Ministry officials
to the meeting and informed them that House had raised questions regarding the high cost of electricity
and the working relationship between the Kenya Power and Lighting Co. Ltd (KPLC). Rural
Liectrification Authority (REA) and Kenya Electricity Transmission Company (KETRACO). Members then
.ru8ht clarificatiron from the Minister on the following:-

i) Why is R.E.A giving funds to K.P.L.C:

ii) Why K.P.L.C is not paying R.E.A and KETRACO for services rendered by both:
iii) What is lheGovernment doing to increase its majority shares at K.P.LC to 50+lolo;

iv) Why are the prices of petroleum still going up despite the Ministers a5surance that there is going to
be regulation of petroleum prices,

a. On the Working relationship between K.P.L.C; R.E.A and KETRACO Minister informed the

Committee that:-

i) KETRACO deals with high voltage lines and does not deal with individual lines and that it is

owned and funded lOOo/o by the public.

ii) When KETRACO was formed. the government decided that all new high voltage transmission
iines shouici be owneci by KETRHCO whiie the olci exisling ones wiii conlinue Ir.r be r.rprerateci by
K. P. L.C.

iii) R E.A does not bill any customer since their work is only confined to construction of power lines

which it then hands them over to K.P.L.C to bill the customer.

rv) K.P.L C is only operating existing stocks of high voltage KV lines

v) R.E.A does not give any funds to K.P.L.C and conversely there is no direcl cash transfer from
K.P.L.C to R.E.A.

vi) The assets installed by R.E.A are handed over by the government to K.P.L.C who manages them
in trust of lhe government and therefore K.P.L.C is not making unjust profit in benefiting from
the government through R.E.A.

vii) The main reason why KETRACO was formed was to bring down the cost of power by
eliminating K.P.L.C from making returns on the lines which had already been put up by R.E.A

and KETRACO and therefore K.P.L.C claims only costs of maintaining the network and thereby
keeping the power tariff s down.

viii) The wisdom in establishing both R.E.A and KETRACO was to insulate the customer from paying

returns on investment.

ix) Rural power lines are unable to generate enough money to sustain the lines themselves and
therefore R.E.A has to compensate K.P.L.C for maintaining the rural lines through a service level

aSreement which defines the relationship between K.P.L.C and R.E.A.

x) The profit that K.P.L.C makes is based on tariffs'set up by the E.R.C and it is in the interest of the

country thal K.P.L.C makes profits since the bulk of K.P.L.C's profit is ploughed back towards
infrastructure development.

xi) The electricity bill are about to come down in the near future'
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b. On the Ownership Structure of K.P.L.C, the Minister informed the Committee that:-

i) The Bovernmenl has 40.4o/o shares in K.P.L.C

ii) Technically K.P.L.C does not qualify to be a Parastatal since the government does not have a

majority representation at the Board level.

iii) ln 2O03, K.P.L.C was totally insolvent and the government was forced to underwrite K.P.L.C's
debt to the tune of Kshs. l6 billion that was secured against preferential shares worth Kshs. l6
billion. The governmenl has influence over K.P.L.C due to the preferential shares it holds.

ir) The minister would like the government to have a say in the management of K.P.L.C and to this
end the Sovernrnent is trying to convert its preferential shares into Ordinary shares of 75o/o of the
total share holding with the government eventually retaining over 50olo of the shareholding.

v) The government sought and was granted approval by the N.5.E & CMA to convert and off load
to the shareholders the difference between 75o/o and 50olo so that the government should own
5Oo/o+ l7o thereby making K.P.L.C a fully fledged parastatal giving the government a say and
clout in ils board.

vi) The difference between 75o/o and 50olo will go to the treasury to be used by the government in
other projects.

vii) The timetable for the conversion will be announced once the decision is ratified by the A.C.M.

viii) There are no plans for privatization of the management of K.P.L.C at the moment since already
there is a performance contract in place and the present management has met the set targets.

c. On why the petroleum Regulations have not been gazette, the Minister informed the
Conrmitlee that:-

i) ln October 2008. the minister requested E.R.C to advice the Minister within the purview of the
Energy Acl. on the way forward with respect to the skyrocketing fuel prices.

ii) Thereafter E.R.C gazatted proposed Petroleum RegulationJ for 40 days and in November 2OOB,
it received commenls from the stakeholders in a stakeholders forums attended by 55
sta keholders.

iii) The Regulations were thereafter reviewed and brought to the Minister on l4,h April 2009. and
given that the regulations had far Reaching economic implications. the Minister decided to
consult the Econornic & Social Council and by then the prices had come down.

iv) The National Economic & Social Council opposed the proposals from the point of unsuitability
of price controls and advised the Minister against promulgating the same. Thereafter. the
Minister consulted the Minister for Energy of Tanzania who advised him that the system of
price control had been inefficient.

