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Mw e a lrrigatio n D eve I op ment P r o.j e cl
Reports and Financial Statemenis
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1. PROJECTINFORMATIONAND-O\/ERALLPERFORMANCE

1.1 Name and registered office

Name: The project's official name is Mwea Irrigation Development Project

Objective: The key objective of the project is to increase the productivity of rice and other crops

by improvement of irrigation infrastructues and strengthening the operations and maintenance

framework in Mwea lrrigation Settlement (MIS) scheme, thereby contributing to raising the

farmers' livelihood in MIS scheme area and food security in Kenya.

Address: The project headquarters offices are in Nairobi Capital city, Nairobi County, 1-,i:iiv;r.

The address of its registered office is:

National Irrigation Authori ty

P.O Box 30372-00100

Nairobi

The project also has office as follows

- Mwea Site offices

Contagts: Jhe following are the pro,:ct contacts

Telephone: (254) -20-27 11380/27 I 1 468

E-mail: ceo@irrigation.go.ke

Website : www.irrigation . go.ke

1.2 Project Information

Mutinda

is JICA/GoK

S

Proiect Start Date 13ft December 2010

Proiect End Date: 13e December2023

Proiect Manager

Proiect Sponsor The

Il
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1.3 Project Overview

1.4 Bankers

The following are the bankers for the current year

(i) NCBA Bank - Kenya

Line Ministry/State
Department of the
proiect

The project is under the supervision of the Ministry of Water & Sanitation
and Irrigation.

Proiect number KE_P27

The strategic goals of the project are as follows:
(i) Increase rice production in MIS Scheme thus increasing food

security in Kenya

(ii) Increase the acreage under rice production in MIS Scheme.

(i) The project management aims to achieve the goals through the
following means:

(ii) Construction of Thiba dam and its appurtenant structures

(iii) Expansion of irrigation area.

The project has 3 major components

i) Construction of Thiba dam being implemented by Strabag
Intemational GmbH

ii) Construction of irrigation and drainage facilities being impiement
by Mutahi Engineering Limited and Joycott Limited.

iii) Consultancy services for Engineering services fbr Mwea lrrigation
Development Project by Nippon Koei Lmited.

iv) Resettlement of the PAPS by IIAIDCO limited

Strategic goals of the
project

Achievement
strategic goals

of

Other important

background

information of the

project.

Current situation that
the project was
formed to intervene

The project was formed to intervene in the following areas:
(i) Frequent water shortages occasioned by unreliable rainfalI thus

leading to low rice yields per acre.
(ii) Land lying furrow during short rain - the farmers will move from

one cropping season to two cropping since per year.
(iii) Expansion of acreage under production.

Project duration The project started on 13't December 2010 and is expected to run until 13th
December 2023

1.5 Auditors

lll
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The project is audited by Gflice of the Auditor General

1.6 Roles and Responsibilities

Dorothy Kawira

ResponsibilitiesNames Title desienation Key qualification
Gitonga Mugambi Chief Executive

Officer (CEO)
Over 20 years rn
development and
management of
irrigation schemes

Overall
coordination of the
project

Deputy General
Manager
( Infrastructure &
Irrigation
development
services)

Over 30years expenence
in the development of
irri gation infr astructure

Over 10 Years'
experience in dams and
irrigation infrastructure
construction

Project Manager

Project Accountant Over 20 years rn
-F in'aneial-marragement--'

Environmentalist Over 7 years in handling
of project environmental
matters

Coordination
Enrineering
mattcr-r on
project

Ctt,rrciinirting ail
techrii:a I rnatters
of the project

Acivisi;rg on
projrt "-F.nancial-

Ensu:'iirg
prr riecl;i:rn Of the
ent,irarninent

of

the

Procurement officer Over 7 Years'
experience on
procurement matters

Over 35 years'
experience on irrigation
and dam construction

Advisrirg on
proc.rl]-a'menL

matt(-'rs c)n the

Respc,i'isible 1br

da)' to da,
iinplrmentation of
the Proiect

Eng. Charies N{uas,va

Eng. Steohc:r

Nlutinda

Mr. f irus F..a'.'uihia

N{/s Cirace Ncuiigu

N4/s f'at, tcia lli:le

Yuji Yunoki 'l'eam leader-
Consultant

Construction
Engineer (Irr
Drain.)

&
Over 20 years'
experience in the
construction of Irrigation
and drainage facilities

Supen,ision of
construction works
for the irrigation
and drainage
systems.

Keiji Tamura

M & E Officer Over 15 years in project
monitoring

Responsible for
pr<rject monitoring
and evaluation

IV
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Mwea I r ri gatio n D eve lop me nt Proj ect
Reports and Financial Statements
For thefinancial year ended 30, June 2021

1.8 Summary of Overall Project Performance:-
Budget performance against actual amountsfor current year is 73 %o and for cumulative to-
date is 73 %.

The physical progress is at 60%o

The absorption rate for each year since the commencement of the project has been at 100Yo.

The only challenge experienced is budget cut by the treasury which we recommended that
the money requested for be firnded in full in order to keep the project on course.

1.9 Summary of Project Compliance:
The project compiled with all statutory requirements

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINEI)

OBJECTIVES

Introduction
Section 8l (2) (0 of the Public F'inance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Scctor
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined obj ectives.

The key development objectives of the project's 2010-2023 plan is to increase the productivity of ricc
and other crops by improvement of irrigation facilities including stable supply of water and
strengthening of the operations and maintenance framework in Mwea Irrigation Settlement (MIS)
scheme, thereby contributing to raising the farmers' livelihood in MIS scheme area and food security
in Kenya

Progress on attainment of Strategic development objective

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance
Mwea Irrigation
Development
Project.

To increase the
productivity of
rice and other
crops.

Improvement of
irrigation
facilities.

Percentage
increase in rice
and other crops
produced.

