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Mwea Imigation Development Proiect

Annual Reoort and Financial Statements for the linancial vear ended June30,2022

1. Project Information and Overall Performance

1.1 Name and registered office

Nanrc: Thc projccl's official nantc is Mu,ea h'rigation Dcvclol'rnrcnt Prttjcct

Objective: The key objective of the project is to increase the productivity of rice and other crops

by improvement of irrigation infrastructures and strengthening the operations and maintenance

framework in Mwea Irrigation Settlement (MIS) scheme, thereby contributing to raising the

farmers' livelihood in MIS scheme area and food security in Kenya.

Address: The project headquarters offices is in Nairobi city, Nairobi County, Kenya.

The address of its registered office is:

National Irrigation Authority
Unyunyizi House, Second Floor,
Lenana Road, Hurlingham
P.O. Box 30372-00100
Nairobi, Kenya

The project also has an office as follows

- Mwea Site office

Contacts: The following are the project contacts

P.O Box 30372,00100

Telephone : (254) -20-27 | 1380 127 | I 468

E-mail : ceo@ircigation. go.ke

Website: wlvw.irrigation .go.ke

ll
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1.2 Project

1.3 Projcct O t0\\,

Project
encled June 3 2022

n

Proiect Start Date: 13th December 2010

l']r'oiect l-rnd Date: l3rr' I)ccembu 2023

Ens. Stephen MutindaProiect Manager:

Proiect Sponsor: The proiect sponsor is JICA/GoK

tate
the

The project is under the supervision of the Ministry of Water & Sanitation
and Irrigation.

Line MinistryiS
Department of
proiect

Proiect number KE-P27

Strategic goals of
project

the The strategic goals of the project are as follows:
(i) Increase rice production in MIS Scheme thus increasing food

security in Kenya

(ii) Increase the acreage under rice production in MIS Scheme.

Achievement
strategic goals

of (i) The project management aims to achieve the goals through the
following means:

(ii) Construction of Thiba dam and its appurtenant structures

(iii) Expansion of irrigation area.

Other impor

background

information of
project.

tant

the

i) Construction of Thiba dam being implemented by Strabag
International GmbH

ii) Construction of irrigation and drainage facilities being implemented
by Mutahi Engineering Limited and Joycott Limited.

iii) Consultancy services for engineering services for Mwea Irrigation
Development Project by Nippon Koei Limited.

iv) Resettlement of the PAPS by HAIDCO limited

The project has 3 major components

that
was

The project was formed to intervene in the following areas:

(i) Frequent water shortages occasioned by unreliable rainfall thus
leading to low rice yields per acre.

(ii) Land lying furrow during short rain season - the farmers will move
from one cropping season to two cropping seasons per year.

(iii) Expansion of acreage under production.

Current situation
the project
formed to interver

The project started on 13't December 2010 and is expected to run until 13th

December 2023
Project duration

lll
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Mwea Irrigation Development Proiect
Annual and Financial Statements the financial vear ended .Iune 30.2022

1.4 Bankers

The following are the bankers for the current year:

NCBA Bank - Kenya

1.5 Auditors

The project is audited by Offrce of the Auditor General

1.6 I{olcs and ll.espousibilitics of hcy persons rvorking on thc pnrjcct

Names Title desienation Key qualification Responsibilities
Mr. Gitonga
Mugambi, EBS

Chief Executive
Officer (CEO)

Over 20 years

experience in
development
management
irrieation schemes

of
the
and

of

Overall
coordination of the
project.

Eng. Charles Muasya Ag. Deputy General
Manager
(Inigation and

Infrastructure
development
services)

Over 20 years of
experience in the

development of
irrigation infrastructure

Coordination of
Engineering
matters on the
project.

Eng. Stephen

Mutinda

Project Manager Over l0 years'

experience in dam and
irrigation infrastructure
construction.

Coordinating all
technical matters
ofthe project

Mr. Tirus Kabuthia Project Accountant Over 20 years

financial management.
ln Advising on

project financial
aspects.

M/s Grace Ndungu Environmentalist Over 7 years in the
handling of project
environmental matters.

Ensuring
protection of the

environment

M/s Patricia Siele Procurement officer Over 7 years of
experience in
procurement matters

Advising on
procurement
matters for the
project.

Mr. Yuji Yunoki Team leader-
Consultant

Over 35 years'
experience in irrigation
and dam construction

Responsible for
day-to-day
implementation of
the project

1V
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Mwea lrrigation Project
1 ended June 2022

Over 20 years of
experience in the
construction of irrigation
and drainage facilities.

Supervision of
construction works
for the irrigation
and drainage
systems.

Mr. Keiji Tamura Construction
Engineer (Irrigation
& Drainage.)

Over 15 years in project
monitoring

Responsible for
project monitoring
and evaluation

IWs Dorothy Kawi fa M & E Officer

v
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Mwea Irrigation Development Proiect
Annual and Financial Statements for the financial vear June30.2022

1.8 Summary of Overall Project Performance:-
i) Budget performance against actual amounts for the current year is 55%o and for the

cumulative to-date is 55 %.

ii) The physical progress is at97oh
iii) The absorption rate for each year since the commencement of the project has been at l00Yo.

iv) 'I'he only challenge experienced is budget outs by the treasury, wirich we reoomrnended that

the money requested be disbursed on time in order to maintain the project on course.

1.9 Summary of Project ComPliance:
The project complied with all statutory requirements.

2. Statement of Performance against Project's Predetermined Objectives

Introduction
Section 81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national goverrlment entity's performance

against predetermined obj ectives.

The key development objectives of the project's 2010-2023 plan are to increase the productivity of
rice and other feasible horticultural crops by improvement of irrigation facilities, including stable

supply of water and strengthening of the operations and maintenance framework in Mwea Irrigation

Scheme (MIS) , thereby contributing to raising the farmers' livelihoods in the MIS area and food

security in Kenya.

Progress on attainment of Strategic development objective

For purposes of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bound

(SMART) and converted into development outcomes. Attendant indicators were identified for

reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance

Mwea Irrigation
Development
Project.

To increase the
productivity of
rice and other
crops.

Improvement of
irrigation
facilities.

Percentage
increase in rice
and other crops
produced.