,/) lt was the Ministers opinion that the best way to curb the run-away fuel prices was by
strengthening N.O.C.K which presently has 70 petrol pumpi by increasing the numbers to l5O
pumps however, the treasury has refused to fund the proposed expansion which leaves the
Minister with the option of looking for alternative financing.
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vi) The Minister was looking for ways to streghetthng N.O.CK given that other countries have

achieved success by state control of petro pumps-

vii) The Minister was in a fix on the best way to curb the run-away fuel prices either through Price

controls or by strengthening NO.C.K given that the oil sector is a very sensitive industry and the

government must tread cautiously due to the economic impact of price controls.

viii) The Minister was however exploring for other options of strengthening N.O.C.K and was in

particular keen to allocate N.O.C.K a share of 3Oo/o in importation of oil in order to push the

fuel prices down.

d. On lhe cause of High Power Tariffs the Minister informed the Commiltee thal:'

i) Power tariffs' are calculated through the weighted average cost which takes into account the

aspect of taxation. depreciation and other revenues.

ii) The last thorough review of power tariffs was done in 20OB and the same is done after 3 years

and the methodology of computing power tariffs is gazette'

iii) E.R.C audits the operations of K..P.L.C regr-rlarly to confirm compliance wilh the power tariffs

regulat ions.

iv) With respect to l.P.P's, this are private investors and the commission doer not know whether

there are vested interest in l.P.P's however some of them are old players and most of lhem are

foreigners however Kenyans are Setting a good deal from the l-P-P's.

v) l-he l.P.P's are generally expensive but since the market was liberalized the government is

forced to buy power from them due to constraint in power supply however recently the

government was able to re-negotiate the powertariffs with one l.P.P's downwards by 50olo.

MlN. NO. O4sl291O: ADJOURNMENT

There being no other business for discussion, the Chair adjourned the meeting at fifty minules past One

O'clock. until Thursday B'h July 2Ol0 at 9.3O a.m.

Hon.(Eng.) James Rege, MP
SIGNED:...

CHATRPERSON

l0'h August. 20lO
DATE:......
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MINUTES OF THE THIRTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE ON
ENER6Y, COMMUNICATION AND INFORMATION HELD ON TUESDAY. AUGUST IO, 2OIO tN
THE MAIN CONFERENCE ROOM, COUNTY HALL. PARLIAMENT BUILDINGS AT 9.3O A.M.

PRESENT

l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. 'fhe Horr

7. 'fhe Hon
B. -Ihe Hon

(EnS.) James Rege, M.P.

Maina Kamau. M.P
Emilio Kathuri. M.P
Ekwee Ethuro. M.P
Danson Mwazo Mwakulegwa, M.P
Edwin O. Yinda. it4.P

(EnS.) NJicholas 6umbo. M.P
Mohamed Hussein Ali. M.P

Chairman
Vice Chairman

NATIONAL ASSEMBLY

Second Clerk Assistant
Third Clerk Assistant

ABSENT WITH APOLOGY

l. l-he Hon. Cyprian Omolo. fv1.P

2. T'he Hon. (Prof) Phillip Kaloki, M.P

IN ATTENDANCE:

1. N4r. Zakayo Mogere
2. Mr. Jacob Ngwele

MlN. NO.o7A/2olO: PRAYER

Tl-re proceedings were operred with a word of prayer

MtN. NO. O79l2010: CONFIRMATION OF MINUTES OF PREVIOUS SITTINGS

i) Minutes of the 22"d Sitting held on 22"d April, 20lO were confirmed as a true record of the
deliberations and signed by the Chairperson.

ii) Minutes of the 23'd Sitting held on 5'h May,2Ol0 were confirmed as a true record of the
deliberations and signed by the Chairperson.

iii) Minutes of the 24'h Sitting held on 5,h May.2010 were confirmed as a true record of the
deliberations and signed by the Chairperson.

iv) Minutes of the 25'h Sitting held on l2'h May. 2010 were confirmed as a true record of the
deliberations and signed by the Chairperson.

v) Minutes of the 26'h Sitting held on B'h June,2Ol0 were confirmed as a true record of the
deliberations and signed by the Chairperson.

vi) Minutes of the 27'h Sitting held on 24'h June,2OlO were confirmed as a true record of the
deliberations and signed by the Chairperson.
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vii) Minutes of the 2B,h Sitting held on 29'h June. 2010 were confirmed as a true record of the
deliberations and signed by the Chairperson.

viii) Minutes of the 29rh 5itting held on l,'July,20lO were confirrned aJ a true record of lhe
deliberations and signed by the Chairperson.

ix) Minutes of the 30'h Sitting held on 6'h July, 2010 were confirmed as a true record of the
deliberations and signed by Ihe Chairperson.

x) Minutes of the 3l,,5itting held on B'h July.2010 were confirmed as a true record oi the
deliberations and signed by the Chairperson.

xi) Minutes of the 32^d Sitting held on l3'h July.2010 were confirmed as a true record of the
deliberalions and signed by the Chairperson.

xii) Minutes of the 33,d Sitting held on l5'h July,20l0 were confirmed as a

deliberations and slgned by the Chairperson.

xiii) Minutes of the 34th Sitting held on 20'h July. 20lO were confirmed as a

deliberations and signed by the Chairperson.

true record of the

true record of the

MrN. NO.O80/2010 CONSIDERATION OF THE DRAFT REPORT ON THE 2OIO/2OII
ESTIMATES FOR THE MINISTRIES OF ENERGY AND
INFORMATION & COMMUNTCATIONS

-ihe Committee wenl though the draft report on the 2O1O/2O11 Annual Estimates for the Ministries of
Energy and lnformation and Communicalion and adopted it. The Committee further mandated tl-re

Chairperson to Table the report in the House.

MlN. NO.OBI/2OIO CONSIDERATION OF THE DRAFT REPORT ON THE OWNERSHIP
AND sTATUs OF THE KENYA POWER AND LIGHTING COMPANY
LTD (KPLCI

The Committee went though the draft report on the ownership and status of the Kenya Power and
Lighting Company Ltd and adopted it. The Committee further mandated the Chairperson to Table the
report in the House.

MtN. NO.O82/2010: ADJOURNMENT

There being no other business for discussion, the Chair adjourned the meeting at Thirty minutes past

Eleven O'clock until Tuesday l7'h August, 2010.

Hon.(Eng.) James Rege. MP
StGNED:

CHAIRPERSON

l0'h August, 2010
DATE:.......
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