The Project is
on-going and
estimated level
ofprogress is at
60%

vll
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For the financial year ended 30 fune 2021

3. CORPORATE SOCIAL ' RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

The project is implemented by National lrrigation Authority hence, does not carry its own separate

Corporate Social Responsibility.

r

vt it
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Mwea Irrigation Development Project
Reports and Financial Statements
For thefinancial year ended 30, June 2021

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Chief Executive Aficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project are responsible for the preparation and presentation of the Project's
financial statements, which give a true and fair view of the state of affairs of the Project for and as at the
end of the financial year ended on 30 Iwrc 2021. These responsibilities includes: (i) maintaining
adequate financial management arrangement and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Project; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are free from materiai misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the Project; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Chief Executive Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project accept responsibility for the Project's f,rnancial statements, which have
been prepared on the Cash Basis Method of Financial Rcporting, using appropriate accounting policies
in accordance with lntemational Public Sector Accounting Standards.

The Chief Executive Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project are of the opinion that the Project's financial statements give a true and
fair view of the state of Project's transactions during the trnancial year/period ended 30 June 2021, and
of the Project's financial position as at that date. 'fhe Chief Executive Officer, National Irrigation
Authority and the Project Manager for Mwea Irrigation Development Project fi.uther confirm the
completeness of the accounting records maintained for the Project, which have been relied upon in the
preparation of the Project financial statements a-s rvell as the adequacy of the systems of internal
financial control.

The Chief Executive Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project funds received
during the financial yearlperiod under audit were used for the eligible purposes for which they were
intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Chief Executive Officer,
Authority and the Project Manager for Mwea Irrigation Development Project on
and by them.

.ffi^^"w1fl

National Irrisation
.sr:\u.l l{*l

Chief VE cer Project
Eng. Stephen N{utinda

Pifrfficcouniant:
CPA. Tirus N. Kabuthia
ICPAK Member No.15039

Mr.Gitonga Mugambi

l:(
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n han c i n g A c'co u n t a b i I i t1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MWEA IRRIGATION DEVELOPMENT
PROJECT (LOAN NO. KE-p27) FOR THE YEAR ENDED 30 JUNE, 2o21-NAT!ONAL
IRRIGATION AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mwea lrrigation Development
Project set out on pages 1 to 29, which comprise the statement of financial assets as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and

t-l)' -a.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 I



statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of Mwea lrrigation Development Project as at 30 June, 2021 , and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with Loan Agreement No.
KE-P27 dated 16 August, 2010 between the Japan lnternational Cooperation Agency
(JICA) and the Republic of Kenya and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Mwea lrrigation Development Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects a final receipts budget
and actual on comparable basis of Kshs.2,151,000,000 and Kshs.1,566,382,430
respectively resulting to a shortfall of Kshs.584,617,570 or 27o/o of the approved budget.
Further, the statement reflects a finalexpenditure budget and actual on comparable basis
of Kshs.2,151,000,000 and Kshs.1,566,382,430 respectively, resulting to underutilization
of Kshs.584,617,570 or 27o/o of the approved budget. Management has attributed the
shortfall in receipts to delay in disbursement of donor funds due to the termination of
contract for civil works on irrigation and drainage facilities, on 22 January, 2020. The
underfunding and underperformance affected the implementation of the Project's planned
programmes and activities.

Other lnformation

The Program Management is responsible for the other information, which comprises
Project Information and Overall Performance, Statement of Performance Against

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 l-National lrrigation Authority
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Project's Predetermined Objectives, Corporate Social Responsibility StatemenU
Sustainability Reporting and Statement of Project Management Responsibilities.

The other information does not include the financial statements and my auditor's report
thereon. My opinion on the financial statements does not cover the other information and
I do not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

Delayed lmplementation of Works for Existing Community lrrigation Schemes

Main contract for the project of construction of Thiba dam, appurtenant structures and
expansion of irrigation area in Mwea, awarded in December,2010 required the contractor
to carry out improvement or protection works for existing community irrigation schemes
at a sum of Kshs.166,373,039.52 as part of corporate social responsibility (CSR) activity.
The projectwhich commenced in December,2010 is expected to end in March,2022.
The CSR works entail improvement and protection works for three (3) existing community
lrrigation schemes namely Rukenya, Kimbithe and Komboini lrrigation Schemes.
However, physicalverification, of the project in October,2021, revealed that rehabilitation
at Rukenya scheme was ongoing and no works had started for Kimbithe and Komboini
lrrigation Schemes, with only five (5) months left to end of contract period.

The Management attributed the delay in commencement of the works to the failure by the
contractor to gain access to the site due to obstruction by the local community.

The Project Management has not provided measures being put in place to ensure
completion of the three community irrigation schemes within the contract period.

The audit was conducted in accordance with ISSA| 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 l-National lrrigation Authority
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Loan Agreement No. KE-P27 between the Japan lnternationalCorporation
Agency (JICA) and the Republic of Kenya, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the, so far as
appears from the examination of those records; and,

ilt The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 I -Nqtional lruigation Authority
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
201s.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the yeor ended
30 June, 202 I -Nqtional lrrigation Authority
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, ! am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 l-National lrrigation Authority
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

29 November,2021

Report of the Auditor-General on Mweq lrrigation Development Project (Loan NO. KE-P27) for the year ended
30 June, 202 l-National lrrigation Authority
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Mv,ea l rrigution Development Project
R epo rts an rI i-i nancial Statements
For (hefinuncial ys{ty ended 30, June 2A2I

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30

JUNE 2021

Cumulative to-date
rom

KSh.

j,806,6.1 :;. i 16.r0

6J961.Ojl /.)Crl

; i.-sri.Lir.l

I 0,7tr7,;-;d..\.{-i.0{)

1.58r.i1(i.i)0

1. l4R. I 9-:'.,():i -1.00

9.(: l7-,1 I l. ;::.tt0

i.l -2-1,9+7.i)()

10,76-r.+19, 177

2,3.,<9,166.rX)

The accounting policies and explanatory notes to these financial statements are an integrai part of'
the statements.

Officer Project Manager
Stephen Mutinda

Project Accountant
Tirus Kabuthia
ICPAK MemberNo

Note
11

2020t2021 Restated 201912420
Receipts and

payments
controlled by the

entitv
Payments made by
third parties

Receipts and
payment

controlled by
the entity

Payments made
by third parties

KSh. KSh. KSh. KSh.