The Project is
on-going and
estimated level
ofprogress is at
970h

3. EnvironmentalandSustainabilityReporting

The project is implemented by National Irrigation Authority hence, does not 6an!,out its own

separate Corporate Social Responsibility.

vlll



Mwea Development Project
Annual R

4. of Proj ect Management Responsibilities

The Chtef Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Project are responsible for the preparation and presentation of the Project's
financial stateurer . u,hicl: qive a trLrc aud fair vierv of thc state of affairs of the Plojcct for and as at l'l-re

end of the year ended on 30 June 2022. These responsibilities includes: (i) maintaining
management arrangement and ensuring that these continue to be effectiveadequate

throughout the period; (ii) maintaining proper accounting records, which disclose with
reasonable at any time the financial position of the Project; (iii) designing, implementing
and nraintairring nteural controls relevant to the plepalaticn and fair plesentation of the financial
statement, and that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding assets of the Project; (v) selecting and applying appropriate accounting policies;
and (vi) making estimates that are reasonable in the circumstances.

The Chief Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Project accept responsibility for the Project's financial statements, which have
been prepared on Cash Basis Method of Financial Reporting, using appropriate accounting policies
in accordance Intemational Public Sector Accounting Standards.

The Chief Oficer, National Irigation Authority and the Project Manager for Mwea
Irrigation Project are of the opinion that the Project's financial statements give a true and
fair view of the
of the Project's

of Project's transactions during the financial yearlperiod ended 30 June 2022, and
position as at that date. The Chief Executive Officer, National Irrigation

Authority and Project Manager for Mwea Irrigation Development Project further confirm the
completeness of accounting records maintained for the Project, which have been relied upon in the

Project financial statements as well as the adequacy of the systems of internalpreparation of
financial control.

The Chief
Irrigation

Oficer, National Irrigation Authority and the Project Manager for Mwea

Government
during the year/period under audit were used for the eligible purposes for which they were
intended and properly accounted for

Approval of the financial statements

The Project statements were approved by the Chief Executive Oficer, National Irrigation
(to;,aAuthority and the Project Manager for Mwea lrrigation Development Project on grolua

and signed

-.:-- 
-''.--Utelfnunt9

Project confirm that the Project has complied fully with applicable
and the terms of extemal financing covenants, and that Project funds received

Chief Project Manager
Eng. Stephen Mutinda

PrffiNcountant:
CPA. Tirus N. Kabuthia
ICPAK MemberNo.15039

Mr. Gitonga bi, EBS

1X
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Telephone: +254 (zo) 3zt4
E-mail: info@oagkenya.go

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc i n g A c' c ount a b i I i t1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

e

Website: www.oagkenya ke

are fairly
accounti

relevant

REPORT O THE AUDITOR.GENERAL ON MWEA IRRIGATION DEVELOPMENT
PROJECT N NO. KE-P271FOR THE YEAR ENDED 30 JUNE, 2022 - NATTONAL
IRRIGA AUTHORITY

PREAMBLE

I draw your ntion to the contents of my report which is in three parts

A. Report

on the ial statements.

B. Report o LaMulness and Effectiveness in Use of Public Resources which considers
complian
guideline
efficient,
achieves

with applicable laws, regulations, policies, gazette notices, circulars,
and manuals and whether public resources are applied in a prudent,

omic, transparent and accountable manner to ensure Government
e for money and that such funds are applied for intended purpose

C. Report Effectiveness of lnternal Controls, Risk Management and Governance
which rs how the entity has instituted checks and balances to guide internal
operatio This responds to the effectiveness of the governance structure, the risk
managem environment and the internal controls developed and implemented by
those ch
entity.

with governance for orderly, efficient and effective operations of the

An unmodifi

the Financial Statements that considers whether the financial statements
resented in accordance with the applicable financial reporting framework,
standards and the relevant laws and regulations that have a direct effect

opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

governance ms are properly designed and were working effectively in the financial
year under

The three rts of the report are aimed at addressing the statutory roles and
responsib of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts of
n read together constitute the report of the Auditor-Genera!.

Public Finan
the report,

Report of the A
30 June, 2022 -

on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended
Irrigation Authority
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REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mwea lrrigation Development
Project set out on pages 1 to 23, which comprise of the statement of financial assets as
at 30 June, 2022, and the statement of receipts and payments, statement of cash flows
and the statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Mwea lrrigation Development Project as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the Loan Agreement No. KE-P27 dated 16 August, 2010
between the Japan lnternational Cooperation Agency (JICA) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mwea lrrigation Development Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.3,301,000,000 and Kshs.1,839,938,959
respectively resulting to an under-funding of Kshs.1,461,061,041 or 44o/o of the budget.
Further, the Project had an expenditure budget of Kshs.3,301,000,000 whereas the actual
total expenditure was Kshs.1,829,578,342 resulting in an under-expenditure of
Kshs.1 ,471,421,658 or 45% of the budgeted amount.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended
30 June, 2022 - National lrrigation Authority

2
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progress on llow up of auditor's recommendation section of the financlal statements,
the matters ained unresolved as at 30 June, 2022

REPORT O LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCE

Conclusion

The underfun ing and under-expenditure, therefore, indicate that some activities of the
annual work plan were not implemented, thus adversely affecting theproject in the

achievement the intended objectives and service delivery to the public

Prior Year Audit Matters

the previous year, issues were raised under the Report on Lawfulness
ss in Use of Public Resources and Other tt/atter sections of the report.
anagement has indicated that all the issues have been resolved under

Article 229(6) of the Constitution, based on the audit procedures
for the matters described in the Basis for Conclusion on LaMulness

of the audit o
project's documents and physical verification revealed that as of the time
12 October,2022 the progress for the construction of the Mwea lrrigation

Thiba dam a appurtenant structures were complete and handed over to the Authority.
construction of Phase Il of the project comprising construction of theHowever, the

irrigation cana

2. Un

ln the report
and Effective
Although the

As required
performed, e

award
comm
the co
to the

ii. Lot 2,
draina
Kshs
to be
and ph
comp

Report of the A
30 June, 2022 -

and Effective ss in the Use of Public Resources section of my report, I confirm that,
nothing else h s come to my attention to cause me to believe that public resources have
not been appl lavrrfully and in an effective way

