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Baringo County Assembly (Members) Car Loan Fund

Reports and Financ
For the Year endcd

I. KEY ENTITY INFORMATION AND MANAGE'MENT

a) Background iltformation

c) Bonrd of Tlltste es/titln(l Adnlinistration Committce

Iton.,David KiPla-gat Chaimtan

IIoq. Ljyi Tallanr - ., -
Vicc Chairntan

Baringo County Assernbly (Members) Car Loan-Fund is.established by and derives its

authority and accountabili,y"irr" 
' 
,ir.- p"blic Finance_ frtanagerrrent (Baringo county

Assemblv Mctnbcrs Car Loan ill;;l;' i';J Rtgtrlations 2014) The Fund is wholly owned

;;;;il;, A.scnrblv of Baringo and is domiciled irl Kenva'

The fund's object and purposc is to provide a loan scheme for the purchase 
"{ T"*t ":ll:'t:

bv menrbers ol tlre County ;;;ll'lt as is prescribed by the Salaries and Remuneratron

;il;;l;;;; iu tncir lcfier <iatcd 27'h Novenrber 2013

b) PrinciPalActivitics

The Fund's prrncipal activity is tlrc provision of ca-r,loans to the Members of County

Asscnrbly ani ensuring that loans advanced arc recovereo

.,)

i!l Statcmcnts
30 J une 2016

ech

Mernber3 I Hon. Satl L<tLr rien
I lou. Maria Losile

i uuir. c},o,res ruig."i
t!

5,6

,1
t-.'u

. Jcra nictir.o ro

. _ ' Betry l-oroitich. -
Ncllerniah Kundi

trcr
Mcrnber
FLrnd Adnrinistrator

ex-ot'ficio m

Fund Accornltant cx-offic
Lt'gal Officcr( ember) l

i;il"i"-be[ . --]
l
I (

d) Key }lanagctttent

CFA Richald Koech FuDd Administratot'

_Leg{_0_{9911

i3
i s.tti ft-

Nehemiah
t!igl,
Kanclie

2lPage
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Fund Accountant



Baringo County Assenrbll. (l\lembers) (irr. Loan Fund
Xcports and Financial St atcmcn ts
Iror the Ycar cnded 30.1une 2016

c) Registcred Offices

P.O. Box 159 -30400
County Assembly Building
Kabamet - Iten Road
Kabamet, KENYA

f) Fund Contacts

Kenya Comrnercial Bank
Kabarnet Branch
P.O. Box 175-30400
Kabamcl

h) IndcpendenrAuditors

Audttor GeDeral
Office of the Auditor General
A:rniversary Towers, Ulliversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey Gcueral
Statc Law Office
Ilaran:bee Avenuc
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

Teleplrone: (254) 053 -221 I 5
E-mail : baringocountyassernbly@gnrai l.com
Website: www.baringoassernbiy4o.ke

g) I?und Bankers

3lPage



'Baringo Counfy Assembly (l\tembors) Car Loan Fund

Reports and Financial Strtenrellts
For the Year ended 30 Jurrc 2016

2. THII BOARD OF TRUSTtrES

Name Dctails of qualificatioDs rnd c:tperience

r
I . Hon. David Kiplagat - Thc

Speakcr of the CountY
Asscn:bly lChaitperson)

2. lton. Lawi Tallam - Lcader of
Majority Party to the County
Assernbly(Vicc ChairPct son)

3. Hon. Sarn l-ourien -Leader of
Minority Party to Ihe CountY
Assernbly (Mcmbcr)

4. llon. Maria Losile (Member)

5. llon. Challes Kosgei
(Mcmbcr)

Ycar of Birth: 1968

Key Qualifications: An Advocate ofthe High Court of
Kcnya with over'24 years experience in legal prsct'ice

Work experience : Currently the I lon. Speaker, Baringo

6. CPA Richard Koech -

Administrator of the ["und
aud Secrctary to the

Committce ( Clerk to
County Assembly)

County AssernblY

Year of Birth: 1967

Kcy Qualifications: Certificate in Prirnary Teachers

Examination

Work experience : Currently Member, Baringo Clounty

Assembly

Ycar of Birth: 1954

Key Qualitications: Certiticatc in Prirnary Teachers

Examination

Work expcricnce : Currently Member, tsaringo County

Assembly

Year of Birth: 1976
Key Qualifications: Mastcrs in Business Adminisration in

Finance (UoN)
Bachclor of Commerce (Accounting Option)
CPA (K)
Completed:
-stratcgic Leadcrship Developlnent Progralnme
-Senior Managen:cnt Course
Cerrified Public Finance Management Accountanl
Member:
.ICPAK
.KIM
Work experience:
-9 Years as an Auclitol with Ottce of the Auditor General

-Chicf Officer Financc for 6 yean (Baringo County

Govemment & West Pokot County Govemnlcnt)
-Currently the Clerk to Baringo Counry Assembly

4ll'age

Year of Binh: 1977

Key Qualifi cations: K.C.S.E

Work experiencc : Currently Leader of Majority, Baringo

County AssemblY

Year of Birth:1984
Key Qualifications: Diploma in Public Administration

Work experiencc : Currently Leader of Minority' Baringo

Couuty Asscmbly



Btringo CounO Assembly (Ilernbcrs) Car Loan Fund
Reports and Financial Statemcnts
For lhe Year €nded 30 Junc 2016

8. Nehemiah Kandie-Principal
Accountant (cx-officio
mernber)

7. Bet(y Toroitich - the Counry
Asscnbly Legal Officer ( ex-
officio rnember)

Year of Birlh:1986
Key Qualifications: Bachclor of Larv

expericnce : Cun'ently l-cgal Oflicer., BaringoWork
Coun Assembl
Year ofBinh:1981
Key Qualifications: Bachelor oI Busincss Adnrinish.ation
(Accounting Option) and CPA (K).
Work cxperience: Cun cntly Pr.incipal Accountat)t, Baringo
County Asse mbly.
Previous Work Experience: 20 l0-20 | 3: Accourltant, World
Vision Kenya; 2008-2010: lnrernal Auditor, Uoresha Sacco
Socicty Ltd