RECEIPTS
Transfer aom
Govemment
entities

I 3 3 3, 198,287
1240,572,518.0

Loan from extemal
development
partners

3 1,223,85 1,530.00 r,660.78 1.923.00

Miscellareous
receipts

4 7 5.i 88.00

TOTAL
RECEIPTS

3J3,273,875 1,223,85i,530.00 240,572,518.00 1,660,78I,921

-PAYMEIYTS- -.-*.

Compensation of
employees 5

860.5 3 3.00 *828.993 00

Purchase ofgoods
and services

6 172.1 I0.469.00 99.648.493.00 *60.344.602 .00

Acquisition of non-
financial assets

8 167.61i1,135.00 t,124,203.037 .00 312,932.875.00 1,660,78 r .92i 00

Other grants and
trartsfers and
Davments

10 r ,878,563.00 6,120.00

TOTAL
PAYMENTS

342,5J0,900.00 1,223,85 t,530.00 404, I 12,590 I,660,781 ,923.00

SURPLUS/(DEFI
CIT)

-9,257,025.00 -L63,540,072

Gitonga Mugambi
1_r()19



Mwea I rrigation Development Project
Reports and Financial Statements
For the financiul year ended 30 June 2021

7. STATEMENT OF FINANCIAL ASSETS AS AT 30 JT]NE 2021

1 1 ,616 19 L,o!)

1l 6t6 191.0()

11 616 19r.00

175 156,21j1.{)r)

163,540,012.00

11 I6 191.00

The accounting policies and explanatory notes to these financial statements form an integral pzrt
of the financial statements. The financial statements were approved on Snlpql ml I and

signed by:

-l

l

veo Proj ect

?oil Dhte altr\ ,1\tou\Date eil,t Date g Dq

Note
11 2020-202t 2019-2020

KSh KSh.

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 11 2.359.166.00

Total Cash and Cash Equivalents 2,359,166-00

TOTAL FINANCIAL ASSETS 2,359,166.00

REPRESENTED BY

Fund balanceblf l4 11.616.191.00

Surplus/(Deficit) for the year (9.2s7.025.00)

NET FINANCIAL POSITTON 2.359.166.00

2

ICPAK Member No:15039



Mwea IrriPcrir;ii i.!tvclopnie ilt Project
Repo rts an d i-'; n * it c:i s I Stalements
For thefi.nantic! yaur ended 3A June 2021

8. ST.ATEi}IE,NT OF CASHFLOW FOR THE YEAR ENDED 30 JIJNE 2021

Transfer fic'rm Government entities

Mi scel laneor.r s recei pt.s

Pa ents ri activities
nsation of Ei':i

Purchase oi'gocds and sen,ices

Other grants un,.1 ii-ansl'ers

Ad ustments duri no
-= ihe

Restated 2A19-2020

KSh.

*240 72 518.00

*-82 3.00
*-60 2.00

6 120

r
Net ca-sh flrrw Irtnr c e r:;. ti n activities

CAST{F'LO W Fii (].\I }N\IESTI NG ACTIVITIES

179 92

003 '71 798

7l 798

urs rtl,)n ot,i'.-i i3f s

Net cash flrlrve i5sry1 lnvesti Activities

C A S IIFL(,) \! }' R i.i )rT ]3 (IR R O \4/ING ACTTYITIES
Proceeds fionl troreirrn Boirou'in

Net cash Uor+' fr.,in ilnanci actil,ities

NE'I'INCRT]Ai:ii, i\i (]ASr{ A]-{D CASII UTVALENT
Cash and c:rsh ir:rigsi r1 nnln of the

Clash and CASII CC uir:rien't :rr, end of the

The accoun',ing ;',i-,lici.-s ani ex.planatory notes
of the
signed

ial siatenrclrts. fhe entity financial

tilcer P ect

6 781 )
1 781 3

163 72

175 63

1l 1 191

part
and

Date 2rS \\l lDa \ Date ,oa I

---)

LJ @e
Member

I

No:15039
Date
ICPAK

_)

2024-2021
Note

11 KSh.

Receipts for operating activities
1 333,198,287

4 75,588.00

5 860,533.00

6 -271,758,962.00

IO - 1,878,563.00

s8,77s,817.00

7 -1291,884372.00
-\,291,884372-AA

3 t.223.85 r.530.00

1r23.8s1.s30.00

14

11 2359,166.00

-9257,0_15._0!__

11,616,191.00
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!,'l t+,tttr ! rri ga tton Develop+ne n t P roj ect
.!i epo rts an d Finu ncial Stute nen ts
!'-or ih.e ltxancial ended 30, June 2021

10. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

10.1. Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policies.

10.2. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprest and salary advances
and b) payables that include deposits and retentions.
Tbe financial statements comply with and conform to the form of presentation prescribed
by the PSASB.

-:- - The-aeeeur+tir+gpolieiesadopted have-bee+consistently applied to.all.the-years presente4-

10.3. Reporting Entity

The financial statements are for the Mwea Irrigation Development Project under National
irrigation Authority. The financial statements encompass the rcporting entity as specified in
the relevant legislation PFM Act 2012 .

1 0.3.1 Reporting currency

The financial statements are presented in Kenya Shillings (KShs.), which is the functior'al
and reporting currency of the Project and all values are rounded to the nearest Kenl,;i
Shilling.

10.4. Significant Accounting Policies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Government.

5



Mwea I rrigation Development Proj ect
Reports and Financial Statements
For tltefinancial year ended 30 June 2021

i. Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

ii. External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

iii. Other receipts
There no other receipts within the financial year 2020121

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entiry
or by the beneficia.y. In case of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

c) Proceeds from borrowing

Borrowing includes Treasury biil, treasury bonds, corporate bonds, sovereign bonds and

external ioans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn extemal assistance is shown
in the funding summary

e) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has

actually been paid out by the Project.

i. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

6
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Mwe a I r r igat i o tt D eve lap me nt P roj ect
Reports and Financial Statements
For the ancial year ended 30 June 2021

tI. Use of goods and services
Goods and services are recognized as payments in the period when the goods/services
are consumed and paid for. If not paid lbr rjunng the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii. Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which
they incurred and paid for.

tv Repayment of borrowing (principal amount)

The repayment of principal amount o[ Ll6p-t:',v-;r5- is rccognized as payment in the period
in which the repafient is made. The stocl: ci tl':bt is disclosed as an annexure to the
consol idated fi nanci al statements.