Basis for Co usron

1. Delayed P ject Completion

Review of the

has had little progress as follows

The co struction work in Phase ll is divided into two contracts. Lot 1 contract No
NI 1202012021 for construction and civilworks of the irrigation facilities, was

comp on level against 16 (sixteen) months or73o/o of the time elapsed, indicating
that th project may not be completed before the end of the contract period

to a firm at a contract sum of Kshs.851,961,000. The construction
ced on 22 March,2021 with a completion date of 22 July, 2022 as per

ract agreement which was revised to 1 February, 2023. Further, according
rogress report of July, 2022, the project was behind schedule at 25.9o/o

der contract No. NIA/T/0881202012021 which involves civil works of
facilities and other works, was awarded to a firm for a contract sum of
,789,983. The works commenced on 22March,2021 and were, expected

mpleted by 22 Ju|y,2022. However, a review of the project status report
cal verification in October, 2022, revealed that the project was at 30 o/o

n level. No evidence was provided of the contract extension, yet the

on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended

contra period had lapsed. Although, the Management attributed the delay to slow
payme processing by the Authority and the Ministry of Water, Sanitation and

3

lrrigation Authority
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lrrigation, the Project is at risk of incurring penalties of the Central Bank's prevailing
market rate of interest plus 3% for any delayed payments.

ln the circumstance, delayed completion of the canal works may lead to cost overruns,
delay of expected benefits to the public and the value for money on avoidable penalties.

2. Avoidable lnterest on Delayed Payments

The statements of receipts and payments and as disclosed in Note 8 to the financial
statements reflect acquisition of non-financial assets payments controlled by the entity of
Kshs.111,941,293. lncluded in the balance is Kshs.34,947,773 relating to interest
charged, which arose from delayed payments to a firm engaged for the construction of
Thiba dam. The interest charged were occasioned by failure to pay the contractors within
28 days after raising the Interim Payment Certificates (lPC) and concurrence to pay as
indicated in the contract agreement. Although the Management attributed the delay in
paying the contractor to under-budgeting, the interest charged could have been avoided
and is therefore a wasteful of use of public funds.

ln the circumstances, the Public did not obtain value for money on the nugatory interest.

3. Failure to Maintain a Separate Bank Account for the Project

The statement of financial assets reflects cash and cash equivalent of Kshs.12,719,783.
However, as at the time of audit in October,2022, the Project had not opened the account,
but continued to receive the counterpart funds through the Authority's development bank
account This is contrary to Regulation 76(1) of the Public Finance Management (National
Government) Regulations, 2015 requires the Project to open a separate bank account for
the purpose of receiving and accounting counterpart funds..

In the circumstances, the Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended
30 June, 2022 - National lrrigation Authority

4
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conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether effective

systems of internal controls, risk management and overall governance
effectively, in all material respects. I believe that the audit evidence I have

obtained is s cient and appropriate to provide a basis for my conclusion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required Loan Agreement No. KE-P27 between the Japan lnternational Corporation
and the Republic of Kenya, I report based on my audit, that:Agency (Jl

Basis for lusion

The audit wa
require that I

processes
were operati

misstateme

Auditor-Gen
2015.

ln addition
statements
activities, fin
in complian
applied in an way

Report of the A
30 June, 2022 -

I have obtained all the information and explanations which, to the best of my
kn ge and belief, were necessary for the purpose of the audit.

!n my pinion, adequate accounting records have been kept by the, so far as
from the examination of those records; and,

The P ject's financial statements are in agreement with the accounting records
and

Responsibil of Management and those Charged with Governance

Management
statements i

Basis) and
necessary to enable the preparation of financial statements that are free from material

whether due to fraud or error and for its assessment of the effectiveness
of internal l, risk management and overall governance

ln preparing e financial statements, Management is responsible for assessing the
ability to nue to sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless

is aware of the intention to terminate the Project or to cease operations.Managemen

Managemen is also responsible for the submission of the financial statements to the

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Public Sector Accounting Standards (Cash
r maintaining effective internal controls as Management determines is

I in accordance with the provisions of Section 47 of the Public Audit Act,

the responsibility for the preparation and presentation of the financial
ribed above, Management is also responsible for ensuring that the

cial transactions and information reflected in the financial statements are
with the authorities which govern them, and that public resources are

on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended

5
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Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

Report of the Auditor-General on Mwea lrrigation Development Project (Loan No. KE-P27) for the year ended
30 June, 2022 - National lrrigation Authority

5



I

those ri , and obtain audit evidence that is sufficient and appropriate to provide a
basis for opinion. The risk of not detecting a material misstatement resulting from
fraud is h er than for one resulting from error, as fraud may involve collusion,
forgery, ntional omissions, misrepresentations, or the override of internal controls

. Evaluate appropriateness of accounting policies used and the reasonableness of
accounti estimates and related disclosures made by the Management.

. Conclude the appropriateness of the Management's use of the applicable basis of
and based on the audit evidence obtained, whether a material uncertainty

I am requi

to events or conditions that may cast significant doubt on the Project's
nue to sustain its services. !f I conclude that a material uncertainty exists,
to draw attention in the auditor's report to the related disclosures in the

o ldentify a
whether d

accounti
exists re
ability to

financial
conclusi

and timing of
in internal co

I also provide
requirements
and other m

assess the risks of material misstatement of the financial statements,
to fraud or error, design and perform audit procedures responsive to

nts or, if such disclosures are inadequate, to modify my opinion. My
are based on the audit evidence obtained up to the date of my audit

audit and significant audit findings, including any significant deficiencies
s that are identified during the audit.

anagement with a statement that I have complied with relevant ethical
rding independence and to communicate with them all relationships
that may reasonably be thought to bear on my independence and

where applica le, related safeguards

CPA N

Nairobi

15 November 2022

Report of the on Mwea lruigation Development Project (Loan No. KE-P27) for the year ended

report. H , future events or conditions may cause the Project to cease to
continue sustain its services

Evaluate
including

overall presentation, structure and content of the financial statements,

underlying
disclosures and whether the financial statements represent the
sactions and events in a manner that achieves fair presentation.

o Obtain s appropriate audit evidence regarding the financial information and
business es of the Project to express an opinion on the financial statements

o Perform s other procedures as I consider necessary in the circumstances

lcommuni with the Management regarding, among other matters, the planned scope

7
30 June, 2022 - N Irrigation Authority
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Mwea Irrigation Development Proiect
Annuol Reoort and Financial Stotements for the financial vear ended June 30, 2022

8. Statement of Cash flow for the year ended 30 June2022

2020-2021

KSh.