5lPage



Baringo Count]- Asscmbly (Members) Car Loan Fund

Reports and Fitrancial Statements

For thc Year ended 30 June 2016

3. {ANAGEI\IENT 'IEAIT

Name of thc Stat't'

Clerk to the AsscnrblY
CPA Richard Kocch

Legal Officer
tletty Toroitich

Fund Accountant
Nelrcmiah Kundie

6ll'u1r,r

ResponsibilitY



,Baringo Counry Assembl). (Nlcmbers) Car Loan Fundllcports and Financial Srat"ments
For the l'ear ended 30 J une 2016

I thank all Mcmbers and staf'f in
comnritnrent and dedication tiro
Baringo ty

4. BOARD/FUND CHAIRPERSON,S ITtrPORT

It is my pleasure to present the Baringo County Assenrbly (Merrbcrs) Car.Loarr Fund anrerrdeclreporrs and financial statcrncnts for rrrc ycar 
"nded 

:ri irl,. zo ii. The financiar starenrenrsprcsent the linancial perfonnance of dre frna oue, ttr" pasi tiveti. ,rnnttrs.

(a) Loan disbursements
During the period under review, Ksh. 1,050,000 was disbursed as Car Loans to oneMernber. The sources of the funds *"r" tt.,. ,"*trinifr;;";;,r,, the loan rcco,eries.

thc cntire C:ounly Assen)bly for tlreir conrrnuerl
ugh lrard work in delivering scrviccs to the people ol

Signcd:

Chairperson: Ilon. David Kiplagat

?ll'agc

(b) Surplus for the period

3il,:,"t0*" 
period undcr revicw, the Fund realizcd a sLrrplus of Ksh. 1,623.145 was

(c) Future Outlook ofthe Fund
AII Menrbers of the county Asscrnbry have been advanccd car Loans in the period underrcvicrv' Further, alr roans advarrced .ave been ;.;;;;;;:'ili, is a revorvi,g Funci wrthloan rccover.ies building up for onrva'd teraing to tt.,c ir,"o,ring U",rU"r, in the SecontlAssernbly.

(d) Conclusion
In conclusion, the year ended 30 June 2016 rvas a good tirnc in general. Good progresswas rnade and dre momenrurn rras been creatcd to Jnrur.'ii 

" 
Funct on , trajecrory intoprosperity. The Fund has becrr instrunrc,rar in facitirar rng'iir.'irt",nt crs purchase,)otorvchicles to improve their werfarc anri enabrc ,rl., a.iir.? o, u.,eir lnandate.



It is my pleasurc to present thc tsaringo County Assembly (Members) Car Loan Fund amended

rcoorts and financial statenrentt fot 
'frt 

i"" 
"i'ded 

30 June 2016 The financial statements

;:::Hii# ffii;i;..f";;;"f the Fund over the pasrwelve months'

(a) Loan disbursements
(b) DurinB the pcriorl ttn<ler rcvrew' Ksh l '050'000 

was disbursed as Car Loans to one

Mcnrbcr. The'souttcs ol'ttrc funJs werc the rcvolving fund frorn the loan recoverles'

(c) Surplus for the Pcriorl
1d) During thc pcriod under revrew, the Fund realized a sulplus ofKsh l'623'145 was

realised.

(e) Futurc Outlook of the Fund

All l\4cnrbcrs ol thc County essembly have hecn advanced.Car Loans in the period undcr

review. Furthcr, all loans aciva'n'c'eiiti"" r"til rcto'er"d' This is a revolving Fund with

loan rccovcries builtling up ffi;;;i i#;gio the incoming Members in the Second

Ii ari ngo County Assemtrly (l{embers) Car Loan Fund

lleports and Finoncial Statements

F'or the Year ended 30 Jrrrle 2016

5. REPORT OII'THE FUND ADIYIINISTRATOR

AssernblY

Signcd
_dtu*-'-

..v'

tt) 
f,':::tii:'i". rhc Ycar c*cled 30 June 2016 was a good timein general' Good progress

was rnadc antl the nrornennt' t^t ii"t "t"""d 
to iable the Fund on a trajectory into

;;;;;-,;. ii" Fund has u""n'inttt'*tntut in facilitating the Members purchase motor

;;il:i", i" irnprovc thcir rvelfare and enabte them deliver on their mandote'

I thank all Mcmbes and staff ill the entire County Assembly for their continued

commitrnenr and dcdication;rou.g-h;;;J;"rk in delivering services to the people of

? 6 Auc ?o?o

slgn

E CLERKT H

o
o

o

,,t

'a

9.30

N TY

8lPas,c

Baringo Countv.

Fund Administrator: CPA Richard Koech



Baringo CounN Assembly (Members) Car Loan Fund
Keports 0nd Fina ncial Staternonts
For the Year cnded 30 June 20.16

6. CORPOIIATE GOVERNANCE STATEIT Err-T

The Conrrnittec administers the Fund by:
(a) Processing applications for roans in accordance with the existing tenrs and conditions ofborrorving;
(b) Liaising with the housing company (if any) to ser up a rcvorving fund tbr thedisbursements of the loans: and
(c) Supervisirrg rhe day-to-day running ofthe Funcl.

The annual financial statements ofthe Fund are subject to audit by the Autliror.- Gcneral.

Baringo county Assembiv consists. or' thc Members of county Asscrnbry (JVICAs) rvho arcelected by thc pcople ,o i"pr.r.nt 
^rh.. 

i,., tt.,. a...,.,.,iiy.-iil" cnunry Asscmbly (CA) in thcperiod u,dcr revicw composed of30 erectcd 
"ra 

Lt-r"iilrr.ilrc,b"r,,. 'fhe county Asscmblyis headed by rhc Speaker. who is elected by the MCAs.