Acquisition of fixed assets

The payment on acquisition of propert',' pl-.int :nd equipment items is not capitzlized.
The cost of acquisition and proceeds fn,i:, iisprrsal of these items are treated as

payments and receipts items respectivc[.v. \iil.:r': an assct is acquired in a non-exchange
transaction for nil or nominal conside ratio:i a.r.ri the lair value of the asset can be reliably
established, a contra.transaction is recorde<l as r*c+i6it and.as a payment-. =-,--

A fixed asset register is maintained b), each pir',-riic entiry and a summary provided for
purposes of consolidation. This sumrnar,v is crrsclosed as an annexure to the consoiidated
financial statements-

f) In-kind donations

In-kind contributions are donations that aie ;r,acle to the Project in the form of actual
goods and./or services rather than in m(rnc)r t)r c.1sh terms. These donations may include
vehicles, equipment or personnel services. $'hcre the financial value received for in-
kind contributions can be reliably detennrned, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise ca:;h on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known arnounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commerciai banks at the end of the financial year. For the
purposes of these financial statements, ca;h and cash equivalents also include short
term cash imprest and advances to authonzed public officers and/or institutions which
were not surrendered or accounted for at the end ofthe financial year.

l
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Mwea I rrigatton Development Project
Reports and Financial Statements
For thefinancial year ended 30 Junte 2021

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits.

h) Accounts receivable

For the purposes of these financial statements, imprest and advances to authorized
public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year is treated as receivables. This is in recognition of the
government practice where the imprest payments are recognized as payments when
fully accounted for by the imprest or AIE holders. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

8



Mwea I rrigation Development Project
Reports and Financial Statements
For thefinancial year ended 30 June 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) ContingentLiabilities

A contingent liability is:
a) A possible obligation that arises from past evenrc and whose existence will be

confirmed only by the occurrence or non-occurence of one or more uncertain fufure
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured v,'rth sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Pdvale Partnerships,
The Entity does not recognize a contingent liabiliry but discloses details of any

contingencies in the notes to the financial statements unie:;s the possibitity of an outflow of
resources embodying economic benefits or sen,ice pole ntiai is remote. Annex 5 of this

financial statement is a register of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the

paynr.entrmadgor-losses irrcureq by the. corrnr">a'gove!-J::rlenl l.rruteellcoatingentliabililies ---.
as a result of loans during the finanoial year, inciuding Da\/ments inade in respect of ioan
write-offs or waiver of interest on loans

j) Contingent Assets

Tho Entity does not recognize a contingent asset. hrit disclosc:; details of a possible asset

whose existence is contingent on the occurrence or r1o;r-oL-currence of one or more
uncertain future events not wholly within the corrtrol ,.'f lhe Entiry" in the notes to the

financial statements. Contingent assets are irise:,-scd continually to ensure that
developments are appropriately reflected in the financiai starements. If it has become

virtually certain that an inflow of economic benefits or s,ervice potential will arise and the

asset's value can be measured reliably, the asset and ihe related revenue are recognized in
the financial statements of the period in which the change occurs.

k) Pending bills

Pending bills consist of unpaid iiabilities at the end of the financial year arising from
contracted goods or services during the year or in past vears. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'off-balance'items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

9
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Mwea I r rigatio n D evelop me nt Proj e ct
Reports and Financial Statements
For thefinancial year ended 30 June 2021

included in the statement of receipts and payments in the year in which the payments
are made.

I) Budget

The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest and
clearance accounts and accounts payable - deposits, which are aocounted for on an
accrual basis), and for the same period as the financial statements. The Project's budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Govemment of Kenya Budget
Printed Estimates for the year. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These
transfers are recognized as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable
budget for the financial yearlperiod under review has been included in an annex to
these financial statements.

m) Third party payments

Included in the receipts and payments, are payments nrade on its behalf by to third
parties in form of loans and grants. These payments do not ionstitute cash receipts
and payments and are disclosed in the payment to third parties column in the
statement of receipts and payments.

During the year KShs. 1,223,851,530.00 being loan disbursements were received in
form of direct payments from third parties.

10
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Exchange rate differences

The accounting records are maintained in the frrnctional currency of the primary
economic environment in which the Project operates, Kenya Shillings. Transactions in
foreign crurencies during the yearlperiod are converted into the flrnctional crurency
using the exchange rates prevailing at the dates of the transactions. Any foreign
exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the statements of receipts ancl

palments.

o) Comparative figures

Where necessary comparative figure-9 for the previous financial yearlperiod have b.:cn

amended or reconfigured to conform to the required changes in financial statemciii
pre sentation.

p) Subsequent events

=-.---__#nei- naaeial-ym#period*end-with-,a -*.- ..--
significant impact on the financial statements for the year ended June 30, 2020.

q) Errors

Ir4aterial prior period errors shall be corrected rehospectively in the fust set of financial
statements authorized for issue after their discovery by: i. Restating the comparati , c

amounts for prior period(s) presented in which the error occurred; or ii. If the crror
occurred before the earliest prior period presented, restating the opening balances ot
assets, liabilities and net assets/equity for the earliest prior period presented.

i1
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Mwea lrrigation Development Project
Reports and Financial Statements
For theJinancial year ended 30 June 2021

11. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOYERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows

* Restatedfigure of Ksh 61,173,596.00 refers to

a) Ksh. 828,993.00 for salary that had been omitted in the financial statements for the year ended

30 June 2020.

b) Ksh. 60.344,602.00 for payments to Nippon Koei consultancy services that had been omitted
in the financial statements for the year ended 30 June 2020-

Figure of Ksh. 133,198,287.00 refers to internal borrowings from National Irrigation Authority

Figure of Ksh.240,572,518.00 comprises of receipts of Ksh 179,398,923 and restated figure of
Ksh. 61,173,596.00.