333,198,287.00

75,588.00

-860,533.00

-271,758,962.00

-1,878,563.00

17.00

-l 72.00

.00

851 s30.00

I

57 s.00

11,616,191.00

2J59,166.00

I

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 
=roloqlaoar 

and

signed by:

Chief ve Officer ect tant

Date 3D\oq t**r_ Date 3a\ oc aoa.r Date 3
ICPAK

ol"ol ao&l-
Member No: 15039

4

2021-2022
Note
tl KSh.

Receipts for operating activities
I 200,000,000.00Transfer from Govemment entities

4 40,746.00Miscellaneous receipts

P:ryrucu ts Ibr ollcratittg irc(ivitics
5 -906,915.00Compensation of Employee
6 - I 58,285,899.00Purchase ofgoods and services

10 - l3 8,859.00Other grants and transfers

Adiustments during the year

40.709.073.00Net cash flow from operating activities

CASHFLOW FROM IIYVESTING ACTTVITIES
8 -1.670.246.669.00Acquisition of Assets

-1.670246,669.00Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTTVITIES
3 l.639.898,213.00Loan from Extemal Development partners

1.639,898-213.00Net cash flow from financing activities

10J60,617.00NET INCREASE IN CASH AND CASH EQUIVALENT
2J59,166.00t4Cash and cash equivalent at beginning of the year

ll 12,719,783.00Cash and cash equivalent at end ofthe
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Mwea Irrigation Development Project
Annual Reoort ancl Financial Statements the financial vear ended June 30. 2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

10.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash hasis of Accounting. as prescribed bv the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprest and salary advances

and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2. Reporting Entity

The financial statements are for Mwea Irrigation Development Project under National
Irrigation Authority. The financial statements encompass the reporting entity as specified in
the relevant legislation PFM Act 2012 .

10.3.1 Reporting currency

The financial statements are presented in Kenya Shillings (KShs.), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

10.4 Recognition of receipts

i) The Project recognises all receipts from the various sources when the event occurs and

the related cash has actually been received by National Irrigation Authority.
ii) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

iii) External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

6
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Mwea Inigation Project

iv) Other
There are Appropriation- in -Aid in relation to disposal of assets and sale of tender

iv) D

There

and grants

no grants in relation to Mwea Irrigation Development project.

vi) U

v) Proceeds borrowing

Rorrou,in includcs Trcasun, bills, treasur,r, bonds. corporate bonds. sovereign bonds and

external acquired by the Project or any other debt the Project may take on will be

treated cash basis and recognized as a receipt during the year they were received.

external assistance

These loans and grants at reporting date as specified in a binding agreement and relate
for the Project currently under development where conditions have been

their ongoing satisfaction is highly likely and the project is anticipated to
completion. An analysis of the Project's undrawn external assistance is shown

in the summary

10.5 of payments

The Proj recognises all payments when the event occurs and the related cash has

paid out by the Project.actually

i) of employees

Salaries Wages, Allowances, Statutory Contribution for employees are recognized in
the when the compensation is paid.

ii) Use of and services

Goods services are recognized as payments in the period when the goods/services

are and paid for. If not paid for during the period where goods/services are

they shall be disclosed as pending bills.

iii) on borrowing

costs that include interest are recognized as payment in the period in which

to
satisfied
continue

7

they incurred and paid for
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Mwea lrrigation Development Proiect
Annual Report snd Financial Statements for the financial veor ended June 30, 2022

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-exchange

tlalsastiol lbr nil ol uominal oonsideratiou aud thc lair value o1'thc assot san be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

l0.6In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include

vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include

short term cash imprest and advances to authorized public officers and/or institutions

which were not surrendered or accounted for at the end of the financial year.

10.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits.

8



Mweo lrrigation

events

resources
Section
payments
as a result
write-offs

Project
Statements the

10.9 Imprests Advances

For the purposes of these financial statements, imprest and advances to authorized
public and/or institutions which were not surrendered or accounted for at the
cnd of thc financial 1,car is 1r'calcd as rcceivables. Tlris is in rccognition of tlrc

practice where the imprest payments are recognized as payments when
tully for by the imprest or AIE holders. This is an enhancement to the cash

policy. Other accounts receivables are disclosed in the financial statements

I0.10 Contin t Liahilities
liability is:A

a)A obligation that arises from past events and whose existence will be

b) A pre

only by the occurrence or non-occurrence of one or more uncertain future
wholly within the control of the entity; or
obligation that arises from past events but is not recognised because:

i) It s not probable that an outflow of resources embodying economic benefits or
potential will be required to settle the obligation; or

ii) amount of the obligation cannot be measured with sufficient reliability

Some of liabilities may arise from: litigation in progress, guarantees,

Letters of comfort/ support, insurance, Public Private Partnerships,
does not recognize a contingent liability but discloses details of any
in the notes to the financial statements unless the possibility of an outflow of

The

bodying economic benefits or service potential is remote.
(2) (i) of the PFM Act requires the National Government to report on the

or losses incurred, by the county government to meet contingent liabilities
f loans during the financial year, including payments made in respect of loan
waiver of interest on loans

N.B were no contingent liabilities in regards to Mwea Irrigation Development
Project.

10.11 Con Assets

National Authority does not recognize a contingent asset, but discloses details of
a possible whose existence is contingent on the occulrence or non-occulTence of one

or more future events not wholly within the control of the Entity in the notes to
the statements. Contingent assets are assessed continually to ensure that

are appropriately reflected in the financial statements. If it has become

virtually that an inflow of economic benefits or service potential will arise and the
asset's val can be measured reliably, the asset and the related revenue are recognized in

statements of the period in which the change occurs.

9
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Mwea Irrigation Development Proiect
Annual and Financial for the vear ended .10- 2022

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contraclccl goocls ol scn,iccs duriltg thc 1,car ot'irt past Ycars. As pcnding bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' items to provide a sense of the overall net cash position of the Project at the

end of the year. When the pending bills are finally settled, such payments are included in

the statement of receipts and payments in the year in which the payments are made.

10.13 lludget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognized

as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget

for the financial yearlperiod under review has been included in an annex 14 to these

financial statements.