During tbe Ycar ended 30 June 201 6, trrc Loans Mauagenrent co,rrnittce herd two rnectings. Thenreetings of the comnrittee are convcned by the"chairperson or in thc absence of thcChairperson' by a member desig,atcd ty the crrliry""., ,ri ,,t.,utt t. 
"nuu"n"a 

at such rimcs asruray lrc nccessary lbr lhe discharge of t-hc Conrn:iitee;, f rr.ii"r.. f.fr. quu_,iifor'o ffi;;;ithe Colntnittec shall bc Chairperson and any other tt r". n,.rltt...

9lPagc



li:rringo Count;- Asscnrbly (Mcrnbers) Ctr Loan Fund

lleports antt ['inancial Stalements

For thc Year cndcrl 30 Junc 2016

1 ]UANAGEMEN-T DISCUSSTON AND ANAI,YSIS

The rnajor risk facrng the Asscrnbly's Car Loan & Morrgage liund is loan default in case of

the deatlr of a member. u"*t*', if'" t"tl''a' b""n rnitigated by insuring all the m-embers'

lorurs for thc benefit of thc urernber of the scheme' This tx'ill ensurc that in the unfortunate

dcath of a nrenrber of the ft'"0, tl.r" loan balance due to tlre Fund will be reimbursed by the

Insurancc L'otrlPanY

Wherc a repayment of loalt is not made itt accordance witb thc terms and conditions of dle

Regulations, thc sums uf t'on"y at't 
'na 

owing to the Fund shall bc recoverable by the Loans

Courmittec, without prejudicc to arly other rcrnldy' in civil proceedings in thc High Court'

All car loans granted to the Members are culrently being recovered through the payroll

check-olT systetn ft'onr ttr" n.'c'il'U'J toonttrly 
"t'otumetlt' 

Therc is currently no major

financial irnprobity as repollcd n, i"i"""f au<liVBoard audit conrtnittee' cxtemal auditors' or

oii", co*rry Governnrcnt Agencies providing oversight'

l0 | P a g c



Baringo Corrnty Asscmbll. (Menrbcrs) Car Loan lfundr(eports and Financiul Statcmcnts
For th0 Year end ed 30 .f une 2016

8, Rf,PORTOFTHETRUSTEES

The Trustees submit their report together \idth the audited finauciar statemcrts for the yearcnded 30 June 2016 which show the state ofthe Fund affairs.

Principal activitles

The principar activities of the. Fund arc to provide a roan scrrcme for the purchase of motorvehicres by members of the county er*rriry'r." pr".*iu.a by the Salaries andRenruneration Conrmission.
Results

The results ofthe Fund for the year cnded 30 June 2016 are ser our on page I4 to lg.
Trustees

The members ofthe Board ofTrustees wlro servcd durirrg the year are sltowlt on page 4& 5.

Auditors

The Auditor Gcnerar is resnonsibre for trrc statutory audil of rhe Fund in accordance with.Aniclc 229 of rhe Corrstirurii:n of Kenya rra,f.,. priii. a-ra;i act Z0Is.

By Ordcr of th,e Board

ll lPage

Member of the Board

out., 26,1/. 4,.g* "l 2c2.,



Brringo County Assembly ( 'lcmbers) Car Loan Iund

Re
lio

ports and Financial Statcments
r thc Ycar endcd 30 Junr: 2016

9. STATEiVIBNT O}- MANAGEMENT'S RESPONSIBTLITTES

Section 167 of thc Public Financc Managetnent Act' 2012 reoLritcs that' at the end of each

linancial ycar, tltc Administrato, "i ' i"'"ty Public fund. cstablished by the Baringo Counry

Assembly Membcm Clar Loan S.f"'" ["g'ioti"ns 2014 shall prepare financral t]t!:T"{'lot
the Fund in accordance *itn ine standards and lbmlats prcscribed by thc Public Scctor

Accountin g Standards Board.

.the Administraror of thc counry public Fund is responsiblc for the preparation-an-g prcsentation of

the Fund's ftnanciat statetnerr,., *f i"i-gi"" 
" 

true and fair view of the state of affairs of the Fund

for and as at the ena oi tne yenr cnaeJ o-n 30 June 0 t 6. TSis responsibilitv includes: (i) maintaining

adequnte financiat ,ronog.n "ni'nffi*t""' ^'J "'*'ine 
tly tt'*" continue to be effective

throughout thc rcponing perioa: iii) rliaintaining proper accounting records' which.disclose with

reasonable accuracy ar any hlne th" frnao"ial pisition of ttre Furd: (iii) designing, implementlng

and maintaining intemal controlsl'i;;;;;'il;ttptttion and fair presentation of the financial

statements, and ensuring tfrrt tf,.y ar" frce from'matcrial misstotBments' whethet due to error or

fiautt; (iv) safegr'rarding ttre asseii Jin" iuna; (v) selccting and applying appropriate accounting

poLicies; ana 1vi; rnakiig accounting estilnates that are reasonable in the circumstances

Thc Admirristrator of thc Counry Public Fund acceprs 
. 
rcsponsibilitv for the Fund's financial

sraren)cnts. which ha*c been prepared using spProprlatc accounting policies. supportcd by

rcasonabtc and prudent judg.,r"liir'una cstimies,'in conformiry wirh tnternational Public Sector

a,"".r,r,i"g Standarcls tlpSASl' uoa in the manner required. by tlre Public Finance Management

Act.20l2 arlcl tllc Baringo Countl-,tssen:bly Members Car Loan Scheme Regulations 20l4.The

Administraror of tne funa is of til opi.",, ii,",,f'," Funrl's finuncial statements give a true and fair

vicw of the statc of l:und's nrr.,,"-u-o'* tf"ng thc ycar e[dcd on Junc 30' 2016' and of the Fund's

linancial position 0s at rhat d;. ih" Aduiinistrator hrrther confirm the completeness of thc

accountiug rcconls mliutainea ior'tfr. frnA, *frich havc been reliecl upon in the preparation ol'the