Description 202012021 Restated 201912020 Cumulative

KSh. KSh.
to-date(from

inception)

C o unterp art funding th ro ug h
Ministrv

Ministry of Water, Irrigation &
Sanitation 240,572,518.00

Quarter l- 211912020 50,000,000.00 240,572,518.00

Quarter 4- 29/4/2021 150,000,000.00

Other Transfers

3,806,645,526.0{l

National Irrigation Authority 133,198,287.00

Total
333,198,287.00 240,572,518.00

l2
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Mwea lrrigctiti it,i-) ti,cirlpntent ProSect

Reports ttn d Fir u n ciu I ;irak'ments
For the financirf \,eur trded -10 June 2A2I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

N/8. There were no p;-oceecis from domestic and foreign grants

3. LOAN FROM EXI ERNAL DEVELOPMENT PARTNERS

During the 12 months io 30 .iune 2021 wereceived funding from development partners in form of loans
negotiated by the National )ireasury donors as detailed in the table below:

Date received i .-tmouot in Ioan
icui-rcncvt-
i

08-()8.t0 i'; I

- _,-; I .,08-08

08,()3-l{; ., ,

I9-12-2i) r..r I

l9- I t-10 i ,' l

06-.)

i)6-C

| ) -'.,

)o-06- ).it7;,

26.0(r-lar.'0

26-t,5- lrll i)

i0i0!,i2(rtrl

-r0,'09rll:rr

I r4.l I ii

) I a a?1 .441 .90

I6,',r0.r2(rl0

<(, f <

93?

ro, Iijil',li) i I I8.-148.E-i2 E0

r5].2arJ.76.1.-30

Ib/t0,'1()ll-r

lii lJ ili:lj

14 ()

l5

25/ iCilrlll) 537 c.00

r5 i9 24.00

Loans
received
in cash

Loans received
as direct
payment*

Total amount in Ksh

Ksh Ksh FY20t2t FY19tzo

JICA 1 07,689,409 00

r38,779,333 00

82,756,840.00

498,7 43.573.00

45,738,149.00

r 3 1,722.1 43.00

i 72,453,853.00

-95pCT779:W

r 66,860,055.00

r 05,900,593.00

I 15,030,197.00

94.312.610.20 94.312.6t0.20

228.r 19.378.40 228.1 19.378.40

97.808.969.25 97.808.969.25

15i.09t.540.75 153-091-540 75

I17.412.308.80 r r 7.412.308.80

r2.858 185 95 l 2 868.1 85.95

7. t 38.289.2s 7.1f8.289.25

1:l1t)/|t.i)i, i2.891.424 80 12_89t.424.80

75/t;i2}7i I g.gg+.osr lo 8.25t.282.60 8.251.282.60

l 0.869.266. l0 l 0.869.266. r 0

2 il2t))

JJ l:rI 12 00

17 177

75t0t/1ui

14.353.s30.55 14.353.530 55

2tiolDiil i i 8.1 65_222 00 15 012.580.15 ls 012.580.15

75/0t tzc2i 22.099.359.99 18.263-933.85 18.263.933.85

t0103t2021 100.i21.5r510 82.910.343.05 82.910.343.0s

I 8i03i202 I 96.325.9i3 8s 79.608.242.80 79_608.242.80

I 8/05/202 I I07.472.1 16.30 88_8 l 9.930.80 88-8 19.930.80

96.647 -404.35 96.647.404 35

85.472-307.80 8s.4'72.307.80

Total

59.25

51.00I

103 42t,

le/n(,?n, r

-i0t06D_0)i

r I6.9.13

I -223.851.530.00 1.650.78 r .924.00

l3
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Mwea Irrigatio n D ev e lopment Proj ect
Reports and Financial Statements
For thefinancial year ended 30 June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. TRANFERS TO OTHER GOVERMNENT ENTITIES
There were no transfers to other government entities.

10. OTHER GRANTS AND TRANSFERS AND PAYf{.ENTS

Other payments refer lo bank charges and interest earn.ecl lrcrnsfer to call account

2024/2021
z0r9-
2020

Cumulative
to-date

Payments made
by the Entity in
Cash

Pavment.s made Total
third artres ents

KSh. KSh KSh.

1 78 3.00 I 87 s63.00

I

KSh. KSh.
Miscellaneous
payments 6.120.00 3.122.947.00

Total 6.L20.00 3.122.947.00

2019t20

KShKSh.
2,359,166.00 1 I ,616,191.00

2,359.166.00 11.616.191.00

2020t21

Bank accounts

Total

11. CASH AND CASH EQUIVALENTS

The project has one number of project accounts spread within the project implementation area and

none number of foreign currency designated accounts managed by the National Treasury as listed
below:

17
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Mw ea lrrigatio n D evelopment Proj e ct
Reports and Financial Statements
For theftnancial year ended 30 June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.A. Bank Accounts

Project Bank Accounts

Special Deposit Accounts

The project does not have a Special Deposit Account.

11.8.

The project does not have a cash account hence no cash certificate

L2. ACCOTJNTS RE,CEIVABLES
There were no accounts receivable in the financial yea,r 2020121

13. ACCOTINTS PAYABLES

2019-2020
Kshs.

2020121 zADDO
KSh KSh.

Local eurrengy Apcounts

NCBA BANK A/C NO.1000584588 2,359,t66 ll,616,l9l

Total local currency balances 2.3s9.t66 11,616,i91

Total bank account balances
2,359,166 11.616,191

Description 2020-2021
Kshs.