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments

and are disclosed in the payment to third parties column in the statement of receipts and

payments.

During the year Kshs. 1,639,898,213.00 being loan disbursements were received in form of
direct payments from third parties.

l0
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Mwea lrrigation

ual

Significant

10.15 Exchange

The
cll\rlrollnt
cu1Tencles

exchange
losses

10.16

10.17

Project
une 2022

Policies (Continued)

differences

records are maintained in the functional currency of the primary economic
irr u,lriclr thc Proicct opcratcs. T(cnya Shillings. Transactions in forcign

the yearlperiod are converted into the functional culrency using the
prevailing at the dates of the transactions. Any foreign exchange gains and

from the settlement of such transactions and from the translation at year-

end rates of monetary assets and liabilities denominated in foreign currencies are

rccognized n the statcments of rcceipts and payntents

figures

Where comparative figures for the previous financial yearlperiod have been

amended reconfigured to conform to the required changes in financial statement

events

There been no events subsequent to the financial year/period end with a significant
impact on financial statements for the year ended June 30, 2022.

10.18 Prior adjustments

Prior adjustments relate to errors and other adjustments noted arising from previous
year (s). were no prior year adjustments made to the financial statements.

11
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Annual Report and Financial Statements for the financial vear end.ed June 30. 2022

11. Notes to The Financial Statements

1. Transfers from Government Entities

These represent counterpa.rt funding and other receipts from govemment as follows:

202y2022 202012021 Cumulative

2. Proceeds from Domestic And Foreign Grants

During the financial period to 30 June 2022, there were no proceeds from domestic and foreign

grants

to-date(from
inception)

KSh.KSh.

s26.00Cumulative Balance B/F

Co unterpart funding through
Ministry

Ministry of Water, Irrigation &
Sanitation

50,000,000.00 50,000,000.00Quarter l-20108121
50,000,000.00Quarter 2- 27ll0l2l

100,000,000.00Quarter 3 -28102122
150,000,000.00Quarter 4

133,198,287.00Transfer from National Irrigation
Authority

333,198,287.00 4006,645,526.00200,000,000.00Total

12
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Mwea Irrigation
An

Notes to the

3. Loan from
During the

partners in form

Project
the ended June

Statements (Continued)

Development Partners
period to 30 June 2022, we received funding from development

negotiated by the National Treasury as detailed in the table below:

Amount in loan
currency

Loans
received
in cash

Loans received
as direct
oavment*

Total amount in KshDate recr ived

Ksh Ksh FY2U22 FY20tZt

c)4 it2 610 ?0.IIC,.\ 3 lc)-10

228,119,378.40)9-20

l6 I 0-20 97,808,969.25

l 53,09 r,540.75l6 l 0-20

l0-20 I 17,412,308.80l6
12,868, l 85.9525 l0-20

7,t38,289.2525 t0-20

25 l 0-20 12,89t,424.80

8,25t,282.6025 I 0-20

.01-21 I 0,869,266. I 025

14,353,530.5525 .0l-2I

25 .0l-2I l 5,0 l 2,580. l 5

18,263,933.8525 .0l-2I

82,9 r 0,343.05I .03-2t

79,608,242.80ll .03-2t

88,819,930.80il .05-21

96,647,404.351l -05-2 I

8s,472,307.80-06-2t

-07-2t 120,6t2,351.4s 99,679,629.30 99,679,629.30

58,141,452.24 58,141,452.242" -t0-2I 70,351,t57.21

t7,459,917.36 17,459,9t7 .362 -10-21 2t,126,500.0t

-10-21 l r2,000.00 92,s61.98 92,561.982

t0,3t7,448.76 10,317,448.762 r-10-21 12,484,t 13.00

0 -tt-2t r 86,353,040.30 154,010,777.1t ts4,0t0,7'7't.n

l 5 1,618,195.59 1 5 1,6 t 8,1 95.592 rl l-21 I 83,458,016.66

t87,542,930.782 t-t2-21 226,926,946.24 t87,542930.78

'-01-22 99,939,971 .10 82,595,0t7.44 82,s9s,0t7.442

l 70,006,123.01 I 70,006, 123.01i-02-22 205,707,408.84

i-02-22 190,244,642.32 t57,226,977.t2 157,226,977.r2

40,672,388.52 40,672,388.52)-04-22 49,213,s90.tt

t-06-22 27,123,549.99 22,416,t57.02 22,4t6,1s7.02

10,236,404.96 t0,236,404.96r 2,386,050.00

2t,070,347 .tt22 2s,495,120.00 2t ,070,347 .l t

t3,559,342.84 l 1,206,068.46 I t,206,068.46

t58,247 ,07 t .1 t58,247 ,07 t .t Itgt,478,956.04

4-06-22 185,908,16t.07 r 53,643, r 08.32 l s3,643, r 08.32

t33,7|5,637.27 t33,7 t5,637 .274-06-22 l6t ,795,921 .t0

l,984,276,838.29 I,639,898,213 1,639,898,213 1,223,851,530Total

l3



I
t

q)

cll

I

€)

cl

E

U

cn

a
!1

\o
o\(\t
\e
(t)
6

iato\
(\T
rn
F-

N
r-

.c{
\o
o\
ra
a.l

N
6l

(\t
N

eh

6l

CB

F

(n

O
!1

c.l
Q

\o

o.l

a
$
c-.1

q
O
$
N

?a.tr)
\o
6

(\l
N
6t

N
(\l

U)

1)

cq
Fr
6l

Er

U)

a
l( o\

\o
$\o

.ri
\o
tr-
\a)
N

$
N

ia
o\
\o
o\

tho
E.A LoGt
>.6tEGtrL

U)

av

h.ctH U)
6) -t!€qJ
G

oVr.=
Eij(]tr
Er=ho
o1 e

rr)

av o\
\o
$\o

../i

\o
t--
ra)
N

.+

..l

ra
o\
\o
o\

L

q

0)

q
9^-
:lJ (jy9
o9'a 0-(dtr
co6

A
6)o
tB>\>r<cg

=aEo
6x
c).^o-6

oo
(B

.2-
-c)
=o>4a

=o,:o
G
o
F

$

\+i
:aXc)ic)