Fund's financial stater:lcnts as wcll as the adcquacy of the systems of intemal financial control'

In preparing the financial statenlcllts, the Administrator of the.County Public Fund has assessed

the Fund's ability to continue as a loing concem and disclosed' as applicable' mauers relatinS.to

the use of going concem basis or prlpoition or the financial statelnenrs. Nothing has come to the

auention oithe Administrator tJ i,lai.ut" tt,ut tt e Fund wilt not remain a going concem for at least

tbe next twelve montlts from the date ofthis statement'

Approval of the finoncirl strtemerrts

The Fund i' financial statcmelrts were approved by the Board on

signed on irs behalfby:

ltNTY A

-ddPt.-,-
Admiurstrator of the County Ptlblic F-Lrnd

a

2020 and

*2 6 AUG 2020

Sllo

TH E C LER I(

J9 .301

?6U Ag, .+

'(*
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Telephone: +254-(2o) 3P!4ooo
E-mail: info@oagkenyJ.go.ke
Website: www.oagkenfra.go.ke

t{t..t,t BLI(' ol.' lil..\\ \

OFFICE OF THE AUDITOR-GENERAL

E n lt o rL i n g . l ttt ttor t u h i I i t.t

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box JooS4.ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BARINGO COUNTY ASSEMBLY
(MEMBERS) CAR LOAN FUND FOR THE YEAR ENDED 30 JUNE,2O16

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Baringo County Assembly
(Members) Car Loan Fund set out on pages 14 lo 26, which comprise the statement of
financial position as at 30 June, 2016, and the statement of financial performance,
statement of changes in net assets, and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2016. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Assembly (Members) Car Loan Fund
as at 30 June, 2016, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Public Finance Management (Baringo County Assembly
Members Car Loan Scheme Fund) Regulations, 2014 and Public Finance Management
Act,2012.

Basis for Qualified Opinion

Lack of Joint Registration of Log Books

As previously reported, the statement of financial position as at 30 June, 2016 reflects
long term receivables balance of Kshs.27,594,857 and current receivables balance of
Kshs.2,890,592. These funds were directly transferred to members' accounts for
purchase of motor vehicles. However, audit revealed that the logbooks for the purchased
motor vehicles surrendered were not jointly registered with the Baringo County Assembly.

ln the circumstance, the regularity and recoverability of the total receivable balance of
Kshs.30,485,449 as at 30 June, 2016 could not be confirnted.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo County Assembly (Members) Car
Loan Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

Report of the Auditor-General on Baringo County Assembly (Members) Car Loan Fund for the year ended
l0 June. 2016

I)



believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conctusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2016, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

RePort of the Auditor-General on Baringo County Assenbly (Menbers) Car Laan Fund for the year ended
30 June, 2016

2

Lack of Risk Management Policy

During the year under review, it was noted that the Fund did not have a risk management
policy in place and therefore had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. There were no policies and procedures to
guide on key financial processes and controls with a data recovery plan.

Therefore, the Fund lacked an internal audit and control function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective



processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2016.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2016 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatemenl and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statemenls.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on Baringo County Assembly (Members) Car Loan Fund for the year ended
30 June, 2016
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2016 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, pro.jections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Ceneral on Baringo County Assembly (Members) Cor Loan Fund for the year ended
30 June. 2016
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in lhe circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.



liaringo County Assernbly (N{cmbers) Cer Loan Fund

Reports and !'inancial Statenrents

For the Year ended 30 June 2016

I I. FINANCIAL STATENIENTS

t l.l. STATEMDT',-1. ()F' FINANCIAL PERFORMANCtr FOR THE YEAR ENDED 30

JUNE 2OI6

Revenue from exchangc transactions

Expcnscs

Bank Chargcs

'flre notcs set out ir page 76 &27 forman integral part oftllese Financial Statements

2

r,815474| .625,255
Intcrcst inconre

I,815,474I,62s,255
Total reyenuc

2,1 I0

2,1l0

I,815,4741,613,145
Surplus for the Period

Total expenses

14 ll'as':

?0 I l/201 5

KShs
Note 20t 5/2016',

KShs
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Baringo Coun fy Assembly (Mcmbcrs ) Car Loan Fun6lRcports and Financial State mcnts
For thc Year Ended 30 Junc 20r6

II.2, S'I'ATEMENT OF FINANCIAL POS ITION AS AT 30 JUNE 2OI6

The accounting poricies and cxnranatory notes to these financiar statcments fbrm an integraof the financial starenlcnts. l.hccntiry finrr"iuf ,,ri.,r.nil;;.';
and signed by: vr.rli tr,drtu'ar s(atements rvere approvcd on :l l( 

t,r'..1'

97 tit5 71

Jparr
2C)?O

tnls lrator ofthe Fund
Nan:e: CPA Richard Koech
ICPAK Member No.83l9

Fund Acco rttant
Namc: Nchcnr iah Kandie
ICPAK Mcrnbcr No.:21734

-32 t03 68-1

4

.i

Current asscts
Cash il rrd cash C u YitI I ts

llC IIrcn onion f(J o n tp e ft)'l reccl lr le's fir> n)
excha lIa sact,l I Sll

oN II -c l'tl nl'c t a S e ts
I ICCent-) Ic ilb I llrtnt C chI an ACtrans ri oDS

Total assets

68 95-1.170

27 .594.85 7

99 438 6t9

Asscts

Lo

2.890,592 6.873.407

58,838,384

and LiabiliriesL
Revolvin Fund

96 000 000Accumulated lus
3,43ti,6 r9 I 8t5 474Total l and liabititi es

.l99 6t9 7197 8I

2 6 AU6 2020

TH t CLERK

...""iii;

15 | P a g e
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' Bnringo Counly Assembly (Members) Car I'oan Fund