Retention
Deposits

Total

18



Mw ea I r rigatio n D e 
"* 

e I op m enl Proj ec t
Reports and Ftnanctal Statements
For the financial year ended 30 June 2021

Description 2020/242r 201912020

KSh. KSh.
Bank accounts 2.359.166.00 11 ,6 1 6 1 9 I 00

Total 2,359,166.00 11,616,191.00

14. FUND BALANCE BROUGHT FORWARD

15. RESTATEMENT

The prior figures were restated as a result of omitted transac.tions r:elating to the project
but accounted in the NIA main account as follows

I

I

Comments

Being salary to project staff paitl
byNI-,{bur-omittedrnrn-e---

ect's financial statements
Lleing payment for consultancy
services for the project by NIA
but omitted in the project's
linanciai statements
iJerng recognition of NIA funds
used to settle ect ex

16. CHANGES IN RECEIVABLE

61,i73,535

Accounts
affected

2020t2021

Ksh Ksh

2019t2$24

ksh

DR CR

Compensation of 828,933.00

Other Operating
expenses

6A344,602.00

Transfer from NIA
main account

Description of the error ?|jZAl.07l
KShs

2019-2020
KShs

Opening Receivables as at 1't July 2020
Closing account receivables as at 30e June 2O2l
Change in Receivables

t9



Mwea lrrigation Develop ment Proj ect
Reports und Financial Statements
For thefinancial year ended 30 June 2021

Description of the error 2020-2021 20t9-2020

Deposit and Retentions as at lst July 2020

Closing accounts payables as at 30tr June 2021

Change in payables

17. CHANGES IN ACCOUNTS PAYABLE

12. OTHER IMPORTANT DISCLOSURES

f . PENDING ACCOUNTS PAYABLE (See Annex 3 A)

PENDING STAFF PAYABLE
There was no pending staff payables.

3. OTHER PENDING PAYABLES (See Annex 3C)

2.

KSh.

198,297,484

I

-l

Balance b/f
FY 201912020

Additions fbr
the period

Paid during the
Year

Balance c/f
FY 202012021

Description KSh. KSh KSh KSh.

Construction of civil
works

235,573,429.00 99,679,629.40 235,5i3,429.00 99,679,,629.00

Land compensation 12,855,932.00 2,039,692.04 10,816,240.00

Supply ofgoods &
servlces

106,9 i 4,195.00 105,914,195.00

Total 248,429361.00 206,593,824-OO 237,613,121.00 2L7,41O,O54.OO

Balance b/f
FY 2019t2020

Additions for
the period

Paid during the
Year

Balance c/f
BY 202012021

Description KSh. KSh KSh.

Amounts due to third
parLies

152,563,135 84,573,943 38,839,594

Total 152,563,135 84,573,943 38,839,594

20
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Mwea I rrigatton Development Proiect
fi.eports and Finarucial Statements
For tltefi.nanctal year ended 30 June 2021

4. EXTERNAL ASSISTANCE

a. External assistance relating loans and grants

Total

FY 201912021)
I

Kstrs r

78r 923.00 i

1 781

FY Z00n02o

1,660,781 ,923.C(t

1 781 92-1.0f'

{t-0* 
i

FY 2020t2021
Description Ifths

External assistance received as loans
from JICA 1.223.85t.530.00

Total 1,223,851,530.00

FY 2021t2A20

Description

Extemal assistance received as

loan from JiCA 1,223,85I,530.00

1,223,851,530.00

Purpose for rvhich the

undrawn external assistance

may be used for

FY 202U2070

Description

Undrawn extemal

assistance -Loans

Payment of irrigation civil

works associated consultancy. 3,929,900,000.00

Total 3,929,900,000.00

b. Undrawn external assistance

FY 2019t207{)

5,153,000,000.00

5,153,000,000.00

c. Classes of providers of external assistance

FY 202u2020 FY 2019t2020

Description

1,223,857,530.00 1,660,781,923.00Multilateral donors

21



Mwea lrr igatio n Develop ment Proj ect
Reports and Financial Statements
For thefinancial year ended 30 June 2021

a -)

Total
1,223,851,530.00 1,660,781,923.00

d. Purpose and use of external assistance

e. External Assistance paid by third parties on behalf of the entity by source

Payment made by third parties FY 2021t2020 Fv 2019t2020

Use of goods and services- Consultancy

services 99,648,494.00

Acquisition of assets - Irrigation civil works.

1,124,203,036.00 \664,781,923.00

Total
1,223,851,530.00 1,660,781,923.00

Payment made by third parties FY 202u2020 FY 201912020

Multilateral donors- Government of

Japan.
1,223,851,530.00 1,660,781,923.00

Total
1,223,851,530.00 1,660,781,923.00

22
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Mwea I rr i g itr io t ; i-i e:ye I oF rnent Project
Reports uttd Finaridul Statements
For thefinantiai year enried 30 June 2021

13. PROGRESS ON F(]LLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues :1..s sho'*n below with the associated time frame within which we expect
the issues to be rcs,-_r!r,ed.

Issue I
0bser''
ations
from
Auditir
r

r'rla ri a gement comments

'j,-'i.,, irL rhe issuance of specific tax
,-'.i iiiiilriDnS
r.i-rc 1b:irirDtion of the funds by the project.
1'lrrs \\,as resolved, since the National

has issued the ons.
'l'i,.r pcnding bill totalling to Ksh.
..13.c19.36i refers to foreign component
r':i' (-'.:rtificate No.12 payable to Strabag

-r';icrnaticnal. The documents for
ir:,,'irrent u,ere forwarded to the Ministry
.,i \,1'-.l... Sanitation and Irrigation for
l:i Jcessing and remittance to the National
i-reasury for onward transmission to
iJCl,-\. However, the payment was made
():r }4th September 2020 as per the
:;i'ornrarion from the N T

2

Bu,1gi:i

])trio, ;n
2lr-lce

Pen,ii;ir:
ll ili s

ofJlcer P

ei\'r\.oa\ Date ul rr \:ort

Refer
ence
No. on
the
extern
al
audit
Repor
t

1

Focal
Point
person
to
resolve
the issue
(Name
and
designatt
on)
Eng
uLvyuvu

Mutind4
Project
Manager

Timeframe:
(Put a date
when you
estpect the
issue to be
resolved)

Status:
(Resolved
/ Not
Resolved)

Eng-
Stephen
Mutinda,
Project
Manager

Resolved

Date ti\,,\ t el Date

L)