:- C.
9E
$El

otr
{+..q) cg\aP'tr

c)

ra

q)
Ioil
U)

o()
6l
q)
I
(h

ETZ
t

^llNI
Rl
S1cil
q)I
sl
sl\l
$
$l
LIsl$l
5
EI
ul
-lLIsl E
'Sl =\rl E
$l 5slE\l -
&l e€l 3

-sl E.usl ET'EI E
a-bl 9\%l a
EEI Esil E

$f;I E
P=l q)\sl sSEI F
EEI F

$tlEXsl
s+t

I

q)

:-L.=

trC,0.1-: (.)ut.=

ah

av
$ci
c.t
\o

t
ra
?a
\o

6t

N
6t

t)

0,)
(J
q)*.
6l

tr

ah

a
t( €€

|.a
ra)r-

€€
\.)
ra)r-

t\tol
N
(\l
(\l

(a

q)
(J
q)

CB

Fr

ah

a
}4

\o+r-
t

\o
$r-
t

L

..EE
:= ah.=y ()
v€9g);L

& EFE

U)

O

Es
t- L,

Eb
Ii. O)'6r
c).Pph

rr)

Ov

\ot
t--

+

\o
$
t--

$

(.)
Lr

e()o-a
(ro
Z tt)

'6 0)
OE() (.)

c)(,
dA

lJo

cq

F



r.)

o
rh
}1

\o
\o
(.1
€cl
o\
ra

ra
€

tr-
r--

€6€
(a
\o

t.)

inrr€
=.t
inin
$

=(a

€
tr-\o
\o
t7)

t\o o\ia
l"2)

o\

in6€
1-.v
\o
(.1

q)

c!

I

q)

6

ul

odr*
o\
o\\o
\o
\o
c.t

O\o

rn

r
c.tt

6l\a
o\
€in
F.

r-.
CI

a.l
(\I

GT

N

Glr
FEFE

7
G
tr

qr2

ChI o\

r\
oo
ca
c..l

O
oo

ao
N
oo

ca

$

car-

\ola
t
!t
\o

\o
\o
G.l
GIt
a,n

in

l\-
€
o\

t
\o

\o
6l6

o\
o\€
a,n€
GI
€ra

a

(

F

at)

0
11

o\
in ta

6
GI

N
{.)t\
\oin
6
r+

h
t)

4)E
6l

eh

q)

6l
Fr

O

a
v t-

co
oo
C.l
o\(r)

oo

r--(a€
No\in
6

I

o
6l)

O)

tr)
oo(\

c.i
ca
a.l
\o
r
oo
$

\o
$

$\o

O.
a.l
$
o\t
o\
o\\o

F-
oo
o\

$
\o

\o
c.l
oo

ct\o

ra
o\\o
\orr

a{
6l
GI

al
6l

q)

c!

ah

q)

6l
Fr

o
a
X o\

(a)

(B

0)

! o.r

o9
PO)
6)o
*a

Ath

H.e
1i' O
a=

E'trCEO
bo(t

tr.o
'-F

a

c)
E

q
bo

(€>a
b9o-=og
4)a

(J c)

ao
go
IA

.: 0)'=og.-a>
AL; (.)

LA

cO

a

tro

o
N

o
C)
a-

U)

U)
C)o

0)a

L

.a
IE

o)!Bo .!f
q6
()E
;v

Er!tr
",o0EC)E'5oo
,E B

cn

oF

U)o
o-o
a
oc)oo'5 C)
_>
qc)

a
o)

o.
ah

o
;\ 0)

'= o)

trA)
=a

\J(€

o

U)()
c)

?
q)a

cq
a
o

c)
(n
CE

IL

er
\o

SI

il
TI\t\l
*I
flttl
il'!l
EI

sl
:l
€l

_El
.[sl
sEt\%l
EEI

$sl
E iil
AEI
sBl
.S EI

s*l
$ils+t



a

\o

q
a)

U

q

q)
i\

bo

L
\e'

q)

a"

q)

A)
S

\)

€

Ft
bo

I

L
U1

Q
q)
t-

o
c)

c)
a)

o

t
4
q)

o
L

.a)\-
L

A{

:

u

v

Q
r*
q
F

U

ah

q)
U)
U)

c€

I

?
I

z

.r)

q)

co

t,

0)

(.)
-o
>.

u)!
tE !i9,v
a.=
-c)

Esra6
'69
ooAF

-trr

SI
":ISI.al
Srl

sl\t\lg
Y
13I

3
EI

st ?
-lJ€l .=qrl --rl iLlv.sl v
\rl u)el ESl o)

ESI EI'EI E{al a
EEI E

$sl E

AEI I
S r.l -e.LLI-

BRI 'E
'r-€l E{=l Z
!=l
s+t

()q)>:

U

6l
(:
6t
t\

o1

14

cr)

14

o
a'tr-
oo
co$\o
o\
oo
o\
t-

o
t-cl
O
(-.l

o\\o
(..l

o\
$r)
\o

a.t
o\
c.l
ao

o

sf,
oo
c.tr-\o
(\(\

=l
N$

\a
\o
.l€
6t

t)r-(fl
t+
6€
o\
al

N
6t
t\

GI
6t

o
q)

Fr

lr

ah

}4 ,r;
\o
\o
oo
ra)

c.l
\o

t
r

a\o
\o
F-

o\\o
\o
\o{
6t

F-\o

o

EE
0A
q)L

)'r :
cB>0i!

U)

14 \o
t--
aa
(r)

ca
oo

\orr(a
It')

ra
€
ra
rfJ

.,0

G\li

0>
9EEri
kg

ah

)1 O.
c.)
c.l

oo
a.l
$
o\

rt
r.a)

\o
\o
r-

(a
o\
GI

{
o\

cl')

JZ
l.io

o
qi
o

o
t<
a
o
U

(€

+ro
o
a

()
6l

3



Mwea lrigotion Project

Notes To The Statements (Continued)

10. Transfers Other Government Entities

I'here Were N 'I'ranstbrs'I'o Other Goverrunent Bntities.

10. Other Transfers and Payments

11. Cash and Equivalents

June 2022

202y2022 2020t2021
Cumulative

to-date
Payments made
by the Entity in
Cash

Payments
made by
third narties

Total
Pavments

KSh. KSh KSh. KSh.KSh.
3.261.806.00}S 138,859.00 138,859.00 1,878,563.00Bank Charg

138,859.00 1.878.563.00 3261.806.00Total 138,859.00

Descriptio n 202U22 2020t21
KSh. KSh.