Reports
For the

and Financial Statements
Year Endcd 30 June 2016

I I.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2016

Bulance as at I APril 2014

Surplus/(deficit) for the Period

Funds receivcd during thc Year

Balance as at 30 June 2015

Balance as at I JulY 2015

Balance as at 30 Junc 2016 96,000,000

1,815,474I ,815,474

96,000,00096,000,000

l{cvaluat ion gain
97,,8t5,4141,815,47496,000,000

97,815,474r,815,47496,000,000
1,623,145t,623,t45

Surp lus/(deficit) for the Period
99,438,6193,438,619

16 lP a g c

'fotal

KShsKSlts

N.cvaltt:rtio

h,Sltr

llcvolvirlg
l'urid

A(ruttlullrttil; . sttrplusu

llt scr'vc



banngo County Assembl,v (Members) Car Loan Fund
Reports and Financial Statcments
l-or the Year Ended 30 June 2016

I I.4. STATEIVIENT OI' COMPARISON OI' BUDGET AND ACTUAT- AMOUNTS T'OR I.}IE YEARJUNI] 20I6 ENI)tit) --10

Reyenue KShs KShs KShs KShs KShs
lntcrcst income t.74'1.586 1,147,586 1,625,25s 122,33t 93%l otal income 1,747,586 1,7 47,586 1,625,255 t2233t 93Vo

Bank Charges

E xpen ses

2.370 2.310 2,110 260 89%Total expenditure 2370 2,370 2,t 10 260 890h
Su rplus for the period t,?45.216 1,745,2t6 1,623,145 122,071 930A

t7 I

Original Adjustmcuts Final
hudgct

Actuel ou
conrpa rahlc [rasis

Perlbrrnancc
difli'runce utilisntion

2016 :016 201(r 2016 2016 2016



' Baringo County Ass€mbly (Members) Car Loan Fund
Roports and Financial Stateme[ts
For the Year Ended 30.lune 2016

I I.5. STATEN{ENT OF CASII TLOWS FOR THf, YBAR ENDED 30 JUNE 2()I6

Bank Chargcs

Totsl Poyments

Net cash flows from operating activities

Cash florvs from investing activities

Net cash florvs uscd in invcsting activitics

Net increase/(decrcasc) in cash and cash
equivalents

Cash florvs fronr operating activities

Receipts

l ,558, 199r,4r 5,698lnteresl received

96,000,000Transfcrs from thc County Govemtnent

1,{15,698 97,558,r99'l'otal Rcccipts

Paymcnts
980,000Loan lnsurance Premiurt

') 2,1 10

980,0002,t t0

96,578,199

36,485,898 37,545,483Proceeds fiom loan principal repa).rnents

(97,020,000)( I ,050,000)Loan disbursenrents paid out
(64,474,517)-15,435,898

32,103,68236,849,486

32,t03,682Cash and cash cquivalents dt IJuly 2015

68,953,r70 32,103,6823Cash and caslr cquivalents at 30 June 2016

l8 I P a I c

2015i 20i6

KShi

,2()14/201s

KShs

t,4t-3,588



Baringo County Assembly (Ilcmbers) Car t,oan Furrd
Rcports and Financial Stntemcnts
For the Ycar cndcd 30 Junc 2016
I I.6. SUMIUARY O}'SIGNIFTCANT ACCOUN'TTNG POLICIES

a) Relevant n"'v strndards and rnrendmcrts to publishcd standards effccti'c for the
year cndcd 30 June 2019

Standard Imp:rct

l. Statcntenl of compliancc and basis of prcpsralioD

The ['und's financial statements havc becn preparcd in accordiurce rvith arrd cornply rvith
lnternational Public Scctor Accounting Standards (tpSAS). Thc financial statcrnents are
presented in Kcnya shillings. rvhich is rhc functional and reporting crr'rcncy ol thc Fund.
1'hc tccounting policies havc bcen consistcntly applied to all thc years prcscnted.

The financial slatenrcnls have bccn prcpared on thc basis of hisror.ical cosr, unless stated
otherwise. The cash florv starenrcnt is preparcd using the direcr rnethod. Thc financial
statcmcnts are prcpared on accrual basis.

2. Adoptlon of nerv and rcvised standards

b) Ncw and antcnded standards and intcrl)rctaliotrs in issuc l)ut rot l.et cflcctive in
thc ycar cndcd 30 June 2019

Standard Effcctil'e datc nnd inlp:rct:

IPSAS 4O:

Public Scctor

Combinations

IPSAS 4l: F inancial

Instrumcnts

Applicahle: l'r Januarv 20ll
The standartl covcrs public sector colnblnirtions arising fronr
cxchangc lrarrsactions in rvhich casc they arc lreatcd sirnilarly rvith
IFRS 3(rpplictblc to acquisitions only). Busiltcss corntrinatjons andi
cou:binations arising firun rron-exchange transacrions are covcrctj
purcly undcr Public Seclor conrbinations as anralga:lations.

.\pplicable: l'r Janulrl' 2022:
The objective of IPSAS 4l is to esrablish principles lor the
financial reporting of financial asscts arld liabilities that will
prescnt rclevant and usclirl inlbnnation to uscrs of finaucial
statentcnts for their asscssment of tlrc anloullls. litnilg and
uncerlainty of an entity s futurc cash llorvs.
IPSAS 4l proYidcs users of firrancial stalen)cnts rvith lnorc uselirl
infonrlalion than IPSAS 29. by:

. Applying a singlc classification and nrcasuretnent model ]

for fiuancial asscts lhal corrsiderc rhc clraracter.istics of the,
assct's cash flows and rhc objectivc for rl,hrch thc assct isl
held;

19l P a s e



Baringo County Assembly (Members) Car Loan Fund

Reports ord FinBncial St0temcnts
For thc Year cudcd 30 Junc 2016

Str n d,r rd

IPSAS 42: Social

Benefits

' APPIYing a single forward- looking expected credit loss

rnodel that is applicablc to all financial instrumcnts subjccl

to impainnent tcsting; and

. Applying an improvcd hcdge accounting nrodel that

broadens the hedging anangcments in scope of the

guidancc. The model develops a strong link between an

cntity's risk nranagemenl sfat€8ies and the accouDting

beatment for instruments hetd as part of thc risk

rnanBgement strategy.