ICPAK Member No: 15039



a
f

o

q

tr

U

$
C\

a
Fz
l=<z
F]

p
t-(
U

z
3r-l

p

t{\
F

Era
U

I

az
F
z
I
Xr-l
f-l
Uz
&

I

X
rdzz
+ I

l

=o
,!

c)o

(d
.o

a

0)
L

=-oo
trh(0)E
x-oo--

9Ea!')
Os

-d

.-
Yc)

qX
oo)L>
cd o)

(oL
-€
tt)
CEo=
=odiSoa

=ts 
H

-o=id
-:b[
0) tr.=
trgE

o.-
0.)o
cd

cd
_o

cd
a
cd,
0)
l<

-o q)
trb(()-d

x-o
?:"
6)=
aau>x
()+
trs

=0)

'q 
-\o0)!>

(do)

dL
-€
5<)

;v6
N-o g)

i'=-

trxo{
0) E.=
tr gE

(a
r-

r-\o c.l\o
\c)
oo

oo
\o c.)

tr-
q
co
o\

ra
r-.

r-€
c!
co
o\

C'
C'

Oq
F-
oo

oo
FJ
c-

r-
rr]
t-r
r-l
\o
t
co
ra

O

r-\o

ca

O?
oo
c.)o-
-f,
C\

c.{

Oo
oo
c.l\o

$

Oq
r-
c.lv
c.l

o
t-ra
r-
\0
.(l
co
tfl

Oq
ca
$

$
co

C.)
coc\

t-l.+
t-l6
tl
\o\o
ral

q
aa
CO

O\o
co

Oq
c!\oo)
oo
tr)
\
F-
C!

Oq
N
t--
an
$
oo
oo

o\(\

Oq
C.\ovl
oo
t--^
oo"

cot
t\l€
ca
\o
\o
rf)

<?
a-
co
c.]
co

a"]
C'
C'

C.J

DOil:
-= -; -J

l-J--, 
^

c

:I

_c

ll

x

7-
E-J

O
O

O

o
O
a\

Oq
Ooo.

o

q
ra)

ol

Oq
o

O
O
O

Oq
o
O
O.
O
O

F.io\
CA

O

O
O
O
oo

F-

O

O
Oo
O
O
O.
(-.l

o

lf)

t\l

q

e)
CJ
9

o
6)

a.)

q)

E

o
o

o

-0)
a

F

q
OI

Bo
L
Lo

-o

o
fi
-o
0)()
o
o
L

p<

0

6)
(.)
o)il
cg

o
F

0

o)

a()
0)

o.
E
0.)

(H
o
o
da
()

o
O

o
6)
c)

()q

d
o'o
oo
bt

q<
o
o)o
.eo

Oi

q

c)oq

o

H
I

o
qr
o

o
a

q
(-)

q
L

.()-o

d
L

tr
cd
@

!
bo
L
0)

(_,

U)

o)

F

C\
S
(\.t

Qq)'$- s
\ iSr Jm
t f =S lJ\i$* s\E '.>.i qs
$uq,)a siSs:llS ;-: ':'i's\:
tlx I
h6::
I (lq
\{3a)
s \si s\E{q



t
i

U)

=c

c)

o

o

/
H
0)

()
Cd()

(J

(J
l<

ql a)

Cl cg

3l E
=tat
orl
€l
-ql
:l
Bl
olel
>l
fr. 

I

0)t
-cl+l
6)l9l
(dt
ol

=lUIcl
Hl

o
E
cd

()

o

o

Err
0)

0)
Cd
C)

d

c)
ca

C)k

N
O
N
O
C\
O(\
lJ<

No
C\
O
N
O(\
l.Ji

A
cnl

ul

EIUI
EI
-ll

q
a
q
O
O
O^
O(r)

q
O
O

O
O^
O
!n

.I

U)

a
M

)o

cn

CN
w

O

C'I

Ga
{
o '-'-'e)

t--1

()
E
0)

O

(J
+
+

n
t*
F

n
CJ

0)

U)
-:<

EA

O(\c
N
o\
O
a
c.)

(\
O
(-.l
rr)
O
Cf)
O

F

L-.]

o
)<
0.)

d
a

cd

EO

t-,'z
E1|er1a

=:z liE{..>
fi f-1

z-<zzo
t.EF
i-l ; t"l

epe

hI

+
()
d

o

U)

15a
()

q
L
o)

U)

€
L

t-r

.c,

6l()
L

FA

cq

tiq)

U
q)

II EI

ott
oi

o
!

ij
()

()
atr

-ov7

h
v)
do
!F

$
li
0)
L

o
i.,
o
E
C)
ch

-ov)
'o

a
cd
0)

F

U)

q)

cB

Pr

c)
0)

U)
Lr
e)

<.)

('i

o
E

:_'--er_:
o

C

o
G

.2

u
6

O

)
l9'6

o
o

d
o

o
o

Eoo
oo
-o
o
d

o
E
d
o
o
-o
o
F

Z\
t-.

F
..z

I

r.l

i<
Z
r-

z
F

rl
Uz
U
r-l

(ri
X
7
Z

\
sc\

q5
h
\)

\
u\

\)

\
t\

(J
\)

L \,i
\:rE
$q)

S'te
qJts

\) (,)

'-.r E
Q;-T|\
l!xbo:
1.tr
\*3
sb
sa



a
.t

/-i

\o
c\

U)

()

o
U

H c.t

p\O

-oH
ca >\'o ()6

OJEU) !Y'O
3E E.
OEe&3E

0.) Ctt.
>.

U)(tl

oq)
H(B

U)

I c.tI+\x c\o*U\
_cd oo
llr () e.)