5,308,412.00 2,359,166.00Bank accor nt, NCBA A/C NO.1000584588
7,411,371.00Bank Acco unt - NIA Bank account

12.719.783.00 2.359.166.00Total

t7
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Mwea lrrigation Development Proiect
Annual Report and Financial Statements for the financial vear ended June 30, 2022

Notes To The Financial Statements (Continued)

11.A. Bank Accounts

I'roject Bank Accounts

The GoK share of the project is received and managed together with other budgeted

organizational funds within NIA'S Bank accounts. From the sum received of
Kshs200,000,000.00 received for the project within the year ,there was a balance of
Kshs.7,4ll,37l.00 by 30106122 in Nia bank accounts and Kshs. 5,308,412.00 in MIDP
project bank account.

Special Deposit Accounts

The project does not have a Special Deposit Account.

11.B. Cash In Hand

The project does not operate Cash account, hence no cash certificate

11 C Cash Equivalents (Short-Term Deposits)

There were no short term deposits

12. Accounts Receivables
There were no accounts receivable in the financial year 2021122

13. Deposits And Retention Monies

202U22 2020t21

KSh KSh

l, o c a=! 
_C.=!! flg!! =cJ Ag,cg} ltli

NCBA BANK A/C NO.IOOO584588 5,308,412.00 2,359,166.00

NIA Bank account A/C NO.01136128012900 7,411,371.00

Total local currency balances 12,719,783.00 2,359,166.00

Total bank account balances 12,719,783.00 2,359,166.00

l8



Mwea
Annual

14. Fund

Development Project

Brought Forward

2020-2021
Kshs.

Description

15. Prior ear Adjustment

There were prior year adjustments

16. Ch In Receivable

17. In Accounts Payable

2021-2$22 2020-202t

202r-2022Description
Kshs

Retention

Deposits

Total

KSh. KSh.

I I ,616,191 .00Bank accour ts 2,359,166.00

2,359,166.00 I I ,616,191 .00Total

2021-2022 2020-2021Descriptior of the error
KShs KShs

Opening Rt ceivables as at I't July 2020
Closing acc cunt receivables as at 30th June 2021

LeceivablesChange in I

2021-2022 2020-202rDescriptior of the error

lRetentions as at 1't July 2020Deposit an,

Closing acr rounts payables as at 30th June 2021

Change in layables

l9
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Mwea lrrigation Development Proiect
Annual Reoort and Statements for the finoncial vear ended June 30.2022

2.

12. Other Important Disclosures

l. Pending Accounts Payables (See Annex 3a)

Pending Staff Payable

There was no pending staff payables.

3. Other Pending Payables (See Annex 3c)

4. External Assistance

Balancc h/f
FY 202u2022

Additions for
the period

Paid cluring thc
year

Balancc c/f
FY 202u2022

Description KSh. KSh. KSh KSh.

Construction of civil
works.

99,619,629_00 587,344,677.00 99,619,629.00 587,344,677.01)

Land compensation 10,816,240.00 3,684,880.00 7,131,360.00

Supply ofgoods &
servlces 60,522,490.00 207.687.097.00 60,522,490.00 207,687,097.00

Total
171,018,359.00 795,031,774.00 163,886,999.00 802,163,134.00

Balance b/f
FY 202012021

Additions for
the period

Paid during the
year

Balance c/f
FY 202U2022

Description KSh. KSh. KSh. KSh.

Amounts due to third
parties

198,297,484 156,027,905.00 354,325,389.00

Total 198,297,484 156,027,905.00 354,325,389.00

FY 202U2022 FY 2020t2021
Description Kshs Kshs

External assistance received as loans

from JICA 1,639,898,213.00 1,223,851,530.00

Total 1.639.998.213.00 1,223,851,530.00

20
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Mwea Development Project
Financial Statements the

a. External relating loans and grants

b, Undrawn al assistance

c. Classes of external assistance

external assistance

During financial year, there was no non-monetary external assistance.

d.

FY 202u2022 FY 2020t2021

Description

External assir

from JICA
tance received as loan

I ,639,898,21 3.00 1,223,851,530.00

1 ,639,898,213.00 1 ,223,857,530.00
Total

FY 202U2022 FY 2020t2021Purpose for which the

undrawn external assistance

may be used for

Descriptior

Undrawn

assistance

external

Loans

Payment of irrigation civil

works associated consultancy. 2,290,000,000.00 3,929,900,000,00

2,290,000,000.00 3,929,900,000,00Total

FY 202U2022 FY 2020t2021

Descriptior

Bilateral dc

Fund

ror - Jica 1,639,898,213.00 1,223,851,530.00

2t
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Mwea lrrigation Development Proiect
Annual Reoort and Financial Statements for the financial vear ended June 30.2022

e. Purpose and use of external assistance

J, External Assistance paid by third parties on behalf of the entity by source

Payment made by third parties FY 202u2022 FY 20201202r

Use of goods and services- Consultancy

services

81,592,837.00 99,648,494.00

Acquisition of assets - Irrigation civil works 1,558,305,37 6.00 1,124,203,036.00

Total 1,639,898,2r3.00 1,223,851,530.00

Payment made by third parties FY 20212022 FY 202012021

Bilateral donors- Govemment of

Japan

1,639,898,213.00 1,223,851,530.00

Total 1,639,898,213.00 1,223,851,530.00

22
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Mwea Development Project
A

13. Progress follow up of Prior Year Auditor's Recommendations

The fol is the summary of issues raised by the external auditor, and management
were provided to the auditor. We have nominated focal persons to resolve
res as shou,n helou, u,ith the associated period u,ithin rvhich rve expect the

comments
the rrarious i
issues to be ved.

of works
existing

N.B: no key audit matters raised auditors

Project Accountant

Date Date Date

ICPAK Member No: 15039

Reference
No. on the
external
audit Report

,.1," t
olhservatio

"l from
a[aito.