Applicablel l" JanuarY 2022

Tbe objcctive of this Standard is to imProvc the relevance, faithful

rcpresentativencss and comparability of the information that a

reporting entity provides in its financial statements about social

benelits. Thc information provided should help users of the

financial statements and general purpose ltnancial repons assess:

(a) The naturc of such social bencfits provided by the entity; (b)

The key fcatures of the operation of those social bencfit schernes;

and

(c) The impact of such social bcnehts provided on the cntity's

hnancial perfortrtance, linancial position and cash flows'

ElTective dnte lnd imPact:

20 lParr e

c) Eurly rdoption ofstandards

The entity did not ear ly - adoPt any new or amended smndalds in year 2016'

3. Revcnue recognitlon

i) Revcnue from non-exchange transsctlon3

'l'rsnsfcrs from other governnrent cnlltlca

Revcnues f't-ora tlon-exchangc transactions with other govclrmcnt entitics are mcasured at

i:,i, uufu. a[d recoguized 
-on 

obtaining control ol )e asset (cash, *oods, services and

;;;."ri iithc traister is free from 
-conditions and ir is probabte rhar rhe economic

[.niiiti or r.rvi"" potenrial related ro lhc asset will flow to thc entity and can be measurcd

rcliably.

ii) Revenuc from cxth[nge frsnsnctions

l leresl lncotrtc



Baringo Coulltl, /\sscnrbl\. (Mcnrbers) (:ar I_oxn Fltn(l
Rcports and l'inanciat Sta tcmcnts
For thc Year endcd.10 June 2016
Intcrest income is accnrcd using the e ffective yield method. The effective yicld cliscounrs
cstimated future cash rcceipts through the expccted lile of thc financial asset to (hat asset,snet carrying amount. The ncthod applies this yield to the priDcipal outstanding todetcnnine interest income cach period.

4. FinBncial instr.untents

Finunciol ussets

In lt iol recogn ili on o n d nrcn sureme nt

Financial assets within,the scope of IpSAS 29 Financral Instrurncnts: Recognirion andMeasurement are crassified as financial assets at rair varue through surprus o, difi"it, loun,and receivables, held-to-maturity invcstmcnts or available-foisalc financial arsers- 
^,appropriate. The Entity ds(ennines thc crassificarion of its financiar asscrs at inirial

recognition.

Lotns ond receiyubles

Loans and rcceivables arc non-derivativc financiar assets rvitrr fixcci or rrerenninabrcpayrents lhat arc not quoted in an activc nrarkct. Aftcr initial measuremcnt. stlch financial
assets are subsequently measured at amonized cost using the cffective intclest metlrod. lessinpainnent. Amortized cost is carcuratcd by taking into-account any discount or prenri.m
on acquisilion and fecs or cosls lhar are an intcgrallart ofthe effecrive inrcrest ratc. Losses
arising from impairment are rccognized in the surplirs or deficit,

lleld-to-,naturil!

Non-derivative financiar assets rvith fixed or determinabre palr.leDts and fixed rnaturities
arc classified as.held to maru ty when the Entity has the posirivc intention and abirity iohold it to maturity. After initiar mcasurcnrent, herd-to-rnaturity investnrcnts arc nreasured
al arnonized cost using the effcctive intcrcst method, rcss ir,iain:rent. Arnortizcd cosl is
calculated by taking into accorurt any discount or prcmium on acquisition and fccs or costs
that are an int€gral part ol the effective interest ratc. Thc losses arising from i*puirm.ni
arc recognized in surplus or dcficit.

hnpa irnen t of ti no n cio I fl ssets

The Entity assesses at each reponing darc whethcr there is objcctivc .,iclence that afinancial asset or a cntity of financial assets is itnpailed. a financial asset or a entity offinancial assets is dccrned to be impaired if, and only if, there is objcctive e,idencc ofinrpairmcnt as a result of onc or morc events that has occurred after the initial ,""og',itin,,ofthc asset (an incuned 'ross e'est') and that loss evcnt has an inrpact on the csrimatcd
future cash flows of the financiar asset or rhc entiry of financial ,ri"i, tt,rt can bc retiabiy
estimated. Evidcnce of impainnent rlray include the follos,ing indicators:

) The debtors or a enrity ofdebtors are cxpriencing signif.icanr financial difficulty

! Default ol delinqucncy in intercst or principal paynrcnls

) The probability lhat debtors wiI enter bankruprcy or other financiar reorganization

2l I P a r c



Brrlngo Count)' .{ssclllbly (iUenrbcrs) Car Loan Fuod

Reports snd Flnancial Statcntcnts
For thc Ycrr cnded 30 Junc 2016

> Obscn'sble dsta indicates a measu rablc decrease in estirnated futtrrc cash florvs (e g.

changes in a[cars or economic conditions that correlate with defaults)

Finuciul llobilities

Initial recognition ott.l ,neast rertretrl

Financial liabilitics within the scopc of IPSAS 29 are classified as financial liabilities at

fair value through surplus or defiiit or loans and borrowiugs, as appropriatc The [intity

detcnnines thc classifiiation of its financial liabilities at initial recognition'

Alt financial liabilities are recognized initially at fat value and, in the case of loans and

borrorvings. plus directly attributablc transaction costs'

Lootts utd hotovlng

Aftcr initial rccognition, intercst bearing loans and borrowings are subscquently mcasured

aL umonized 
"usi 

usi,',g thc cft'ective intercst mcthod Gains and losses are recognized in

surplus or dcficit whe-n thc liabitities aro derecognizetl as rvell as thrrcugh thc effectivc

interest mcthod amonization proccss.