H c.t
p\O

-o ;;
ca >\'lJ c.) -.(f0)Eur lYE6v.4oqi q

c) .n I+

&8E
bo
tr

Eq)
CE Q)
e l=:

5t!I
OFaX

Oq
o\
N
=t^
car-v}
r)
co
N

Oq
C\
crlq
rn
\r)
oo
c{

\o
ra
o\
N!f,
00r+
(\I

bo

id
trc)
cd c)
!E
.? ct -l
=?glOcqX

o
I

(s
IE

Oq
(\
\o

r--\o
o\o\

O

ci
.<f
C..I

\o
oo
O

O
<?
V')
o\

$
q
\o
O

oo
.t
@o
o
F{
<t
r\-
Fl
N

d
F.(

+) 6.)CsicE6a
<F o

q
OO
oo^
ca
o\€^
rn
cf)

Oq
C\to\
o\
c.)

c!

No\!f,
?a
(t)

F-(a

15
(l)
(')
d

o)=
clO
QU -o

r-
O
N

Ir-o
I

ca

\c)

O
c.l

I
@
O

a

\c)
c\

a
c.l

I(\
O

I
oo

?:
400
l<Eo< (d

Oq
o\
c.l
$
ca
r-.
v}
\a)
c.)
C\

oq
c!
ca
o\
rrt
t/.'l
oo
c!

\0
CA

o\
Nt+
00
t
c.t

L

a

oI

bn
QT
= o,)aa

o
c)

t
eq)a -Y,trLooU}

c)

o d
tr

(d

t<
0)

h0
d
,o(c
L

a

a

CJ

F]

I

t)
H

o.
tro
truaAa
(L)(d
o. -!
5d
Ocn

El(dctr(d cg

rJO

a
c)I
Lq)
U'

a

rr)
t/-t

I

L)
trr
C)o
o

c.)ov
op. o\p<(rI

z9

Gt

o
F

CE
L
(J

o
Fl
>l
ca

z
az
F]
F.r

?o
a
a
Fl

z
I

ra
X
14
Zz

6l
S

h\

'$- s
\ hs
\Sh

t s:s
S G\$- stt n

>.; t!\)(Jq.ta s3
s,s-x's\:
tlx I.si i
I $\
\ *3 q,l

S bE
s g,i



I
\ -q

I
a

O

q)

o
U

o

o

EE,J()=
Upd-d

u0

Eq)
ed cl.l-. E

=?!IOcaX

$
oo
tf,
tr-o\
N
co
o\

I

r+
6
-f,
r-o\c\
co

F.l

hI)

tro)'c( g)
etrl

J 6-
OFaX

o
I

cd
il.d

t
l.r')

c.)c\
t--
C'

.:f

Cr\
ca
d)

@

to
aa9L'

Oa c)

H'e k
<F<Q o

t--

(n
ca
-1
ce

V:
a.lr/i

-f,
tn
a
c")&
€
m

o)

oq)
eq

c! it-oQn U _o

O
C!
c-

Cr]

-,-<\
'4.
C'
oo
co
C.

t')
(>
c.{

I

oo
I\c

c'l

c€L
boo

(6

$
ce
c.lr-
C-,)

V

C'
(5
c-)

rn
an
11
co
rn
C!
rn

TE
uZLii Lr C.l.= cl q)
tr t< q)

mFrn

C!NE -.o L-l

EEo
=0.)iiUFd 5'

o
._1

o

F 6) 6,

()cd

ar
N

t-(

(Ba
a)
oo
oa
o

o
AJ

d
ci

bo
oC

-o(6,^
j- CE(na
d.=

0)0)
CJE

E
Li

3

q)

ah

Qo5()
F!-
HEE(0.

q)

z

U)
k1
*]
FA

Ar
()
z
z
El

&
rq

F.,to
k
a
0
Fl

z
I

U
ef)

Xriz
Z

U)

,o
H
(n
U)

bI)

E
()g
o
0)
t<()
B
o)
Li
c)

F
I

pq
ca
X
fEIzz

\s6r
q)

S
e-l

ar

q)

qJ\
E
q

B

a)
-E

t

\J
S'a
\ r.i&s
sY
$q)

$%
\) (.1as
RT
S;E.T|\
13xOo:
l-G
\ {-a

sb1$E{



a

tt' ,

t
t

3jq!U9H
uo t1
'd
o
U

I

+
<)
t

+
GI

il
q)

Oq
F-\n
cn

co
ta)
co
c-)

O

t-
rr)
(.)

co
rat)
ta

fAi-{6 =A9I? 9\Z X
F\\

p
:. .- t\t
F t\t

6) li  iE ct i^rr.i o;eitr>ucl.i F( 
---

.gU
l4olGO
20I
a

**

(.)

E L 
-ri.-dliAl

E o);d
d >r l'i a.l{-.5}>t .l
c)eert) d Ol

;o

-r

c..i
t--
ca
s
oo
oo

q\
c..l

cr
r--
aa
.<r
@
ap

a.I

3..iEut4ts
bDSe
Ed

6(.1

cl Oq
tr)
oo
o\
(r)

-{-
cf)
$

O

tr)
6
c
t()
!f,
ca:f,

E')
U)
6t
q)

o
an
U)

ln
U)
0)trbl
o
l<

O.

-Vlro
>

6

F-(

oo
N

r-I

!-o

&E
a'-
t{6
-o.Fc)
n=

F5z.Er-l
(JE
ZB.
ztr
Uoptr
rrlP
X9
r2sze

t-,'

aa

frl
X
tr
tu
o
il
i-
ta!ra
a
+
X
fElzz

E
a)

S' qr

\ EN
\ !JSs sc\$i-.

ss''s9\s
{$r
E S:.EF T
a:\\
bnQ lt'!.- b q)sEi
C \Sqr$-}E \
'+Eat\



!tt
?)

I

N

0)
E
0)-
0)

l'ro
o

I

0)ijo
r(c
FqcdE c=oo;io-.= -x
,5.E F
!:'5 q.

f;3elro6JY* otr-rE
6)-v.iedf
.!: cG o)(nCQO
..-: .; .--:

U)
H(J
azri
F<pr
Fr

c\tSN
q)

S
t\at

qJ
\l
q)

q)
-s
:*

r-

(J
\)
9' sr

\t
\ll
\J}

st\.J J'JqJ t\ir
a*o
S:t
-S na

Eb S.

+$
BEnr q)

.ss
{%



l.t
): ,. \rl

I