Managcmcnt comrucnts

Focal Point
person to
resolve the
issue (Nome
and
desienation)

Status:
(Resolved
i Not
Resolved)

Timeframe:
(Put a date
uthen .lrort
expect the
issue to be
resolved)

I and
The under expenditure had
arisen due to termination
of initial contractor
working on irrigation area
but another contractor has

been engaged to complete
the assignment

Eng. Stephen
Mutinda
Project
manager

Resolved1. Other
matter

During the inception stage,

there was a consultation
with the community and
requested for the
rehabilitation of the 3No.
Schemes. The works are

currently ongoing in
Rukenya Scheme and the
contractor was given
access to Kimbithe
Irrigation Scheme.

Eng. Stephen
Mutinda
Project
manager

Resolved2. Other
matter

Z)
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vvww.ncbogrouP.com

NCBA Bonk Ke^yo f,LC i: o r,rt)tidiory of NCBn Grorrp Pt.C. NCBA Borrk Kenyo PLC l! reguloted by the Centrol Bonk of Kcnyo

I

5c.:

+%L'qtr ruffiBA
JulV 19,2O22

NATIONAT IRRIG ON AUTHORIry-
P.O. BOX 303
NAIROBI.

s4t
Authorized sig

Joy Ringero

l(t) \

(;.IL..rv r,-...-
Autnorized signotory;l ."
Ellzobelh-Muroguri

100

Deor Sir/Mo

AU

Vy'e reier to your oncence ro(luestlng us to Furn[sh you with lnformotion rogordin0 our
mutuol clienl's of ofloirs

in response we
business on 30lh

sir fo confirm the occount ond lts respectlve bolonce witn us. os of cfose of
e 2022 to,hove been os follows:

Accounl Bolonce
Number

5.308,412,5r CR

NIA.- KENYA WATER SECURIry AND 37,921.669,20 CR

Deposits Held

PRINCTPA! (KES) LOVER RATE % GROSS |NTEREST

AS Ai 3A.C6 21t22DATE

4A221 1-Moy-22 2. 5

We olso wish to o nll report on oll other ospects of your questionnoire. We trust iiroi t'his
i-rreets your reqrri ments.

Yours foithfully

I

l'
i

.\

r

i

t

t
I

I

!

\

- 1:..

'NCBA Centre
Moro ond Rogoti'Rood, UPPer Litl

P. O. Box 44599-O010O, Noirobi, Kenyo
Tel: +25420 2AA4444

Mobile: +254 7 11 056444/ +254 7 32 156444

Emoil: contoct@ncbogrouP.com

Accounl Nome Curr

I 000584588 NATIONAL IRRIGATION AUTI-IORIry KES

r004150r67 KES

2,O34,924.3:4 9..l 98,97



ra

NATI L IRRIGATION AUTHORIW

Ntc
NCILIATION STATEMENT FOR THE MONTH OF JUNE 2022
.NIC HOUSE

Alc 88

CASH SUMMARY
Balance per cashbook b/f

BANK

Add .for the month

Less p ents for the month

Cash balance c/f

BANK TION STATEMENT

Balance s per bank statement

Less

cheques

Ba,lance s per cashbook

Prepare by

&y...-.,..r-......

rrrt"..e.{.

..M)........,.*,.,$:.., .:Dot 
",.ii0,1€./!.lt1, 

. r,

5,355,055.06
11,359.60

5,377,4L5.66
(69,003.15)

5,309,412.51

5,309,412.51

5,308,412.51 ,.

-.,
t.

b lZa tt



I'

;oAL. ,

,fi NGBA

1 July 2-OZZ-

12-:58:.16

t

3i012022

31012022

28022022

?8022022

28W2022

31032022

31032022

31032022

280420?2

2804?022

)

18042022

180s?:o22

15062022

lnterest AATqCT2Z

fromArrangemenl O11)ZZO2Z

krteresl AAACT22
03

REPAYME 31012b22

lnterest A.AACT22

Tax 28022022

lnlerest AAACT22

fmmArrangament O1OJZO22

lnterest AAACT2Z

REPAYME .28022022
NT

CBdlt AAACT22

vl/lu Tax 3103?022

Credlt

Credit

Credll AAAGT22

REPAYME. 31032022
NT

Crsdii A,qACT22

Credit

craoit Ar'6CT22

Tax 30042022

Credtt AAACT22

REPAYME 3OO42O?2
NT

Crsdlt AAACT22
1 1 8S01

lrnvard Paymenl 1BOSZO22

N
NA IRRIGATIO

NIA /RF
TO OWN

FT22137J7
NWS

Tax 31052022

C16dlt AAACT22

CrEdlt from

NT

Anangement OIO4ZOZT

Anangement Z904ZOZ2

2,527.85

402.90

2,283.20

446.05

2,527.85

431.6s

2,446.30

709.05 .z

2,9;3.90

2.686.10

2,973.90

2,A77.95

3,047,358.80

2,32t,225.11

2,318,697.26

?,318,294.36

2.320,980.46

2,318,697.26

2,318.2s1.21

2,321,225.11

2.318,697.26

2,321,575.21

2,321,1$.5A

2,318,697.26

5,366.056.06

5.365,347.01

1so62022

Credit AAACT22

010a2022
4,727.15 5.370,074.16

Page 3 o[ 4



%lucnn
1 July 2022

12:5E:16
300a2022

30002022

300a2022

30082022

30062022

Prym.ntt ln'..,,.!'....
Payrnrnta Out

Avallabh grlancr
'1.r, I i'.

Clotlng Bd!nc.'.:.i,,r:.:"

fntrmal Transfbr FTZ21 3OO6ZOa-.
817VZ6N

9S2.CO.095145 Lc cHA
RGES CLAIMED

Wthhotdlng IEx 30os2o22

Credlt tntarBst AAACT2Z
18lcxoQa /LN

Ciedlt horn &rangement OlOtZOn,

C.sdll lntetalt AAACT22
181CXoQzyvLN

INTERESTREPAYME
NT

30062022

Credlt lntereatMACT22
l8lCXoQa]PR

INTEREST REPAYME
NI.

30082022

61.661.6s /,

994.8s

1,819.50

4,018.10 -/

3,0EE,t05,25

t3E,r58.95

5,:108,/0r2.51

5,30E.412.51

8,832.45

5,308,412.51

5.307.417.60

5.314,0s0.1 1

5.3.l2./t30.Sl

//
Es

6jt
s,308.412.51

CrBdtt latsrE€tMACfZ2
I8lCXrEWPR

i.. l

ll
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