Anrortized cost is calculated by taking into accouDt any discount or Premiuln on

acquisition antl fccs or costs that arc an integral Part of thc effcctivc interest rat€'

5. Changcs ln eccounaitrg policics snd estlmates

The lintity recognizcs the effects of changes in accounting policy retrosPectively The

cffe"t, ,ri chan-ges in accounting policy are applied prospectively if retrospective

application is inrpracliurl.

6. Relrtcd partics

Thc Entity legards s rclated P8fly as a Person or all enlity with the ability to exen control

i'dividrraily u,..1oirtly, or to exercisc significan( influence oycr the 1lntily, or vice vcrsa.

Mentbers of key rn&nagcntent are rcgarded as relatcd panies and cotnprise the dircctols,

the CF,0 and scnior t'ttanagers.

7. Cash und cash equivalcttts

Clash and caslr equivulcnts cotnprise cash on ha[d and cash at bank, shorl-term deposits on

call and higJrly liquid investnrents rvith an original maturity of three months or less, which

arc rcndilico;velliblc to known amounts of cash 
'nd 

are subject to insignificant risk of
chaflg"s in valuc. Bank account balances include alrlounts held at the central Bank of
Keny:a and at valious commcrcial bnnks at the end of the financial year' For the purposes

of thesc financial stalemenas, caslr and cash cquivalenls also includc shon tenn cash

il.Iprests and udvances to authorised public olficers and/or institutions which wcI€ Dot

suircndered or accoutrlctl for a( the cnd of the financial yeor'
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Baringo County ,,\ssenrbly (IIembcrs) Car l,oan !.und
Reports and !'inancial Statemcnts
For the Ycar endcd 30 Junc 2016
8. Conlporative figures

whcre necessary comp,rative figures for the pre'ious financiar year havc bccn amcnded or
rcconligured to conform to the required changes in presel)tation.

9. Events aftcr thc reporting periotl

'l'hcrc were no rnarerial adjusting and non- adjusting evcnts aller the reporti.g pcr.iod,

10. Ultimate and Hotdlng Entitv

The cntity is a County public Fund established by rhe Baringo County Asscnrbly
Mernbers Car Loan Scheme Regurarions 2014 under county- Asscrnbiy of Bar.ingo. rts
ultimate parent is (hc Counry Assembly oI Baringo.

I l. Currcncy

Thc financial starements are prescnted in Kenya Shillirrgs (KShs).

12. Significant judgmcnts and sources of estimation uncertainq,

The preparation of rhe Entity's financial statements in confornrity t'ilh tpsAs rcquircs
nranagemcnt to nrakc judg,rents. eslimatcs and assumptions lhat a,I.ccl thc reponed
arnounts of revenues, expeDses, assets and liabilitics. and thc disclosure o[ cont'ingcnt
liabilities, ar the end ofthe reponing pcriod. Howevcr. unccrtainty about thcs,r assunrpti"ons
and estimates could rcsult in outcomes. thal requirc a nraterial adjustmcnl t<.r the carrying
amount olthe asset or liability affectcd in future periods.

Estimatcs and ossumptions - The key assumptions concenring the Futurc and othcr key
sourccs of estilnstioD uncertainty at thc reporting date, tlrat ha'c a significanr risk oi
causing a material adjustmcnt to rhe carrying amounts of assets and liabiliries within the
next financial year, are dcscribed belorv. Thc Entity based its assurnptiorls and esrimnres on
pararnctcrs available rvhen thc consolidatcd financial sta(ernents wcrc preparcd. Howevcr,
existing circurnstances and assumptions about future developrlents may change due to
markct changes or circu[Lstances arising bcyond the control of rh. Dntiiy. Sucri changes
are reflected in the assumptions when they occur. IPSAS 1.140.

tlscful lives and rcsidual valucs

Thc uscful lives and residual varues oIassets are assessed using the rblrowing indicators to
iDfomr potential future use and value fron: disposal:

D The condition of thc osset based on the nssessntenI ol.cxpcrts eDtployed by the Entity

) The nature of the asset, its suscepribility and adaptability to changcs in tcchnology and
processes

> The naturc ofthc processcs in which the asset is deployed

D Availability of funding ro replace the asset

D Changes in the rnarket in relation to the asset
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B0ringo County Assembly (Members) Car Loan Fund
Rcports and finarcial Statements
For thc Ycar endcd 30 June 2016
13. Financial risk menagemrnl

The Fund's activitics exposc it to a variety ol'financial risks including credit and liquidity
rjsks and effects of changes in forcign currency. Tltc Fund's overall risk management
prografiulle lbcuses on unpredictability of clranges in the btlsiness environmcnt and seeks

to miuimise thc pot':ntisl adversc cffect of srrch risks on its perfonluncc by setting
acceptable levels ol'risk. 'l'llc l;\rnd docs not hedge any risks and has in place policies to

ensrrrc that credit is only cxtended to custotncrs with an established credit history.

The l"und's tinturcial risk nranagctttent objectives and policies are detailed belorv:

8) Crcdit rlsk

The Fund has cxposurc to credit risk, which is thc risk that a counterparty will be unable to

pay anrounts in full whcn due. Crcdit risk arises from cash and cash equivalents, and

dcposits rvith banks, as rvcll as trade and olher reccivablcs and available-for-sale financial
inveshnents.

Managemcnt assesses the crcdit quality of each custonrer, taking into account its finanoial

position, past experience and olhcr factors. Individual risk linrits alc set based on intemal

or cxtcmal asscssltlcnt in accordance rvith limits sct by the directors. The amounts

prescllcd in the statenr!'rlt of firrancial position are ttel of allorvances for doubtful

ieccivables. estirnated by the cntity's rranagement bascd on prior experience and their

irssessrnent ol' lhe cunent ccol)otltic enviromnelll.

'fhe custornel.s under the fully performing catcgory are paying thcir debts as they continue

tradirg. The crcdit risk associsled with these reccivables is ntinimal and the allowance for
uncollectible arnounts that the cntity h8s recognised in the financial statements is

considcrcd adequate to cover any potentially irrecovcrable amounts.

The board ol tnrstees sets the Fund's credit policies and objectivcs and lays down

pararnctcrs rvithin rvhich lltc various aspects ofcredit risk managemcnt arc operated.

h) l,iqu id itv risk mlnngcrrrcrrl

Ultinrate lcsponsibilily tbr liquidity lisk rnaoagerrreut rests wilh the Fund Adrlinistmtor,
rvtro hus built ar appropriale liquidily risk rnanagement lianrcwork tbr the management of
the entity's shon, medium and long-tcnn f'unding antl liquidity lnanagement rcquiretnents.

Thc entity manages liquidity risk tlrrough continuous nronitoring of forecasr and actual

cash 0o*'s.

2.lll',,p-

c) )Iarkel risk

Thc board has put in place all internal audit function to assist it in assessing the risk faced

by the cntity on an ongoing basis, evaluatc 8nd test thc design and effectivcness of its
intcmfll accounting and opcrational controls.

Murkcl risk is lhc risk [rising from chaDges in markct prices, such as interest ratc, equity

prices and fbrcign exchangc rates which will afli:ct the cntily's income or thc value of its
itolding of hnancial iustrurnents. Thc objective of narket risk managenrent is to nranage

and co;trol nrarket risk cxPosurcs within acceptable Parameters, rvhile optimising the



Ilaringo County Asscnrbly (trIcmbcrs) Car Loan l.und
llcports and Firancial Strtcmcnts
lior thc Ycar cD(lcd 30.lunc 2016
retum. Ovemll responsibilitl, fot managing market risk rcsts rvith thc Audil and Ri sk
Managcment Courmittec.

The Fund's Financc Departtnent is rcsponsiblc for the dcvclop,rent ofl dctailed risk
managcment policies (subjccr to revic\4 and approYal by nudir and Risk Managemcnt
Committee) and for the day ro day implementation of thosc policics.

There has becn no changc to thc enrity's exposure to market risks or the nranner in rvhich it
manages and mcasures the risk.

i. Intcrcst rate rlsk

Interesl rate risk is thc risk that the entity's financial condition may bc adve.scly afrecred
as a result ofchanges in intercst rale levels. The entity's intercst rate risk arises irom bank
deposits. This exposes the Fund to caslr flo* interest ratc risk. Thc inlercst rarc risk
exposure arises mainly fronr intcrcst rate movemcrts on the l-'und's dcposits.

l[anogetnent o/ intcrest rate ri.tk

To manage the inrercsr rate risk. rnanagenrent has endcavoured to bank wirh institurions
thal ofler favourable intercst ratcs.
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Baringo County Assenrbly (lllembcrs) Car Loan Fund
Rcports and Finrncial Saatcments
l'or the Year cnded 30 June 2016
II.7. NOTES'I'O T}IE FINANCIAL S'I'ATEMENTS

l, lntorest lrrcomc

l'he interest incorne relalcs to interest earned on car loans for thc year endcd 3 J une
2016 at the rate of 4.733Yo p.a. lbr the 47 Mcmbers,8% p.o. for the Hon. Spcakor and
3.359% for Ilon. Charles Karnurcn. As at 30 June 2016, Ksh. 1,415,698 had been eamed
and rcceivcd as cash lvhile Ksh.209,557 had been earncd but the cash hBd not been
receil,ed.

2. llank Churgcs

3. Cash and cxsh cquiYalcnls

Total cash and cash cquivalcnts

Dctailed onslysis of'thc ca-sh and cash equivalents are as lollows:

Interest income reccived fronr Car Loans (cash) 1,4 I 5,698 I,558, 199

Irlcrest inconre from Car Loans (non-cash) 209,557 257.275

'l otill |,625,255 I,815,474

2,1t0Bank Charges

2,10'l otrl

68.953, t 70 32,103,683Baringo Corrnty Asscmbly Car Loan Fund Account

68,953,170 32,r03,683

a) Current account
32,103,683| 152063324 6ri,953,170Ken),a Conrnrctcial bark

68,953,170 32,103,683'l.otr I
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Baringo County Asscmbly (Mcnrbcrs) Clr Loan Fund
Ilcports and Financial Statcmcnts
For lhe Yeal endcd 30 Junc 2016

4. Rcccivablcs fronr cxchangc transactions

Current Receir,,lbles

Cunent loa:r repilyments due 2.890,592 6,87 3,401

Total Current reccivables 2,890,s92 6,873,407
Non Currcnt rcccivables
Loug tenn loan repa)4renls due 21 ,591.85'7 5u,838.384
Total Non- currcnt rcccivables 2',1,594.857 s8,838,384
Total reccivablcs from cxchange t,'ansactions 30.{85,,149 65,71 t,79t
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BDrirgo County Assembly (illernbers) Car Lorn Fund
Reports and Financiat Saatcments

'l'hc following is the surnrnary of issues raiscd by the extcmar auditor, and rnanagement
comments rhat were provided to the auditor. We have nomiuated focal persons ti resolve
the various issucs as shown bclow with the associated time frame within which we expect
the issues to be rcsolvcd.

[or the Yesr c,ldcd J0 June 2016
I2. PROGRESS ON FOLLOW UP OF AUDITOR RECOIITM ENDATIONS

Guidoncc Notcs:

t) Use the sarre rclerence nurnbers as containcd in the external audit report;

b) Obtain the "lss*c/Observation" and.'managcment cotnmcnts", required above, fronr
final external fludit report that is signed by Manngement;

c) Beforc approving thc rcport, discuss the tinrefrurne with thc appointed Focal point
persons rvithin your cntity responsible for implementation ofeach issuc;

d) Indicate the starus of"Rcsolved" or,,Not Resolved.' by the date ofsubrnining this
r€pol1 to County Treasury.

Notcr
There were no audir recommendations in the year cndcd 30Junc 2016 since the final audit
rcpon for the fiftecn ( I 5) rnonths pcriod ended 30 June 2015 had not been received.

N/A NiA N/A NiA NiA
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